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JUSTIFICATION

In spite of the failure of the Cancún Ministerial Conference, negotiations concerning the Doha 
Development Agenda have continued and the member countries of the World Trade 
Organisation have shown their determination to complete the work programme with the 
adoption by the General Council of a series of decisions on 2 August 2004 covering all areas 
of negotiation. 

With regard to agriculture, the WTO members have decided on a framework for establishing 
modalities. 

However, this agreement is only one stage in the process launched at the Fourth Ministerial 
Conference in Doha. 

The European Union must now ensure that it participates fully in the new stages, namely in 
establishing the modalities of negotiations with a view to reaching a possible agreement on 
them at the Hong Kong Ministerial Conference in December 2005, in accordance with the 
mandate given by the Council and approved by the European Parliament. 

The European Union played a fundamental role in reaching the August 2004 agreement 
thanks to the efforts of Community producers in applying a series of common agricultural 
policy reforms. In order that the Doha Round should not present them with further constraints, 
it is essential that the principles of the CAP reform are taken into account in the forthcoming 
negotiations.  

The implementation of new commitments will also need to be sufficiently flexible - in terms 
of both deadlines and modalities – so as not to destabilise the common organisation of 
markets. 

At the same time, the Commission must act within the multilateral framework to make room 
for the concerns voiced by developing countries, especially the poorest countries and those 
with a fragile economy sensitive to the consequences of trade liberalisation. 
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SUGGESTIONS

The Committee on Agriculture and Rural Development calls on the Committee on 
International Trade, as the committee responsible, to incorporate the following suggestions in 
its motion for a resolution:

The European Parliament,

1. Welcomes the agreement of 2 August 2004 among the members of the World Trade 
Organisation and the European Union's decisive contribution to this agreement, 
particularly through the reforms to the common agricultural policy under way for the last 
five years;

2. Stresses that the agreement is only one stage in the negotiation process launched in Doha; 
that these negotiations will only bear fruit as part of a single and balanced undertaking; 
that is essential, therefore, that negotiations on chapters other than agriculture progress at 
the same pace as those relating to agriculture;

3. Notes with satisfaction, with regard to domestic support, that this agreement does not 
challenge the European agricultural model or the Luxembourg agreement on the reform of 
the common agricultural policy; stresses the need to define 'green box' measures including 
decoupled payments; calls on the Commission to ask the other members of the WTO each 
to carry out internal reforms; 

4. Stresses that the designation of vulnerable products is particularly important for the 
Member States of the European Union from the point of view of agricultural development, 
food safety and the development of the rural economy;

5. Supports the pledge by WTO members ultimately to abolish all forms of export subsidy; 
calls for this objective to be achieved through the application of strict definitions to all 
policies that create distortions on the world market - subsidies, export credits, state trading 
enterprises and food aid - and parallel commitments for all WTO members, accompanied 
by a monitoring and sanctions mechanism; 

6. Underlines the importance to the European Union of the discussion on market access and 
the need, therefore, to maintain the principle of Community preference, in particular by 
achieving a fair and even balance between developing countries' demands in terms of 
market access and the stability and viability of Community markets; calls on the 
Commission, in this regard, to maximise the opportunities presented by the designation of 
sensitive products, for which market access commitments would be less stringent, so as 
not to jeopardise the future of some market organisations;

7. Calls for the development of a better system of protection against abuse of the preference 
system, which has been hitherto extremely susceptible to fraud;

8. Points out that the regulation of world trade is the primary condition of the existence of a 
stable market with fair competition and contributes towards countries' social and 
economic development; considers that excessive and premature liberalisation of trade may 
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result in dumping situations with levelling-down tendencies; calls, therefore, for the 
current negotiations to link the possible opening of new markets to the harmonisation of 
social and environmental standards at a high level;

9. Considers it essential that the rules established during the negotiations should duly take 
into account the protection of the Community market from imports from countries 
engaging in competitive devaluation or failing to respect workers' fundamental rights, as 
laid down by the International Labour Organisation; considers, in this regard, that the 
special safeguard provisions allow the consequences of a fall in currency values to be 
contained and, for this reason, remain an absolute necessity;

10. Reaffirms the need for the negotiations under way in Geneva to take into account the 
European Union's demands with regard to protected geographical indications, the 
multifunctional nature of agriculture and non-trade concerns such as environmental 
protection, animal welfare, the precautionary principle and compulsory labelling; calls on 
the Commission, therefore, to ensure that these principles can be incorporated into the 
Agriculture Agreement;

11. Appreciates the economic and social significance of the production and marketing of 
cotton for the developing countries; considers, however, that in order to achieve an 
effective result, the developed countries which constitute the main export markets, 
representing 50% of international exports, such as the USA and Australia, should make 
substantial concessions; endorses the view that a distinction should be made between the 
developing countries on the basis of their degree of development; considers that the 
European Union, which represents 2.5% of international production and is purely an 
import market for the product concerned, has carried out a reform of the common 
organisation of the market in cotton which has gone beyond international agreements and 
obligations and which may, in fact, entail future repercussions for European cotton 
growing; welcomes the creation of the subcommittee on cotton to monitor the progress of 
the agreements and the market in order to prevent adverse effects on cotton growing in 
Europe and in the developing countries;

12. Welcomes the fact that the concerns of the least developed countries have been taken into 
account and they have been exempted from binding commitments; considers that, in this 
context, it is essential that all industrialised and emerging countries undertake 
commitments in relation to market access for products from the least developed countries 
equivalent to those undertaken by the European Union in 2001 through its 'Everything But 
Arms' initiative; reiterates its commitment to maintaining the preferences granted to 
developing countries in the partnership and cooperation agreements;

13. Considers that the European Union should continue to play a leading role in the ongoing 
negotiations, which henceforth must lay down detailed and quantified modalities in order 
to reach an agreement in time for the next Ministerial Conference in Hong Kong in 
December 2005; considers it necessary, therefore, to renew relations with the countries 
with whom we share a common vision in terms of agriculture so that a balanced 
agreement can be reached that is satisfactory to all parties, particularly the poorest 
countries and those with a fragile economy sensitive to the consequences of trade 
liberalisation;
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14. Considers that a satisfactory outcome can be obtained only by means of close cooperation 
between all the European institutions and, with this in mind, calls on the Council and the 
Commission to keep it well informed and closely involved in the coming discussions.
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