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Independent auditor’s report with respect to the Annual Accounts of the 

European Conservatives and Reformists Party for the year ended 31 

December 2020 

 

In accordance with our service contract dated 5 January 2021 with the European Union 

represented by the European Parliament, we report to you as independent auditor on the 

performance of our audit mandate which was entrusted to Grant Thornton 

Bedrijfsrevisoren CVBA. This report includes our opinion on the balance sheet as at 31 

December 2020, the income statement for the year ended 31 December 2020 and the 

disclosures (all elements together the "Annual Accounts”) using the abbreviated schedule 

and on the Final Statement of reimbursable expenditure actually incurred as well as on 

compliance with rules and regulations applicable to funding of European political parties 

and European political foundations and includes as well our report on regulatory 

requirements. These two reports are considered as one report and are inseparable.  

We have been appointed as independent auditor by the European Parliament in our contract 

dated 5 January 2021. Our mandate expires after the delivery of our audit opinion for the 

year ended 31 December 2021. 

Report on the audit of the Annual Accounts and the Final Statement of 

reimbursable expenditure actually incurred 

Qualified opinion 

We have audited the Annual Accounts of European Conservatives and Reformists Party 

(the "Entity"), that comprise the balance sheet on 31 December 2020, as well as the income 

statement of the year and the disclosures, which show a balance sheet total of € 3.335.142,63 

and of which the income statement shows a loss for the year of € 23.938,66.  

In our opinion, with the exception of the possible implications of the matter described in 

the paragraph ‘Basis for qualified opinion’, the Annual Accounts give a true and fair view of 

the Entity’s net equity and financial position as at 31 December 2020, and of its results for 

the year then ended, prepared in accordance with the financial reporting framework 

applicable in Belgium, using the abbreviated schedule.  

We have also audited the Final Statement of reimbursable expenditure actually incurred for 

the year ended 31 December 2020, in accordance with rules and regulations applicable to 

funding of European political parties and European political foundations, of European 

Conservatives and Reformists Party.  

In our opinion, with the exception of the possible implications of the matter described in 

the paragraph ‘Basis for qualified opinion’, the Final Statement of reimbursable expenditure 

actually incurred of the Entity for the year ended 31 December 2020 is prepared, in all 

material respects, in accordance with rules and regulations applicable to funding of 

European political parties and European political foundations. 
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Basis for the qualified opinion  

The Entity's balance sheet of the Annual Accounts includes long outstanding receivables for 

a total amount of € 202.669 for which we could not obtain sufficient and objective 

information enabling us to conclude on the collectability and the appropriate valuation. An 

impairment of these receivables would not have an impact on the recorded final European 

Parliament grant amount for the year, but would result in a decrease of the result for the 

year and of the reported reserves. 

We conducted our audit in accordance with International Standards on Auditing ("ISA”). 

Our responsibilities under those standards are further described in the “Our responsibilities 

for the audit of the Annual Accounts and the Final Statement of reimbursable expenditure 

actually incurred” section of our report.  

We have complied with all ethical requirements that are relevant to our audit, including 

those with respect of independence.  

Except for the matter described above, we have obtained from the Members of the Board 

and the officials of the Entity the explanations and information necessary for the 

performance of our audit and we believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion.  

Emphasis of Matter - Basis of Accounting and Restriction on Distribution  

We draw attention to the Final Statement of reimbursable expenditure actually incurred. 

This schedule is prepared to assist the Entity to meet the requirements of the European 

Parliament. As a result, the schedule may not be suitable for another purpose. Our opinion 

is not modified in respect of this matter. 

Material uncertainty related to going concern 

We draw your attention to the disclosure on page ABR-NPI 6.8 of the Annual Accounts 

relating to the preparation of the Annual Accounts under the assumption that the activities 

will be continued, despite the negative reserves. This assumption is reasonable as long as the 

Entity continues to receive financial support from the European Parliament or other 

sources. Our opinion is not modified in respect of this matter. 

Other Matters 

We draw your attention to the developments surrounding the Covid-19 virus that has a 

profound impact on people's health and on society as a whole. This also has an impact on 

the operational and financial performance of organisations and the assessment of the 

Entity's ability to continue as a Going Concern. The situation gives rise to inherent 

uncertainty. The Entity has not made any disclosure of its assessment of the impact of 

Covid-19 in the Annual Accounts. We have considered the uncertainties related to the 

potential effects of Covid-19 and the assumptions made by the Entity in this respect on its 

operations and financial situation. Our opinion is not modified in respect of this matter.  
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On 31 January 2020, the United Kingdom withdrew from the European Union and the 

European Atomic Energy Community (EURATOM). Following intense negotiations, an 

agreement on future EU-UK relations was concluded end of December 2020. The Entity 

has not made any disclosure of its assessment of the impact of Brexit and the 

aforementioned agreement in the Annual Accounts. We have considered the uncertainties 

related to the potential effects of Brexit and the assumptions made by the Entity in this 

respect on its operations and financial situation. Our opinion is not modified in respect of 

this matter.  

Responsibilities of the Members of the Board for the preparation of the Annual 

Accounts and the Final Statement of reimbursable expenditure actually incurred 

The Members of the Board are responsible for the preparation of the Annual Accounts that 

give a true and fair view in accordance with the reporting framework applicable in Belgium 

and the Final Statement of reimbursable expenditure actually incurred. This responsibility 

includes: designing, implementing and maintaining internal control which the Members of 

the Board determine to be necessary to enable the preparation of the Annual Accounts and 

the Final Statement of reimbursable expenditure actually incurred that are free from material 

misstatement, whether due to fraud or error. The Members of the Board are responsible 

towards the European Parliament for the use of the contribution awarded and must comply 

with the provisions of the Regulation (EU, Euratom) No 1141/2014, Regulation (EU, 

Euratom) 2018/1046 ('the Financial Regulation') and the underlying acts.  

As part of the preparation of the Annual Accounts, the Members of the Board are 

responsible for assessing the Entity's ability to continue as a going concern, and provide, if 

applicable, information on matters impacting going concern. The Members of the Board 

should prepare the Annual Accounts using the going concern basis of accounting, unless the 

Members of the Board either intend to liquidate the Entity or to cease business operations, 

or has no realistic alternative but to do so. 

Our responsibilities for the audit of the Annual Accounts and the Final Statement of 

reimbursable expenditure actually incurred 

Our objectives are to obtain reasonable assurance whether the Annual Accounts and the 

Final Statement of reimbursable expenditure actually incurred are free from material 

misstatement, whether due to fraud or error, and to express an opinion on these Annual 

Accounts and Final Statement of reimbursable expenditure actually incurred based on our 

audit. Reasonable assurance is a high level of assurance, but not a guarantee that an audit 

conducted in accordance with the ISA will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these Annual Accounts and the Final Statement of reimbursable 

expenditure actually incurred.  

When performing our audit, we comply with the legal, regulatory and normative framework 

that applies to the audit of the financial statements in Belgium. However, a statutory audit 

does not provide assurance as to the future viability of the Entity nor as to the efficiency or 

effectiveness with which the governing body has conducted or will conduct the Entity’s 
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business. Our responsibilities regarding the assumption of going concern applied by the 

governing body are described below. 

Furthermore, with respect to the Final Statement of reimbursable expenditure actually 

incurred, it is our responsibility to express an opinion on the compliance with rules and 

regulations applicable to funding of European political parties and European political 

foundations.  

As part of an audit, in accordance with ISA, we exercise professional judgment and we 

maintain professional scepticism throughout the audit. We also perform the following tasks:  

− Identification and assessment of the risks of material misstatement of the Annual 

Accounts and the Final Statement of reimbursable expenditure actually incurred, 

whether due to fraud or error, the planning and execution of audit procedures to 

respond to these risks and obtain audit evidence which is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting material misstatements is 

larger when these misstatements are due to fraud, since fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control; 

− Obtaining insight in the system of internal controls that are relevant for the audit and 

with the objective to design audit procedures that are appropriate in the circumstances, 

but not for the purpose of expressing an opinion on the effectiveness of the Entity's 

internal control; 

− Evaluating the selected and applied accounting policies, and evaluating the reasonability 

of the accounting estimates and related disclosures made by the Members of the Board 

as well as the underlying information given by the Members of the Board;  

− Conclude on the appropriateness of the Members of the Board's use of the going 

concern basis of accounting, and based on the audit evidence obtained, whether a 

material uncertainty exists related to event or conditions that may cast significant doubt 

on the Entity's ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the Annual Accounts or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on audit evidence obtained up to the date of the 

auditor’s report. However, future events or conditions may cause the Entity to cease to 

continue as a going-concern; 

− Evaluating the overall presentation, structure and content of the Annual Accounts and 

the Final Statement of reimbursable expenditure actually incurred, and evaluating 

whether these Annual Accounts and the Final Statement of reimbursable expenditure 

actually incurred reflect a true and fair view of the underlying transactions and events. 

We communicate with the Members of the Board regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 
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Report on regulatory requirements 

Responsibilities of the Members of the Board 

The Members of the Board are responsible for the compliance by the Entity with the legal 
and regulatory requirements applicable in Belgium, its articles of association, the legal and 
regulatory requirements regarding bookkeeping and the provisions of the Contribution 
Agreement between the European Parliament and the Entity (‘the Funding Agreement’), 
Regulation (EU, Euratom) No. 1141/2014, Regulation (EU, Euratom) 2018/1046 (‘the 
Financial Regulation’) and the underlying acts. 
 

Responsibilities of the auditor 

Our audit work included specific procedures to gather sufficient and appropriate audit 

evidence to verify, in all material respects, that the financial provisions and obligations of the 

contribution agreement, Regulation (EU, Euratom) No 1141/2014, Regulation (EU, 

Euratom) 2018/1046 (‘the Financial Regulation’) and the underlying acts have been met. 

Independence matters 

We have not performed any other services that are not compatible with the audit of the 

Annual Accounts and the Final Statement of reimbursable expenditure actually incurred and 

we have remained independent of the Entity during the course of our mandate.  

 

Other communications 

▪ Without prejudice to certain formal aspects of minor importance, and with the exception 

of the possible effect of the elements included in the section “Basis for qualified 

opinion”, the accounting records were maintained in accordance with the legal and 

regulatory requirements applicable in Belgium; 

▪ The costs declared were actually incurred; 

▪ The statement of revenue is exhaustive;  

▪ The financial documents submitted by the entity to the European Parliament are 

consistent with the financial provisions of the Funding Agreement;  

▪ The obligations arising from Regulation (EU, Euratom) No 1141/2014, in particular 

from Article 20 thereof, have been met;  

▪ The obligations arising from the Funding Agreement, in particular from Article II.9 and 

Article II.19 thereof, have been met;  

▪ Any unused part of Union funding is carried over to the next financial year; 

▪ Any unused part of Union funding was used in accordance with Article 228(2) of the 

Financial Regulation; 

▪ Any surplus of own resources was transferred to the reserve;  
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▪ We were not yet provided with the financial statements prepared in accordance with the 

international accounting standards defined in article 2 of regulation (EC) No 1606/2002. 

The financial statements prepared in accordance with the international accounting 

standards will be subject to a separate audit opinion. 

 

Vilvoorde, 30 June, 2021 

Grant Thornton Bedrijfsrevisoren SCRL 

Represented by 

 

 

Gunther Loits 

Registered auditor
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Independent auditor’s report on the Financial Statements in accordance 
with International Financial Reporting Standards of European 
Conservatives and Reformists Party for the year ended 31 December 2020 

Qualified opinion 

We have audited the Financial Statements of European Conservatives and Reformists Party 
AISBL (the "Entity"), which comprise the statement of financial position as at 31 December 
2020, as well as the statement of profit or loss and the statement of comprehensive income 
for the year then ended, the statement of changes in equity and statement of cash flows for 
the year then ended, and notes to the Financial Statements, including a summary of 
significant accounting policies.  

In our opinion, with the exception of the possible implications of the matter described in 
the paragraph ‘Basis for qualified opinion’, the accompanying Financial Statements give a 
true and fair view of the financial position of the Entity as at 31 December 2020, and its 
financial performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRS) as adopted by the European Union.  

Basis for qualified opinion  

The Entity's balance sheet of the Financial Statements includes long outstanding receivables 
for a total amount of € 194.786 for which we could not obtain sufficient and objective 
information enabling us to conclude on the collectability and the appropriate valuation. An 
impairment of these receivables would not have an impact on the recorded final European 
Parliament grant amount for the year, but would result in a decrease of the result for the 
year and of the reported retained earnings. 

We conducted our audit in accordance with International Standards on Auditing (ISA). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the 
Entity in accordance with the ethical requirements that are relevant to our audit of the 
Financial Statements, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our qualified opinion.  

Other Matters - Auditor's Opinion on the Annual Accounts and the Final Statement of 

reimbursable expenditure actually incurred 

We have also audited the Annual Accounts of the Entity prepared in accordance with the 
financial reporting framework applicable in Belgium and the Final Statement of 
reimbursable expenditure actually incurred, prepared in accordance with rules and 
regulations applicable to funding of political parties and political foundations at European 
level. In this regard, we have issued our audit report dated 30 June 2021. 
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Material uncertainty related to going concern 

We draw your attention to the disclosure on page 11 of the Financial Statements relating to 
the preparation of the Financial Statements under the assumption that the activities will be 
continued, despite the negative retained earnings. This assumption is reasonable as long as 
the Entity continues to receive financial support from the European Parliament or other 
sources. Our opinion is not modified in respect of this matter. 

Other Matters 

We draw your attention to the developments surrounding the Covid-19 virus that has a 
profound impact on people's health and on society as a whole. This also has an impact on 
the operational and financial performance of organisations and the assessment of the 
Entity's ability to continue as a Going Concern. The situation gives rise to inherent 
uncertainty. We have considered the uncertainties related to the potential effects of Covid-
19 and the assumptions made by the Entity in this respect on its operations and financial 
situation. Our opinion is not modified in respect of this matter.  

On 31 January 2020, the United Kingdom withdrew from the European Union and the 
European Atomic Energy Community (EURATOM). Following intense negotiations, an 
agreement on future EU-UK relations was concluded end of December 2020. The Entity 
has not made any disclosure of its assessment of the impact of Brexit and the 
aforementioned agreement in the Financial Statements. We have considered the 
uncertainties related to the potential effects of Brexit and the assumptions made by the 
Entity in this respect on its operations and financial situation. Our opinion is not modified 
in respect of this matter. 

Responsibilities of the Board of Directors for the preparation of the Financial 

Statements 

The Board of Directors is responsible for the preparation and fair presentation of the 
Financial Statements in accordance with IFRS, and for such internal control as the Board of 
Directors determine is necessary to enable the preparation of Financial Statements that are 
free from material misstatement, whether due to fraud or error.  

Pursuant to paragraph 1 of Article 23 of Regulation (EU, Euratom) No 1141/2014, the 
Entity is required to maintain and report on their Financial Statements on the basis of 
international accounting standards as defined in Article 2 of Regulation (EC) No 
1606/2002.  

In preparing the Financial Statements, the Board of Directors are responsible for assessing 
the Entity’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless they either intend 
to liquidate the Entity or to cease operations, or have no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Entity's financial reporting 
process. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Financial Statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with ISA will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Financial Statements.  

The audit has been performed following our appointment by the European Parliament, 
which seeks to obtain assurance relating to the Entity's adherence to its obligations under 
Article 23 of Regulation (EU, Euratom) No 1141/2004. 

As part of an audit in accordance with ISA, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the Financial Statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Entity's internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors.  

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Entity's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Entity to cease to continue 
as a going concern.  

 Evaluate the overall presentation, structure and content of the Financial Statements, 
including the disclosures, and whether the Financial Statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with the Board of Directors or their delegates regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 
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Restriction on use and distribution  
 
The opinion transmitted is only intended for the Entity and for the European Parliament. It 
may not be distributed or made available to any other parties, except those who have 
regulatory rights of access to it. Any review, transmission, dissemination or other use of, or 
taking of any action in reliance upon this information by any persons or entities other than 
the Entity or the European Parliament is prohibited and we will not assume any duty of care 
or liability towards these persons or entities. 
 
 

Vilvoorde, 2 November 2021 

Grant Thornton Bedrijfsrevisoren SCRL 

Represented by 

 

 

Gunther Loits 
Registered auditor 
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European Conservative and Reformists Party (ECR Party)  – Financial statements as of and for the
year ended 31 December 2020

Statement of financial position at 31 December 2020

EUR Notes 31 December 2020 31 December 2019

ASSETS

Non-current assets

Property, plant and equipment 9 160.793,44 199.987,56

Total non-current assets  160.793,44 199.987,56

  
Current assets   
Trade and other receivables 15 2.158.828,57 224.752,80

Cash and cash equivalents 16 1.141.715,61 1.504.445,19

Total current assets  3.300.544,18 1.729.197,99

  

Total assets  3.461.337,62 1.929.185,55

 
EQUITY AND LIABILITIES   

  
Initial funds - -

Reserves - -

Retained earnings (607.819,13) (560.202,48)

Total equity  (607.819,13) (560.202,48)

  
Non-current liabilities   
Borrowings 11 36.550,00 -

Leasing liabilities 11 123.738,56 161.077,77

Trade and other payables 18 - -

Total non-current liabilities  160.288,56 161.077,77

  
Current liabilities   
Trade and other payables 18 3.871.528,98 2.291.703,19

Leasing liabilities 11 37.339,21 36.607,07

Total current liabilities  3.908.868,19 2.328.310,26

  

Total liabilities  4.069.156,75 2.489.388,03

  

Total equity and liabilities  3.461.337,62 1.929.185,55

The accompanying notes are an integral part of these financial statements.
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European Conservative and Reformists Party (ECR Party)  – Financial statements as of and for the
year ended 31 December 2020

Statement of profit or loss for the year ended 31 December 2020

EUR Notes 2020 2019

Revenue from contracts with customers 4 273.662,34 487.219,92

Other income 5 2.036.367,71 3.730.579,07

Revenue  2.310.030,05 4.217.798,99

General and administrative expenses 6 (2.294.874,09) (3.925.336,20)

Other operating income/(expenses) 6 (52.033,85) (31.529,26)

Operating profit/(loss)  (36.877,89) 260.933,53

Finance income 7 1.461,63 8.581,61

Finance costs 7 (12.200,38) (13.952,71)

Profit/(loss) for the year  (47.616,64) 255.562,43

The accompanying notes are an integral part of these financial statements.
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European Conservative and Reformists Party (ECR Party)  – Financial statements as of and for the
year ended 31 December 2020

Statement of comprehensive income for the year ended 31 December

2020

EUR  
Note

s
2020 2019

Profit/(loss) for the year  (47.616,64) 255.562,43

Other comprehensive income

Total comprehensive income for
the year, net of tax

 
 (47.616,64) 255.562,43

The accompanying notes are an integral part of these financial statements.
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European Conservative and Reformists Party (ECR Party)  – Financial statements as of and for the
year ended 31 December 2020

Statement of changes in equity for the year ended 31 December 2020

EUR Initial funds Reserves
Retained
earnings

Total equity

Balance at 1 January 2019 - - (815.764,91) (815.764,91)

OCI - -
Profit/(loss) for the year 255.562,43 255.562,43

Balance at 31 December 2019 - - (560.202,48) (560.202,48)

     

Balance at 1 January 2020 - - (560.202,48) (560.202,48)

OCI - -
Profit/(loss) for the year (47.616,64) (47.616,64)

Balance at 31 December 2020 - - (607.819,12) (607.819,12)

The accompanying notes are an integral part of these financial statements.
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Statement of cash flows for the year ended 31 December 2020
EUR Notes 2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) for the year (47.616,64) 255.562,43

Adjustments for:

Finance income 7 (1.461,63) (99,04)

Finance costs 7 12.200,38 13.952,71

Net foreign exchange differences 2.136,90 (8.482,57)
Depreciation and impairment of property, plant
and equipment

9
39.194,36 37.938,06

European Parliament grant 5 (1.788.414,73) (3.601.934,48)

Impairment loss on trade receivables 13 (1.795,33) 9.677,98

Movement in defined benefit obligation - -
Net profit/(loss) before changes in working
capital

 
(1.785.756,69) (3.293.384,91)

Changes in working capital:

Decrease/(increase) in trade and other
receivables

13
(434.075,77) (83.504,12)

Increase/(decrease) in trade and other payables 16 (79.713,83) 122.668,72
Cash receipt/(reimbursement) European
Parliament grant:

Receipt of European Parliament grant 3.600.000,00 4.422.345,48

Reimbursement of European Parliament grant (1.659.539,62) (656.653,28)

Net cash flows from operating activities  (359.085,91) 511.471,89

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of intangible assets 10 - -

Purchases of property, plant and equipment 9 - (4.472,22)

Net cash flows from investing activities  (-) (4.472,22)

CASH FLOWS FROM FINANCING ACTIVITIES
Borrrowings 36.550,00 0,00

Interest paid on lease liabilities (3.586,57) (3.767,09)

Payments of lease liabilities (36.607,06) (34.494,99)

Net cash flows from financing activities  (3.643,63) (38.262,08)

Movement in cash and cash equivalents including
bank overdrafts

 
(362.729,54) 468.737,59

Net increase in cash and cash equivalents  (362.729,54) 468.737,58

Net foreign exchange difference

Cash and cash equivalents at 1 January  1.504.445,19 1.035.707,61

Cash and cash equivalents at 31 December  1.141.715,61 1.504.445,19

The accompanying notes are an integral part of these financial statements.



European Conservative and Reformists Party (ECR Party)  – Financial statements as of and for the
year ended 31 December 2020

Notes to the financial statements for the year ended 31 December

2020

1. General information

European Conservative and Reformists Party (ECR Party) is a not-for-profit organization (PPE)

incorporated and domiciled in Belgium. The registered office is located at Rue du Trône 4, 1000

Brussels. The organisation is a European political party in charge with political activities.

Financial statements

The financial statements as of and for the year ended 31 December 2020 were authorized for

issue in accordance with a resolution of the Presidency on 2 August 2021.

Board of directors

At the end of the financial period, the Board of Directors was composed of the following

members:

Name Function Start of mandate End of mandate

Anna Elzbieta Fotyga Vice-President 28/09/2020 21/06/2020

Giorgia Meloni Vice-President 28/09/2020 current

Jorge Buxadé Villalba Treasurer 28/09/2020 current

Auditors

The statutory audit of the standalone financial statements is performed by Grant Thornton

Bedrijfsrevisoren SCRL represented by Gunther Loits.

Figures in the financial statements

These financial statements are presented in euro, which is the Party’s presentation currency and

the functional currency of the Party. All amounts in these financial statements are presented in

euro, unless otherwise stated.
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2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set

out below. These policies have been consistently applied to all the years presented, unless

otherwise stated.

2.1. Basis of preparation

The financial statements of the Party for the year ended 31 December 2020 have been prepared

in accordance with International Financial Reporting Standards (“IFRS”) and IFRS Interpretations

Committee (IFRIC) interpretations as endorsed by the European Union. The changes in

accounting policies due to new IFRS standards entered into force in 2020 are described in Note

2.3.

The preparation of financial statements in conformity with IFRS requires the use of certain

critical accounting estimates. It also requires management to exercise its judgment in the

process of applying the Party’s accounting policies. The areas involving a higher degree of

judgment or complexity, or areas where assumptions and estimates are significant to the

financial statements are disclosed in note 3.

Going concern

The Party’s statement of financial position shows a situation of negative equity at 31 December

2020. The financial statements have been prepared on a going concern basis on the directors’

confidence that the Party will continue to receive the European Parliament Grant and also

generate other own resources. The historical cost convention and the accrual basis of accounting

have been used to prepare the financial statements.
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2.2. Summary of significant accounting policies

a) Current versus non-current classification

The Party presents assets and liabilities in the statement of financial position based on

current/non-current classification. An asset is current when it is:

● Expected to be realised or intended to be sold or consumed in the normal operating

cycle, meaning within a calendar year,

● Expected to be realised within twelve months after the reporting period ,or

● Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

● It is expected to be settled in the normal operating cycle,

● It is held primarily for the purpose of trading,

● It is due to be settled within twelve months after the reporting period, or

● There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Party classifies all other liabilities as non-current.

b) Foreign currencies

Functional and presentation currency

Items included in the financial statements of the Party are measured using the currency of the

primary economic environment in which the entity operates (“the functional currency”). The

financial statements are presented in euro (EUR), which is the Party’s presentation currency and

the functional currency of the Party.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Party at their respective

functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the

functional currency spot rates of exchange at the reporting date.
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Exchange rates used in the financial statements

2018 2019 2020

Closing Average Closing Average Closing Average

GBP 1,1138 1,1192 1,1711 1,1410 1,1053 1,1230

c) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial

recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangibles, excluding capitalized

development costs, are not capitalized and the related expenditure is reflected in profit or loss

in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as finite. The Party does not have any intangible

assets with an indefinite useful life.

Intangible assets with finite useful lives are amortized over the useful economic life and

assessed for impairment whenever there is an indication that the intangible asset may be

impaired. The amortization period and the amortization method for an intangible asset with a

finite useful life are reviewed at least at the end of each reporting period. Changes in the

expected useful life or the expected pattern of consumption of future economic benefits

embodied in the asset are considered to modify the amortization period or method, as

appropriate, and are treated as changes in accounting estimates. The amortization expense on

intangible assets with finite useful lives is recognized in the income statement in the expense

category that is consistent with the function of the intangible assets.

An intangible asset is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Gains or losses arising from derecognition of an intangible

asset are measured as the difference between the net disposal proceeds and the carrying

amount of the asset and are recognized in the income statement when the asset is

derecognized.
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Website costs

Research costs are expensed as incurred. Website development costs are only recognized as

intangible asset if: 1/ it can be demonstrated that the website will generate probable future

economic benefits when, for example, donations can be made through the website and 2/ the

Party can demonstrate:

✔ The technical feasibility of completing the intangible asset so that the asset will be
available for use or sale;

✔ Its intention to complete and its ability and intention to use or sell the asset;

✔ How the asset will generate future economic benefits;

✔ The availability of resources to complete the asset; and

✔ The ability to measure reliably the expenditure during development.

Directly attributable costs that are capitalized as part of the intangible asset include costs
incurred for external consultants and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recognized as an expense
as incurred. Development costs previously recognized as an expense are not recognized as an
asset in a subsequent period.

Following initial recognition of the development expenditure as an asset, the asset is carried at

cost less any accumulated amortization and accumulated impairment losses. Amortization will

begin when development is completed and the asset is available for use. The costs are

amortized using the straight-line method over their estimated useful lives (4 years). During the

period of development, the asset is tested for impairment annually.

Computer software

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire

and bring the specific software to use. These costs are amortized using the straight-line method

over their estimated useful lives (4 years).

Summary of the policies applied to the intangible assets

Computer software Website
Useful lives Finite (4 years) Finite (4 years)
Amortisation method
used

Straight-line basis Straight-line basis

Internally generated Acquired Internally generated
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d) Property, plant and equipment

The Party’s property, plant and equipment are mainly composed of IT equipment, furniture,
office equipment and right-of-use assets relating to lease contract of offices, vehicles and IT
equipment (printer).

Property, plant and equipment are stated at historical cost less subsequent depreciation and
impairment. Historical cost includes expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Party and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognized. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Depreciation on the assets is calculated using the straight-line method to allocate their cost over

their estimated useful lives. These useful lives have been determined as follows:

Property, plant and equipment Useful lives
IT equipment 4 years
Office equipment and furniture 4-8 years

The methods of depreciation of property, plant and equipment are reviewed at each financial

year-end and adjusted prospectively, if appropriate. Where an asset’s carrying amount is greater

than its estimated recoverable amount, it is written down to its recoverable amount.

An item of property, plant and equipment and any significant part initially recognized is

derecognized upon disposal or when no future economic benefits are expected from its use or

disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount of the asset) is included in the

income statement when the asset is derecognized.

e) European Parliament grants

The Party receives a grant from the European Parliament, which is awarded at the beginning of

each accounting year since January 1st, 2019, whereas before it was most of the time awarded

at the end of the prior accounting year. At that moment there is a reasonable assurance that the

grant will be received and all attached conditions (execution of the work plan) will be complied

with. Since the grant relates to expense items, it is recognized as income on a systematic basis

over the periods that the related costs, for which it is intended to compensate, are expensed.
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The Party makes an assessment at the end of the accounting year of the amount of eligible

expenditure it has incurred. The portion of the grant that will cover this expenditure is recorded

as income in the income statement. Two scenarios can occur:

● Scenario 1 in which the amount of eligible expenditure matches the grant amount or

exceeds the grant amount. In this scenario, the entire grant is recorded as income in the

income statement,

● Scenario 2 in which the amount of eligible expenditure is less than the grant amount. In

this scenario, the portion of the grant that is not used can be carried over to the next

year. The amount of the carry-over will be accounted for as a liability in the balance sheet

and will be released the next accounting year once the expenditure it is intended to

cover has been incurred.

At the end of the reporting period, the final balance of eligible expenditure is determined after

the external audit. The expenditure that is rejected through this audit may lead to a reduction of

the final grant and can result in a reimbursement of a portion of the grant by the political party

to the European Parliament. After payment of the final balance, the European Parliament can as

well perform an audit even up till 5 years after the payment. This audit can also lead to a

reduction of the grant amount and a reimbursement. If the Party has to make a reimbursement

to the European Parliament the Party needs to account for a liability.

f) Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks and

on hand and short-term deposits with a maturity of three months or less, which are subject to

an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and

short-term deposits, as defined above, net of outstanding bank overdrafts as they are

considered an integral part of the Party’s cash management.

g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.
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Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,

fair value through other comprehensive income (OCI), and fair value through profit or loss. The

Party’s financial assets are composed of trade and other receivables and cash and cash

equivalents. These financial assets have been classified as subsequently measured at amortised

cost, except for cash and cash equivalents.

The trade receivables do not contain a significant financing component and have been initially

measured at the transaction price determined under IFRS 15. The cash and cash equivalents

have been initially measured at fair value plus transaction costs.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

● Financial assets at amortised cost (debt instruments),

● Financial assets at fair value through OCI with recycling of cumulative gains and losses

(debt instruments), or with no recycling of cumulative gains and losses upon

derecognition (equity instruments),

● Financial assets at fair value through profit or loss.

The Party’s financial assets are classified as financial assets at amortised cost (debt instruments)

since both of the following conditions are met:

● The financial asset is held within a business model with the objective to hold financial

assets in order to collect contractual cash flows, and

● The contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)

method and are subject to impairment. Gains and losses are recognised in profit or loss when

the asset is derecognised, modified or impaired.

The financial assets are derecognized when the rights to receive cash flows from the asset have

expired.

In terms of impairment of the trade receivables, the Party applies a simplified approach in

calculating Expected Credit Losses (ECL). The Party does not track changes in credit risk, but

instead recognizes a loss allowance based on lifetime ECLs at each reporting date. A provision
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matrix that is based on historical credit loss experience has been established, which is adjusted

for forward-looking factors specific to the debtors and the economic environment.

All financial assets are fully written off after two years when there is no reasonable expectation

of recovering the contractual cash flows. However, in certain cases, the Party may also consider

a financial asset to be in default when internal or external information indicates that the Party is

unlikely to receive the outstanding contractual amounts in full.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through

profit or loss, loans and borrowings, payables, or as derivatives designated as hedging

instruments in an effective hedge, as appropriate. All financial liabilities are recognised initially

at fair value and, in the case of loans and borrowings and payables, net of directly attributable

transaction costs.

The Party’s financial liabilities include trade and other payables and loans and borrowings

including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification. The Party’s financial

liabilities are all classified in the category loans and borrowings, or the category payables.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at

amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the

liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and

fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs

in the statement of profit or loss.

The financial liabilities are derecognized when the obligation under the liability is discharged or

cancelled or expires.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount reported in the balance sheet when

there is a legally enforceable right to offset the recognized amounts and there is an intention to

settle on a net basis or realize the asset and settle the liability simultaneously. The Party does

not offset its financial assets and liabilities.
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h) Impairment of non-financial assets

The Party assesses, at each reporting date, whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the

Party estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of

an asset’s fair value less costs of disposal and its value in use. When the carrying amount of an

asset exceeds its recoverable amount, the asset is considered impaired and is written down to

its recoverable amount. Non-financial assets that suffered impairment are reviewed for possible

reversal of the impairment at each reporting date.

There were no indications that assets may be impaired during the accounting period. Moreover,

the Party does not have intangible assets that are not ready to use or are not subject to

amortization. As a result, there is no requirement to perform a yearly impairment test.

i) Provisions for other liabilities and charges

A provision is recognized when the Party has a present obligation (legal or constructive) where,

as a result of a past event, it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation. When the Party expects some or all of a provision to be reimbursed,

for example, under an insurance contract, the reimbursement is recognised as a separate asset,

but only when the reimbursement is virtually certain. The expense relating to a provision is

presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current

pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is

used, the increase in the provision due to the passage of time is recognised as a finance cost.

The Party rents a building for which the contract includes a restoration clause which is

considered as a contingent obligation given the fact that the restoration obligation is at the

discretion of the lessor and therefore not under the control of the lessee.

j) Leases – lessee accounting

The Party assesses at contract inception whether a contract is, or contains, a lease. That is, if the

contract conveys the right to control the use of an identified asset for a period of time in

exchange for consideration.

The Party leases office workspace, IT equipment (printer) and vehicles. The Party applied a

single recognition and measurement approach for all leases for which it is the lessee. The Party
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recognised lease liabilities and right-of-use assets representing the right to use the underlying

assets. In accordance with IFRS 16, the simplified modified retrospective method has been

applied for the transition to IFRS 16 at the date of initial application of 1 January 2019.

Lease liabilities

At the commencement date of the lease, the Party recognises lease liabilities measured at the

present value of lease payments to be made over the lease term. The lease payments include

fixed payments (including in-substance fixed payments) less any lease incentives receivable,

variable lease payments that depend on an index or a rate, and amounts expected to be payable

under residual value guarantees. The lease payments also include the exercise price of a

purchase option if reasonably certain to be exercised by the Party and payments of penalties for

terminating a lease, if the lease term reflects the Party exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expense in

the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Party uses the incremental borrowing

rate at the lease commencement date if the interest rate implicit in the lease is not readily

determinable. After the commencement date, the amount of lease liabilities is increased to

reflect the accretion of interest and reduced for the lease payments made. In addition, the

carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease

term, a change in the in-substance fixed lease payments or a change in the assessment to

purchase the underlying asset.

The Party selected the accounting policy to present interest paid on lease liabilities as part of the

cash flows for financing activities.

Right-of-use assets

The Party recognises right-of-use assets at the commencement date of the lease (i.e., the date

the underlying asset is available for use). Right-of-use assets are measured at cost, less any

accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease

liabilities. The cost of right-of-use assets includes the amount of initial measurement of the lease

liability, initial direct costs incurred, and lease payments made at or before the commencement

date less any lease incentives received. Right-of-use assets are depreciated on a straight-line

basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Underlying assets Depreciation Term
IT equipment (printer) 9 years
Office 9 years
Vehicles 4 years
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Right-of-use assets are subject to impairment.

If ownership of the leased asset transfers to the Party at the end of the lease term, or the cost

reflects the exercise of a purchase option, depreciation is calculated using the estimated useful

live of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section

re ‘Impairment of non-financial assets’.

Short-term leases and leases of low-value assets

The Party applies the short-term lease recognition exemption to its short-term leases of

billboards (i.e., those leases that have a lease term of 12 months or less from the

commencement date and do not contain a purchase option). It also applies the lease of

low-value assets recognition exemption to leases of office equipment that are considered to be

low value. Lease payments on short-term leases and leases of low-value assets are recognised as

expense on a straight-line basis over the lease term.

The information about leases is included in the following notes:

Depreciation charges on right-of-use
assets

Note 6 Expenses by nature

Interest expense on lease liabilities Note 7 Finance income and costs
Right of use assets movement Note 9 Property, plant and equipment
Lease liabilities movement Note 12 Financial risk management

k) Revenue from contracts with customers

IFRS 15 establishes a five-step model for recognizing revenue from contracts with customers.

Under IFRS 15, revenue is recognized for the amount of consideration an entity expects to be

entitled to in exchange for goods or services transferred to a customer.

The Party has a contract with Member parties for which it receives Member party contributions

or Membership fees. Membership fees are fixed in euro; they are payable without deduction of

incurred costs. The fees are due at the start of the year for a one year membership and are

recorded upfront. As such the revenue that is recorded 31 December equals the membership

fees received for the respective year.

There are three types of Membership Fees:

● Primary affiliation fee (which is an annual membership fee determined in the by-laws)
● Secondary affiliation fee (which is a contribution by the members to projects organized

by European Conservative and Reformists Party (ECR Party))
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● Sponsorship fee (free choice additional membership fees from members during the year)

In line with the IFRS requirements the Party will cease to account for revenue when the
collectability criterion is no longer met.

l) Joint operation

A joint operation is a joint arrangement not structured in a separate vehicle, in which the parties

with joint control have rights to the assets and obligations for the liabilities relating to the

arrangement. A joint operator shall recognize

(a) its assets, including its share of any assets held jointly;

(b) its liabilities, including its share of any liabilities incurred jointly; 

(c) its revenue from the sale of its share of the output arising from the joint operation;

(d) its share of the revenue from the sale of the output by the joint operation; and

(e) its expenses, including its share of any expenses incurred jointly.

The Party does not perform any joint projects.
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2.3. Changes in accounting policies and disclosures

The Party applied IFRS 16 Leases for the first time in financial year closing 31 December 2019.

Several other amendments and interpretations apply for the first time in 2020, but do not have

an impact on the financial statements of the Party. The Party has not early adopted any

standards, interpretations or amendments that have been issued but are not yet effective.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and supersedes IAS 17 Leases, IFRIC 4 Determining whether

an Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the

Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for

the recognition, measurement, presentation and disclosure of leases and requires lessees to

recognise most leases on the balance sheet.

The Party adopted IFRS 16 using the modified retrospective method with the date of initial

application of 1 January 2019. Under this method, the standard is applied retrospectively with

the cumulative effect of initially applying the standard recognised at the date of initial

application. The Party elected to apply the standard only to contracts that were previously

identified as leases applying IAS 17 and IFRIC 4. The Party will therefore not apply the standard

to contracts that were not previously identified as containing a lease applying IAS 17 and IFRIC 4.

The Party also elected to use the exemptions on lease contracts for which the lease

terms ends within 12 months as of the date of initial application, and lease contracts for which

the underlying asset is of low value.

The Party mainly leases office workspace and IT equipment (printer) of high value, that are

accounted for in accordance with IFRS 16 as from 1 January 2019 and were previously accounted

for as operating leases under IAS 17.

The Party recognised right-of-use assets and lease liabilities for those leases previously classified

as operating leases, except for short-term leases and leases of low-value assets. The right-of-use

assets were recognised based on the amount equal to the lease liabilities, adjusted for any

related prepaid and accrued lease payments previously recognised. Lease liabilities were

recognised based on the present value of the remaining lease payments, discounted using the

incremental borrowing rate at the date of initial application or the interest rate implicit in the

lease when available.
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The Party also applied the available practical expedients wherein it:

● Applied the short-term leases exemptions to leases with lease term that ends within 12

months of the date of initial application

● Applied the low value exemption to leases for which the underlying assets value is lower

than 5.000 EUR

● Excluded the initial direct costs from the measurement of the right-of-use asset at the

date of initial application

● Used hindsight in determining the lease term where the contract contained options to

extend or terminate the lease
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2.4. Standards issued but not yet effective

During the current financial year, the entity applied all published new and revised standards and

interpretations that are relevant to its activities and which are in force for the accounting period

that started on January 1, 2020, as issued by the International Accounting Standards Board

(IASB) and International Financial Reporting Interpretations Committee (IFRIC) of the IASB.

● Amendments to references to the Conceptual Framework in IFRS standards: applicable

for annual periods beginning on or after January 1, 2020.

● Amendments to IAS 1 and IAS 8: Definition of Material: applicable for annual periods

beginning on or after January 1, 2020.

● Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform - Phase 1:

applicable for annual periods beginning on or after January 1, 2020.

● Amendments to IFRS 3: Business Combinations: Definition of a Business: applicable for

annual periods beginning on or after January 1, 2020.

● Amendments to IFRS 16: Leases: Covid-19-Related Rent Concessions: applicable as from

June 1, 2020 at the latest for annual periods beginning on or after January 1, 2020.

● The application of the other new Standards, Interpretations and Changes has not

resulted in any important changes to the  principles for financial reporting.

● The entity has not yet proceeded with the early application of the new standards and

amendments to existing standards and interpretations that had already been endorsed

by the EU on the date of the financial statements’ approval, but which were not

compulsorily applicable for the period beginning on January 1, 2020:

● Amendments to IFRS 4: Insurance Contracts - deferral of IFRS 9: applicable for annual

periods beginning on or after January 1, 2021.

● Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest Rate Benchmark

Reform - Phase 2: applicable for annual periods beginning on or after January 1, 2021.

● The group did not carry out an early application of the new standards and changes to

existing standards and interpretations that were not yet endorsed by the European

Union:

● IFRS 17: Insurance contracts: applicable for annual periods beginning on or after January

1, 2023.

● Amendments to IAS 1: Presentation of Financial Statements: Classification of Liabilities as

Current or Non-current: applicable for annual periods beginning on or after January 1,

2023.

● Amendments to IAS 1: Presentation of Financial Statements and IFRS Practice Statement

2: Disclosure of Accounting Policies: applicable for annual periods beginning on or after

January 1, 2023.
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● Amendments to IAS 8: Accounting policies, Changes in Accounting Estimates and Errors:

Definition of Accounting Estimates: applicable for annual periods beginning on or after

January 1, 2023.

● Amendments to IAS 16: Property, Plant and Equipment: Proceeds before Intended Use:

applicable for annual periods beginning on or after January 1, 2022.

● Amendments to IAS 37: Provisions, Contingent Liabilities and Contingent Assets: Onerous

Contracts - Cost of Fulfilling a Contract: applicable for annual periods beginning on or

after January 1, 2022.

● Amendments to IFRS 3: Business Combinations: Reference to the Conceptual Framework:

applicable for annual periods beginning on or after January 1, 2022.

● Annual improvements to IFRS Standards (2018 - 2020 cycle): applicable for annual

periods beginning on or after January 1, 2022.
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3. Critical accounting estimates and judgments

The preparation of the Party’s financial statements requires management to make judgements,

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.

Uncertainty about these assumptions and estimates could result in outcomes that require a

material adjustment to the carrying amount of asset or liability affected in future periods.

Estimates and judgments are continually evaluated and are based on historical experience and

other factors, including expectations of future events that are believed to be reasonable under

the circumstances.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Party

based its assumptions and estimates on parameters available when the financial statements

were prepared. Existing circumstances and assumptions about future developments, however,

may change due to market changes or circumstances arising beyond the control of the Party.

Such changes are reflected in the assumptions when they occur.

Provision for expected credit losses of trade receivables and contract assets

The Party uses a provision matrix to calculate ECLs for trade receivables. The provision rates are

based on days past due for groupings of various customer segments that have similar loss

patterns (i.e. by customer type).

The provision matrix is initially based on the Party’s historical observed default rates. The Party

will calibrate the matrix to adjust the historical credit loss experience with forward-looking

information. For instance, if forecast economic conditions are expected to deteriorate over

the next year this could lead to an increased number of defaults and an adjustment of the

historical default rates. At every reporting date, the historical observed default rates are updated

and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic

conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in

circumstances and of forecast economic conditions. The Party’s historical credit loss experience

and forecast of economic conditions may also not be representative of customer’s actual default

in the future.
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Determining the lease term of contracts with renewal options

The Party determines the lease term as the non-cancellable term of the lease, together with any

periods covered by an option to extend the lease if it is reasonably certain to be exercised, or

any periods covered by an option to terminate the lease, if it is reasonably certain not to be

exercised. For extension options, the Party applies judgement in evaluating whether it is

reasonably certain to exercise the option to renew. That is, it considers all relevant factors that

create an economic incentive for it to exercise the renewal.

After the commencement date, the Party reassesses the lease term if there is a significant event

or change in circumstances that is within its control and affects its ability to exercise (or not to

exercise) the option to renew (e.g., a change in business strategy).

Recovery order European Parliament Grant

The external auditor and/or auditor of the European Parliament can reject expenditure of the

Party if not eligible. This can result in a recovery order being issued to the Party and hence a

reimbursement of a portion of the grant. If this is the case, the Party sets up a liability at year

end. In December 2020 this liability amounts to EUR 390.882,00 (2019: EUR 508.094,13).
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4. Revenue from contracts with customers

The line item “Revenue from contracts with customers” in the income statement relates to:

EUR 2020 2019

Type of revenue

Primary affiliation fees: 250.584,71 342.879,50

- Eastern Europe - 2.500,00

- Western Europe 75.779,46 203.098,50

- Southeastern Europe 24.000,00 12.291,00

- Central Europe 170.322,40 119.990,00

- Northern Europe 5.000,00

- Middle-East Asia - 2.500,00

- Southern America (24.517,15) 2.500,00

Participation fees 23.077,63 122.340,42

- Central Europe - 32.859,82

- Northern Europe 308,00 -

- Asia - 1.785,00

- Border East West Asia - 645,00

- Middle-East Asia - 520,00

- Eastern Europe - 3.295,00

- Western Europe 22.769,63 71.773,45

- Southeastern Europe - 11.462,15

Sponsorship fees - 22.000,00

- Western Europe - 22.000,00

Total revenue from contracts with customers 273.662,34 487.219,92

The revenue of the membership fees is recorded over time as the service is delivered

throughout the year. The receivables amount to EUR 217.659,00 at 31 December 2020 (EUR

203.206,00 in 2019). These receivables are non-interest bearing and are generally on terms of 1

to 90 days. In 2020 EUR 7.882,65 (EUR 9.677,98 in 2019) was recognised as an allowance for ECL

on trade receivables.
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5. Other income
The line item “Other income” in the income statement relates to:

EUR 2020 2019

Other income

European Parliament Grant 346.934,73 2.795.735,48

EP carry-over 1.441.480,00 806.199,00

Donations: - -
- Above EUR 500 246.924,02 128.572,65

- Below EUR 500 - -

Other 1.028,96 71,94

Total other income 2.036.367,71 3.730.579,07

6. Expenses by nature and other operating income
A breakdown of the “General and administrative expenses” by nature can be found in the table below:

EUR 2020 2019

Advertising and promotional costs 63.967,52 218.562,00

IT costs 29.040,00 -

Depreciation Property Plant and Equipment 1.313,74 1.916,49

Depreciation on right of use - offices 24.383,51 24.383,51

Depreciation on right of use - IT equipment 7.921,15 7.921,15

Depreciation on right of use - vehicles 5.575,72 3.717,15

Event costs 359.149,54 1.170.845,66

Meetings and representation costs 12.100,00 -

Building & materials - 4.206,98

Office cost 21.709,26 15.279,43

Rent 15.740,80 23.260,14

Utilities and maintenance 5.314,22 4.707,98

Information and publication costs 95.010,26 275.522,96

IT, phone & internet 10.494,45 11.007,40

Website 75.322,50 50.000,00

Travel expenses 123.079,69 708.634,43

Wages and salaries 610.737,98 694.445,49

Social security cost 135.256,35 150.979,37

Consulting fees 699.768,64 548.907,07

Employer related costs – cars, trainings and others 434,50 266,36

Other personnel costs 300,00 -

ECL of trade receivables (1.795,33) 9.677,98

Other 50,00 1.094,65

Total 2.294.874,50 3.925.336,20
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A breakdown of the “Other operating income/(expenses) - net” by nature can be found in the

table below. The income is presented with a negative sign and the expenses are presented with

a positive sign.

 2020 2019

EUR Other operating
(income)

Other operating
expenses

Other
operating
(income)

Other operating
expenses

Correction EP grant - 32.789,00 - -

Loss realisation trade debtors - - - 18.570,10

Foreign exchange (gain)/loss - 11.529,31 - 3.974,77

Local taxes - 1.426,13 - -

Tax on real estate - 6.092,91 - 10.002,38

Social security and other taxes - - (1.280,32) -

Other (income)/expense - 196,50 - 262,33

Total - 52.033,85 (1.280,32) 32.809,58

7. Finance income and costs

Finance income

EUR 2020 2019

Interest income on:

Realised exchange gains on foreign currencies 1.460,47 8.482,57

Other finance income 1,16 99,04

Total finance income 1.461,63 8.581,61

Finance costs

Leases interest expenses 3.586,57 3.767,09

Bank charges 8.499,13 9.670,06

Other finance costs 114,68 515,56

Total finance costs 12.200,38 13.952,71
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8. Employee benefit expense

2020 2019

EUR

Included in
General and

administrative
expenses

Included in Other
operating

income/expense
s

Included in
General and

administrative
expenses

Included in
Other operating

income/expense
s

Wages and salaries 610.737,98 - 694.445,49 -

Social security costs 135.256,35 - 150.979,37 -

Net pension liability expense - - - -

Employer related costs 434,50 - 266,36 -

Post-employment benefit expenses - - - -

Termination benefits - - - -

Other employee benefits - - - -

Total employee benefit expense 746.428,83 - 845.691,22 -

 2020  2019

Average number of employees - head office 4 5

Total average number of employees 4  5
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9. Property, plant and equipment

EUR

Plant,
Machinery

and
equipment

Furniture
and

material

Right of
use -

offices

Right of
use -

vehicles

Right of
use - IT

equipmen
t

Total

At 1 January 2019

Cost or valuation 14.665,28 16.678,82 - - - 31.344,10
Accumulated depreciation,
impairments and other
adjustments (13.885,01)

(16.185,52
) - - - (30.070,53)

Opening net book value at 1
January 2019 780 ,27 493,30 - - - 1.273,57

Period ended 31 December 2019

Additions
4.472,22 -

154.428,9
2 22.302,88 55.448,03 236.652,05

Disposals - - - - - -
Closing Cost or Valuation at 31
December 2019 19.137,50 16.678,82

154.428,9
2 22.302,88 55.448,03 267.996,15

Accumulated depreciation on
disposals - - - - - -

Depreciation charge for the year
(1.618,81) (297,44)

(24.383,51
) (3.717,15) (7.921,15) (37.938,06)

Closing Accumulated
depreciation, impairments and
other adjustments at 31
December 2019 (15.503,82)

(16.482,96
)

(24.383,51
) (3.717,15) (7.921,15) (68.008,59)

Closing net book value at 31
December 2019 3.633,68 195,86

130.045,4
1 18.585,73 47.526,88 199.987,56

Period ended 31 December 2020

Initial application of IFRS 16 as
of 1 January 2019 - - - -

Additions 0,24 - - - - -

Disposals - - - - - -
Closing Cost or Valuation at 31
December 2020 19.137,74 16.678,82

154.428,9
2 22.302,88 55.448,03 267.996,15

Accumulated depreciation on
disposals - -  - - -

Depreciation charge for the year
(1.118,12) (195,86)

(24.383,51
) (5.575,72) (7.921,15) (39.194,36)

Closing Accumulated
depreciation, impairments and
other adjustments at 31
December 2020 (16.621,94)

(16.678,82
)

(48.767,02
) (9.292,87)

(15.842,30
)

(107.202,95
)
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Closing net book value at 31
December 2020 2.515,80 -

105.661,9
0 13.010,01 39.605,73 160.793,44

The movement on tangible assets is only explained by the yearly depreciations.

Prior year, the significant increases of the current year are mainly explained by the capitalization

of the leases of the office and the printer as from the accounting year 2019 for EUR 209.876,95

and a new lease during the year of a vehicle for EUR 22.302,88. This increase is partially offset

by the yearly depreciations on tangible fixed assets EUR 37.938,06.

The Party has also certain leases of billboards with lease terms of 12 months or less. The Party

applies the ‘short-term lease’ recognition exemptions for these leases.

Leases have lease terms between 4 and 9 years.

The Party has the option, under its leases of offices space to terminate the lease after a period

of 3 years, over a lease term of 9 years. The Party judges that it is reasonably certain that it will

not exercise this termination option. As such, the Party did not consider the termination option

in its determination of the lease term.
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10. Intangible assets

EUR Internally generated
intangible assets
(Website& Apps)

Software and
licences Total

At 1 January 2019

Cost or valuation 11.372,28 6.279,43 17.651,71
Accumulated amortization, impairments
and other adjustments (11.372,28) (6.279,43) (17.651,71)
Opening net book value at 1 January
2019 - - -

Period ended 31 December 2019

Additions - - -

Disposals - - -
Closing Cost or Valuation at 31 December
2019 11.372,28 6.279,43 17.651,71

Accumulated depreciation on disposals - - -

Depreciation charge for the year - - -
Closing Accumulated depreciation,
impairments and other adjustments at 31
December 2019 (11.372,28) (6.279,43) (17.651,71)

Closing net book value at 31 December
2019 - - -

Period ended 31 December 2020

Additions - - -

Disposals (11.372,28) - (11.372,28)
Closing Cost or Valuation at 31 December
2020 - 6.279,43 6.279,43

Accumulated depreciation on disposals 11.372,28 - 11.372,28

Depreciation charge for the year - - -
Closing Accumulated depreciation,
impairments and other adjustments at 31
December 2020 - (6.279,43) (6.279,43)

Closing net book value at 31 December
2020 - - -

The intangible assets are fully depreciated. There were no investments.
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11. Financial assets and financial liabilities

a) Financial assets

 31 December 2020  31 December 2019

EUR EUR

Debt instruments at amortised cost

Trade receivables & Other receivables 2.158.828,57 224.752,80

Total financial assets 2.158.828,57 224.752,80

Total current 2.158.828,57 224.752,80

Total non-current - -

b) Financial liabilities: Borrowings

 31 December 2020  31 December 2019

EUR EUR

Other financial liabilities at amortised cost, other than interest-bearing loans and borrowings

Trade and other payables (Note 15) 121.293,64 230.253,13

European parliament grant 3.609.113,75 1.949.574,13

Total other financial liabilities 3.730.407,39 2.179.827,26

Total current 3.730.407,39 2.179.827,26

Total non-current - -

 
Interest

rate
 

Maturit
y

 31 December 2020 31 December 2019

% EUR EUR

Current interest-bearing loans

and borrowings

Leasing liabilities 2 2020 37.339,21 36.607,07
Total current interest-bearing
loans 37.339,21 36.607,07

and borrowings   

Non-current interest-bearing loans

and borrowings

Leasing liabilities 2
2023-20

25 123.738,56 161.077,77

EP debt borrowing 36.550,00 -

Total non-current interest-bearing 160.288,56 161.077,77

loans and borrowings   

Total interest-bearing loans 197.627,77 197.684,84

and borrowings   
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c) Fair Values

Set out below is a comparison, by class, of the carrying amounts and fair values of the Party’s

financial instruments:

 31 December 2020 31 December 2019

Carrying amount Fair value Carrying amount Fair value

EUR EUR EUR EUR

Financial assets

Non-current financial assets - - - -

Trade & Other receivables 2.158.828,57 2.158.828,57 224.752,80 224.752,80

Total 2.158.828,57 2.158.828,57 224.752,80 224.752,80

Financial liabilities     

Leasing liabilities 161.077,77 161.077,77 197.684,84 197.684,84

EP debt borrowing
36.550,00 36.550,00

- -

Trade & Other payables 3.730.407,39 3.730.407,39 2.179.827,26 2.179.827,26

Total 3.928.035,16 3.928.035,16 2.377.512,10 2.377.512,10

The party has mainly short term financial assets and financial liabilities for which the carrying

amount is a reasonable approximation of the fair value.

Moreover the carrying amount of leasing liabilities is also a reasonable approximation of the fair

value.

Previous year, the financial liabilities in this note included non financial liabilities such as taxes

for an amount of EUR 111.875,93. This is adjusted in the comparative amounts concerning 2019

in the financial statements of this year.

12. Financial risk management

a) Financial risk factors

The Party’s principal financial liabilities comprise loans and borrowings, lease liabilities, and

trade and other payables. The main purpose of these liabilities is to finance the Party’s

operations. The Party’s principal financial assets include trade receivables, and cash and short

term deposits that derive directly from its operations. The Party is exposed primarily to market

risk, currency risk and liquidity risk. Party’s managers oversee the management of these risks.
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The Party’s overall risk management program focuses on the unpredictability of financial

markets and seeks to minimize potential adverse effects on the Party’s financial performance.

The objective is to identify, quantify, manage and then monitor events or actions that could lead

to financial losses.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will

fluctuate because of changes in market prices. Market risk comprises interest rate risk and

foreign exchange risk. The Party’s interest rate risk is limited given the short term nature of the

borrowings.

Foreign exchange risk

The Party is not significantly exposed to foreign exchange risk as most of the operation are in

Euros. Only a few invoices are issued in foreign exchange but it doesn’t represent a significative

amount.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial

instrument or customer contract, leading to a financial loss. The Party is exposed to credit risk

from its operating activities (primarily trade receivables) and from its financing activities,

including deposits with banks and financial institutions.

Credit risk from operating activities

The trade receivables balance contain the member party contributions to be received. The

impairment policy of the Party is to write-off receivables as soon as they remain unpaid for two

years. When members are excluded, the related receivable is often waived and written-off.

For its receivables, the Party has policies to ensure that her receivables on member parties or

members are closely monitored by the finance department. Credit quality of a customer is

assessed based on an extensive credit rating scorecard and individual credit limits are defined in

accordance with this assessment.

An impairment analysis is performed at each reporting date using a provision matrix to measure

expected credit losses. The provision rates are based on days past due for groupings of various

customer segments with similar loss patterns (i.e. customer type and rating, and coverage by

letters of credit or other forms of credit insurance). The calculation reflects the
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probability-weighted outcome, the time value of money and reasonable and supportable

information that is available at the reporting date about past events, current conditions and

forecasts of future economic conditions. Generally, trade receivables are written-off if past due

for more than two years and are not subject to enforcement activity. The maximum exposure to

credit risk at the reporting date is the carrying value of each class of financial assets. The Party

does not hold collateral as security.

For the years 2018 and 2017 we considered the expected credit loss risk as remote since all

membership fees have been collected in due time and no actual losses have been recorded.

For 2019, set out below is the information about the credit risk exposure on the Party’s trade

receivables and contract assets using a provision matrix:

31 December
2019

 Current <30 days 30–60 days 61–90 days >91 days Total

 EUR EUR EUR EUR EUR EUR
Expected credit
loss rate (%)

1% 1% 2% 5% 5%  

Estimated total
gross carrying
amount at default

250,00 19.621,00 520,00 990,00 181.825,00
203.206,0

0

Expected credit
loss 3,18 276,94 11,89 47,41 9.338,56

9.677,98

For 2020, set out below is the information about the credit risk exposure on the Party’s trade

receivables and contract assets using a provision matrix:

31 December 2020  Current <30 days
30–60

days
61–90 days >91 days Total

 EUR EUR EUR EUR EUR EUR

Expected credit loss
rate (%)

1% 1% 2% 4% 4%  

Estimated total gross
carrying amount at
default

- 17.490,00 -
5.000,00

195.169,0
0

217.659,00

Expected credit loss - 185,14 - 179,57 7.517,94 7.882,65

Credit risk from financing activities

Credit risk from balances with banks and financial institutions is managed by the Party’s finance

department in accordance with the Party’s policy. The Party’s maximum exposure to credit risk
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for the components of the statement of financial position at 31 December 2020 and 2019 is the

carrying amounts as illustrated in Note 11.

Liquidity risk

The Party monitors its risk of a shortage of funds using a liquidity planning tool. The amounts

disclosed in the table are the contractual undiscounted cash flows.

At 31 December 2020
(EUR)

Less than 1 year  Between 1 and 2
years

Between 2 and
5 years

Over 5 years Total

Borrowings - 18.275,00 18.275,00 - 36.550,00

Trade and other payables 262.415,23 - - - 262.415,23

Leasing liabilities 37.339,21 38.085,99 85.652,57 - 161.077,77

European Parliament
grant

3.609.113,75 - - -
3.609.113,7

5

At 31 December 2019
(EUR)

Less than 1 year  Between 1 and 2
years

Between 2 and
5 years

Over 5 years Total

Trade and other payables 342.129,06 - - - 342.129,06

Leasing liabilities 40.193,64 40.193,64 110.923,12 17.116,88 208.427,28

European Parliament
grant

1.949.574,13 - - -
1.949.574,1

3

Changes in liabilities arising from financing activities are shown in the table below:

1 January
2020

Cash
outflows

Cash
inflows

IFRS 16
impact &

Other

New
leases in

2019

31 December
2020

EUR EUR EUR EUR EUR EUR

Current interest-bearing loans
and borrowings (excluding
items listed below)

0,00 0,00 0,00 0,00 0,00 0,00

Current leasing liabilities 36.607,07 -36.607,07 0,00 37.339,21 0,00 37.339,21

Non-current interest-bearing
loans and borrowings
(excluding items listed below)

0,00 0,00 0,00 0,00 0,00 0,00

Non-current leasing liabilities 161.077,77 0,00 0,00 -37.339,21 0,00 123.738,56

Total liabilities from financing
activities

197.684,84 -36.607,07 0,00 0,00 0,00 161.077,77

1 January
2019

Cash
outflows

Cash
inflows

Other
31 December 2019
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EUR EUR EUR EUR EUR

Current leasing liabilities - -34.494,99 - 71.102,06 36.607,07
Non-current leasing
liabilities - - -

161.077,7
7 161.077,77

Total liabilities from
financing activities - (34.494,99) -

232.179,8
3 197.684,84

b) Capital management

The Party’s objectives when managing capital are to safeguard the Party’s ability to continue as a

going concern:

EUR
31 December

2020
31 December

2019

Cash and cash equivalents - note 15 1.141.715,61 1.504.445,19

Less: total borrowings (36.550,00) -

Net cash 1.105.165,61 1.504.445,19
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13. Trade and other receivables

EUR 31 December 2020  31 December 2019

Trade receivables 217.659,00 203.206,00

Less: allowance for ECL (7.882,65)  (9.677,98)

Trade receivables - net 209.776,35 193.528,02
European Parliament grant
receivable 1.500.000,00 -
Accrued income and deferred
charges 420.963,82 10.050,84

Other receivables 28.088,40 21.173,94

Total 2.158.828,57  224.752,80

non-current portion -  -

Current portion 2.158.828,57  224.752,80

The movements in the Party’s allowance for ECL are as follows:

EUR 31 December 2020  31 December 2019

At 1 January 9.677,98 -

Addition to the ECL allowance - 9.677,98

Reversal ECL allowance (1.795,33) -

Write-off  -

Foreign exchange movement - -

At 31 December 7.882,65  9.677,98
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14. Cash and cash equivalents

EUR 31 December 2020  31 December 2019

Cash at banks and on hand 1.141.715,61 1.504.445,19
Total cash and cash equivalents (excluding
bank overdrafts) 1.141.715,61 1.504.445,19

Cash at banks earns interest at floating rates based on daily bank deposit rates. Cash and cash

equivalents include the following for the purposes of the statement of cash flows:

EUR 31 December 2020  31 December 2019

Cash and cash equivalents 1.141.715,61 1.504.445,19
Cash and cash equivalents (including bank
overdrafts) 1.141.715,61  1.504.445,19

15. Trade and other payables

The trade and other payables of the Party are current financial liabilities and are non-interest

bearing and are normally settled on 31 day terms.

EUR 31 December 2020  31 December 2019

Trade payables 118.114,46 230.253,13

Social security and other taxes 141.121,59 111.875,93

European Parliament Grant 3.609.113,75 1.949.574,13

Other liabilities/payables 3.179,18 -

Trade and other payables 3.871.528,98  2.291.703,19

Non-current portion -  -

Current portion 3.871.528,98  2.291.703,19
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The movement of the European Parliament Grant of the period is further detailed in the table

below:

Opening 1 January 2019 1.785.816,41

Release grant into income statement (2.980.865,48)

Grant carried-over 2018 (1.129.163,13)

Adjustment to final grant 2019 -

Reimbursement of grant (656.653,28)

Recovery order prior year 508.094,13

Grant award 2020 4.422.345,48

Closing 31 December 2019 1.949.574,13

Release grant into income statement (1.595.242,13)

Grant carried-over 2019 (1.441.480,00)

Payment recovery order prior year 1.500.000,00

Recovery order prior year (403.738,25)

Grant award  2020 3.600.000,00

Closing 31 December 2020 3.609.113,75

16. Commitments and contingencies

Contingent liabilities

The rental agreements for the office space contains a restoration clause. However the

restoration obligation is at the discretion of the lessor and therefore not within the control of

the Party.

The Party has a pending lawsuit with a former employee for which the outcome currently

remains undefined.
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17. Events after the reporting date

The following events occurred after reporting date impacting the financial statements closing 31

December 2020.

1) COVID-19 Crisis:

During the first half of 2020, the coronavirus outbreak has had huge impact on the EU economy.

For subsequent reporting periods, COVID-19 may affect the recognition and measurement of

some assets and liabilities on the balance sheet and also of some revenue and expenses

recognised in the statement of financial performance. For example, some planned events and

meetings were cancelled, and revenues from external sources has decreased. The impact of

these, among other effects, on the financial performance may be significant for the reporting

year 2021. Based on the information available at the date of signature of these annual accounts,

the financial effects of the coronavirus outbreak cannot be reliably estimated. The situation

gives rise to uncertainty on the ability of the entity to continue as a going concern. The Board is

evaluating the possible measures to combat the outbreak of activities and to sustain our going

concern.

There are no events occurred after reporting date impacting the financial statements closing 31

December 2020.
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