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Statement of Assets, Liabilities and Accumulated Surplus

as at 31 december 2010

Curtent assets
Bank balances
Receivables
- Prepaid expenses and sundry receivables

- Income to receive

Fixed assets

Equipment at cost, less depreciation
TOTAL ASSETS

Accumulated surplus:
Social fund as of December 31, 2009

result 1/1-31/12/2010

Social Fund as of 31/12/2010

Provision to be carried cover to financial year N+1 to cover
eligible to be incutred in the furst quarter of N+1.

Liabilities
Accounts payable and accrued liabilities

Salares

TOTAL LIABILITIES

TCLM - Toelen, Cats, Morlic & C°

lozenberg 22 b2 B 1932 Zaventemn el assncianon evba-serd - offeus m
THZP2TSUM F +321)2 72553 41 Anma e, Drussels, Chadeeo,
audit(@relmerem e Muns and Zavenrem

VAT B 043 391,122 - KM Doessels swwwielm rsm be

31/12/2010

€

8.733,36

16.312,19
68.593,00

93.638,55

12.362,83

106.001,38

9.347,49
18.823,53

0.476,04

45.034,00

35.989,72
15.501,62

51.491,34

106.001,38

FCLM s anindependent

membicr firm of REM [ncenaoonad,

an affilaona of ndependent aceouneog
and camsualting firms



'SM

EUROPEAN FREE ALLIANCE

Comparison of actual and budgeted income, expenditure
and surplus/deficit for the period ended 31 December 2010

Income

Subsidy from European Parliamenr
Member contribution

Particiaption fee

Observer fees

Donations

Contribution out (to) of the social fund
Other income

Bank intetest - net

‘Total income
Expenditure

Personnel costs

Infrastructure and operating costs
Administratve expenditure
Meeting and representation costs
Information and publication costs

Provision for eligible expenses to be incurred in N+1

Total expenditure

Total surplus/deficit for the year

Contribution to the social Fund

Actual Budget
12 months 2010
€ €
330.964,87 372.986,97
64.590,00 61.000,00
1.765,48 3.000,00
3.114,96 1.000,00
7.830.,00 1.000,00
560,39
417.825,70 438.986,97
158.241,96 165.036,12
45.912,83 39.000,00
18.963,37 34.000,00
122.657,02 130.950,85
8.192.99 65.000,00
45.034.00
0,00
399.002,17 433.986,97
18.823,53 5.,000,00
18.823,53 5.000,00
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Notes to the Financial Statements for the year ended 31 December 2010
Basis of accounting

1. These accounts have been prepared in accordance with accounting policies
generally accepted in Belgium, as supplemented and amended to suit the spe-
cific needs of the association.

Accrual base

2. All costs and revenues have been accounted for on an accrual base, and are
related to the financial year 2010.

Revenues

3. The contributions in kind, if any, are in line with the regulations and imply
contribudons for the good funcdoning of the association.

Social Fund

4, The associaton has been created on 22 July 2004. The activities of the former
organization have been transferred as a sodal fund. The use of the social fund
for the financing of current expenses can only be done after approval of the
Bureau within the limits set out buy the General Assembly.
Pursuant to article 6 of the Bureau decision, the revenue surplus of the year
2010 amounting to € 18.823,53 has been used to cover the accumulated losses
of prior years for a total amount of € 9.347 49,

Provision for eligible expenses incurred during the first quarter of N+1

5. Pursuant to article 6of the bureau decision a provision for eligible expenses of
an amount of € 45.034 has been constituted.
Based upon the interim financia] sratements as of March 15, 2011 the total
excess of expenditures over income as to that date amounts to € 78.889,96
which is more than the amount of the provision carried over.

Fixed Assets

6. The associaton’s policy is to expense minor items of office fumiture and
equipment (less than 420 € for each individual item). Major items are capital-
ized and depreciated based on the EC valuation rules on a straight-line basis.

Value added tax
7. Expenses are recorded including value added tax.

The above notes form part of these financial statements.
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Auditor’s teport
Unqualified auditor’s report
Period 1/1/2010-31/12/2010

According to the audit mandate, we have audited the financial statements being th ¢
balance sheet and the profit and loss account of the party prepared by its accountant
for the year ending 31/12/10 as laid out on pages 1 to 3 of this document.

Respective responsibilities of the party and the auditors
The party i1s responsible to the European Parliament for the use of the grant and

must comply with the provisions of the Regulation EC (No) 2004/2003 and the un-
derlying acts. It is further responsible for the preparation of its financial statements.

We have the responsibility to plan and carry out the required work to verify the fi-
nancial statements prepared by the party and to report to the party with a reasonable
assurance our audit opinions.

Basis of Opinions

We conducted the audit in accordance with International Standards on Audiang is-
sued by the IASSB. This standard requires the auditor to plan and carry out his work
in a way to obtain sufficient and appropriate evidences and explanatdons to support
his audit opinions. An audit includes an examination, on a sample basis, of evidence
relevant to these opinions.

The audic work included specific procedures to gather sufficient and approprate
audit evidence that
» The financial statements have been prepared in accordance with the national
legislation applicable to the party, are free of material misstatement and show
a true and fair view of the financial posidon and the operating results;
e The financial documents submitted by the party to Parbament are consistent
with the financial provisions of the grant agreement;
¢ The expenditure declared was actually incurred,;
® The statement of revenue is exhaustive;
» The obligadons arnsing of Aracles 6, 7, 8, 9(2) and 10(2) of Regulation (EC}
No 2004/2003 have been met;
»  Any surplus carried over to the next financial year has been used in the first
quarter of the financial year, pursuant to Article 6a of the bureau decision;



oo

‘T'he obligations arising out of Arficle 109(4) of the Financial Regulation
have been met;
Contributions in kind, if any, have actually been provided to the party and

[ ]
have been valued in compliance with the provisions of Arucle 11.12.4 of the
grant agreement;

e the obligations arising from Acticle 1112 Eligible expenditure, of the grant
agrecment have been met;

e the obligations arising from Article IL7 - Award of contracts, of the grant
agreement have been met;

o the obligations arising from the Bureau decision have been mer;

Opinions

In our opinion,

The Financial statements have been prepared in accordance with the na-
tonal legislation applicable to the beaeficiary, are free of material misstate-
ment and show a true and fair view of the financial position and the operat-
ing results;

The financial documents submitted by the party to Pachament are consis-
tent with the fnancial provisions of the grant agreement;

The expenditure declared was actually incurred;

The statement of revenue is exhaustive;

The obligations arising from the Regulation (EC) NO 2004 /2003 have
been met;

The obligations azising from the Bureau decision have been met

Any surplus carried over to the next financial year has been used in the first
quarter of the financial year, pursuant to Atrticle 6a of the bureau decision;
The obligations arising out of Article 109(4) of the Financial Regulation
have been met;

the obligations arising from Article I1.12 - Eligible expenditure, of the grant
agreement have been met and we were able to reconcile the eligible expen-
diture with the financial statements;

the obligations arising from Article IL7 - Award of contracls, of the grant
agreement have been met;

We have received all necessary explanations for the purpose of our work.

Brussels, March 22, 2011

RSM InterAudit
Statutory Auditor

Legally

Partner

represented by

Fohstered Audiror



Statement of expenditure and income
as of March 15, 2011

Income

Participation fees 635,00
Expenditure

Personnel costs 41.270,61
Infrastructure and operating costs 8.564,14
Administrative expenditure 3.202,38
Meeting and representation costs 11.421,17
Information and publication costs 15.066,66
Total expendirure over income 78.889,96

as of March 15,2011

The undersigned, RSM InterAudit confirms that this statement of expenditure and income
as of March 15, 2011 follows our of the accounting of the Otganisation and that the ex-
penditure are eligible.

Brussels, March 22, 2011

RSM InterAudit
Statutory Auditor
Legally represented by

di tor
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(samenvatting)

-Balans/resultatenrekening (details)
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