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8.2.2017 A8-0019/11 

Amendment  11 

Matt Carthy, Paloma López Bermejo, Fabio De Masi, Stefan Eck, Rina Ronja Kari, 

Tania González Peñas, Miguel Urbán Crespo, Lola Sánchez Caldentey, Xabier Benito 

Ziluaga, Estefanía Torres Martínez, Merja Kyllönen, Dimitrios Papadimoulis, Stelios 

Kouloglou, Kateřina Konečná, Marina Albiol Guzmán 

on behalf of the GUE/NGL Group 

 

Report A8-0019/2017 

Danuta Maria Hübner 

Banking Union - Annual Report 2016 

2016/2247(INI) 

Motion for a resolution 

Paragraph 1 

 

Motion for a resolution Amendment 

1. Is concerned at the high level of NPLs, 

as, according to ECB data, by April 2016 

banks in the euro area held EUR 1014 

billion in such loans; considers that 

reducing this level is crucial; welcomes the 

efforts already being made to reduce the 

level of NPLs in some Member States; 

notes, however, that until now the issue has 

mainly been addressed at national level; 

considers that the problem needs to be 

solved as soon as possible, but 

acknowledges that a definitive solution will 

take time; considers that any suggested 

solution should take into account the 

source of NPLs, the impact on banks’ 

lending capacity to the real economy, and 

the need for the development of a primary 

and secondary market for NPLs, possibly 

in the form of safe and transparent 

securitisation, that involves both Union and 

national levels; recommends that the 

Commission assists Member States, 

recommends that the Commission assists 

Member States in, among others, the 

establishment of dedicated asset 

management companies (or ‘bad banks’) 

and enhanced supervision; reiterates in this 

context the importance of the ability to sell 

off NPLs in order to free up capital, which 

1. Is concerned at the high level of NPLs, 

as, according to ECB data, by April 2016 

banks in the euro area held EUR 1014 

billion in such loans; considers that 

reducing this level is crucial; welcomes the 

efforts already being made to reduce the 

level of NPLs in some Member States; 

notes, however, that until now the issue has 

mainly been addressed at national level; 

considers that the problem needs to be 

solved as soon as possible, but 

acknowledges that a definitive solution will 

take time; considers that any suggested 

solution should take into account the 

source of NPLs, the impact on banks’ 

lending capacity to the real economy, and 

the need for the development of a primary 

and secondary market for NPLs, possibly 

in the form of safe and transparent 

securitisation, that involves both Union and 

national levels; recommends that the 

Commission assists Member States in, 

among others, the establishment of 

dedicated asset management companies (or 

‘bad banks’) and enhanced supervision; 

expresses concern at the recent comments 

by EBA and ECB representatives 

suggesting such asset management 

companies should be backed by the 
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is especially important for bank lending to 

SMEs; welcomes the ECB’s consultation 

on a draft guidance to banks on NPLs as a 

first step, but believes that more substantial 

progress has to be made; welcomes the 

Commission’s proposal on insolvency and 

restructuring including early restructuring 

and second chance, in the framework of the 

CMU; calls on Member States, pending its 

adoption and in order to complement it, to 

improve their relevant legislation, 

especially with regard to the length of 

recovery procedures, the functioning of 

judicial systems, and more generally their 

legal framework concerning the 

restructuring of debt, and to implement 

necessary sustainable structural reforms 

aimed at economic recovery in order to 

tackle NPLs; notes that, according to the 

Bank for International Settlements, some 

euro area banks weakened their capital 

bases by paying substantial dividends, 

sometimes exceeding the level of retained 

earnings, throughout the crisis years; 

considers that the capital position of banks 

can be strengthened by reducing dividend 

payments and raising fresh equity; 

taxpayer, and rejects the view that public 

funds should be used to restore the 

profitability of the banking sector; 
reiterates in this context the importance of 

the ability to sell off NPLs in order to free 

up capital, which is especially important 

for bank lending to SMEs; welcomes the 

ECB’s consultation on a draft guidance to 

banks on NPLs as a first step, but believes 

that more substantial progress has to be 

made; welcomes the Commission’s 

proposal on insolvency and restructuring 

including early restructuring and second 

chance, in the framework of the CMU; 

calls on Member States, pending its 

adoption and in order to complement it, to 

improve their relevant legislation, 

especially with regard to the length of 

recovery procedures, the functioning of 

judicial systems, and more generally their 

legal framework concerning the 

restructuring of debt, and to implement 

necessary sustainable structural reforms 

aimed at economic recovery in order to 

tackle NPLs; notes that, according to the 

Bank for International Settlements, some 

euro area banks weakened their capital 

bases by paying substantial dividends, 

sometimes exceeding the level of retained 

earnings, throughout the crisis years; 

considers that the capital position of banks 

can be strengthened by reducing dividend 

payments and raising fresh equity; 

Or. en 
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8.2.2017 A8-0019/12 

Amendment  12 

Matt Carthy, Paloma López Bermejo, Fabio De Masi, Stefan Eck, Tania González 

Peñas, Miguel Urbán Crespo, Lola Sánchez Caldentey, Xabier Benito Ziluaga, Estefanía 

Torres Martínez, Merja Kyllönen, Kateřina Konečná, Marina Albiol Guzmán 

on behalf of the GUE/NGL Group 

 

Report A8-0019/2017 

Danuta Maria Hübner 

Banking Union - Annual Report 2016 

2016/2247(INI) 

Motion for a resolution 

Paragraph 1 a (new) 

 

Motion for a resolution Amendment 

  1a. Considers that the lack of profitability 

in the European banking sector is caused 

by demand-side problems in addition to 

the stock of NPLs and the interest rate 

environment; notes that general economic 

stagnation and the record-high levels of 

liquid assets held by non-financial 

corporations in the Eurozone (in part due 

to decades of wage compression), which 

reduces reliance on and demand for loans 

by corporations, are significant factors in 

the chronically low level of bank 

profitability; considers that this situation 

requires an end to austerity policies and 

an urgent and substantial EU 

infrastructure investment programme that 

invests new funds into the real economy; 

Or. en 
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8.2.2017 A8-0019/13 

Amendment  13 

Matt Carthy, Fabio De Masi, Stefan Eck, Rina Ronja Kari, Tania González Peñas, 

Miguel Urbán Crespo, Lola Sánchez Caldentey, Xabier Benito Ziluaga, Estefanía Torres 

Martínez, Merja Kyllönen, Dimitrios Papadimoulis, Stelios Kouloglou, Marina Albiol 

Guzmán 

on behalf of the GUE/NGL Group 

 

Report A8-0019/2017 

Danuta Maria Hübner 

Banking Union - Annual Report 2016 

2016/2247(INI) 

Motion for a resolution 

Paragraph 16 

 

Motion for a resolution Amendment 

16. Notes the risks stemming from ‘too-

big-to-fail’, too-interconnected-to-fail and 

too-complex-to-resolve financial 

institutions; notes that a set of policy 

measures designed at international level to 

address these risks have been agreed 

(notably TLAC, central clearing of 

derivatives, and capital and leverage ratio 

add-on for globally systemic banks); is 

committed to working swiftly on the 

corresponding legislative proposals for 

their implementation in the Union, thus 

reducing further the risks stemming from 

the too-big-to-fail issue; recalls the words 

of Mark Carney, Chair of the Financial 

Stability Board (FSB), to the effect that 

agreement on proposals for a common 

international standard on total loss-

absorbing capacity for G-SIBs represents a 

watershed in putting an end to too-big-to-

fail banks; also notes that an effective bail-

in mechanism and the application of an 

appropriate level of MREL are an 

important part of the regulatory measures 

for addressing this issue and enabling 

globally systemic banks to be resolved 

without recourse to public subsidy and 

without disruption to the wider financial 

16. Notes the risks stemming from ‘too-

big-to-fail’, too-interconnected-to-fail and 

too-complex-to-resolve financial 

institutions; notes that a set of policy 

measures designed at international level to 

partially address these risks have been 

agreed (notably TLAC, central clearing of 

derivatives, and capital and leverage ratio 

add-on for globally systemic banks); is 

committed to working swiftly on the 

corresponding legislative proposals for 

their implementation in the Union, thus 

reducing further the risks stemming from 

the too-big-to-fail issue; recalls the words 

of Mark Carney, Chair of the Financial 

Stability Board (FSB), to the effect that 

agreement on proposals for a common 

international standard on total loss-

absorbing capacity for G-SIBs represents a 

watershed in putting an end to too-big-to-

fail banks; also notes that an effective bail-

in mechanism and the application of an 

appropriate level of MREL are an 

important part of the regulatory measures 

for addressing this issue and enabling 

globally systemic banks to be resolved 

without recourse to public subsidy and 

without disruption to the wider financial 
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system; system; 

Or. en 
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8.2.2017 A8-0019/14 

Amendment  14 

Matt Carthy, Paloma López Bermejo, Fabio De Masi, Rina Ronja Kari, Tania González 

Peñas, Miguel Urbán Crespo, Lola Sánchez Caldentey, Xabier Benito Ziluaga, Estefanía 

Torres Martínez, Merja Kyllönen, Dimitrios Papadimoulis, Stelios Kouloglou, Marina 

Albiol Guzmán 

on behalf of the GUE/NGL Group 

 

Report A8-0019/2017 

Danuta Maria Hübner 

Banking Union - Annual Report 2016 

2016/2247(INI) 

Motion for a resolution 

Paragraph 18 

 

Motion for a resolution Amendment 

18. Highlights the limitations of the current 

stress test methodology; welcomes, 

therefore, the EBA’s and ECB’s efforts to 

pursue improvements to the stress testing 

framework; believes, however, that more 

should be done to better reflect the 

possibility and reality of real crisis 

situations by, inter alia, better 

incorporating more dynamic elements, 

such as contagion effects, in the 

methodology; considers that the lack of 

transparency characterising the ECB’s own 

stress tests imply uncertainty in 

supervisory practices; calls on the ECB to 

publish the results of its stress test exercise 

to foster market confidence; 

18. Highlights the limitations of the current 

stress test methodology, as demonstrated, 

for example, by the special treatment 

provided to Deutsche Bank in last year’s 

stress test; welcomes, therefore, the EBA’s 

and ECB’s efforts to pursue improvements 

to the stress testing framework; believes, 

however, that more should be done to 

better reflect the possibility and reality of 

real crisis situations by, inter alia, better 

incorporating more dynamic elements, 

such as contagion effects, in the 

methodology; considers that the lack of 

transparency characterising the ECB’s own 

stress tests imply uncertainty in 

supervisory practices; calls on the ECB to 

publish the results of its stress test exercise 

to foster market confidence; 

Or. en 
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8.2.2017 A8-0019/15 

Amendment  15 

Matt Carthy, Paloma López Bermejo, Fabio De Masi, Rina Ronja Kari, Tania González 

Peñas, Miguel Urbán Crespo, Lola Sánchez Caldentey, Xabier Benito Ziluaga, Estefanía 

Torres Martínez, Merja Kyllönen, Dimitrios Papadimoulis, Stelios Kouloglou, Marina 

Albiol Guzmán 

on behalf of the GUE/NGL Group 

 

Report A8-0019/2017 

Danuta Maria Hübner 

Banking Union - Annual Report 2016 

2016/2247(INI) 

Motion for a resolution 

Paragraph 39 

 

Motion for a resolution Amendment 

39. Recalls the need to adhere to state aid 

rules when dealing with future banking 

crises, and that extraordinary public 

support must be both precautionary and 

temporary in nature and cannot be used to 

offset losses that an institution has incurred 

or is likely to incur in the near future; calls 

for the definition of efficient procedures 

between the SRB and the Commission for 

decision-making in the event of a 

resolution, especially concerning the 

timeframe; takes the view that the 

flexibility embedded within the current 

framework should be clarified, and recalls 

that it should be better exploited in order to 

address specific situations, without 

hindering genuine resolution of banks 

which are insolvent, in particular in the 

case of preventive and alternative measures 

involving the use of DGS funds provided 

for in the Deposit Guarantee Schemes 

Directive (DGSD) Article 11(3) and (6); 

calls on the Commission, therefore, to 

reconsider its interpretation of the relevant 

state aid rules in an effort to guarantee that 

the preventive and alternative measures 

provided for by the European legislator in 

the DGSD can actually be implemented; 

39. Recalls the need to adhere to state aid 

rules when dealing with future banking 

crises, and that extraordinary public 

support must be both precautionary and 

temporary in nature and cannot be used to 

offset losses that an institution has incurred 

or is likely to incur in the near future; notes 

the lack of explanation from the ECB 

regarding the process of calculating the 

capital shortfall in relation to the 

precautionary recapitalisation application 

of Monte dei Paschi di Siena and calls for 

maximum public transparency and 

consistency in such calculations; calls for 

the definition of efficient procedures 

between the SRB and the Commission for 

decision-making in the event of a 

resolution, especially concerning the 

timeframe; takes the view that the 

flexibility embedded within the current 

framework should be clarified, and recalls 

that it should be better exploited in order to 

address specific situations, without 

hindering genuine resolution of banks 

which are insolvent, in particular in the 

case of preventive and alternative measures 

involving the use of DGS funds provided 

for in the Deposit Guarantee Schemes 



 

AM\1116895EN.docx  PE598.457v01-00 

EN United in diversity EN 

notes that specific situations have been 

treated differently without clear 

justification; reminds the Commission that 

a report assessing the continuing need for 

allowing precautionary recapitalisations 

and the conditionality attached to such 

measures was due by 31 December 2015; 

calls on the Commission to submit such a 

report as soon as possible; 

Directive (DGSD) Article 11(3) and (6); 

calls on the Commission, therefore, to 

reconsider its interpretation of the relevant 

state aid rules in an effort to guarantee that 

the preventive and alternative measures 

provided for by the European legislator in 

the DGSD can actually be implemented; 

notes that specific situations have been 

treated differently without clear 

justification; reminds the Commission that 

a report assessing the continuing need for 

allowing precautionary recapitalisations 

and the conditionality attached to such 

measures was due by 31 December 2015; 

calls on the Commission to submit such a 

report as soon as possible; 

Or. en 

 

 


