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DRAFT EUROPEAN PARLIAMENT LEGISLATIVE RESOLUTION

on the proposal for a Council regulation amending Regulation (EU) 2021/2085
establishing the Joint Undertakings under Horizon Europe, as regards the Chips Joint
Undertaking

(COM(2022)0047 — C9-0113/2022 - 2022/0033(NLE))

(Consultation)

The European Parliament,

having regard to the Commission proposal to the Council (COM(2022)0047),

having regard to Articles 187 and the first subparagraph of Article 188 of the Treaty on
the Functioning of the European Union, pursuant to which the Council consulted
Parliament (C9-0113/2022),

having regard to Rule 82 of its Rules of Procedure,

having regard to the report of the Committee on Industry, Research and Energy (A9-
0012/2023),

Approves the Commission proposal as amended;

2. Calls on the Commission to alter its proposal accordingly, in accordance with Article
293(2) of the Treaty on the Functioning of the European Union;

3. Calls on the Council to notify Parliament if it intends to depart from the text approved
by Parliament;

4. Asks the Council to consult Parliament again if it intends to substantially amend the
Commission proposal;

5. Instructs its President to forward its position to the Council and the Commission.
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Amendment 1
2022/0033 (NLE)

Proposal for a

COUNCIL REGULATION

amending Regulation (EU) 2021/2085 establishing the Joint Undertakings under
Horizon Europe, as regards the Chips Joint Undertaking

(Text with EEA relevance)

THE COUNCIL OF THE EUROPEAN UNION,

Having regard to the Treaty on the Functioning of the European Union, and in particular Article

187 and Article 188, first paragraph thereof,

Having regard to the proposal from the European Commission,

Having regard to the opinion of the European Parliament!,

Having regard to the opinion of the European Economic and Social Committee?,
Whereas:

(-1)  Reinforcing Europe’s semiconductor ecosystem is one of the key components to
achieving economic resilience and security, strategic autonomy, enhanced digital
sovereignty and reduced dependencies; and will play an important role in the green

and digital transitions.

(1) Council Regulation (EU) 2021/20853 establishes the Joint Undertakings under Horizon
Europe, including the Key Digital Technologies Joint Undertaking (the ‘Chips Joint

Undertaking’).
1 oJC,,p..
2 oic,,p..
3 Council Regulation (EU) 2021/2085 of 19 November 2021 establishing the Joint Undertakings under

Horizon Europe and repealing Regulations (EC) No 219/2007, (EU) No 557/2014, (EU) No 558/2014, (EU) No
559/2014, (EU) No 560/2014, (EU) No 561/2014 and (EU) No 642/2014 (OJ L 427, 30.11.2021, p.17).
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3)

(Ga)

(3b)

The Chips Joint Undertaking addresses clearly defined topics that enable European
industries at large to research, design, innovate, manufacture and use the most

innovative technologies in electronic components and systems.

Regulation (EU) [...]* establishes a framework for increasing the Union’s resilience,
adaptability, efficiency, security and stability of supply in the field of semiconductor
technologies. It aims to stimulate public and private investment and economic
prosperity; strengthening the capabilities of the European semiconductor supply chain,
and increasing cooperation among the Member States, the Commission and industry
stakeholders. To create the conditions necessary to strengthen the Union’s industrial
and research, design and innovation capacity, the Chips for Europe Initiative (the
‘Initiative’) is established. In order to ensure a consistent implementation of the
Initiative, the European Semiconductor Board should provide advice to the Public

Authorities Board.

The Chips Joint Undertaking should seek to ensure clear and identifiable benefits
across the semiconductor ecosystem. It should seek to contribute to and reflect the
Union’s core values, including privacy by design, trust, security, safety, sustainability,
and growing skills and quality employment at all levels of the value chain. [Regulation
establishing a framework of measures for strengthening Europe’s semiconductor
ecosystem (Chips Act)] and the Chips Joint Undertaking should aim to develop close
synergies with Union programmes and funding instruments, in particular those
supporting the deployment of innovative solutions for the Union’s challenges. The
Chips Joint Undertaking should integrate all relevant stakeholders, SMEs and the

social partners.

The activities of the Chips Joint Undertaking should work effectively alongside the
broader objectives of the Chips Fund, in order to support the development of a
dynamic and resilient semiconductor ecosystem. The Chips Joint Undertaking should
provide opportunities for the increased availability of funds to support the growth of
start-ups and SMEs as well as investment across the entire value chain and Union,
contributing to achieving the twin digital and green transitions. Support and guidance

should be provided, in particular to start-ups and SMEs on how to access public and

4

OIL...p...
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private investment, including venture capital, with the aim of speeding up not only

access, but also the application and approval process.

(3¢c)  The activities of the Chips Fund should support the development of a dynamic and
resilient semiconductor ecosystem. The Chips Fund should provide opportunities for
increased availability of funds to support the growth of start-ups and SMEs and
investment across the entire value chain. The Union should seek to improve the
leveraging effect of the Union’s spending and achieve a higher multiplier effect in
terms of attracting private-sector financing. In that regard, clear guidance and access
points should be provided in order to assist start-ups and SMEs in accessing public
and private funds. Moreover, a strategy for dealing with exceptional funding crises,

such as significant increases in inflation, should be envisaged.

(3d)  Given the importance of collaboration with third parties in the area of R&D&I, the
European Semiconductor Board and the Commission should establish clear and
readily available guidelines on access modes, software and hardware for their
participation in projects that fall within the scope of this Regulation. Within the
structures of the European Semiconductor Board, international fora, and other
Union agreements and strategies with third countries, guidance should be provided

to overcome existing obstacles to international cooperation in the field of R&D&I.

(3e) The Commission should provide clear and readily available guidelines on the terms
and conditions for the development of and third-party access to pilot lines, as well as
on the compatibility and accessibility of the Union's virtual design platforms, design

libraries, and competence centres.

(3f)  The success of the Initiative is to be built on a collective effort by Member States,
together with the Union, to support both the significant capital costs and the wide
availability of virtual design, testing and piloting resources and diffusion of
knowledge, skills and competences. The new concepts and ambitions of the ...
[Regulation establishing a framework of measures for strengthening FEurope’s
semiconductor ecosystem (Chips Act)] and the Initiative should be supported with
significant new financial provisions for R&D&I and for the design, experimentation,
and testing of advanced and evolving existing technologies and products within the

Union’s semiconductor ecosystem.
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(32

(3h)

(39

“4)

The Initiative is a new strategic initiative of the Union, and requires fresh budgetary
resources. Its funding shall be considered during the mid-term review of the
Multiannual Financial Framework, with a view to ensuring the stability, coherence,
ambition and long-term financing of the Initiative. The continuation of activities
already envisaged under Horizon Europe must be ensured. The total financial
resources allocated to Horizon Europe should not be reduced or re-purposed to fund
activities outside R&D&I. Any reduction of the financial resources of the programme,
aiming to reinforce the financial envelope of the Digital Europe programme to

contribute to the Initiative should be compensated for by additional funding sources.

The impact of public spending on the Initiative and the Union’s R&D&I sector should
be assessed and reviewed before the next MMF. Public institutions have a
responsibility to use public funds efficiently and effectively in all areas and to ensure
sound financial management, value for money, return on public investment, and the
avoidance of waste and error. The Chips Joint Undertaking should ensure that public
investment has a positive impact on the Union’s semiconductor ecosystem and its
citizens. In that regard, the establishment of the work programmes and their
implementation for the Chips Joint Undertaking should respect the principle of "as

open as possible, as closed as necessary'.

Financial support deriving from the Initiative should be used to address market
failures, suboptimal investment situations as a consequence of the high capital
intensity, high-risk, and complex landscape of the semiconductor ecosystem in a
proportionate manner. Actions taken by the Chips Joint Undertaking should not
duplicate or crowd out private financing or distort competition in the internal market,

and should have a clear added-value for the Union.

The activities supported under the Initiative should be funded from Regulation (EU)
2021/695 of the European Parliament and of the Council® establishing the Horizon
Europe Programme and from Regulation (EU) 2021/694 of the European Parliament

5

Regulation (EU) 2021/695 of the European Parliament and of the Council of 28 April 2021 establishing

Horizon Europe — the Framework Programme for Research and Innovation, laying down its rules for
participation and dissemination, and repealing Regulations (EU) No 1290/2013 and (EU) No 1291/2013 (OJ L
170, 12.5.2021, p. 1).
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)

(5a)

and of the Council® establishing the Digital Europe Programme. The increase of the
Union’s financial contribution to the Chips Joint Undertaking should not give rise to
cuts to Union programmes or existing projects and should be drawn up in accordance
with the ... [Regulation establishing a framework of measures for strengthening
Europe’s semiconductor ecosystem (Chips Act)], predominantly from the unallocated
margins under the MFF ceilings or mobilised through the non-thematic MFF special

instruments.

The Initiative aims to reinforce the competitiveness and resilience of the semiconductor
technological and industrial base, whilst strengthening and diversifying the R&D&I
capacity of its semiconductor ecosystem, reducing dependence on a limited number of
third country companies and geographies, and strengthening its capacity to design and
produce advanced, sustainable, and innovative components. These aims should be
supported by bridging the gap between the Union’s advanced R&D&I capabilities and
their industrial exploitation, and by investing in those efforts. It should promote
capacity building to enable R&D&I, design, manufacturing, production, packaging
and systems integration in next-generation semiconductor technologies such as
photonics and quantum technologies, as well as the development of existing
semiconductor technologies. It should enhance collaboration among key players across
the Union, strengthening Europe’s semiconductor supply and value chains, serving key

industrial sectors, and creating new markets.

In order to achieve the greatest possible positive impact of Union funding and the
most effective contribution to the Union’s policy objectives, the Chips Joint
Undertaking and the Chips Fund should seek to maximise the potential of private
and/or public sector partners. Such partners should include industry, R&D&I and
technology organisations, bodies with a public service mission at local, regional,
national or international level, and civil society organisations, such as foundations
that support and/or carry out R&D&I, provided that desired impacts can be achieved

more effectively in partnership than by the Union alone.

6

Regulation (EU) 2021/694 of the European Parliament and of the Council of 29 April 2021 establishing

the Digital Europe Programme and repealing Decision (EU) 2015/2240 (OJ L 166, 11.5.2021, p. 1).
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(5b)

(5¢)

(5d)

(6)

The Chips Joint Undertaking and the Chips Fund should together set up private
and/or public sector partners, for example through memoranda of understanding,
with a view to achieving specific impacts more effectively. Such partnerships could
include industry, R&D&I and technology organisations, bodies with a public service
mission at local, regional, national or international level, and civil society

organisations, such as foundations that support or carry out R&D&I.

In order to achieve effective open strategic autonomy, beneficiaries of financial
support deriving from the initiative should take measures to prevent unwanted
technology and knowledge transfers developed within the framework of the Initiative,
making use of the range of instruments available at the Union and national level.
Member States and the Commission should be notified and able to act when the risk
of transfers from Union entities to outside the Union arises as a result of foreign take-
overs or other measures taken by entities outside the Union to force technology or

knowledge transfers.

Investing in talent and skills should be considered a key priority of the Initiative. The
availability of talent is critical to attracting semiconductor investment. The Union
should promote human potential and skills through STEM education, with a specific
focus on women, who are under-represented in those sectors. To maximise the effect
of the Chips Joint Undertaking, it should seek to find synergies with other
programmes and funding opportunities in the area of skills and education. The Chips
Joint Undertaking should, where relevant and appropriate and under the existing
Horizon Europe rules, seek to strengthen its international cooperation, which is

crucial to ensuring access to knowledge, expertise, and markets worldwide.

The Initiative should be provided with the adequate and necessary funding to be able
to achieve its ambitious objectives. The Initiative should be implemented through
actions that should build upon the strong knowledge base acquired by the Key Digital
Technologies Joint Undertaking. The Key Digital Technologies Joint Undertaking
should be tasked with providing financial support, through any instrument or procedure
provided for in Horizon Europe or the Digital Europe Programme, to actions funded
under the Initiative. Furthermore, the Key Digital Technologies Joint Undertaking
should be renamed to Chips Joint Undertaking. Throughout the lifetime of the Chips
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(7

®)

©)

Joint Undertaking, at least EUR 2,5 billion should be dedicated to pilot lines, design

infrastructures, competence centres, and other capacity building activities.

The activities funded by the Chips Joint Undertaking should be covered in one single
work programme, which should be adopted by the Governing Board. Before each work
programme is prepared, the Public Authorities Board, taking into account the advice of
the European Semiconductor Board and input from other relevant industry stakeholders,
experts, the social partners, the Private Members Board, and including as appropriate,
roadmaps produced by the Alliance on Processors and Semiconductor Technologies’,
should define the part of the work programme related to capacity building activities and
R&D&I activities, including their corresponding expenditure estimates. For this
purpose, the Public Authorities Board should include only the Commission and public
authorities from Member States. Subsequently, on the basis of this definition, the
Executive Director should prepare the work programme including capacity building and

R&D&I activities and their corresponding expenditure estimates.

All members of the Governing Board should be involved in the preparation of the
work programme, and should participate in the relevant discussions and receive the
necessary information. When the Governing Board adopts the work programme, the
voting rights for the part of the work programme related to capacity building should be
limited to the Commission and Member States only. The voting rights for the part of the
work programme related to R&I activities should be equally shared between the
Commission, the Participating States, and the private members. In the event that a
decision on one of the two parts of the work programme cannot be reached, the work
programme should be adopted including only the part on which a positive decision has

been reached.

The Public Authorities Board should be responsible for the selection of the projects
related to capacity building activities. For this purpose, the Public Authorities Board
should include only the Commission and public authorities from Member States. The
members of the Public Authorities Board should have the necessary competence and

expertise in order to make recommendations that take into account the objectives of

7

The Alliance is referred to in the Communication from the Commission of 5 May 2021 on ‘Updating

the 2020 New Industrial Strategy: Building a stronger Single Market for Europe’s recovery’.
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(10)

an

(12)

(13)

(14)

the Chips Joint Undertaking. The Public Authorities Board should aim to increase
gender balance within its structures and its projects and should seek to ensure

geographical balance of the projects selected.

The Public Authorities Board should be responsible for the selection of the projects
related to R&I activities.

With a view to accelerating implementation of the actions of the Initiative and enhance
cooperation between legal entities, particularly Research and Technology
Organisations, certain proposals for actions should be eligible for funding only if the
action is carried out by legal entities cooperating within a consortium of at least three
legal entities from three different Members States, which represent geographical
balance across the Union. That consortium could be structured either as the European
Chips Infrastructure Consortium as proposed in the ‘Chips Act’, or based on other
available legal tools under Union law. Given that the activities supported under the
Initiative and implemented by the Chips Joint Undertaking are financed from Horizon
Europe programme and the Digital Europe programme, the Union financial contribution
to the Chips Joint Undertaking indicated in Article 128 of Council Regulation (EU)
2021/2085 should be increased accordingly. The administrative costs of the Chips Joint
Undertaking should also be increased in accordance with the increase of operational

tasks. The private members should not contribute to the additional administrative costs.

Provision of financial support to activities from the Digital Europe Programme should

comply with Regulation (EU) 2021/694.

The Chips Joint Undertaking should facilitate cooperation between the Union and
relevant international like-minded actors in order to strengthen the Union’s open
strategic autonomy and to protect intellectual property rights. It should define a
cooperation strategy that builds on complementarities and interdependencies along
the semiconductor supply chain, including identifying and promoting areas for
cooperation in R&D&I, skills development, and implementing actions where there is a
mutual benefit, mainly based on reciprocity, in accordance with Horizon Europe and

international obligations.

Council Regulation (EU) 2021/2085 should therefore be amended accordingly,
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HAS ADOPTED THIS REGULATION:

Article 1
Regulation (EU) 2021/2085 is amended as follows:
(1) Article 2 is amended as follows:
(a) Points 2, 3 and 4 are replaced by the following:

“2.  ‘founding member’ means any legal entity established in a Member State,
a country associated to Horizon Europe or, where applicable, to the Digital
Europe Programme, or an international organisation that is identified as a

member of a joint undertaking in this Regulation or in one of its Annexes;

3. ‘associated member’ means any legal entity established in a Member State,
a country associated to Horizon Europe or, where applicable, to the Digital
Europe Programme, or an international organisation that accedes to a joint
undertaking by signing a letter of commitment in accordance with Article

6(3) and subject to an approval in accordance with Article 7;

4.  ‘participating state’ means any Member State or country associated to
Horizon Europe or, where applicable, to the Digital Europe Programme
upon notification of its participation in the activities of the relevant joint

undertaking by means of a letter of commitment;”;
2) Article 3 is amended as follows:
(a) Inparagraph 1, point (g) is replaced by the following:
“(g) the Chips Joint Undertaking;”;
(b) paragraph 3 is replaced by the following:

“3. In order to take into account the duration of Horizon Europe and, where
applicable, the Digital Europe Programme, calls for proposals under the
joint undertakings shall be launched at the latest by 31 December 2027. In

duly justified cases, calls for proposals may be launched by 31 December

2028, at the latest.”;

3) In Article 4 (1), the following subparagraph is added:

PE737.259v02-00 14/27 RR\1271573EN.docx

EN



“The Chips Joint Undertaking shall also contribute to the implementation of the
objectives of the Chips for Europe Initiative and the Digital Europe

Programme.”;
4) In Article 10, paragraphs 2 and 3 are replaced by the following:

“2.  The amount of the Union contribution specified in Part Two may be increased
with contributions from third countries associated to Horizon Europe in line with
Article 16(5) of Regulation (EU) 2021/695 and, where applicable, to the Digital
Europe Programme in accordance with point (d) of Article 10(1) of Regulation
(EU) 2021/694, provided that the total amount by which the Union contribution
is increased is at least matched by the contribution of members other than the

Union, or their constituent or affiliated entities.

3. The Union contribution shall be paid from the appropriations in the general
budget of the Union allocated to the Specific Programme implementing Horizon
Europe and, where applicable, to the Digital Europe Programme, in accordance
with Article 62(1), point (c)(iv), and Article 154 of Regulation (EU, Euratom)
2018/1046 in the case of bodies referred to in Article 71 of that Regulation.”;

%) Article 12(1) is amended as follows:
(a) The second subparagraph of paragraph 1 is replaced by the following:

“l. In addition to criteria set out in Article 22 of the Horizon Europe
Regulation or, in the case of the Chips Joint Undertaking, in Article 18 of
the Digital Europe Programme, the work programme shall include, as an
annex, eligibility criteria regarding national legal entities including a

contribution to achieving the twin digital and green transitions.”;
(b) The third subparagraph of paragraph 1 is replaced by the following:

“Each participating state shall entrust the Chips Joint Undertaking with
the evaluation of the proposals according to the contributing Union

programme.”;
(6) In Article 29, paragraph 2 is replaced by the following:

(a) Paragraph 2 is replaced by the following:
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‘42.

Budgetary commitments of the Chips Joint Undertaking referred to in
Article 3(1), points (b), (d), (g) and (h), may be divided into annual
instalments. Until 31 December 2024, the cumulative amount of those
budgetary commitments in instalments shall not exceed 50 % of the
maximum Union contribution set out in Article 10. From January 2025, at
least 20 % of the cumulative budget of the residual years shall not be

covered by annual instalments.”;

(7 Article 126 is amended as follows:

(a) In paragraph 1 point (b) is replaced by the following:

"(b) Establish Union scientific excellence and innovation leadership in

emerging components and systems technologies, including in activities
related to lower TRLs; and promote the active involvement of SMEs,
which shall represent at least one third of the total number of participants
in indirect actions and at least 20 % of public funding dedicated to

research, design and innovation (‘R&D&I’) actions should go to them.”;

(b) In paragraph 1 the following point (d) is added:

“(d) increase I capacity throughout the Union in cutting-edge and next-

generation semiconductor technologies to reinforce the Union’s advanced
design, manufacturing, equipment, materials development, systems
integration and semiconductor production and packaging capabilities. It
shall seek while seeking to prevent and limit where possible any negative
environmental impact and apply the principles of reduce, reuse, and

”».,
recycle.”;

(¢) Inparagraph 2 point (f) is replaced by the following:

“(f) establish coherence between the Strategic Research and Innovation

PE737.259v02-00

Agenda of the Chips Joint Undertaking inputs from other relevant
stakeholders, including as appropriate, roadmaps produced by the Alliance
on Processors and Semiconductor technologies and Union policies so that
the objectives of the Initiative in particular are implemented and

achieved .
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(d)

In paragraph 2 the following points I are added:

“(g) build up I design capacities for integrated semiconductor, quantum

technologies and other cutting-edge technologies such as photonics;
(h) enhance existing and develop new pilot lines;

(1)  build advanced technology and engineering capacities for accelerating the

development of quantum chips;
(j)  establish a network of competence centres across Europe;

(Ga)  support the green transition by ensuring that environmental
considerations are taken into account in the development and

implementation of R&D&I, such as increased energy and water
efficiency;
(Gb)  promote STEM education, in particular women’s participation in

R&D&I;

(jc)  foster open science and public visibility, and ensure that the R&D&I

activities are aimed at providing a positive impact upon society.''s

(8) Article 128 is replaced by the following:
"Article 128

1. The Union financial contribution to the Chips Joint Undertaking including EEA
appropriations shall be at least EUR 4 175 000 000, including up to EUR 50 174
000 for administrative costs distributed as follows:

(@) upto EUR 2 650 000 000 from Horizon Europe;

(b) upto EUR 1 525000 000 from the Digital Europe Programme;

2. The Union financial contribution referred to in paragraph 1 shall be paid from
the appropriations in the general budget of the Union allocated to each relevant
programme.

3. Additional Union funds complementing the contribution referred to in paragraph
1 of this Article may be allocated to the Chips Joint Undertaking from third
countries associated to Horizon Europe or the Digital Europe Programme in
accordance with their respective association agreements. Those additional Union
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funds shall not affect the Participating States’ contribution referred to in Article
129(1).

The Union financial contribution referred to in paragraph 1 point (a) of this
Article shall be used for the Chips Joint Undertaking to provide financial support
to indirect actions as defined in Article 2, point (43), of Regulation (EU)
2021/695, corresponding to the R&D&I activities of the Chips Joint
Undertaking.

The Union financial contribution referred to in paragraph 1 point (b) shall be
used for capability building for pilot lines and design infrastructures across the

whole Union.";

9) In Article 129 paragraph 3 is replaced by the following:

643.

By way of derogation from Article 28(4), the private members shall make or
arrange for their constituent and affiliated entities to make a financial
contribution of up to EUR 26 331 000 for administrative costs of the Chips Joint
Undertaking. The share of the total contribution on an annual basis for
administrative costs of the Chips Joint Undertaking by the private members shall
be 35%. If the scope or membership of the Chips Joint Undertaking
significantly changes, the private members shall be consulted in regard to any

changes in the financial contribution .”;

(10) In Article 133, the following paragraph 3a is added:

“3a. The Governing Board shall solely include the Commission and public authorities

from Member States when voting I . The Commission shall hold 50% of the
voting rights. Paragraphs 2 and 3 shall apply mutatis mutandis to the voting
rights of the Member States.”;

(11) The following Article 133a is inserted

"Article 133a

Rules applicable to the activities funded under the Digital Europe Programme

1. Regulation (EU) 2021/694 shall apply to the activities funded by the Chips Joint
Undertaking under the Digital Europe Programme.
2. The work programme and the calls for proposals of the Chips Joint Undertaking
shall be published on the website of the Digital Europe Programme.
PE737.259v02-00 18/27 RR\1271573EN.docx



(12)

(13)

In the case of the Chips Joint Undertaking, ex post audits of expenditure on
activities funded by the Digital Europe Programme budget shall be carried out
by the Chips Joint Undertaking in accordance with Article 27 of Regulation (EU)
2021/694.";

Article 134 is replaced by the following:

4a

"Article 134

Limitations and conditions to participation in specific actions
For actions funded under the Horizon Europe, by way of derogation from Article
17(2), point (1), where the Commission so requests, following approval of the
Public Authorities Board, participation in specific actions shall be limited in
accordance with Article 22(5) of Regulation (EU) 2021/695.
For actions funded under the Digital Europe Programme, where the Commission
so requests, following approval of the Public Authorities Board, participation in
specific actions shall be limited in accordance with Articles 12(6) and 18 of the
Regulation (EU) 2021/694.
For actions funded under more than one contributing Union programme, the
work programme shall set joint conditions, including for the limitation of
participation under paragraphs 1-2 of this Article, in accordance with the rules
of the contributing Union programmes.
Certain actions may be carried out by legal entities cooperating within a
consortium structured in a form of European Chips Infrastructure Consortium.
The actions for which such consortium may be necessary, as well as specific
eligibility requirements for implementing specific actions and tasks, and, where
appropriate, operational requirements for setting up, operating, and winding up
shall be defined in the work programme.
In order to maximise the positive impact of Union funding and projects, and
to protect against unwanted technology and knowledge transfers, Article
27a(2a) of ... [Regulation establishing a framework of measures for

strengthening Europe’s semiconductor ecosystem (Chips Act)] shall apply.";

The following Article 134a is inserted

"Article 134a
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Additional tasks of the Executive Director
In addition to the tasks listed in Article 19, the Executive Director of the Chips Joint
Undertaking shall prepare and, after having taken into account the definition of the
Public Authorities Board referred to in Article 137(f), as well as the relevant input
from stakeholders and experts including as appropriate, roadmaps produced by the
Alliance on Processors and Semiconductor technologies, submit for adoption to the
Governing Board the work programme for the Chips Joint Undertaking, to implement

the Strategic Research and Innovation Agenda.”;
(14) Article 136 is amended as follows:
(a) Paragraph 2 is replaced by the following:

“2.  For the purpose of paragraphs (1) and (2) Article 134 and points (f) and
(g) of Article 137, the Public Authorities Board shall include only the
Commission and public authorities from Member States. Paragraph 1 shall

apply mutatis mutandis.”;
(15) Article 137 is amended as follows:
(a) The following points (f) and (g) are added:

“(f) before each work programme is prepared, define the part of the work
programme related to capacity building activities and R&D&I activities,
including the corresponding expenditure estimates, taking into account the
advice of the Private Members Board and the European Semiconductor
Board and relevant input from other industry stakeholders, experts and
the social partners, including as appropriate, roadmaps produced by the

Alliance on Processors and Semiconductor Technologies;

(g) select proposals corresponding to capacity building activities in

accordance with Articles 12(1) and 17(2), point (u);*
(b) Point (d) is replaced by the following:

“(d) select proposals corresponding to R&D&Iactivities in accordance with

Articles 12(1) and 17(2), point (u);*

(16) Article 141 is replaced by the following:
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"Article 141
Funding rates and rules for participation

1. For indirect actions funded under Horizon Europe, in accordance with Article
17(2) of Regulation (EU) 2021/695 and by way of derogation from Article 34 of
that Regulation and for activities funded under the Digital Europe Programme,
the Chips Joint Undertaking may apply different funding rates for the Union
funding within an action depending on the type of participant, in particular SMEs
and non-profit legal entities, and the type of action. The funding rates shall be
indicated in the work programme.

2. Where it is duly justified in the description of relevant topics in the work
programme, a single legal entity established in a Member State or associated
country or consortia not meeting the condition laid down in Article 22(2) of
Regulation (EU) 2021/695 or in Article 18 of Regulation (EU) 2021/694 shall
be eligible to participate in actions funded by the Chips Joint Undertaking. "

17) The references to “Key Digital Technologies Joint Undertaking” shall be understood
as referring to “Chips Joint Undertaking”.

Article 2

This Regulation shall enter into force on the date of its publication in the Official Journal of the

European Union.

This Regulation shall be binding in its entirety and directly applicable in all Member States.

Done at Brussels,

For the Council

The President
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EXPLANATORY STATEMENT

Svnergies between the Chips Act and the Chips Joint Undertakings:

The Rapporteur welcomes the Commission’s proposal for a Chips Act and Chips Joint
Undertaking. Concrete steps to improve the security and stability of Europe’s semiconductor
ecosystem are vital to ensure a successful digital and green transition.

The supply of semiconductors and critical raw materials have become pivotal issues in our
geopolitical landscape, and in ensuring the stability and security of our economy and society.
The Rapporteur welcomes a regulation that brings government, the R&D&I community,
industry, and international partners closer together to tackle the challenges we face.

The global semiconductor supply chain is unique, as are the challenges it faces. This regulation
should therefore, ensure a fast moving, adaptable, and legally certain landscape that respects
the principles of the single market and competition policy in order to secure future investment,
innovation, and increased production in this sector.

The Rapporteur believes the EU’s strategy is best served by applying the following principles:

1. That innovation must be the driving force of the Union’s semiconductor ecosystem;
That enhanced and effective supply chain monitoring will help to minimise disruptions
to production and supply;

3. That enhanced international cooperation will help create robust European digital
sovereignty and a strong global market;

4. In addition, that Union support and structures should seek to create an agile and market
led industry policy that places close cooperation between industry, Member States and
the Commission at its core.

Aims of the Joint Undertakings:

It is the opinion of the Rapporteur that for the EU to be able to meet ambitious political and
production goals in the semiconductor industry, significant financing by the European Union
and Member States is required. This is especially true in a global market of significant
investment by global partners and competitors.

The Chips Joint Undertaking must have the ambition to work towards the same goals as Horizon
Europe, addressing global challenges and Europe’s industrial competitiveness. Pushing forward
innovation is at the heart of long-term EU strategic autonomy; and innovation is at the heart of
European industry.

The proposed Chips Act Joint Undertaking notably aims to reduce risks and uncertainties for
industry that are related to investing in R&D&I activities and new technologies, by sharing
risks and providing investment predictably. Goals of the Chips Act Joint Undertakings include,
inter alia:

— supporting large-scale capacity building through investment into cross-border research;

— enabling the development of cutting-edge and next generation semiconductor

technologies;
— an emphasis on start-ups and scale-ups; and
— to increase production capacity across the Union.
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Available funds:

The Rapporteur acknowledges that there have been significant budgetary pressures in the
context of the post-Covid recovery and Russia’s war in Ukraine. These are fiscally challenging
times.

Nonetheless, the Union has set ambitious aims, requiring funds to be used strategically to
deliver the greatest positive impact across all Member States in Europe’s semiconductor
ecosystem and European R&D&I excellence. This is critical to achieving goals such as:
increasing EU production and strategic autonomy; cementing the EU as a hub of innovation
and a skilled workforce; and delivering jobs and growth. European innovation is central to these
objectives.

The Chips for Europe initiative and the Chips Joint Undertaking must ensure that the R&D&I
community strengthens our industry and services, and SMEs, start-ups and scale-ups across
Europe.

The intention of the Chips for Europe Initiative is to reinforce technologies and innovation
capabilities, ensuring EU leadership in this field in the mid to long term - by aiming to:
— reinforce Europe’s leadership in research:
— enable access across Europe to chips design tools, and pilot lines for prototyping and
testing innovative chips technologies;
— establish a certification procedure for energy-efficient and trusted chips to guarantee
their quality and security for critical applications:
— foster education skills and talent in microelectronics;
— support a network of competence centres across Europe for promoting innovative design
and use of semiconductor system.
The Rapporteur believes it is important to stress that new ideas need new money. Financial
prudence must also be matched by strategic prudence. Appropriate levels of funding are
essential for the Chips Joint Undertaking to contribute to the success achievement of the Chips
Act and Chips for Europe Initiative.

The Rapporteur is therefore, concerned about the ongoing discussions regarding possible
reductions in the upcoming budgetary cycle, the lack of planning for the transition to the next
MFF, continuing uncertainty around the use of de-commitments, and the lack of clarity for
those within the R&D&I community regarding the exact amount of funding available under
this scheme.

However, the EU budget contribution represents a total of up to EUR 3.3 billion, including
EUR 1.65 billion via the Horizon Europe programme and EUR 1.65 billion via the Digital
Europe Programme. Out of this amount, EUR 2.875 billion will be implemented through the
Chips Joint Undertaking. Only EUR 250 million is new funds.

At a time when science, research and innovation can help the EU achieve its broader security
and economic goals, future annual budgets and the Multiannual Financial Framework (MFF)
should ensure there are no real-term cuts and reductions in this area. This will help to ensure
that appropriate levels of funding for all parts of Horizon Europe and Digital Europe
Programme are maintained, and that the EU’s policy objectives can be transformed into
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achievements.

Impact Assessment:

The Rapporteur, therefore, finds it regrettable that an impact assessment was not conducted. A
detailed breakdown in the form of an impact assessment would have been advantageous in
setting the policy and budgetary priorities.

Given the urgency of the situation, no impact assessment was carried out and no online public
consultation was foreseen. While the Rapporteur supports the urgency of action to keep pace
with international competitors and partners, informed decision-making leads to quality policy
making. It is of upmost importance that the Commission provides the rationale and
methodology used to define the budget.

The Rapporteur urges the Commission to deliver a replacement for an impact assessment in the
form of a specific Chips Joint Undertaking Working Document, as soon as possible.
Furthermore, the Rapporteur urges the Commission to provide a detailed projection of funding
available until the end of this MFF.

Budgetary & programme continuity:

The Chips Joint Undertaking must create a European industrial legacy within the EU’s R&D&I
ecosystem. The Chips Act and Chips Joint Undertaking must seek to provide financial
continuity, consistency, and clarity in the context of the annual budgetary cycles. It is also
essential to provide a timeframe longer than the current MFF for projects covered under the
Chips Joint Undertaking.

Work Programme:

Furthermore, the Rapporteur stresses the importance that a detailed programme and guidance
is provided as soon as possible regarding the functioning of the Virtual Design Platform, Design
Libraries, Competence Centres, and Pilot Lines open for research, testing, experimentation, and
validation of new device concepts. In particular, detailed guidance should be provided to
support SMEs, start-ups, and scale-ups in accessing financing. Such programmes and guidance
should help to bring together companies and organisations of all sizes to help strengthen an
interconnected EU semiconductor ecosystem.

Building an R&D&I ecosystem:

The Chips Joint Undertaking shall seek to embrace the whole chips value chain from research
and design, manufacturing, assembly, packaging and testing down to the embedded application.
The Chips Joint Undertaking must help to accelerate this goal.

While the Pilot Lines may seek to address different technologies, operating them under a single
structure should seek to maximise the synergies between them and maximise the potential
benefits. The Chips Joint Undertaking should seek to close the gap between R&D&I and
deploying chips production and application in Europe.

The Chips for Europe Initiative and Chips Joint Undertaking should seek to benefit and
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positively impact the entire Union and strengthen collaboration and cohesion in the R&D&I
community. Therefore, reducing existing disparities and gaps in investment that may exist in
different Member States. This in turn can help the EU become a leading global force for
semiconductor R&D&I.

Evaluation:

The Rapporteur asks for an ‘Exceptional Chips Joint Undertaking Work Programme Evaluation
Report’, to be delivered to the Parliament and the Council within 18 months of the Chip Joint
Undertaking coming into force. The report shall assess the efficacy of the Chips Joint
Undertakings, evaluating:

whether the amount of funding made available is sufficient to achieve the objectives
laid out within the Chips Joint Undertaking and Chips Fund.

whether the Chips Joint Undertaking has enhanced and facilitated greater synergies and
cross border cooperation between the R&D&I community;

how accessible the Chips Joint Undertaking is to SMEs;

the impact of the Chips Joint Undertaking upon existing and newly initiative projects;
and

the geographical distribution of projects under the Chips Joint Undertaking.

As a consequence of the evaluation, the Chips Joint Undertaking shall ensure that the
governance is adjusted in order to maximise the potential of the funds in R&D&I and capacity
building activities.
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