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European Parliament resolution on rising food prices

The European Parliament,

– having regard to Article 25(1) of the Universal Declaration of Human Rights that concerns 
the right to food,

– having regard to the objective of reducing by half the number of people suffering from 
hunger by 2015 of the 1996 World Food Summit (Rome declaration), objective that in 
2000 was included in the eight Millennium Goals,

– having regard to the Special Session of the UN Human Rights Council, of 22 May 2008 in 
Geneva, on ‘The negative impact on the realisation of the right to food of the worsening of 
the world food crisis, caused inter alia by soaring food prices’,

– having regard to his previous resolutions,

– having regard to Rule 110(2) of its Rules of Procedure,

A. whereas food prices around the world surged to a new historic peak in January, for the 
seventh consecutive month, as the United Nations Food and Agriculture Organization 
(FAO) reported, adding that the prices are not likely to decline in the months ahead,

B. whereas prices of all monitored commodity groups according to the FAO, surged in 
January, except the cost of meat. FAO's food Price Index a commodity basket that tracks 
monthly changes in global food prices, averaged 231 points in January and was up 3.4 per 
cent from December last year – the highest level since the agency started measuring food 
prices in 1990,

C. whereas in the absence of spending and supportive policies, growth rate of agricultural 
productivity began to drop from some 3.5 per cent in the 1980s to about 1.5 per cent 
today. Global food stocks also diminished – by about 3.4 per cent a year since 1995,

D. whereas recent price volatility on international markets is putting pressure on global food 
security. Especially for the 2 billion people who live and work on small farms in 
developing countries, life has become more precarious. Most of them are struggling to live 
and to feed their families on less than US$2 a day, 

E. whereas 925 million people in 2010 are malnourished. Between them 170 million children 
are undernourished and 5.6 million children die each year as a result of malnutrition. 
Millions of people will be pushed deeper into poverty by spiralling food prices, and will 
joint the ranks of those suffering from hunger,

F. whereas a growing and more affluent world population is raising demand for food. To 
meet this demand, cereal production will need to rise by an estimated 50 per cent by 2030 
and meat production by 85 per cent,
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G. whereas the increased demand is being met by large commercial farmers in developed and 
food-exporting countries. From 2007 to 2008, cereal production in developed countries 
increased by 11 per cent. Production in developing countries rose by 0.9 per cent in the 
same period. And when Brazil, India and mainland China are excluded, production in 
developing countries actually fell by 1.6 per cent,

H. whereas last year, wheat prices increase in EU by 91% maize by 57%, sugar by 32% and 
meat prices are at their highest for more than 20 years. Rising of prices affects all food 
products, whether fresh, processed or industrialised, and have an especially harsh impact 
on the lower-paid thanks to their adverse pressure on household incomes,

I. whereas the price rises are exacerbating problems of accessibility, particularly for those on 
low or non-existent incomes. Food is a major component of household budgets, in the 
developing countries for over 60 - 80%, and in EU's less advanced Member States 20% - 
30%, with negative effects on social cohesion in the Member States,

J. whereas increased speculation in agricultural and food commodities is in the core of the 
current rising of prices of food and investment funds are pouring into speculating on food 
prices,

K. whereas preliminary studies undertaken by the World Bank indicate that increasing 
activities of pension and hedge funds had been key in the explosion of food and 
agricultural prices in 2008; whereas the exposure of food markets to financial speculation 
has risen enormously with funds betting 13 billion USD on rising agricultural 
commodities in 2003 and 318 billion USD in 2008,

L. whereas the food sector is, in terms of both production and distribution, becoming more 
concentrated and more controlled by big transnational companies which are making huge 
profits while asking consumers to pay prices at a level several times higher of the 
producer prices,

M. whereas extreme weather conditions as heat wave in Russia floods in Pakistan or "erratic" 
rainfall in Laos and Cambodia, impacted on food prices. The climate changes will 
continue to influent the food production in the future,

N. whereas the average farmer’s income decreased by more than 12% in the EU-27 in 2009, 
meaning that farmers can no longer generate a fair income from their work, and whereas, 
despite this, farmers and the agri-food sector still have to produce food products that meet 
extremely demanding quality standards at prices that are affordable to consumers,

O. whereas smallholder farmers do not compete on equitable terms in local, regional or 
global markets. Many of them are not been able to respond to increased demand because 
they lack access to assets and capital, and they face higher transaction costs, which makes 
it difficult for them to adapt and respond quickly to market developments. Higher food 
prices do not always filter down to the farm-gate, where poor farmers often have to sell 
their production even in lower prices,
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P. whereas in recent decades EU, the World Bank, the International Monetary Fund (IMF) 
and the World Trade Organization have imposed trade liberalisation in developing 
countries in order to impose a dominant model of large-scale, export-oriented agriculture 
at the expense of sustainable local food production and local food markets,

1. Stresses the fundamental nature of the right to food and the need to improve access for all 
people at all times to enough food for an active, healthy life; underlines that states have 
the obligation to protect, respect and fulfil this fundamental human right. Reaffirms that 
food as a universal human right, not merely a commodity;

2. Considers that the first to suffer from this rise in food prices are low-income households, 
who have to devote much of their budget to food; believes it is necessary and urgent to 
take direct measures to reduce food prices;

3. Stresses that liberalisation of trade in agricultural food products and agricultural primary 
commodities has adverse effects on the volume and quality of  food production, is  
accentuating  the insecurity of smallholders and puts at risk right to food and of food 
sovereignty;

4. Condemns the speculative activities on agricultural commodities and raw material and is 
deeply concern about the absence of control mechanisms that are able to restrict 
speculation, prevent manipulation and abuses of commodities markets that are violating 
the right to food and create poverty and social exclusion;

5. Expresses its solidarity with small and medium-sized farmers and stockbreeders; endorses 
their demands for a decrease in the prices of the raw materials used in their production, 
and calls for suitable measures to be taken;

6. Considers that one of the key issues with food is its distribution and marketing. During 
most famines, there is still plenty of food available, just not at a price local people can 
afford. It is estimated that half of all the food produced in sub-Saharan Africa rots unused 
because of the shortage of storage facilities, transport and marketing;

7. Underlines that today food security is critical. Climate change is expected to reduce the 
availability of arable land and water and if necessary measures will not be taken more 
agricultural land is going to be devoted to biofuels or other economical activities rather 
than to food crops;

8. Reaffirms that the main purpose of agricultural activity is food production; observes that 
non-food use of agriculture products, notably of biofuels, does not necessary contribute to 
the extension of agricultural activity and may not offer a satisfactory response to rural 
desertification; notes that such production may end up replacing food production, with 
negative consequences for the volume of food production and food sovereignty;

9. Urges the Commission to re-examine the objectives of the CAP towards 2020 with a view 
to boosting food production, supporting small and medium-sized farmers and 
stockbreeders and reducing consumer prices, by strengthening the intervention 
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mechanisms and guaranteeing adequate intervention prices that secure farm prices, which 
should allow a fair income for farmers and agricultural workers, and fair prices for 
consumers; 

10. Calls for a profound reform of the policies for agriculture ensuring the food security and 
sovereignty of each country, promoting public projects and supporting micro, small and 
medium-sized farms, cooperatives and local authorities, concentrating Community funds 
in this direction and correcting regional asymmetries;

11. Asks the Commission and the Member States, to take all necessary measures to counter 
extreme price volatility in order to reduce the vulnerability of producers and to guarantee 
the right to food to all, particularly to the 78 millions in the EU member states that risk 
poverty and social exclusion;

12. Calls the EU and the Member States to take the necessary measures against global 
speculation on food commodities; deems a European ban on short sellings as well as on 
OTC derivatives urgent and necessary; as well as against the creation of agri-food cartels 
which exploit the lack of proper infrastructures, and the absence of monitoring and 
controlling mechanisms as to increase their own profits;

13. Instructs its President to forward this resolution to the Council, the Commission, the 
governments and parliaments of the Member States.


