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Draft legislative resolution Amendment 

10. Acknowledges the stability of the 

Latvian banking sector during the last three 

years; points out, however, that the 

banking business model was seriously 

challenged during the first stage of the 

global financial crisis; underlines that a 

meltdown of the Latvian financial system 

was only avoided at that time by an EU-

IMF bail-out; welcomes recent reforms 

aiming at reinforcing the regulation of 

Latvian banks active in the non-resident 

deposits (NRD) business; calls on the 

Latvian authorities to ensure that a strict 

supervision of those banks is observed and 

adequate additional risk management 

measures are implemented; further calls on 

the Latvian authorities to remain cautious 

about possible mismatches between banks' 

asset-liability maturity structures that can 

be considered a danger to financial 

stability; 

10. Acknowledges the stability of the 

Latvian banking sector during the last three 

years; points out, however, that the 

banking business model was seriously 

challenged during the first stage of the 

global financial crisis; underlines that a 

meltdown of the Latvian financial system 

was only avoided at that time by an EU-

IMF bail-out; welcomes recent reforms 

aiming at reinforcing the regulation of 

Latvian banks active in the non-resident 

deposits (NRD) business; calls on the 

Latvian authorities to ensure that a strict 

supervision of those banks is observed and 

adequate additional risk management 

measures are implemented; further calls on 

the Latvian authorities to remain cautious 

about possible mismatches between banks' 

asset-liability maturity structures that can 

be considered a danger to financial stability 

and that can have a geopolitical 

dimension; 
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