
The Covid-19 pandemic has hit the global economy hard as containment and lockdown measures have closed down 
societies and businesses. The EU has been hit by a deep recession and an uncertain recovery with expectations of the GDP 
to contract by 7.5 % in 2020. Unemployment is on the rise in all Member States, at EU level in 2020 from 6.7 % to 9 %. The 
EU has taken a number of actions to mitigate the impact of the Covid-19 crisis, but more than half of EU citizens were not 
satisfied with the solidarity shown between EU Member States in fighting the pandemic. It is clear that the EU has entered 
the deepest economic shock in its history.

European Union economic 
outlook in 2020
The economic crisis is leading to a growing divergence between 
EU Member States, which have different capacities to support their 
economies and companies to recover from the crisis. In May 2020, 
the Commission presented its expectations of EU GDP to contract by 
7.5 % in 2020. Unemployment is on the rise in all Member States, at 
EU level in 2020 from 6.7 % to 9 %. 

The single market 
European added value 
and cost of non-Europe
The single market, with its 500 million consumers is larger than the 
markets of the United States or Japan, worth EUR 14 trillion in 2018. 
Even though the EU has less than 7 % of the world’s population, 
its trade with the rest of the world accounts for more than 15 % 
of global imports and exports. The overall effect of the single 
market is a higher GDP, greater employment, expanded internal 
and external trade and stronger inward investment into the 
EU economy than would otherwise have been the case. A 2019 
study suggested that EU citizens’ per capita welfare gains from the 
single market amount to EUR 840 annually in average. In 2020, the 
European Central Bank calculated that the single market has raised 
real GDP per capita by between 12 % and 22 % since its inception. 

The free movement of persons, goods, services and capital is the 
pillar of the single market. The first three pillars have been severely 
affected by the pandemic. Problems have been made worse by 
disruptions in global trade due to a slump in demand and distortions 
in global value and supply chains. This has had a significant impact 
on EU companies, as many are integrated in these chains. In 2018, 
the Commission estimated that EU companies supplying goods and 
services to exporters sustain millions of jobs along respective supply 
chains within the single market: ‘on average, almost one fifth of the 
jobs supported by extra-EU exports are facilitated by the single 
market’

The single market and its four freedoms benefit all Member States, 
in particular smaller export-oriented countries. Academic studies, 
estimate that dismantling the EU single market would cost the 
European economy between 3.0 and 8.7 % of EU GDP. In parallel, 
the potential cost of non-Europe in 50 policy fields was identified by 
the European Parliament Research Service (EPRS) in 2019, as around 
14 % of EU GDP (by the end of a ten-year running period). It follows 
that if both the single market and the 50 policy fields were to be 
dismantled at the same time, the EU economy would eventually be 
between 17 and 22.7 % smaller than might otherwise be the case.
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Economic forecast for the EU 
by European Commission, 6 May 2020

Coronavirus and the Cost of Non-Europe 
by EPRS, May 2020

https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/spring-2020-economic-forecast-deep-and-uneven-recession-uncertain-recovery_en
https://www.europarl.europa.eu/RegData/etudes/IDAN/2020/642837/EPRS_IDA(2020)642837_EN.pdf


Public Opinion in Europe 
in Times of Covid-19
In June 2020, the Parliament published a survey made in 21 EU 
Members States (interviews conducted 21 April - 1 May 2020). 
The study shows that more than half of the respondents were not 
satisfied with the solidarity between EU Member States in fighting 
the pandemic, with southern European countries the least satisfied.

58 % of Europeans have experienced financial troubles, mostly loss 
of income, unemployment and having to use their savings during 
the pandemic; in most Member States, a majority agreed the EU 
should have more competences to deal with such a crisis.

The Recovery Package 
Next Generation EU 
The Commission published on 27 May 2020 a recovery package 
of a revised EU long-term budget for 2021-2027 and the “Next 
Generation EU” recovery plan, as a response to kick-start the 
European economy to recover from the social and economic 
fallout due to the pandemic. Next Generation EU consists of a 
EUR 750 billion recovery instrument made up of grants and loans. 
In addition, the Commission has proposed the next EU long-term 
budget 2021 -2027 to amount to EUR 1 100 billion. 

The European Parliament defends a budget that enables the EU 
to deliver on the expectations of citizens, and a recovery strategy 
that supports and enables a recovery after the worst crisis with 
severe socio-economic consequences since the Second World War. 
Immediate recovery needs to be tackled, but the long-term budget 
must not be weakened at the expense of wider long-term priorities 
(fighting climate change and a just transition, research, Erasmus+, 
fighting youth unemployment, support for SMEs and infrastructure 
investments to generate growth & jobs), which the Covid-19 
outbreak has made more relevant than ever. Financing the recovery 
must not burden the next generation. New sources of revenue for 
EU (own resources) are necessary to cover the refinancing costs of 
the recovery plan. At the same time, the EU needs to reaffirm its 
position in an increasingly challenging global context. 

Full democratic accountability and transparency through 
parliamentary participation and oversight on the recovery 
instrument must be guaranteed.

 COVID-19   COVID-19 and the European Union – What is at Stake?

Sources:
>  https://ec.europa.eu/commission/presscorner/detail/en/qanda_20_935
>  https://ec.europa.eu/commission/presscorner/detail/en/speech_20_941

>  https://epthinktank.eu/2017/11/24/eu-single-market-boosting-growth-and-jobs-in-the-eu/
>  https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/651974/EPRS_BRI(2020)651974_EN.pdf

>   https://www.europarl.europa.eu/news/en/press-room/20200512IPR78912/parliament-eu27-need-EU2-trillion-recovery-package-to-tackle-covid-19-fallout

27 May negotiating team statement:
>  https://www.europarl.europa.eu/news/en/press-room/20200526IPR79824/ep-negotiators-recovery-plan-crucial-but-do-not-trade-long-term-for-short-term

27 May plenary debate press release:
>  https://www.europarl.europa.eu/news/en/press-room/20200526IPR79817/eu-future-at-stake-meps-broadly-welcome-commission-s-recovery-package-proposals
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Trade in goods among EU Member States and with 
the rest of the world, 2019

Total trade in goods (imports + exports, intra and extra EU, € billion)

Data source: Eurostat
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