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JUSTIFICARE SUCCINTA

1. Background

The proposal is based on Article 37(2), subparagraph 3 of the Treaty (Agriculture -
consultation procedure) and has been brought forward by DG AGRI of the Commission,
although budget lines in Title 05 and title 17 (Public Health) are concerned: 05 03 02 22 -
tobacco aid with EUR 293 million (AL 2008) and 17 03 02 - Community Tobacco Fund with
EUR 14,25 million. (Budget 2008).

The Commission proposes to extend the financing of the Community Tobacco Fund for
the next two harvest years (2008 and 2009, budget years 2009 and 2010), in order to
bring it in line with Article 110j of Council Regulation (EC) No 1782/2003 of 29
September 2003!, which grants aid to producers of raw tobacco until harvest year 2009.
Since the reform of the Common Market Organisation for tobacco in 2004, the Fund has
financed information policies to improve public awareness of the effects of tobacco
consumption. In the current funding period, the Fund gave support to the "HELP — for
a life without tobacco' campaign?, covering communication actions taken by
Directorate-General for Health and Consumer Protection (DG SANCO).

It is proposed to the Council that this be extended for the calendar years 2008 and 2009. The
Fund takes 5 percent of the total budget for tobacco subsidies in 2008 and 2009 with a current
maximum ceiling for tobacco aid at EUR 337,937 million. The amount of maximum annual 5
percent is being transferred to the Fund (EUR 16,897 million).

The Commission considers it useful to continue using the Fund to finance actions to inform
about the harmful effects of smoking.

Article 104(2) of Regulation (EC) No 1234/2007 of 22 October 20073 establishing a common
organisation of agricultural markets and on specific provisions for certain agricultural
products ("Single CMO Regulation") provides for the funding of the Community Tobacco
Fund by the transfer of a certain amount of tobacco aid for the calendar years 2006 and 2007
in accordance with Article 110m of Regulation (EC) No 1782/2003. The Community Tobacco
Fund has always been funded by the transfer of part of the tobacco aids. Council Regulation
(EC) No 864/2004 finally extended the tobacco aid to 2008 and 2009 without accordingly
extending the funding of the Community Tobacco Fund by a reduction of the tobacco aid.

2. The projects financed by the Fund

The Fund’s public health objectives

- Raising public awareness of the harmful effects of tobacco consumption, including passive
smoking.

YOJ L 270, 21.10.2003, p. .1 Consolidated version: http://eur-
lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:32003R1782:DE:NOT
2 see www.help-eu.com
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- Improving the relevance and effectiveness of the messages put across about the harmful
effects of tobacco consumption, and the methods of communication used (language and
images).

- Preventing and stopping smoking.
- Disseminating the results to the national authorities and the relevant sectors.

3. Financial implications

The current maximum ceiling for tobacco aid being at EUR 337,937 million, meaning that the
maximum annual amount which can be transferred to the Fund is EUR 16,897 million.

A possible prolongation of the Fund would not involve any additional Community
expenditure. It extends the possibility foreseen in Article 110m of Regulation (EC) No
1782/2003 to the transfer in 2008 and 2009 (budget years 2009 and 2010) 5% of the amount
of tobacco aid under "Direct Aids" to the "Community Tobacco Fund". The ceilings on
tobacco aid remain unchanged and the maximum annual amount which can be transferred
amounts to EUR 16,897 million (EUR 337,937 million x 5% = EUR 16,897 million). This
amount from line 05 03 02 22 will be available instead under budget line 17 03 02 —
Community Tobacco Fund. As this is a transfer between titles, this measure does not entail
any additional budget appropriations.

4. Amendments

It is clear that this proposal is also subject to the mid-term review of the Multi-annual
Financial Framework foreseen in Declaration 3 of the IIA of 17 May 2006 and the
conclusions of the European Council ("full, wide-ranging review covering all aspects of EU
spending, including the CAP").

Comisia pentru bugete recomandd Comisiei pentru agricultura si dezvoltare rurala,
competentd in fond, sd includa in raportul sdu urmatoarele amendamente:

Amendamentul 1

Proiect de rezolutie legislativa
Punctul 1a (nou)

Proiect de rezolutie legislativa Amendament

1a. considera cd orice cuantum prevazut
trebuie sd fie compatibil cu plafonul
rubricii 2 din cadrul financiar multianual
(CFM) 2007-2013, astfel cum a fost
modificat prin Decizia 2008/29/CE din 18
decembrie 2007 si subliniaza ca
cuantumul anual va fi stabilit in cadrul
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procedurii bugetare anuale si evaluat intr-
un context multianual.

Justificare

This amendment aims to recall that the proposal, being part of the CAP, it is not only subject
to the mid-term review of the Multi-annual Financial Framework foreseen in Declaration 3 of
the 114 of 17 May 2006 and the conclusions of the European Council ("full, wide-ranging
review covering all aspects of EU spending, including the CAP"), but also subject to scrutiny
within the annual Budget Procedure.
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