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SUGGESTIONS 

The Committee on Agriculture and Rural Development calls on the Committee on Budgets, as 

the committee responsible, to incorporate the following suggestions into its motion for a 

resolution: 

1. Calls for an in-depth reform of the own-resources system without increasing the fiscal 

burden for European tax payers, including firm priorities and new own resources that 

could reduce the share of GNI-based contributions, which accounted for 65.4 % of the 

Union’s revenue in 2016; points out that although the majority of the EU’s revenue still 

comes from national GNI and VAT contributions, these are not perceived as genuine 

own resources; stresses that the EU needs a stable form of own resources, and notes that 

punitive duties, for example, cannot therefore be envisaged as income and are not, for 

the same reason, suitable as predictable sources of income; also calls for a phase-out of 

all forms of rebate; stresses that the current system includes complex and opaque 

correction mechanisms that contribute to the lack of sufficient payment appropriations 

each year; 

2. Points out that the report of the High Level Group on Own Resources (HLGOR) put 

forward new proposals, including reforming the VAT own resource and the EU 

emissions trading system, a CO2 levy, transport taxation, electricity taxation and 

revenues deriving from the digital single market; emphasises that the introduction of 

new own resources could lead to greater policy coherence between the revenue and 

expenditure sides of the budget; stresses that, in spite of these proposals, the Member 

States’ contributions must remain a key own resource in a simpler, more transparent and 

equitable, and democratically accountable system where revenues are spent wisely; 

3. Invites all parties to draw the appropriate conclusions from the HLGOR’s report and to 

analyse the feasibility of the recommendations to help make the Union budget more 

transparent, stable, simple, coherent fair and predictable, while respecting the principle 

of subsidiarity and with an ever stronger focus on solidarity and redistribution between 

richer and poorer countries; points out, in this regard, that the current system of own 

resources is characterised by a considerable degree of complexity, involving a lack of 

transparency which needs to be resolved through a joint effort by EU institutions and 

Member States; 

4. Points out that these new types of own resources are essential to finance new Union 

tasks in areas such as migration, the Paris climate agreement and internal security and 

defence and to offset the expected loss in revenue of EUR 9 to 12 billion a year which 

could result from Brexit; notes also that in order to safeguard the European added value 

of the EU budget, new own resources are needed to enable the EU to finance both its 

traditional policies and its new priorities properly, avoiding the potential spending cuts 

to the common agricultural policy (CAP) presented in the Commission’s Reflection 

Paper on the Future of EU Finances; 

5. Stresses that agricultural duties are both a policy instrument and a financing tool for the 

CAP and that free trade agreements will lead to a decrease in revenues from duties; 

notes that the HLGOR’s report recommends that they be retained within the CAP 

budget in future since they are a simple, efficient and genuine own resource for the 
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Union; notes that the share of traditional own resources has steadily decreased over the 

years, as decreases in average tariffs have not been sufficiently compensated by 

increases in trade volumes; 

6. Emphasises that extra income, including competition fines and higher than expected 

customs duties, do not lead to additional spending possibilities, but to lower GNI-based 

contributions; 

7. Points out that a reformed VAT-own resource (replacing the existing one), a corporate-

income-tax-based own resource, a financial transaction tax or other taxes on financial 

activities would have the advantage of improving the functioning of the single market; 

8. Stresses the CAP’s added value in stimulating innovation, competitiveness and 

sustainability in the agricultural sector and strengthening the Union’s long-term food 

and environmental security and guarantees of food price stability through more stable 

farm incomes and sustainable rural development measures that invest in rural 

communities and farms and thereby prevent rural depopulation and harness the potential 

of rural areas; acknowledges the need for a reform of the CAP in order to build 

credibility and a rationale for continued support among the non-farming public with 

more environmental public goods and ensuring a more equitable distribution of 

payments between and within Member States; finally, stresses the need to safeguard the 

contribution of agricultural duties to EU finances; 

9. Notes that the CAP primarily provides around 500 million European citizens with high-

quality, affordable food every day; points out, in addition, that this costs every EU 

citizen on average 32 cents a day as a contribution to ensuring safe, healthy food and a 

varied agricultural landscape; stresses that the CAP, as the only fully integrated EU-

level policy, contributes the highest European added value and that a nationally 

financed agricultural policy would be considerably more expensive; 

10. Stresses that an indirect boost to income is also possible through simplification of, and 

reducing red tape in, the common agricultural policy; 

11. Calls for the funding which was allocated via the financial discipline mechanism in the 

agricultural sector but was not used to be made available in its entirety in the coming 

budgetary year as direct payments; 

12. Takes the view that the CAP is effective and needs to reaffirm its legitimacy as one of 

the principal tools for EU action with regard to the retention and creation of jobs in rural 

areas, especially in the farming sector. 
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