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PROCESSO VERBALE

Riunione dell'8 settembre 2022, dalle 15.00 alle 18.00

BRUXELLES

La riunione ha inizio giovedi 8 settembre 2022 alle 15.04, sotto la presidenza di Monika
Hohlmeier (presidente).

8 settembre 2022, dalle 15.00 alle 18.00

1. Approvazione dell'ordine del giorno

Il progetto di ordine del giorno & approvato.

2. Comunicazioni della presidenza

La presidente richiama 1'attenzione dei deputati sulle informazioni riportate nel
bollettino della commissione CONT.

3. Discarico 2021: bilancio generale dell'UE — Commissione europea
CONT/9/09652
Correlatori:
Jeroen Lenaers (PPE)
Monika Hohlmeier (PPE)
e Scambio di opinioni con i direttori generali della Commissione sulle rispettive
relazioni annuali di attivita:

- Gert Jan Koopman, direttore generale, direzione generale del Bilancio (DG
BUDG)

- Wolfgang Burtscher, direttore generale, direzione generale dell'Agricoltura e
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dello sviluppo rurale (DG AGRI)

- Marc Lemaitre, direttore generale, direzione generale della Politica regionale e
urbana (DG REGIO)

- Timo Pesonen, direttore generale, direzione generale per I'Industria della difesa
e lo spazio (DG DEFIS)

- Sandra Gallina, direttrice generale, direzione generale della Salute e della
sicurezza alimentare (DG SANTE)

- Florika Fink-Hooijer, direttrice generale, direzione generale dell'Ambiente (DG
ENV)

Intervengono: Monika Hohlmeier, Gert Jan Koopman, Jeroen Lenaers, Olivier
Chastel, Joachim Kuhs, Wolfgang Burtscher, Marc Lemaitre, Timo Pesonen, Sandra
Gallina e Florika Fink-Hooijer.

4. Varie

5. Prossime riunioni
. 6 ottobre 2022, Strasburgo
. 13 ottobre 2022, Bruxelles

La riunione termina alle 18.35.
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ISSUE N° 12 - 8 SEPTEMBER 2022

NEWSLETTER

COMMITTEE MEETING

THURSDAY 8 SEPTEMBER 2022
15:00 - 18:30

Brussels, Paul-Henri SPAAK, 4B1

Thursday 8 September 2022, 15:00 - 15:15
1. ADOPTION OF AGENDA

2. CHAIR'S ANNOUNCEMENTS

The Chair draws attention to the following points:
Interpretation for was requested in the following languages:

DEEN FRIT EL ES PT CSHU PLRO HR

Webstreaming
The meeting will be webstreamed and can be followed live via the CONT webpage.

3. EXCHANGE OF VIEWS WITH THE DIRECTORS-GENERAL OF THE COMMISSION ON
THEIR ANNUAL ACTIVITY REPORTS

CJ13/9/09516 2022/2081(DECQ)

Co-Rapporteurs:

Monika Hohlmeier &
Jeroen Lenaers (EPP)

Administrators: Fernando Gallego Osuna &
Paulus Johannes Stander
Shadow Rapporteurs: Maria Grapini (S&D), Olivier Chastel (Renew),
Viola Von Cramon-Taubadel (Greens), Joachim Kuhs (ID), Ryszard Czarnecki (ECR), Luke Ming
Flanagan (The Left)
PV\1263576IT.docx 7/14 PE736.618v01-00

IT


https://multimedia.europarl.europa.eu/en/webstreaming?lv=COMMITTEES&df=2022-04-20
https://www.europarl.europa.eu/committees/en/cont/home/highlights
https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2022/2081(DEC)&l=en
https://www.europarl.europa.eu/meps/fr/96780/MONIKA_HOHLMEIER/home
https://www.europarl.europa.eu/meps/en/95074/JEROEN_LENAERS/home

The discharge for the implementation of the EU Budget by the Commission and executive agencies
traditionally kicks-off with a hearing of a selection of the Directors-General of the European Commission. For
the 2021 discharge, the co-Rapporteurs have selected the Directors-General of REGIO, AGRI, BUDG, DEFIS,
SANTE and ENVI, that take place in this Committee meeting, and the SG RECOVER and DG ECFIN for their role
in the implementation of the RRF, which is scheduled to take place on 25 October 2022.

For the 2021 discharge, the responsible political group, the European People’s Party (EPP), decided to assign
two co-rapporteurs to the file, the main reason being the addition of the Recovery and Resilience Facility
(RRF) to the Commission’s discharge. Ms Hohlmeier is the co-rapporteur who will deal specifically with RRF,
while Mr Lenaers is responsible for the ‘traditional’ discharge of the Commission.

Thursday 8 September 2022, 15:00 - 15:30

Mr Marc Lemaitre

In its 2021 Annual Activity Report, DG REGIO reports a particularly difficult year for Member States and their
regions: the pandemic lingered and the economic situation continued to be challenging. Despite these
difficulties,

DG REGIO remarks that cohesion policy continued to deliver on its primary objective of strengthening the
economig, social and territorial cohesion by reducing disparities between regions and to deliver on the
Union's political priorities, especially the green and digital transition.

DG REGIO reports that funding from the ERDF, the CF and the EUSF helped to reduce the impact of the
COVID-19 crisis, foster convergence and make sure no one is left behind. Exceptional flexibility was offered
under the Coronavirus Response Investment Initiatives CRII(+), resulting in close to EUR 17.2 billion from
ERDF and CF mobilised to counter the crisis and provide support to healthcare, businesses and workers. ERDF
and CF investments in climate action are expected to represent EUR 51 billion by 2023 from the 2014-2020
programmes. The Just Transition Funds (JTF), with an allocation of EUR 19.2 billion, aims at alleviating the
social and economic impacts of the transition in the regions and territories most dependent on fossil fuels
and carbon-intensive industries. The ERDF is also the main investment tool for the digitalisation of industry
and SMEs.

The total available envelope for ERDF and CF of more than EUR 350 billion, including national co-financing,
was allocated to projects implemented under 2014-2020 programmes. DG REGIO reports that the average
residual total error rate (risk at payment) for the 2021 relevant expenditure for all management modes is
between 1.9% and 2.5%, a slight improvement when compared to the previous year (2.1% up to 2.6% in
2020). In 2020, the European Court of Auditors reported an estimated level of error of 3.5% for Cohesion
spending.

In 2021, 43 ERDF/CF from the 2014-2020 period are in reservation. The reasons for reservations (which may
be cumulative) are: significant deficiencies in the functioning of the management and control system (six
cases); significant deficiencies in the functioning of part of the management and control system (17 cases);
programme residual error rate above 2% (17 cases) and programmes with residual error rates >2% and
significant deficiencies in the functioning of the management and control system (six cases).

Thursday 8 September 2022, 15:30 - 16:00
Mr Wolfgang Burtscher,

In 2021, DG AGRI managed a budget of around EUR 55.7 billion in voted payment appropriations (which
accounts for around 34% of the overall EU budget ), out of which MFF subheadings 3.1.11 (EAGF) and 3.2.12
(EAFRD), both executed almost entirely under shared management, accounted for 99.8%. Concerning its
implementation, the CAP has 6.6 million beneficiaries, supported under a variety of different schemes.
Implementation takes place predominantly in shared management where DG AGRI relies on Member States'
cooperation in taking all necessary measures to achieve the CAP objectives and ensure effective as well as
legal and regular implementation of the various support schemes.
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DG AGRI's portfolio consists of segments with a relatively low error rate, i.e. direct payments, and a few
segments with a relatively high error rate, i.e. rural development. The estimated overall risk at payment for
2021 expenditure amounts to EUR 1 020.68 million, representing 1.84 % of the DG's total relevant
expenditure for 2021.

Especifically, the error rate for the high-risk expenditure reaches 2.85% in rural development, and 2.12% in
market measures. In 2020, the Court of Auditors estimated the overall level of error to be 2%. DG AGRI
reservations concern six Member States for payments made on Market Measures, seven Member States on
direct payments, and 17 Member States concerning payments made on Rural Development.

Thursday 8 September 2022, 16:00 - 16:30

Mr Gert Jan Koopman

DG BUDG is the horizontal Commission service in charge of all budgetary matters, making sure the EU has
the resources to deliver on its political priorities. Although DG BUDG oversees the EU’s entire budget, its own
spending is limited. While in 2020 DG BUDG contributed to the proposal, negotiations and agreement of the
2021-2027 long-term budget and the NextGenerationEU instrument, in 2021 the work of the DG
concentrated on the implementation and operationalisation aspects.

Four main streams of EU revenue are known as own resources. They are the Traditional Own Resources
(primarily customs duties), approximately 9% of the 2021 revenue; the VAT-based own resource, 11% of the
2021 revenue; the plastic packaging waste based own resource, 4% of the revenue; and the GNI-based own
resource, for 70% of the 2021 revenue. In 2021, DG BUDG's revenue amounted to EUR 165 817 million. The
EU’s own resources managed by DG BUDG do not fall in the scope of the average recovery and the error rate
estimate due to its particular nature. DG BUDG conservatively fixed the materiality criteria related to the
management and processing of the revenues at 1%. One reservation is maintained in 2021, regarding the
inaccuracy of the traditional own resources (TOR) amounts transferred to the EU budget.

For 2021, the Directorate-General reported also to have played an important role in the assessment of the
National Recovery and Resilience Plans (NRRPs) that the Member States submitted in the framework of the
NextGenerationEU programme and the Recovery and Resilence Facility. Under the Facility, a first payment
was made to Spain on the basis of the achievement of the milestones that were set in its NRRP. Since the RRF
is fully incorporated of the discharge procedure of the Commission, this payment, and the work done by the
Directorate-General to implement the Facility’s Regulation, deserves proper attention from the discharge
authority.

Thursday 8 September 2022, 16:30 - 17:00

Mr Timo Pesonen

The Directorate-General for Defence industry and Space (DG DEFIS) develops and carries out the
Commission's policies on defence industry and space. DG DEFIS is responsible for a total budget of EUR 24.74
billion (for the period 2021-2027) through:

e the European Defence Fund and its precursors: the Industrial Development Programme (EDIDP) and
the Preparatory Action on Defence Research (PADR);

e the EU Space Programme implemented through direct management by the Commission or through
indirect management by the European Union Agency for the Space Programme (EUSPA), the
European Space Agency (ESA) and other entrusted entities;

e and Horizon Europe for Space, managed directly by DG DEFIS and the Health and Digital Executive
Agency (HaDEA) in close cooperation with DG RTD, as well as through indirect management with
EUSPA and ESA.

Given that the majority of DG DEFIS budget is managed indirectly via entrusted entities, the DG relies on
external control systems.

The major achievement of DG DEFIS in 2021 came with the adoption by the Council and European
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Parliament of the European Defence Fund Regulation and the EU Space Programme Regulation in April, after
long and intensive negotiations in the past years. This allowed for the roll out of the new EU Space
Programme (EUR 14.8 billion) and the European Defence Fund (EUR 7.9 billion) under the 2021-2027 EU
budget period.
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Thursday 8 September 2022, 17:00 - 17:30

Ms Sandra Gallina

DG SANTE managed a budget of EUR 1,3 billion in authorised payment appropriations. This includes EUR 1.2
billion of authorised payment appropriations under Recovery and Resilience. The outturn on autorised
payment appropriations was relatively low for emergency support within the Union, with EUR 401 million
paid of EUR 870 authorised.

For DG SANTE the year 2021 was marked by the succesful rol-out of vaccine campaigns across the EU, made
possible by the work of the DG to secure access to the COVID-19 vaccines through the Joint Procurement
Agreement for medical counter measures.

In the course of 2021, this, and other related responsibilites, were transferred from DG SANTE to the newly
established Health Emergency and Preparedness Authority (HERA). DG SANTE was in the lead for the creation
of this new Agency. In addition, the Consumers, Health, Agriculture and Food Executive Agency was closed
and the SANTE programmes managed by it were transferred to the newly established European Health and
Digital Executive Agency (HaDEA), for which DG SANTE is the lead parent DG.

As illustrated above, 2021 has been a challenging year for DG SANTE and the Committee looks forward to
exchange views with the Director-General.

Thursday 8 September 2022, 17:30 - 18:00

Ms Florika Fink-Hooijer,

In it's Annual Activity Report, DG ENV states that its objectives on circular economy, biodiversity and zero
polution, and its horizontal efforts to step up integration, governance and the international dimension of
environmental policies are key to make the European Green Deal a reality on the ground. Given that the
European Green Deal, and its integration in the NextGenerationEU programme, is a major policy initiative of
the European Commission, the co-rapporteurs have invited the Director-General for Environment for this
hearing.

In addition, the Court of Auditors issued five reports that are linked to DG ENV’s mandate. These provide
important findings that the Directorate-General should take into account.

4. ANY OTHERBUSINESS
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5. NEXT MEETINGS

e 6 October 2022 (Strasbourg)
e 13 October 2022 (Brussels)

PAPERLESS PROGRAMME (INTERNAL USERS ONLY)
Access CONT committee meeting documents on eMeeting or any CONT committee information on
eCommittee

FOR FURTHER INFORMATION
Contact the CONT Secretariat or visit the website of the CONT committee
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NEWS FROM POLICY DEPARTMENT - BUDGETARY AFFAIRS

RECENT PUBLICATIONS

Publications Catalogue 2019 - 2021

CONT

Workshop Proceedings “EU customs control mechanisms and their possible improvement”
Briefing "Technical support provided to EU Member States”

Briefing “EU customs control mechanisms and their possible improvement”

Study “Possible Solutions for Missing Trader Intra-Community Fraud”

Study “COVID-19 response of EU public administration”
At a Glance “Nominations for Members of the European Court of Auditors” (The Netherlands)

Study "Single Audit approach - root causes of the weaknesses in the work of the Member States’
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Policy Department for Budgetary Affairs - poldep-budg@ep.europa.eu

Policy Department Webpage: https://poldepnet.in.ep.europa.eu/home/budgetary-affairs/presentation-of-
poldep-d.html

Disclaimer

The items contained herein are drafted by the Secretariat of the Budgetary Control Committee of the European
Parliament and are provided for general information purposes only. The opinions expressed in this document are
the sole responsibility of the author(s) and do not necessarily represent the official position of the European
Parliament. This document may contain links to websites that are created and maintained by other organisations.
The Secretariat does not necessarily endorse the view(s) expressed on these websites.
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