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CONT_PV(2020)0903_1
MINUTES
Meeting of 3 September 2020, 13.45-15.45
BRUSSELS
The meeting opened at 13.50 on Thursday, 3 September 2020, with Monika Hohlmeier (Chair) presiding.
[bookmark: PVXContinue]1.	Adoption of agenda	
The agenda was adopted in the form shown in these minutes.

2.	Approval of minutes of meetings of:
	25 June 2020	PV – PE655.693v01-00

	6 July 2020	PV – PE655.661v01-00
	
Decision: The minutes were approved.
3.	Chair’s announcements
	The Chair drew the attention of Members to the information in the CONT News.

4.	2018 discharge: General budget of the EU - Council and European Council
	CONT/9/03070
	2019/2057(DEC)	COM(2019)0316[03] – C9-0052/2019
	Rapporteur: 
Tomáš Zdechovský (EPP)					PR – PE653.749v01-00

The following spoke:

Isabel García Muñoz, Olivier Chastel, Joachim Kuhs, Mikuláš Peksa, Tomáš Zdechovský
5.	2018 discharge: General budget of the EU - European Economic and Social Committee
	CONT/9/03069
	2019/2060(DEC)	COM(2019)0316[06] – C9-0055/2019
	Rapporteur: 
	Tomáš Zdechovský (EPP)					PR – PE653.766v02-00

The following spoke:

Tomáš Zdechovský, Isabel García Muñoz, Olivier Chastel, Joachim Kuhs, Mikuláš Peksa, Gilles Guillard (EESC, Director of Human Resources and Finance)
6.	Restructuring of European Anti-Fraud Office
	CONT/9/03513
	Exchange of views with OLAF representatives

The following spoke:

Monika Hohlmeier, Johannes Hahn (European Commission, Budget Commissioner, Ville Itälä (OLAF, Director-General), Jan Mulder (OLAF SC, Chair), Marian‑Jean Marinescu, Caterina Chinnici, Katalin Cseh, Joachim Kuhs, Michèle Rivasi, Petri Sarvamaa, Cristiano Sebastiani (European Commission, Representative of the Central Staff Committee)
 (In camera, from 15.40 to 16.00)
7.	State of play of the review of the EIB's anti-money laundering (‘AML’) and countering the financing of terrorism (‘CFT’) processes
	CONT/9/03539
	Exchange of views with EIB representatives  

The following spoke:
Monika Hohlmeier, Nicholas Barclay (EIB, DG and Head of Compliance), Katalin Cseh, Bas Eickhout
***
8.	Any other business

9.	Next meetings 
	28 September 2020
	1 October 2020

The meeting ended at 16.00.
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ISSUE N°9 - 3 SEPTEMBER 2020
NEWSLETTER

COMMITTEE MEETING
THURSDAY, 3 SEPTEMBER 2020
13:45 to 15:45
Remote participation of Members
Any Members present in Brussels can attend the meeting in room József Antall (JAN) 4Q1



13:45 - 14:15 
1.	ADOPTION OF THE AGENDA

The draft agenda and meeting documents are available in the meeting file.


2.	CHAIR’S ANNOUNCEMENTS


The Chair draws attention to the following points: 

Languages available

FR DE IT EN EL ES CS BG and RO

Webstreaming

The meeting will be webstreamed and can be followed live via the CONT webpage.


Adoption of Coordinators’ recommendations:

The summaries of Coordinators' recommendations were circulated to the Members as follows:

- Summary of recommendations of meeting of 6 July 2020 circulated on 10 July 2020;
- Summary of recommendations of the written procedure of 6 July 2020 was circulated on 17 July 2020; and

If no objections are received before the end of the meeting, these recommendations will be deemed approved.

3.	APPROVAL OF MINUTES OF MEETINGS 

	25 June 2020	PV – PE655.693v01-00
	6 July 2020	PV – PE655.661v01-00


4.	2018 DISCHARGE: GENERAL BUDGET OF THE EU - COUNCIL AND EUROPEAN COUNCIL
CONT/9/03070 - 2019/2057(DEC)

[image: ]
Consideration of the second draft report

Rapporteur:	Tomáš Zdechovský (EPP)
Administrator: 	Charlotte Kutzenberger

Shadow Rapporteurs: Isabel García Muñoz (S&D), Cristian Ghinea (EEAS, CoR, EDPS) (RE), Martina Dlabajova (ECA) (RE), Ramona Strugariu (CoJ) (RE), Olivier Chastel (Council, EESC, Ombudsman) (RE), Joachim Kuhs (ID), Mikuláš Peksa (Greens), Raffaele Fitto (ECR), Luke Ming Flanagan (GUE/NGL)

The decision to grant discharge for 2018 was postponed in May 2020, as in previous years. 

In his second draft report, the Rapporteur recalls that the Council has refused to cooperate in the discharge procedure for ten years and that, as a result, Parliament has refused to grant discharge.

 The draft report concentrates on future perspectives based on the mandate received by Parliament’s Conference of Presidents to reopen negotiations with the Council on the discharge procedure.

According to the mandate, the negotiating team is composed of the Chair of Parliament’s Committee on Budgetary Control, Ms Monika Hohlmeier, the 1st Vice-Chair Ms Isabel García Muñoz and the Rapporteur of the Council discharge 2018, Mr Tomáš Zdechovský.

The negotiations will have to ensure that the difference between the respective roles of both institutions in the discharge procedure will be guaranteed. While both institutions need a similar factual basis for their deliberations, it is up to the Council to deliver a recommendation and up to Parliament to take a decision.

The start of the negotiations has been delayed due to the COVID-19 pandemic.

The Court of Auditor’s report and other background documents (including DG’s annual activity reports, final accounts, etc.) can be found on the CONT website. All language versions of the draft report, amendments and the reference documents can be consulted on the CONT website.

	Event
	Body
	Date

	Deadline for tabling amendments
	CONT
	10 September 2020 at 14.00

	Vote
	CONT
	1 October 2020 (tbc)

	Adoption
	Plenary
	tbc







5.	2018 DISCHARGE: GENERAL BUDGET OF THE EU - EUROPEAN ECONOMIC AND SOCIAL COMMITTEE
CONT/9/03069 - 2019/2060(DEC)

[image: ]
Consideration of the second draft report

Rapporteur:	Tomáš Zdechovský (EPP)
Administrator: 	Charlotte Kutzenberger

Shadow Rapporteurs: Isabel García Muñoz (S&D), Cristian Ghinea (EEAS, CoR, EDPS) (RE), Martina Dlabajova (ECA) (RE), Ramona Strugariu (CoJ) (RE), Olivier Chastel (Council, EESC, Ombudsman) (RE), Joachim Kuhs (ID), Mikuláš Peksa (Greens), Raffaele Fitto (ECR), Luke Ming Flanagan (GUE/NGL)

Based on the outcome and recommendations of an investigation on harassment of the European Anti-Fraud Office (OLAF), the decision to grant discharge for 2018 to the EESC was postponed in May 2020 in order to be informed on the measures taken to address this case.

In his second draft report, the Rapporteur recalls the facts of the case, namely acts of harassment, inappropriate behaviour and misconduct of a senior member of the EESC.

The draft report describes in detail the measures taken by the EESC with respect to the member concerned and in order to prevent further cases of harassment. The case has been transmitted to the Belgian authorities.

The Rapporteur highlights and welcomes that the EESC initiated an in-depth assessment on the overall existing framework supporting its zero-tolerance policy towards harassment.

The Court of Auditor’s report and other background documents (including DG’s annual activity reports, final accounts, etc.) can be found on the CONT website. All language versions of the draft report, amendments and the reference documents can be consulted on the CONT website.

	Event
	Body
	Date

	Deadline for tabling amendments
	CONT
	10 September 2020 at 14.00

	Vote
	CONT
	1 October 2020 (tbc)

	Adoption
	Plenary
	tbc







14:15 - 15:00
6.	RESTRUCTURING OF EUROPEAN ANTI-FRAUD OFFICE
CONT/9/03513
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Exchange of views with OLAF representatives

Administrator: Aleksi Hyvatti

The European Anti-Fraud Office (OLAF) is currently the only EU body mandated to detect, investigate and stop fraud with EU funds. OLAF can independently investigate matters relating to fraud, corruption and other offences affecting the EU financial interests concerning all EU expenditure, some areas of EU revenue, and suspicions of serious misconduct by EU staff and members of the EU institutions.

OLAF revised its organisation chart on 16 June 2020. The new organisation builds on the experience gained and the challenges faced by OLAF over the past years, and reflects OLAF's objectives and business needs for the years to come. The new OLAF structure aims to allow for adequate prioritising of all activities, while adapting to the new anti-fraud landscape and to the arrival of the European Public Prosecutor’s Office (EPPO).

CONT Committee is organising an exchange of views with OLAF and Commission representatives on the restructuring of OLAF, in order to receive more detailed information about the background and implications of the reorganisation.

In the exchange of views, CONT Committee will receive more specific information on the revised organisation chart and the reasoning behind the changes made, particularly on the level of senior management and directorates. The OLAF and Commission representatives are expected to explain the background of the restructuring, in particular: the preparatory evaluations conducted; the financial implications and impact on staff; and the organisational solutions chosen to ensure operational continuity and facilitate future cooperation with the European Public Prosecutor’s Office.

More information on OLAF and its activities can be found on the Office's website.



15:00 - 15:45
In camera
7.	STATE OF PLAY OF THE REVIEW OF THE EIB'S ANTI-MONEY LAUNDERING (‘AML’) AND COUNTERING THE FINANCING OF TERRORISM (‘CFT’) PROCESSES
CONT/9/03539
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Exchange of views with EIB representatives

Administrator: Olivier Sautière

Although the EIB has formally committed to applying "zero tolerance to fraud and corruption", a Luxembourgish paper (Luxtimes) recently reported whistleblowing complaints at the EIB (Link to Luxtimes article) highlighting weaknesses in the EIB’s internal governance mechanisms and a disregard for anti-money laundering rules and practices, in particular in terms of due diligence and know-your-customers checks when the EIB finances projects worldwide. These shortcomings in the EIB’s internal mechanisms and governance structures were also highlighted in the report on ‘Control of the financial activities of the EIB - annual report 2018’ voted in plenary session on 9 July 2020. 

In its response letter of 6 July 2020 to the CONT committee's request for information, the EIB informed that the EIB's internal audit service had carried out in 2019 a review of the anti-money laundering (“AML”) and countering the financing of terrorism (“CFT”) processes and stated that this review highlighted both 1) some shortcomings with regard to compliance with certain AML/CFT requirements and 2) the need for further improvements in the Bank’s AML/CFT procedures and policies as well as control environment. In order to plan and execute all work necessary to close the gaps identified in this Internal Audit review, a task force was set up involving all the relevant EIB's Governing Bodies. 

This exchange of views will take stock of these findings, the progress made by the EIB in mitigating and closing identified compliance gaps and the current situation of the EIB’s due diligence controls in order to fully align with the Anti-Money Laundering Directives (AMLD IV and AMLD V) as well as best practices and standards prescribed by the Financial Action Task Force (FATF).

8.	ANY OTHER BUSINESS


9.	NEXT MEETINGS
PAPERLESS PROGRAMME (INTERNAL USERS ONLY)
Access CONT committee meeting documents on eMeeting or any CONT committee information on eCommittee

FOR FURTHER INFORMATION
Contact the CONT Secretariat or visit the website of the CONT committee
	28 September 2020 (Brussels)
	1 October 2020 (Brussels)

	






5
NEWS FROM POLICY DEPARTMENT - BUDGETARY AFFAIRS


Recent Publications
CONT

At a Glance “Nominations for Members of the European Court of Auditors”
In-depth Analysis “Follow up to the 2009 and 2014 Studies on the Code of Conduct for Commissioners - Improving Effectiveness and Efficiency”
In-depth Analysis “Gaps and Errors in the TED database” 
Study “The European Public Prosecutor’s Office: Strategies for coping with complexity”
Study “Effectiveness of cohesion policy: learning from the project characteristics that produce the best results”

BUDG

Briefing “Next Generation EU - Where are assigned revenue? Which impact in 2021?”
Study “How EU funds tackle economic divide in the European Union”
Study “Documenting climate mainstreaming in the EU budget - making the system more transparent, stringent and comprehensive”
Briefing “Assigned revenue in the Recovery Plan - The frog that wishes to be as big as the ox?”
Study “A Just Transition Fund - How the EU budget can best assist in the necessary transition from fossil fuels to sustainable energy" (Available in DE, ES, FR, IT, PL)
Briefing “The net operating balances: Variants, emerging numbers and history” (Available in DA, DE, ES, FR, IT, NL, PL, SV) 
Briefing “Why net operating balances are a distorted indicator of a Member State’s benefit from the EU budget” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
Briefing “The benefits of EU membership are not measured by net operating balances” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
Briefing “Strategies to overcome the ‘juste retour’ perspective on the EU budget” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
At A Glance “The net operating balances or the “juste retour” approach” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
At A Glance “Net operating balances indicator: A distorted indicator of a Member State’s benefit from the EU budget” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
At A Glance “EU membership benefits: Not measured by net operating balances” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
At A Glance “How to overcome the “juste retour” obsession” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
At A Glance “I want my money back’: The history of national rebates” (Available in DA, DE, ES, FR, IT, NL, PL, SV)
Study “Pilot projects and preparatory actions (PP/PA) in the EU budget 2014-2019”


Forthcoming Publications
CONT
- Study ‘The largest 50 beneficiaries in each EU Member State of CAP and cohesion funds’
- Study ‘MEP’s pension rights before and after the Members Statute in 2009’



The European Parliament has concluded a new framework contract on external expertise in the field of budgetary affairs, mainly for the BUDG and CONT committees. Following on a public call for tenders, seven bids have been received, checked and evaluated. Service contracts for the years 2020-24 have been signed with the following consultancies and think-tanks: 
AEGIS, a network of academics from different universities, the main partners from Spain, Germany and Italy;
Blomeyer & Sanz Ltd., based in Spain, leading a group of institutes from Austria, Czechia, Germany, Italy and Poland;

Centre for European Policy Studies (CEPS), a research think-tank from Brussels, with partners from Belgium, France, Latvia and UK;
Centre for Strategy & Evaluation Services LLP (CSES), a consultancy from UK and Ireland;
Deloitte Belgium, an audit company;
European Economic Research Ltd. (Europe-Economics), a consultancy from UK;
Mr Ivailo KALFIN, a former MEP and former Minister in Bulgaria, with some associated experts.
For more information see the publication of the procurement outcome: https://ted.europa.eu/udl?uri=TED:NOTICE:215928-2020:TEXT:EN:HTML or contact the Policy Department: poldep-budg@europarl.europa.eu 
CONTACTS
Policy Department for Budgetary Affairs
poldep-budg@ep.europa.eu
Policy Department Webpage

















Disclaimer
The items contained herein are drafted by the Secretariat of the Budgetary Control Committee of the European Parliament and are provided for general information purposes only. The opinions expressed in this document are the sole responsibility of the author(s) and do not necessarily represent the official position of the European Parliament. This document may contain links to websites that are created and maintained by other organisations. The Secretariat does not necessarily endorse the view(s) expressed on these websites. 
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