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European Parliament resolution on the 2 April 2009 G20 summit in London

The European Parliament,

– having regard to the conclusions of the G20 summit held in London on 2 and 3 April 
2009,

– having regard to the meeting held in Berlin on 22 February 2009 between France, the UK, 
Italy and Germany, alongside the Dutch and Spanish leaders and together with the Czech 
Prime Minister and the Presidents of the Commission, the Eurogroup and the European 
Central Bank, on the preparation of the London G20 summit of 2 and 3 April 2009,

– having regard to the conclusions of the European Council meeting of 19 and 20 March 
2009,

– having regard to the UNEP report 'Out of Crisis - Opportunity' of 16 February 2009 
urging the G20 to come forward with a 'Global Green New Deal',

– having regard to the ILO report 'The Financial and Economic Crisis: A Decent Work 
Perspective' of 24 March 2009, urging the G20 to come forward with a coordinated 
stimulus package oriented toward social protection and job creation,

– having regard to the draft conclusions of the UN Commission of experts on 'The World 
Financial and Economic Crisis and its Impact on Development' of 19 March 2009, urging 
a systemic reform of global economic governance mechanisms,

– having regard to Rule 103(2) of its Rules of Procedure,

A. whereas the subprime credit collapse highlighted exposure to risk in many areas and 
triggered the sudden unwinding of speculative positions on the stock markets and to the 
commodities and currencies markets, 

B. whereas the build-up and eruption of the global crisis in the financial system was 
paralleled by an unusually sharp increase in and subsequent reversal of the prices of 
international primary commodities; whereas the strong and sustained increase in primary 
commodity prices between 2002 and mid-2008 was accompanied by a growing presence 
of financial investors on the commodity futures exchange, 

C. whereas growing global trade imbalances and an increasing disconnection of the 
movements of nominal exchange rates from the inflation differential between countries 
have been major causes of the current financial and economic crisis,

D. whereas offshore centres enable abusive avoidance and evasion of both taxation and 
financial regulation, and whereas international tax avoidance and evasion constitute a 
deep impediment to the achievement of the Millennium Goals,
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E. whereas globalisation makes economic and financial cooperation crucial, and calls for 
global answers in areas such as balance-of-payments adjustments, financial regulation 
and supervision, debt management and debt resolution; whereas international 
coordination should be orchestrated by bodies that satisfy four traditional criteria: 
effectiveness, legitimacy, representativeness and accountability, 

Restoring confidence and creating green growth and jobs

1. Regrets that the global imbalances which are at the root of the financial crisis have not 
been addressed by the G20 summit; recalls that in order to prevent financial crises from 
occurring in the future, the underlying causes have to be addressed (e.g. an excessive US 
deficit being financed by excessive Chinese trade surpluses), and that this has 
implications far beyond the realm of banking and financial regulation and institutional 
governance;

2. Considers that an effective multilateral response to the crisis requires a systemic 
multidimensional regulatory reform in order to tackle exchange rate and commodity price 
volatility; regrets that the London G20 summit did not raise these issues; urges the 
European Council, therefore, to adopt a common position in order to tackle these issues at 
the next G20 summit in New York;

3. Supports the emergence of the G20 as a substitute for the G7 as a first step towards 
increasing the efficiency and legitimacy of global economic governance; deplores, 
however, the fact that the 'G 172' countries, which suffer the most from the consequences 
of the financial, food, energy and environmental crisis, had no voice at the summit, 
leaving aside their concerns for the design of a new global economic order, as expressed 
in the draft report of the UN commission on the crisis;

4. Advocates new forms of representation for the G20 and other international bodies, which 
would give the parliaments of the respective countries a strong voice and would enable 
them to exercise democratic control over their governments negotiating and deciding in 
such bodies;

5. Believes that bodies taking decisions at global level should - in the long term - be brought 
under the auspices of the UN, possibly by further developing existing UN bodies such as 
the Economic and Social Council;

6. Welcomes the commitment to make available a USD 1.1 trillion global programme of 
support to restore confidence, growth and jobs; regrets, however, that the G20 was not 
able to coordinate fiscal stimulus or to grasp the paramount importance of aligning 
measures to address economic crisis with climate policy imperatives; urges the 
international financial institutions and other multilateral development banks to take full 
account of the needs of emerging and developing countries, especially the low-income 
countries, which suffer the most from the consequences of the financial crisis while not 
being responsible for it;
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7. Regrets deeply that nothing concrete has been proposed to give a real impetus to a 'Green 
New Deal', in line with the UNEP report 'Out of Crisis - Opportunity' of 16 February 
2009, urging the G20 to come forward with a 'Global Green New Deal' as a means of 
comprehensively addressing the 'triple crunch' (economic, social, and environmental 
crisis);

8. Regrets the failure of the G20 conclusions to include specific proposals on how to design 
the support programme in a way that prioritises job creation and social inclusion needs, as 
specified and demanded in the ILO report;

Financial supervision and regulation

9. Welcomes, as a first step towards a more inclusive system of economic global 
governance, the decision to establish a new Financial Stability Board with a strengthened 
mandate, as a successor to the Financial Stability Forum (FSF); considers that the new 
FSB, as in the case of other financial organisations such as the IMF or the World Bank, 
should be open to scrutiny and provide opportunities for input by civil society 
organisations;

10. Recalls the need for reform of the governance of the Bretton Woods institutions in order 
to modify voting rights and create a double majority regime based on member states and 
capital share;

11. Urges the European Council to back, at the next G20 meeting, the UNCTAD proposal for 
the setting-up of a new multilateral regime for exchange rate management, in order to 
stave off currency speculation and provide a policy space for all countries to pursue 
appropriate expansionary fiscal and monetary policies in order to protect jobs and their 
domestic economies in the face of a recession or financial crisis;

12. Welcomes the decision of the G20 to strengthen the international frameworks for 
prudential regulation, and its intention to extend regulation and oversight to all 
systemically important financial institutions, instruments and markets;

13. Considers that the decisions and commitments of the G20 summit represent a minimum 
and not a maximum; therefore urges the EU to go for more ambitious policies in terms of 
regulation and supervision within the Union, especially regarding hedge funds and credit 
rating agencies; 

14. Recalls also that an EU supervisory structure is needed to collect and analyse micro and 
macro prudential information with the central banks and act as a rapid reaction force in 
crisis situations having a systemic impact on the EU; 

15. Takes the view that the remuneration scheme for managers and traders in the financial 
sector is an essential issue to address in order to ensure financial stability; welcomes, in 
this context, the willingness of the G20 to ensure that compensation structures are 
consistent with firms' long-term goals and prudent risk-taking; insists that the Basel 
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Committee on Banking Supervision delivers concrete proposals in this respect by autumn 
2009; 

Tax havens and non-cooperative jurisdictions

16. Takes note of the intention to tackle the problem of tax havens and non-cooperative 
jurisdictions; considers, however, that the conclusions of the G20 are merely a toothless 
and rhetorical criticism of tax havens and non-cooperative offshore centres; 

17. Emphasises the need for a global system of cooperation and information exchange in tax 
matters; deeply regrets the absence of a timetable of concrete sanction mechanisms in 
order to give teeth to the so-called fight against tax havens; recalls, in this context, that it 
is of primary importance to put an end to the use of artificial legal persons as a way of 
avoiding taxation; stresses also that in the place of banking secrecy, automatic 
information exchange should prevail in all circumstances, and in all EU countries and 
dependent territories; 

18. Calls on the EU to take action to eradicate tax heavens, tax evasion and illicit capital 
flight from developing countries; calls, therefore, for a new binding global agreement 
which will force transnational corporations automatically to disclose their profits and 
taxes paid in all developing countries where they operate;

19. Welcomes and fully supports the request made by the EUROLAT Parliamentary 
Assembly on 8 April 2009 to the LAC-EU countries 'to act at once to abolish all tax 
havens on their territory and to work at international level for the abolition of the rest and 
for sanctions against companies and individuals resorting to their services';

Accounting standards

20. Welcomes the decision to review accounting standards for the valuation of financial 
instruments and to take action by the end of 2009 to improve the involvement of 
stakeholders through the IASB's constitutional review;

21. Recalls, in this context, that the International Accounting Standards Board (IASB) should 
include within its International Financial Reporting Standard on segment reporting a 
requirement that multinational corporations report on a country-by-country basis on all 
their transactions (labour costs, financial costs, before-tax profits, etc); considers that this 
would provide a comprehensive view of each group for investors, stakeholders and tax 
authorities, thereby facilitating a more effective and transparent international allocation of 
the tax base;

22. Considers that the constitution of the IASB should be reformed so that this organisation 
ceases to be a privately owned company with its finances controlled by the big 
accounting firms, and instead becomes an international agency as a specialist commission 
of the Economic and Social Council;
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Funding and reforming the international financial system in order to overcome the crisis

23. Takes note of the interest in a strengthened role for the IMF as lender of last resort and of 
the boosting of IMF lending capacity through the assignation of approximately USD 500 
billion in funds; welcomes, in particular, the issuing of USD 250 billion in Special 
Drawing Rights (SDR); is, however, disappointed that the new SDRs will be allocated to 
the 186 IMF members according to their quotas or voting shares, resulting in a serious 
underfunding of the needs of the middle-income and poor developing members, with only 
USD 80 billion's worth of SDRs allocated to those countries;

24. Regards it as a serious failure that the G20 did not insist on any IMF policy reform in 
parallel with boosting its role as lender of last resort; remains deeply concerned that the 
IMF, in its recent lending conditions to crisis-affected countries (including Hungary and 
Latvia), prescribed fully-fledged pro-cyclical fiscal and monetary policies of the kind that 
led Asian countries deeper into economic crisis in 1997/1998; 

25. Is disappointed at the complete failure of the G20 summit to help developing countries 
avoid a wrenching debt crisis, through a time-bound international system of debt 
standstill or debt workout, or the setting-up of a 'international bankruptcy mechanism' or 
similar tool for paying back only portions of loans whose market values have fallen, as is 
now increasingly being allowed to companies or banks in trouble; calls for the 
redefinition of the debt sustainability framework of the international financial institutions 
and the setting-up of a responsible multilateral lending framework;

26. Believes that the IMF must contribute to achieving the Millennium Goals; calls, in this 
respect, for better coordination and greater coherence of the policies of the IMF, the UN 
agencies (UNDP, UNEP, UNCTAD, ILO, etc) in the field of social and economic policy, 
as well as the EU; 

27. Regards it as its biggest failure that the G20 summit did not manage to come up with any 
plan for regulating crossborder activities of financial institutions or crossborder financial 
flows, or at least for strengthening the ability of countries to regulate the flow of 
crossborder funds; 

Promoting global trade and investment

28. Welcomes the commitment of the London summit to provide for up to USD 250 billion 
in guarantees to allow traders access to credit; regrets, however, that the plan does not 
indicate how such export credit guarantees might be extended to the developing countries 
most in need, and notably to sub-Saharan Africa, which saw its exports fall by 40% this 
year so far, mainly because of tightened access to commercial credits;

29. Notes the continued call of the G20 summit for the conclusion of the WTO's Doha 
Development Agenda negotiations; reiterates its conviction that the Doha negotiations 
will not provide a solution to the present economic and financial crises and need to be 
fundamentally revised in order to re-establish a fair and development-friendly multilateral 
trading system; calls on the WTO to make detailed proposals for a standstill regime in the 
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implementation of existing liberalisation commitments regarding crossborder financial 
services, as long as global supervision structures are not in place;

Ensuring a fair and sustainable recovery for all 

30. Believes that the fight against poverty must be based on the recognition of the right of a 
country or region to food sovereignty and the right to democratically define its own 
policies, priorities and strategies in order to protect its population's livelihood and social, 
economic and cultural rights, and that these principles should prevail over trade 
liberalisation, deregulation and privatisation;

31. Urges the Commission to submit proposals for the introduction of an EU-wide financial 
transaction tax, which could help finance investment in developing countries in order to 
help them overcome the worst consequences of the crisis and keep on track towards the 
achievement of the Millennium Development Goals;


