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Motion for a resolution 

Paragraph 26 

 

Motion for a resolution Amendment 

26. Considers the calculation of Maximum 

Distributable Amount (MDA) for each 

individual bank in line with Article 141(6) 

of the Capital Requirements Directive 

(CRD) to be an important tool for 

achieving capital restoration, as an 

alternative to shrinking balance sheets; 

underlines that the legislation’s lack of 

clarity on the hierarchy between pillar two 

and capital buffers in relation to the MDA 

threshold and to other sanctioning 

measures does not prevent the SSM from 

using a margin of flexibility in order to 

avoid solutions which are too rigid and 

might negatively affect the AT1 bond 

market and the level playing field with 

other jurisdictions; 

26. Considers the calculation of Maximum 

Distributable Amount (MDA) for each 

individual bank in line with Article 141(6) 

of the Capital Requirements Directive 

(CRD) to be an important tool for 

achieving capital restoration, as an 

alternative to shrinking balance sheets; 

underlines that the legislation’s lack of 

clarity on the hierarchy between pillar two 

and capital buffers in relation to the MDA 

threshold and to other sanctioning 

measures does not prevent the SSM from 

using a margin of flexibility in order to 

avoid solutions which are too rigid and 

might negatively affect the AT1 bond 

market and the level playing field with 

other jurisdictions; calls for a legal 

clarification of the MDA mechanism and 

of the function of pillar two, which is to 

address ‘bank-specific risk’, in order to 

guarantee a level playing field in the EU 

and to provide more clarity on the aim of 

the mechanism; considers that the review 

of those provisions should aim to 

incorporate them into the regulation; 
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