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<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 1</Article>
	

	Text proposed by the Commission
	Amendment

	(1)	Article 3(3) of the Treaty on European Union aims to establish an internal market that works for the sustainable development of Europe, based among others on balanced economic growth and a high level of protection and improvement of the quality of the environment.
	(1)	Article 3(3) of the Treaty on European Union aims to establish an internal market that works for the sustainable development of Europe, based among others on balanced economic growth, social progress and a high level of protection and improvement of the quality of the environment.
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<Article>Recital 6</Article>
	

	Text proposed by the Commission
	Amendment

	(6)	In March 2018, the Commission published its Action Plan 'Financing Sustainable Growth'25 setting up an ambitious and comprehensive strategy on sustainable finance. One of the objectives set out in that Action Plan is to reorient capital flows towards sustainable investment in order to achieve sustainable and inclusive growth. The establishment of a unified classification system for sustainable activities is the most important and urgent action envisaged by the Action Plan. The Action Plan recognises that the shift of capital flows towards more sustainable activities has to be underpinned by a shared understanding of what 'sustainable' means. As a first step, clear guidance on activities qualifying as contributing to environmental objectives, should help inform investors about the investments that fund environmentally sustainable economic activities. Further guidance on the activities contributing to other sustainability objectives, including social objectives, may be developed at a later stage.
	(6)	In March 2018, the Commission published its Action Plan 'Financing Sustainable Growth'25 setting up an ambitious and comprehensive strategy on sustainable finance. One of the objectives set out in that Action Plan is to reorient capital flows towards sustainable investment in order to achieve sustainable and inclusive growth. The establishment of a unified classification system and of indicators for identifying the degree of sustainability of activities are the most important and urgent action envisaged by the Action Plan. The Action Plan recognises that the shift of capital flows towards more sustainable activities has to be underpinned by a shared, holistic understanding of the impact of economic activities and investments on environmental sustainability and resource efficiency. As a first step, clear guidance on activities qualifying as contributing to environmental objectives, should help inform investors about the investments that fund economic activities according to their degree of sustainability. Recognising the UN Sustainability Goals and the European Council conclusions of 20 June 2017, further guidance on the activities contributing to other sustainability objectives including social and governance objectives, should also be developed thereby implementing the 2030 Agenda in full, coherent, comprehensive, integrated and effective manner.

	_________________
	_________________

	25 COM(2018) 97 final.
	25 COM(2018) 97 final.


Or. <Original>{EN}en</Original>
</Amend>
<PathFdR>AM\P8_AMA(2019)0175(079-088)EN.docx</PathFdR>		PE<NoPE>635.500</NoPE><Version>v01-00</Version>
EN	United in diversity	EN
<Amend><Date>{21/03/2019}21.3.2019</Date>	<ANo>A8-0175</ANo>/<NumAm>81</NumAm>
Amendment		<NumAm>81</NumAm>
<RepeatBlock-By><Members>Simona Bonafè, Elena Gentile, Pervenche Berès</Members>
<AuNomDe>{S&D}on behalf of the S&D Group</AuNomDe>
</RepeatBlock-By>
<TitreType>Report</TitreType>	A8-0175/2019
<Rapporteur>Bas Eickhout</Rapporteur>
<Titre>Establishment of a framework to facilitate sustainable investment</Titre>
<DocRef>(COM(2018)0353 – C8-0207/2018 – 2018/0178(COD))</DocRef>

<DocAmend>Proposal for a regulation</DocAmend>
<Article>Recital 6 a (new)</Article>
	

	Text proposed by the Commission
	Amendment

	
	(6 a)	In November 2017, the European Parliament, the Council and the Commission proclaimed and signed the European Pillar of Social Rights, in favour of a Europe that tackles unemployment, poverty and discrimination, giving equal opportunities to the young and vulnerable. A comprehensive and deep implementation of the pillar can be facilitated by making financial flows consistent with such a pathway. In that perspective, economic activities that promote equitable access to essential services such as food, health, education and training, social protection, housing, essential basic services as well as promoting the social economy and social enterprises should be considered as societal contributions to the EU overarching social objectives enshrined in the Treaties and in particular to the objectives of reducing poverty and inequality and should thereby benefit from a harmonised framework in the EU for determining under which conditions a specific economic activity should be considered to contribute substantially to social objectives.
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	Text proposed by the Commission
	Amendment

	(16)	To avoid harming consumer interests, fund managers and institutional investors offering financial products as environmentally sustainable, should disclose how and to what extent the criteria for environmentally sustainable economic activities are used to determine the environmental sustainability of the investments. The information disclosed should enable investors to understand the share of the investment funding environmentally sustainable economic activities as a percentage of all economic activities and thus the degree of environmental sustainability of the investment. The Commission should specify the information that needs to be disclosed for that purpose. That information should enable national competent authorities to verify compliance with the disclosure obligation easily, and to enforce that obligation in accordance with applicable national law.
	(16)	To inform retail investors and ensure consumer protection, fund managers and institutional investors offering financial products as environmentally sustainable, should disclose the degree of environmental sustainability of investments and their environmental impact. The information disclosed should enable investors to understand the criteria and indicators used for identifying the environmental impact and the degree of environmental sustainability of the investment. The Commission should specify the information that needs to be disclosed in audited annual and management reports for that purpose as well as the frequency, format and recipients of the disclosure, as part of integrated reporting. That information should enable national competent authorities and when necessary the ESAs to verify compliance with the disclosure obligation easily, and to enforce that obligation in accordance with applicable national and Union law. The disclosure requirements should build on the work of the Global Reporting Initiative and the UN Principles for Responsible Investment. The Commission should ensure that any new disclosure requirements complement those already required under existing legislation and do not lead to unnecessary duplication of reporting.
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<Article>Recital 21</Article>
	

	Text proposed by the Commission
	Amendment

	(21)	Recalling the joint commitment of the European Parliament, the Council and the Commission to pursue the principles enshrined in the European Pillar of Social Rights in support of sustainable and inclusive growth and recognising the relevance of international minimum human and labour rights and standards, compliance with minimum safeguards should be a condition for economic activities to qualify as environmentally sustainable. For that reason economic activities should only qualify as environmentally sustainable where they are carried out observing the International Labour Organisation’s (‘ILO’) declaration on Fundamental Rights and Principles at Work and the eight ILO core conventions. The ILO core conventions define human and labour rights that companies are due to respect. Several of these international standards are also enshrined the Charter of Fundamental Rights of the European Union, in particular the prohibition of slavery and forced labour and the principle of non-discrimination. Those minimum safeguards are without prejudice to the application of more stringent requirements on environment, health and safety and social sustainability set out in Union law, where applicable.
	(21)	Recalling the joint commitment of the European Parliament, the Council and the Commission to pursue the principles enshrined in the European Pillar of Social Rights in support of sustainable and inclusive growth and recognising the relevance of international minimum human and labour rights and standards, compliance with minimum safeguards should be a condition for economic activities to qualify as environmentally sustainable. For that reason economic activities should only qualify as environmentally sustainable where they are carried out observing the International Labour Organisation’s (‘ILO’) declaration on Fundamental Rights and Principles at Work and the eight ILO core conventions, as well as in observance of the International Bill of Human Rights, the EU Charter of Fundamental Rights, the UN Guiding Principles on Business and Human Rights, the OECD Guidelines on Multinational Enterprises and the United Nations Principles for Responsible Investment. Investors should also take in account the OECD Due Diligence Guidance for Responsible Business Conduct (2018). Due diligence in this context means the procedures undertakings carry out to identify, prevent, mitigate and account for sustainability risks as defined in [PO insert reference to Regulation on disclosures relating to sustainable investments and sustainability risks and its Annex I ]. The ILO core conventions define human and labour rights that companies are due to respect. Several of these international standards are also enshrined the Charter of Fundamental Rights of the European Union, in particular the prohibition of slavery and forced labour and the principle of non-discrimination. Those minimum safeguards are without prejudice to the application of more stringent requirements on environment, health and safety and social sustainability set out in Union law, where applicable.
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<Article>Recital 33</Article>
	

	Text proposed by the Commission
	Amendment

	(33)	In order to specify the requirements set out in this Regulation, and particularly to establish and update granular and calibrated technical screening criteria for different economic activities as to what constitutes a substantial contribution and significant harm to the environmental objectives, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission in respect of the information required to comply with the disclosure obligation set out in Article 4 (3), and the technical screening criteria mentioned in Article 6(2), Article 7(2), Article 8(2), Article 9(2), Article 10(2) and Article 11(2). It is of particular importance that the Commission carry out appropriate consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement on Better Law-Making of 13 April 2016. In particular, to ensure equal participation in the preparation of delegated acts, the European Parliament and the Council should receive all documents at the same time as Member States’ experts, and the experts of the European Parliament and the Council should systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.
	(33)	In order to specify the requirements set out in this Regulation, and particularly to establish and update granular and calibrated technical screening criteria and indicators for different economic activities as to what constitutes a substantial contribution and significant harm to the environmental objectives, the power to adopt acts in accordance with Article 290 of the Treaty on the Functioning of the European Union should be delegated to the Commission in respect of the information required to comply with the disclosure obligation set out in Article 4(3), and the technical screening criteria mentioned in Article 6(2), Article 7(2), Article 8(2), Article 9(2), Article 10(2), Article 11(2), Article 11a(2) and 12(2), as well as with the specifications on minimum safeguards set out in Article 13(3). It is of particular importance that the Commission carry out appropriate public consultations during its preparatory work, including at expert level, and that those consultations be conducted in accordance with the principles laid down in the Interinstitutional Agreement on Better Law-Making of 13 April 2016. In particular, to ensure equal participation in the preparation of delegated acts, the European Parliament and the Council should receive all documents at the same time as Member States’ experts, and the experts of the European Parliament and the Council should systematically have access to meetings of Commission expert groups dealing with the preparation of delegated acts.
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<Article>Article 1 – paragraph 1</Article>
	

	Text proposed by the Commission
	Amendment

	1.	This Regulation establishes the criteria for determining whether an economic activity is environmentally sustainable for the purposes of establishing the degree of environmental sustainability of an investment.
	1.	This Regulation establishes the criteria for determining the degree of environmental impact and sustainability of an economic activity for the purposes of establishing the degree of environmental sustainability of an investment.
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	Text proposed by the Commission
	Amendment

	(a)	measures adopted by Member States or by the Union setting out any requirements on market actors in respect of financial products or corporate bonds that are marketed as environmentally sustainable.
	(a)	measures adopted by Member States or by the Union setting out any sustainability-related requirements on relevant market actors in respect of financial products or corporate bonds.
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	Text proposed by the Commission
	Amendment

	
	(b a)	financial market participants offering other financial products except where:

	
	i. they provide explanations, supported by reasonable proof to the satisfaction of the relevant competent authorities, that the economic activities funded by its financial products do not have any significant sustainability impact according to the technical screening criteria referred to in Art 3 and 3a, in which case the provisions of Chapter II and III shall not apply. Such information shall be provided in its prospectus, or

	
	ii. the financial market participant declares in its prospectus that the financial product in question does not pursue sustainability objectives and that the product is at an increased risk of supporting economic activities that are not considered sustainable under this regulation.

	
	2a. The criteria referred to in Article 1 (1) shall be applied in a proportionate manner, avoiding excessive administrative burden , and taking into account the nature, scale and complexity of the financial market participant and credit institutions by means of simplified provisions for small and non-complex entities in conformity with the provisions of Article 4 paragraph 2d.

	
	2b. The criteria referred to in the first paragraph of this Article may be used for the purpose mentioned in that paragraph by undertakings not covered by Article 1(2) or with respect to other financial instruments than those defined in Article 2 on a voluntary basis,

	
	2c. The Commission shall adopt a delegated act for the purpose of specifying the information that financial market participants shall submit to the relevant competent authorities for the purpose of point (a) of paragraph 2.
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	Text proposed by the Commission
	Amendment

	(b)	‘financial market participants’ mean financial market participants as defined in Article 2 (a) of [Commission proposal for a Regulation on disclosures relating to sustainable investments and sustainability risks and amending Directive (EU) 2016/2341];
	(b)	‘financial market participants’ mean any of the following, as defined in Article 2 (a) of [Commission proposal for a Regulation on disclosures relating to sustainable investments and sustainability risks and amending Directive (EU) 2016/2341], including:

	
	(i) an insurance undertaking, including those providing IBIPs, an AIFM, an investment firm which provides portfolio management, an IORP or a provider of a pension product;

	
	(ii) a manager of a qualifying venture capital fund registered in accordance with Article 14 of Regulation (EU) No 345/2013;

	
	(iii) a manager of a qualifying social entrepreneurship fund registered in accordance with Article 15 of Regulation (EU) No 346/2013;

	
	(iv) a UCITS management company;

	
	(v) a credit institution as defined in point (1) of Article 4 (1) of Regulation (EU) No 575/2013 defined under [PO insert reference to relevant Article] of Regulation (EU) No 575/2013];

	
	(vi) an issuer of issuances under the Prospectus Directive 2003/71/EC and the Prospectus Regulation (EU)2017/1129 not covered by points (i) to (v);

	
	(ba) ‘insurance undertaking’ means an insurance undertaking authorised in accordance with Article 18 of Directive 2009/138/EC or as defined in Article 13(1) of Directive 2009/138/EC, when providing an insurance coverage to an undertaking;
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