Dear Sirs,

TriOptima AB ("TriOptima”) is pleased to respondttee “Questionnaire on MiFID/MIFIR 2, by Markus Ber MEP”, in accordance with the
below. First, however, TriOptima would like to affeome background:

TriOptima offers post-trade services in the OTC kats. Post-trade services refer to services offeredlation to transactions already entered
into, here primarily OTC derivatives. The comparglient base is made up of banks and other finhimgsttutions across the globe. TriOptima
is today licensed to receive and transmit ordeecgordance with the existing MiFID directive, agplemented through the Swedish Securities
Market Act (2007:528).

TriOptima offers three post-trade risk mitigati@nsces for the OTC markets:

. triReduce: a service for early termination of Od&ivatives, so called portfolio compression;
. triResolve: a service revolving around the red@tmon of counterparty positions in OTC derivas; and
. a global trade reporting repository for intenege derivatives (expected to be closed down imtiteso distant future).

The triReduce portfolio compression and early teation service allows multiple participants to coegs their existing OTC derivative
portfolios in order to reduce (i) counterparty rigk) operational risk and costs, (iii) the numhmroutstanding swaps contracts, and/or (iv)
outstanding notional values, by participating siregle, coordinated algorithmic compression cycle.

The triReduce service — like many other post-tiset®ices — reduces both counterparty and operatiiska, as well as costs, without changing

the participants’ market positions. That the mageitions remain unchanged means that the ses/ivet used for buying or selling purposes,

i.e. the participants do not take a view on thekaiawhen using the service. Consequently, thesécesrcannot be used for price discovery or
price transparency purposes. Moreover, since thepoession process as a whole will contain just asyntlosed out long as short OTC

derivatives positions, a participant will be comelg indifferent to any price level on the singtartsactions included in the compression cycle,
because the long and short OTC derivatives positwa valued equally. This is further supportedheyfact that the result of the compression
process is one single multilateral “all or nothirtgdnsaction, which must be accepted in full bypaliticipants. The single OTC derivatives

contracts being compressed, and in relevant capésced with transactions with corresponding ecaocahterms, are therefore not relevant as
single transactions; the participants accept ectéhe compression proposal as a whole.



To conclude, this points to the significant diffieces between compression and similar post-tradecesr on the one hand, and ordinary
trading, on the other, where two counterpartiestritea single transaction with the intention to e their respective market positions, and
where these parties have an interest in obtaitiagest possible price. Accordingly, in ordinading price does carry an information value
for others in the market, something which is n@& tase in post-trade services. Téignificant difference between risk-reducing post-trade
services and ordinary trading means that reguldtareworks for ordinary trading are ill-suited &rch important post-trade services.

We are happy to provide further information if need

TriOptima AB
Per Sjoberg Christoffer Mohammar
Chief Executive Officer General Counsel



Review of the Marketsin Financial | nstruments Directive

Questionnaireon MiFID/MiFIR 2 by Markus Ferber MEP

The questionnaire takes as its starting point tbhen@ission's proposals for MiFID/MIFIR 2 of 20 Oc&yb2011 (COM(2011)0652 and
COM(2011)0656).

All interested stakeholders are invited to comptatequestionnair You are invited to answer the following questionsl €0 provideany detailed
comments on specific Articles in the table beld®esponses which are not provided in this format naybe reviewed.

Respondents to this questionnaire should be aWwated¢sponses may be published.

Please send your answergtmn-secretariat@europarl.europebgd3 January 2012.

Theme

Question

Answers

Scope

1) Are the exemptions proposed in Directiveckes 2 and 3
appropriate? Are there ways in which more coulddbee
to exempt corporate end users?

[TriOptima has not taken any view]

2) Is it appropriate to include emission allowancasd
structured deposits and have they been includedni
appropriate way?

N

[TriOptima has not taken any view]

3) Are any further adjustments needed to reflkeetihclusion
of custody and safekeeping as a core service?

[TriOptima has not taken any view]

4) |Is it appropriate to regulate third country asxdo EU
markets and, if so, what principles should be fe#d and

what precedents should inform the approach and why?

From a global perspective, and for reasons destriimow
(post-trade risk mitigation services are global aeed to be
offered globally to maintain efficiency), TriOptima of the




view that it should be possible for providers @iy £xample
risk-reducing post-trade services, to offer thenvies in third

countries on basis of EU law (regulations, impletadn

directives, ESMA technical standards, etc.). It tthe third
country recognizes EU law as equivalent to thedtlsiountry
regime and can grant registration exemption. Cpoedingly,
it should be possible for a third country providafr such
services to offer these services to recipients iwithhe EU
based on the third country regime, provided thas third
country regime offers suitable investor protectisufficient
corporate governance and compliance requiremetts|fehe
EU requires “word-by-word” equivalence, there is endent
risk that third countries will do the same.

For the following reasons, post-trade risk reducagvices are

truly global and need to be offered globally to ntain
efficiency: The efficiency of several post-traderveees is
highly dependent on sufficient volume, both in terrof
participants and in terms of the number of tradésmstted.
Accordingly, the ability to offer such services amlobal level
is critical to optimize the services’ risk-reducieffect. To limit
that ability would be counter-productive to the G26xplicit
aims to better manage and limit risks on the OT@kets.

Provisions on third country access must therefeogdadetailed
requirements and exact correspondence between & ana
the applicable third country regime. Instead, #eognition of;
the third country regime should be based on a gé
correspondence of the underlying aims and purposethe

D

ner

regulations in question.




Corporate
governance

5) What changes, if any, are needed to the newrssgants on

corporate governance for investment firms and m@di
venues in Directive Articles 9 and 48 and for ds¢avice
providers in Directive Article 65 to ensure thaeyhare
proportionate and effective, and why?

[TriOptima has not taken any view]

Organisation
of  markets
and trading

6)

Is the Organised Trading Facility category appedely
defined and differentiated from other trading venaend
from systematic internalisers in the proposal?df, what
changes are needed and why?

TriOptima fully supports the establishment of OT&s such
since OTFs would fill a very important function fire OTC
markets. On an OTF both voice broking and hybrakisg can
continue to fulfil their important function, partilarly where
the market is illiquid or displays an episodic trap pattern.
For example, in contrast to popular belief, the QWm&rkets are
in parts highly illiquid and suggest episodic traglpatterns.in
some cases even the most standardised OTC traliésvé to
be brokered through voice broking and hybrid brgkialbeit
executed on OTFs.

TriOptima notes, however, that the OTF categorgxgsemely
broad, meaning that it may cover also certain foraig
processes which in themselves do not constituteeamgution
of trading in the normal sense. For example coeldain risk-
reducing post-trade services for OTC derivativesdtegoriseq
as OTFs.

! Global statistics from June 2010 regarding the Gfi@kets suggests that only in respect of the biggest currencies (USD, EUR, JPY and GBP), thebmimof new
rates swaps on a global basis exceeded a couplendfed per day and currency. In most currendiesntumber of new rates swaps per day and curreasggnificantly
lower. In such illiquid and episodic markets, mankekers must be able to quickly hedge their pmsititaken, or they will be stuck with transactionpossible to hedge at
reasonable prices. In these cases voice brokingbmadke only viable way of broker series of tratteg enable the market maker to make a market wahite same time
only hold transactions within the risk limits actsge to the market maker. To force illiquid andsegic markets onto exchange-like venues would ohéd-offer
spreads, i.e. it would be considerably more expertsi use OTC derivatives, which are very importants to manage real economic risks.



These post-trade services do not increase riskthenOTC
markets; neither on a counterparty, operationalsystemic
level. Instead, they limit and reduce such risksitiier do they
change the market exposure or market position.they risk
having to comply with requirements drafted for coetgly
different types of services, where the participatsially seek
to take a view on the market and where price disggwrice
transparency, investor protection, etc. actually ina relevant
Since the proposed set of regulations is not adledigned fo
risk-reducing post-trade services, license requams may
significantly impact the ability to offer such s@®s to OTC
market participants. This is not in line with the@policy
aims, establishing that systemic risk should bégatiéd on the
OTC derivatives market; these types of post-traglereducing
services are designed to decrease risks, inclyisigmic risk.

Accordingly, TriOptima is of the view that it isitical, to
achieve the explicit aims of MiFID II, that riskehecing post-
trade services are fully exempt from a possiblegifecation as
OTFs.

In the event that the European Parliament doessinate the
view of a general exemption from classification @§Fs for
post-trade risk-reducing services, TriOptima wasdidgest that
specific exemptions from certain OTF requiremewtsich are
ill suited to post-trade services, may be giveriigyregulator.

7) How should OTC trading be defined? Will the gsals,
including the new OTF category, lead to the chdmebf
trades which are currently OTC onto organised veraul,
if so, which type of venue?

Please refer to our response to question 6) abuvd ) below.




8) How appropriately do the specific requirements tezlato
algorithmic trading, direct electronic access aadacation
in Directive Articles 17, 19, 20 and 51 address tis&s
involved?

[TriOptima has not taken any vie

9) How appropriately do the requirements on rasie
contingency arrangements and business contif
arrangements in Directive Articles 18, 19, 20 ant

address the risks involved?

nuity

[TriOptima has not taken any view]
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10) How appropriate are the requirements for imaest firms
to keep records of all trades on own account a$ agefor
execution of client orders, and why?

[TriOptima has not taken any view]

11) What is your view of the requirement in Title of the
Regulation for specified derivatives to be traded
organised venues and are there any adjustmentgché¢e
make the requirement practical to apply?

d

TriOptima is of the view that the requirement fi@risactions ir
ostandardised OTC derivatives to be concluded omading
platform may be problematic, as it may lead to Balye
negative effects on risk management through ugsost-trade
services.

For example, there are parts of the process offghort
compression services which include entering intplagng
OTC derivatives, even though these replacing OTvakives
do not represent any change in market risk; thepcemen
transactions correspond to the value and terms aofialy
terminated OTC derivatives and as such do notdoire any
new or increased risks. In the event that replactimew

t

transactions, which have been created followingost-prade




risk-reduction cycle, must be concluded on a trggilatform,
this would severely complicate the process forafgaost-trade
risk-reducing services.

For example would a compression service likely have

connect to a large number of trading platforms setbe globe
with sometimes incompatible requirements in tering/lwere a
transaction must be executed, which in additiortetwhnical
difficulties would mean that a large number of agnent
structures and rule books would need to be coregelit] In the
worst case, this would make important risk-redugogt-trade
services essentially impossible to deliver, andaimy case
would it complicate the use of such services, bitdm a
practical and cost perspective. In other wordsyatild simply
limit the opportunities for the OTC markets to mgaand limit
its counterparty, operational and systemic risks.

Accordingly, a general exemption from this genetdé must
be available, in relation to replacement/new tratisas being
concluded as part of the use of risk-reducing paste
services.

12) Will SME gain a better access capital market through tt
introduction of an MTF SME growth market as fores@e
Article 35 of the Directive?

[TriOptima has not taken any vie

13) Are the provisions on non-discriminatory acctessnarket
infrastructure and to benchmarks in Title VI su#fitt to
provide for effective competition between providers

If not, what else is needed and why? Do the prdpdéa

[TriOptima has not taken any view]




appropriately with EMIR?

14) What is your view of the powers to impose positionits,
alternative arrangements with equivalent effectmanage
positions in relation to commodity derivatives dne
underlying commodity? Are there any changes whimhict
make the requirements easier to apply or less aseiro
practice? Are there alternative approaches to gtiote
producers and consumers which could be consideractkh
or instead?

[TriOptima has not taken any vie

Investor
protection

15) Are the new requirements in Directive Articlel 2n
independent advice and on portfolio managementcgerit
to protect investors from conflicts of interest the
provision of such services?

[TriOptima has not taken any view]

16) How appropriate is the proposal Directive Article 25 on
which products are complex and which are non-com
products, and why?

ple

[TriOptima has not taken any vie

17) What if any changes are needed to the scope obekt
execution requirements in Directive Article 27 ar the
supporting requirements on execution quality tauemshat
best execution is achieved for clients without tendast?

TriOptima notes that the principle of best exeautd order is
important to maintain trust and confidence in thearicial
markets. However, in the event this principle ideerded to
cover OTFs — and to the extent post-trade servidespite
TriOptima’s reservations expressed above, are ifiEbsas
OTFs — it is important that an exemption is madestah post;
trade services which are based on algorithmic, ilatdtal
calculations. The principle of best execution campdy not be
applied to a mathematical optimisation formula, ah@mongs
other aspects takes into account the participasii®mitted




tolerances.

18) Are the protections available to eligible counteties,
professional clients and retail clients appropha
differentiated?

[TriOptima has not taken any vie
e

19) Are any adjustments needed to the powers iRégilation
on product intervention to ensure appropriate ptaa of
investors and market integrity without unduly damagg
financial markets?

[TriOptima has not taken any view]

Transparency

20) Are any adjustments needed t@rdrade transparenc
requirements for shares, depositary receipts, E
certificates and similar in Regulation Articles43and 13 tg
make them workable in practice? If so what charmes
needed and why?

) TriOptima has not taken any view]
TFs,

21) Are any changes needed to the pre-trade trestspa
requirements in Regulation Articles 7, 8, 17 fod
organisedtrading venues for bonds, structured produ
emission allowances and derivatives to ensure tuey
appropriate to the different instruments? Whichrimaents
are the highest priority for the introduction ofegrade
transparency requirements and why?

TriOptima would like to stress the importance ofjukations
albeing based on thorough analyses of current condit
ct3riOptima holds the view that the MiFID/MIFIR 2 grosal on

extended transparency requirements severely lankghis

regard. Given the way OTC derivatives markets fionctin

TriOptima’s opinion there is already a good balabetween

transparency and liquidity in the OTC derivativearkets.

The proposed requirements on increased transpareany
disturb the existing balance between transparendyliquidity,
and substantially hinder market making and the idiigy
brought about by market makers. This in the samg agathe
requirements risk having a negative impact on threlbmarketg
outside of the Euro area and the other major wouldencies
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which are dependent on the market makers mainta|nin
liquidity. The OTC derivatives markets are juselithese bon
markets dependent on the market makers’ poss#isilit ensur
a sufficiently liquid market. (Also, see our resperio questio
6) above and footnote 1.)

The requirements for increased transparency coaNe la very
negative effect on these market makers’ appetiteake risk
and establish prices, which in its turn would haveegative
effect on liquidity. In TriOptima’s view would arffectuation
of the proposals, as currently drafted, have arsemegative
effect on the stability of parts of the OTC markefishin the
EU, something which can neither be an intendedesirdble
development.

A European regulatory regime must take into accotinet
particular preconditions of certain markets, sushttee OTC
derivatives markets. The provisions on pre- andt-prade
transparency in MiFID/MIFIR 2 should accordingly lited
to such liquid and efficient markets, without epigotrading
patterns, where market making is not a necessityafovell
functioning market, and where no single participaiit drive
prices when trying to hedge out of a position.

22) Are the pre-trade transparency requirementdgulation| Please refer to our response to question 21) above.
Articles 7, 8 and 17 for trading venues for borgisjctured
products, emission allowances and derivatives apj@ie?
How can there be appropriate calibration for each
instrument? Will these proposals ensure the cofeset of
transparency?
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23) Are the envisaged waivers from pre-trade traresgcy
requirements for trading venues appropriate and?why

Please refer to our response to question 21) above.

24) What is your view on the data service provigevisions
(Articles 61- 68 in MIFID), Consolidated Tape Provid
(CTPs), Approved Reporting Mechanism (ARM
Authorised Publication Authorities (APAS)?

[TriOptima has not taken any view]
er

s),

25) What changes if any are needed to the post-
transparency requirements by trading venues
investment firms to ensure that market participaras
access timely, reliable information at reasonatlst,cand
that competent authorities receive the right data?

IreiiOptima has not taken any view]
and

Horizontal
issues

26) How could better use be made of the European Sispey
Authorities, including the Joint Committee, in dng
and implementing MiFID/MiFIR 2?

[TriOptima has not taken any vie

27) Are any changes needed to the proposal to ensa
competent authorities can supervise the requiresy
effectively, efficiently and proportionately?

[TriOptima has not taken any vie
ent

28) What are the key interactions with other EU finah
services legislation that need to be consideratbireloping
MiFID/MIFIR 27?

[TriOptima has not taken any vie

29) Which, if any, interactions with similar regeminents in
major jurisdictions outside the EU need to be bann@ind

Please refer to our response to question 4) above.

and why?
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30) Is the sanctions regime foreseen in Article-78 of the
Directive effective, proportionate and dissuasive?

[TriOptima has not taken any vie

31) Is there an appropriate balance between Level 1Lanel 2
measures within MIFID/MIFIR 27?

[TriOptima has not taken any vie

Detailed comments on specific articles of the draft Directive

Article
number

Comments

Article ...

Article ...

Article ... :

Detailed comments on specific articles of the draft Regulation

Article
number

Comments

Article ... :

Article ... :

Article ... :
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