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BACKGROUND INFORMATION 

A. The European Banking Authority (hereafter - EBA) started its work in 2011 as one of 

three financial supervisory agencies and is located in London. It moved into its premises 

at Tower 42 in the City of London, inheriting a rental contract, which will expire at the 

end of the year 2014, from its "predecessor", CEBS (Committee of European Banking 

Supervisors). 

B.  As a consequence of new tasks and expansion of its establishment plan, the 

management of EBA needed to secure additional working space suitable for the 

necessities of the institution. It therefore rented an additional 1.349 qm in Tower 42 in 

the City of London (9th floor - leaf A, B and 20th floor - leaf C) and in 30 Old Broad 

Street, which forms part of the same complex, in 2013. 

C. EBA formally notified the European Parliament on 4 October 2013 about the additional 

contracts signed as a short-term building solution. 

D. After discussions on September 26 and 3 October 2013 with the participation of EBA 

management, the Committee on Budgets noted duly justified concerns and decided to 

deliver an opinion. 

E. On 27 November 2013, the opinion hereunder was adopted by the Committee on 

Budgets. 
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OPINION 

The Committee on Budgets, 

 

– having regard to Regulation (EC, Euratom) No 966/2012 of 25 October 2012 on the 

financial rules applicable to the general budget of the Union and repealing Council 

Regulation (EC, Euratom) No 1605/2002 (hereafter - Financial Regulation)1, in particular 

Article 203 thereof;  

– having regard to Regulation (EU) No. 1093/2010 of 24 November 2010 establishing a 

European Supervisory Authority (European Banking Authority), amending Decision No 

716/2009/EC and repealing Commission Decision 2009/78/EC2; 

– having regard to the letter of 4 October 2013 from EBA), whereby the latter notified a 

building project under Article 203(5) of the Financial Regulation; 

– having regard to the answers from EBA to the questionnaire on building projects on 5 July 

2013; 

– having regard to the additional answers to a second questionnaire provided by EBA on 9 

October 2013; 

Notes the following: 

 

A.   whereas EBA justified the need for further extension of its current premises with the 

imperative to accommodate its increase in staff; 

 

B. whereas EBA failed to adequately plan its long-term building project in such a time-

frame and manner that would have allowed it to inform the Parliament and Council in 

due time, thus failing to exercise the break-up clause in its existing lease contract in 

2012; 

 

C. whereas EBA has therefore missed the opportunity to secure a cost-efficient long-term 

accommodation from 2013 onwards; 

 

D. whereas Article 203 (5) of the Financial Regulation foresees that a building project 

likely to have significant financial implications for the budget shall be presented to the 

Parliament and the Council, while its approval shall be requested before contracts are 

concluded; 

 

E. whereas the EBA, in addition to the legal provisions which apply automatically, has 

been explicitly informed both orally and in writing in 2012 that it would have to 

                                                 
1 OJ L 298, 26.10.2012, p. 1. 
2 OJ L 331, 15.12.2010, p. 12 
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formally notify if it were planning to rent additional premises before the end of its 

current lease in 2014;  

 

F. whereas EBA has concluded additional rent contracts for 4 lots (1.349 square meters) 

in February 2013, without prior notification to the Parliament and Council;   

 

G. whereas the rent costs for the non-approved contracts amount to 1.369.634 EUR and 

the one-off costs amount to 976.280 EUR (952.907 EUR for refurbishment works and 

furniture, 23.373 EUR in legal costs); 

 

H. whereas the overall fees paid for the Property advisor CBRE appointed by EBA to 

advise on a short term office solution amount to 197.323 EUR; 

 

 

Considering the current situation and the substantial budgetary impact of the project: 

 

1.  Notes that EBA has failed to follow the appropriate procedures, in particular Article 

203 (5) of the Financial Regulation, by failing to notify the Budgetary Authority prior 

to the signing of rent contracts with significant financial implications; 

 

2. Notes that contracts have been concluded with high annual rent costs and additional  

one-off costs1 while acknowledging, however, that legally binding contracts have been 

signed and implemented and would therefore lead to even further costs, if declared 

invalid by the Budgetary Authority; 

 

3. Is deeply concerned that EBA has not officially notified the Parliament and the 

Council ahead of signing its rent contracts without having received prior approval in 

accordance with Article 203 (5) of the Financial Regulation, thus leading to the 

existence of legally binding contractual obligations;  

 

4. States that, as a result of these actions by EBA, it is unable to deliver a decision on the 

building project, because the relevant contracts have been signed and the Financial 

Regulation does not foresee an ex post approval by the Parliament and the Council. 

 

5. Notes that the average annual costs2 per square meter for the additional premises 

amount to more than 1.000 EUR. Is concerned that the overall costs of 2.5 million 

EUR for the extension of premises until 2014 do not represent good value for money, 

especially when considering that the costs for furniture and refurbishment (952.907 

EUR) exceed the annual rent costs (824.134 EUR). 

 

6 Is concerned that the conclusion of additional contracts by EBA has led to significant 

financial consequences and thus requests the Commission to draw the necessary 

actions deriving from this issue; insists that any future short term contracts should take 

into account  the economic and financial situation within the Union; 

 

                                                 
1 Costs for refurbishment, property advisor, legal fees and fitting out 
2 Includes costs for rent, property advisor and refurbishment 
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7. Invites the Court of Auditors and the Parliament's Committee on Budgetary Control 

(CONT) to scrutinize the contracts signed and the lack of their timely notification 

within its annual audit and discharge procedure of EBA, including the examination 

whether the employment of a property advisor was good value for money; should any 

irregularities be identified, requests the Commission to take further action; 

 

8. Stresses that, before undertaking any future long-term solution for a building project, 

EBA must submit an ex ante notification to the Parliament and the Council, in full 

respect of transparency and consultation and in accordance with the existing legal 

provisions, notably the Financial Regulation and the Agency's Regulation; 

  

9. Asks its Chair to forward this opinion to the Executive Director of EBA, President of 

the Parliament, and to the President-in-office of the Council. 


