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SUGGESTIONS 

The Committee on Budgets calls on the Committee on Economic and Monetary Affairs, as 

the committee responsible, to incorporate the following suggestions into its motion for a 

resolution: 

1. Considers that EU budgets must provide an incentive for sustainable growth, 

convergence, investments and reforms, through solutions and synergies as regards 

national budgets; believes, therefore, that the Annual Growth Survey (AGS) serves as a 

guideline for Member States and for the preparation of national and EU budgets, 

particularly in the context of the preparation of the post-2020 multiannual financial 

framework (MFF); 

2. Calls on the Commission, within the framework of the next MFF, to ensure a substantial 

increase in the European Social Fund, with the specific aim of supporting the 

implementation of the European Pillar of Social Rights (EPSR); 

3. Calls on the Commission to put forward a concrete legislative plan for the period 2018-

2019 aimed at improving living and working conditions in the context of the 

proclamation of the European Pillar of Social Rights, and specifically to encourage the 

proclamation of a Social Protocol to be annexed to the Treaties in order to ensure that 

fundamental social rights take precedence over economic freedoms; 

4. Reiterates, in this regard, that there should be greater synergies between national 

budgets and the EU budget; points out that the Commission, given its involvement in 

the European Semester as well as in the preparation and execution of the EU budget, 

has a key role to play in this respect; 

5. Urges the Commission to propose ambitious reforms of the governance of the euro area, 

including the introduction and use of a special instrument to support the adoption of the 

euro by the non-euro area Member States; welcomes the proposal for greater synergy 

and non-fragmentation of the EU budget, set out in the final report and 

recommendations of the High Level Group on Own Resources, published in December 

2016 and entitled ‘Future Financing of the EU’; 

6. Recalls its support for the creation of a euro area fiscal capacity in order to ensure 

convergence and cope with macroeconomic symmetric and asymmetric shocks, as well 

as increasing the competitiveness and stability of Member States’ economies, as 

proposed in its resolution of 16 February 2017 on budgetary capacity for the euro area; 

considers that the funding should come from euro area and other participating members 

via a source of revenue to be agreed between participating Member States, as part of the 

transfer of competences, and believes that in a steady state, this fiscal capacity should 

also be financed through own resources such as the financial transaction tax; considers 

that this budgetary capacity should be part of the EU budget, over and above the current 

ceilings of the MFF, and considered as assigned revenue and guarantees; 

7. Calls on the Commission to encourage reforms of tax systems that are focused on 

increasing the top rate of income tax, and specifically of taxation on income from 

capital, generating resources for transferring public goods and services, and reversing 

trends that threaten growth and job creation arising from inequalities in income and 
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wealth and primarily affect the 40 % of the population who are at the bottom end of 

income distribution; 

8. Takes note of the document entitled ‘A Roadmap for deepening the Economic and 

Monetary Union’, presented by the Commission on 6 December 2017; welcomes, in 

particular, the proposal to transform the European Stability Mechanism (ESM) into a 

European Monetary Fund to be integrated into the EU framework; regrets that the 

Commission’s proposal to integrate intergovernmental tools related to the euro into the 

EU framework has been put forward using a legal basis excluding adequate 

involvement of the European Parliament as co-legislator; stresses the need to express 

greater ambitions with a view to establishing a full budgetary capacity for the euro area; 

9. Recalls the importance for the budgetary resources of the EU and its Member States of 

fighting tax evasion, tax avoidance and aggressive tax planning; welcomes the EU’s 

blacklist of tax havens, but regrets that the Council has watered down the listing criteria; 

underlines that the blacklist has to be accompanied by strong deterrent sanctions against 

listed countries; calls for public country-by-country reporting and the introduction of a 

common consolidated corporate tax base (CCCTB) to promote tax transparency and a 

level playing field; 

10. Considers it necessary to encourage public and private investment in infrastructure, 

research and development, innovation and education, with the aim of increasing 

productivity and impacting positively on economic growth and wages; calls for a strong 

and efficient cohesion policy which will, among other priorities, support the 

implementation of an economic policy mix aimed at achieving high levels of 

development and growth and boosting job creation; 

11. Believes with regard to this proposal that further detail and reinforcement are required 

as regards the provisions concerning the accountability of the EMF to the European 

Parliament and Parliament’s ability to endorse all its functions, notably as a common 

backstop to the Banking Union, as well as its concrete capacity for decision when 

assuming its stabilisation function; 

12. Is concerned at the low inflation levels prevailing in the euro area, as repeatedly pointed 

out by the ECB; considers that wages in some Member States are being maintained at 

artificially low levels, with a detrimental effect on the whole of the EU economy; 

13. Recommends that all Member States which have committed themselves to adopting the 

euro and have not yet done so approve tangible plans for the adoption of the common 

European currency as soon as possible; 

 

14. Stresses that youth unemployment stands at 17 % in the EU, and welcomes the fact that 

the EU has committed budgetary resources to tackle this issue, in particular under the 

Youth Employment Initiative (YEI); recalls that 75 % of the total YEI budget up to 

2020 has been allocated to projects and 19 % has already been spent by the Member 

States, which makes the YEI’s budget implementation rate the highest among the 

European Structural and Investment Funds (ESI Funds); calls on the Commission and 

the Member States, given the importance of the issue, to take action to further improve 

take-up. 
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