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SUGGESTIONS

The Committee on Budgetary Control calls on the Committee on Budgets and the Committee 
on Economic and Monetary Affairs, as the committees responsible, to incorporate the 
following suggestions into its report:

A. whereas the conditions and channels of accountability have to be clearly defined when 
setting up the new European Monetary Fund (EMF);

B. whereas transparency is a key component of good governance both at the level of 
decision-making and in the implementation of institutional decisions;

C. whereas the parliamentary dimension of the future EMF should be clearly ensured by 
mirroring current practices at the International Monetary Fund, the World Trade 
Organisation and the World Bank, with parliamentary networks or dialogues; 

D. whereas INTOSAI guidance for good governance should be referred to when external 
audit arrangements are at stake;

E. whereas Member States and national authorities cannot address on their own the 
systemic risks generated by a Member State to the financial stability of the Union;

1. Welcomes the new set of measures proposed by the Commission to complete the 
Economic and Monetary Union (EMU) in line with Parliament’s longstanding position 
on the integration of the ESM into the EU legal framework; considers that each of the 
three pillars of the Banking Union should deepen the global financial architecture;

2. Welcomes the transformation of the eurozone’s ESM rescue fund into a European 
Monetary Fund (EMF) within the Union legal framework, this institutional anchoring 
constituting a key step in the evolution of the overall reform and deepening of the EMU;

3. Notes that the use of the Community method in this proposal is a strong driver for 
reinforcing the democratic legitimacy of the EU decision-making process and EU 
integration;

4. Considers that this evolution will present the opportunity to design a robust 
accountability framework with enhanced parliamentary oversight based on external 
audit review and opinions;

5. Recalls that any further development within the Union architecture in relation to the 
creation of a new institution should always take into account the issues of EU 
democratic accountability and political oversight with enhanced transparency, clear 
public auditing provisions (including all public audit dimensions i.e. financial, 
compliance and performance components) and the efficiency of activities; believes that 
the combination of those elements will contribute to strengthening the parliamentary 
legitimacy of EU economic governance;

6. Stresses that, as regards the European Stability Mechanism (ESM), the European Court 
of Auditors does not currently have well-established audit rights and that there is no 
formal accountability to Parliament;
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7. Emphasises that Parliament’s views should be listened to as the new EMF will deal with 
issues impacting EU or global governance and affecting European citizens; considers 
further that European national parliaments should be part of the chain of accountability 
when EU Member State policies will be at stake;

8. Considers that, with regard to the public dimension and impact of the future EMF, 
assurance should be provided by public auditors, with the European Court of Auditors
being given a clear role in the discharge procedure of the EMF in accordance with 
Article 287 of the TFEU;

9. Suggests that the EMF be tasked with evaluating and making recommendations on the 
implementation of the Union fiscal framework and the appropriateness of the current 
fiscal stance in the euro area and at national level, so as to ensure independent 
assessments of the Member States’ budgets and economic forecasts;

10. Asks that the Commission proposal include a clear provision that the European Court of 
Auditors is the external auditor of the EMF, with an explicit definition of its rights;

11. Calls for Parliament to be given an active role in the process of appointing the managing 
director of the EMF and ensuring his or her accountability, namely through the 
obligation to report annually to Parliament;

12. Considers that, like all other EU institutions and bodies, the EMF should report
regularly to Parliament and be subject to regular oversight and assessment of its 
activities with regard to sound financial management;

13. Calls for the exchange and flows of information between Parliament and the future 
EMF to be clearly defined through a Memorandum of Understanding.
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