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MINUTES

Meeting of 18 July 2023, 9.00-11.30

BRUSSELS

The meeting opened at 9.06 on Tuesday, 18 July 2023, with Monika Hohlmeier (Chair)
presiding.

18 July 2023, 9.00 — 9.45

1. Adoption of agenda

The draft agenda was adopted in the form shown in these minutes.
2. Chair’s announcements
The Chair drew the attention of Members to the information in the CONT News.

3. Approval of minutes of meetings
e 26-27 June 2023 PV — PE750.143v01-00

The minutes were approved.
***% In camera ***
4. Coordinators’ meeting

*** End of in camera ***

The meeting adjourned at 9.24 and resumed at 9.46
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18 July 2023, 9.45 - 10.30

S. Possibilities to increase the reliability of audits and controls by national
authorities in shared management
CONT/9/08481
2022/2020(INT)

Rapporteur:
Monika Hohlmeier (PPE) PR —PE731.616v01-00
Responsible:
CONT
Opinions:
AGRI
e Consideration of draft report
e Deadline for tabling amendments:8 September 2023, 12.00

The following spoke: Monika Hohlmeier, Victor Negrescu, Michal Wiezik, Luke Ming
Flanagan, Carlos Coelho, Caterina Chinnici, Lothar Kuhl (European Commission — DG
REGIO-DAC), Annemie Turtelboom (ECA Member)

18 July 2023, 10.30 - 11.30

6. ECA Review No 04/2023: Digitalising the management of EU funds
CONT/9/12467
Rapporteur:
Victor Negrescu (S&D)
e Presentation of the review by ECA reporting Member Laima Liucija Andrikiené

e Exchange of views with the participation of Members of Committee on Budgets
(BUDG)

» Political group responsible: S&D

The following spoke: Monika Hohlmeier, Laima Liucija Andrikien¢ (ECA Member), Victor
Negrescu, Caterina Chinnici, Mikulas Peksa, Maria Rosa Aldea Busquets (European
Commission — DG BUDG)

7. Next meetings

* 4 September 2023
* 20-21 September 2023

The meeting ended at 11.33
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Coordinators present:

EPP: Petri SARVAMAA

S&D: Victor NEGRESCU

Renew: Olivier CHASTEL

Greens: Viola VON CRAMON-TAUBADEL
ID: Joachim KUHS

ECR: --

The Left: Luke Ming FLANAGAN

Items for decision

1. New referrals

1.1. Ukraine Facility (2023/0200(COD))
The MFF mid-term revision consists of three elements:
1. a revision of the MFF regulation (2023/0201 (APP))
2. the setting up of a Ukraine facility of 50bn EUR (2023/0200(COD)) and

3. the establishment of a Strategic Technologies for Europe Platform (STEP)
(2023/0199(C0OD))

CONT Coordinators decided not to present an opinion on the Commission proposal on the
revision of the MFF 2021-2027.

With regard to the setting up of the Ukraine facility, the Conference of Presidents decided
on 6 July that the file will have to be dealt with jointly by AFET and BUDG under Rule 58,
as recommended by the CCC. CONT can contribute to this procedure under a very narrow
time-frame with an opinion under Rule 56 RoP.

Decision:

Coordinators approved that the CONT Committee provides an opinion in the form of a
letter from the Chair under Rule 56 RoP on the legislative proposal for the setting up of
the Ukraine facility.

2. Discharge calendar 2022 - update

At the meeting on 27 June the Coordinators approved the discharge calendar as it stood
at that point.

In Annex I, Coordinators will find an updated discharge calendar with regard to the
content of the first and second discharge batch:

o It has been specified that the first batch of reports will consist of: EP, Other
Institutions and Joint Undertakings, while the second batch of reports will consist of: the
Commission, Agencies and the EDF.

Please note that the detailed planning of which Commissioners will be heard at each of
the slots for hearings of Commissioners will be communicated after the summer break.
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Please also note that there is still a need for clarification with DG TRAD concerning the
precise deadlines for sending the reports to translation (this also affects the practical
arrangements).

Decision:

Coordinators approved the updated discharge calendar.

3. Practical arrangements for the European Parliament, the Commission, Other
Institutions, the Agencies and the Joint Undertakings and the standard
questionnaire for the Agencies - 2022 Discharge

Decision:

Coordinators approved:

- the practical arrangements for the EP, the Commission, Other Institutions, the
Agencies and the Joint Undertakings;

- the standard questionnaire for the Agencies.

4. EP discharge - Use of appropriations from budget item 400

In the frame of the EP discharge, the Secretary-General forwarded the financial reports
of the political groups i.e. the audit reports and the financial reports for the 2022
financial year to CONT and asked the Committee to keep him informed about the steps of
the procedure that it will follow.

Decision:

CONT approved the draft letter to the Secretary General.

5. Letter from the Chair to the Commission concerning Publication of the 100
largest recipients of RRF funding per country

In line with the requirement for the Member States to publish twice per year their largest
recipients of RRF funding, 14 Member States have published the 100 largest beneficiaries
on the website of the RRF scoreboard. These publications have given rise to a number of
questions and the Chair proposes that she writes a letter to the Commission asking the
Commission to provide answers to these questions.

Decision:

Coordinators approved the draft letter to the Commission.

6. Call for expression of interest to provide support to CONT studies and
workshops

Following their meeting of 25 April 2023, CONT Coordinators authorised the preparation of
the following workshop and studies until the end of this legislature.

Workshops:
e Preventing EU funds from reaching sanctioned individuals or companies
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Studies:
e 100 biggest final beneficiaries of the RRF per Member State in a comparative
perspective
e Digitalisation of budgetary control

As per the current practice, CONT Members provide their support to individual workshops
and studies in order to optimise their relevance and outreach to their fellow CONT Members
or Members of other Committees.

Decision:

Coordinators agreed that the following groups and Members will provide support to the
Policy Department:

EPP, Monika Hohlmeier, for the study on the 100 biggest final beneficiaries of the RRF
per Member State in a comparative perspective.
The Greens, Mikulas Peksa, for the study on digitalisation of budgetary control.

Items for information

7. Outcome of written procedure

e Written procedure - deadline 7 July 2023. Summary of Coordinator’s
recommendations was sent out on 13 July 2023.

8. Petition 0102/2023 transferred on 30 June 2023

9. State of play of appointments on CONT files

e Work in progress document

e Qverview of the points

10. Documents received for information - see Annex XI|

11. Any other business
The Chair mentioned the following points:

e A follow-up meeting to the presentation of the Special Report 9 / 2022 on EU
climate spending will be organised on 11 September by ENVI and BUDG with the
DGs from DG BUDG and DG CLIMA. CONT Coordinators agreed that they would
also like to participate in this joint meeting.

e A sufficient number of CONT Members have signed up for the mission to
Luxembourg on 30-31 October and the planning will therefore, proceed. Further
Members are invited to join the mission. The Chair mentioned that Ms Pignidoli
will participate since CONT will not use all its 25 mission slots this year.

e The political groups had been asked to communicate to the Secretariat by 7 July,
which group would take the opinion to the proposal for a Union Costumes Code
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https://epworkspace.in.ep.europa.eu/spaces/IPOL-Cont_Coordinators/CONT%20Coordinators/Points%20system%20for%20allocation%20of%20files.xlsx?d=w97d3bdf283fb428794a919530bd8fe38

and the name of the rapporteur. It was agreed that EPP will take the file for the
price of 1 point. The rapporteur will be Petri Sarvamaa.

12, Date of next Coordinators' meeting

e 20-21 September
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European Parliament

Committee on Budgetary Control

IsSUEN°8-18 JuLy 2023

NEWSLETTER

COMMITTEE MEETING

TUESDAY 18 JuLYy 2023
09:00 — 09:45 (coordinators’ meeting) and 09:45 - 11:30
Brussels, SPINELLI 3E2

Tuesday 18 July 2023, 09:00 - 09:45
1. ADOPTION OF AGENDA

2. CHAIR'S ANNOUNCEMENTS

The Chair draws attention to the following points:

Interpretation was requested in the following languages:
DE, EN, FR, IT, ES, HU, PL, RO (9:00-9:45) and DE, EN, FR, IT, EL, ES, PT, CS, HU, PL, RO and HR (9:45-11:30)

Webstreaming

The meeting will be webstreamed and can be followed live via the CONT webpage.

Adoption of Coordinators’ recommendations

The summary of the Coordinators' recommendations from the Coordinators’ meeting on 27 June 2023 was
circulated to the Members on 3 July 2023.

The summary of coordinators' recommendations from the written procedure of 30 June 2023 was circulated
to the Members on 13 July 2023.

If no objections are received before the end of the meeting, these recommendations will be deemed approved.
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https://multimedia.europarl.europa.eu/en/webstreaming?view=month&d=2023-07-20
https://emeeting.europarl.europa.eu/emeeting/committee/en/archives/CONT

3. APPROVAL OF MINUTES OF MEETING

e 26-27 June 2023 PV —PE750.143v01-00

*** In camera***

4. COORDINATORS' MEETING

*¥¥

Tuesday 18 July 2023, 09:45 - 10:30
5. POSSIBILITIES TO INCREASE THE RELIABILITY OF AUDITS AND CONTROLS BY
NATIONAL AUTHORITIES IN SHARED MANAGEMENT
CONT/9/08481 2022/2020 (INI) PR-PE731.616v01-00
Consideration of the draft own- initiative report
Deadline for tabling amendments: 8 September 2023, 12h
Administrator: Susana Delmas Costa

Rapporteur: Monika Hohlmeier (EPP)

Shadow Rapporteurs: Victor Negrescu (S&D), Michal Wiezik (Renew),
Joachim Kuhs (ID) Luke ‘Ming’ Flanagan (The Left)

Opinion: AGRI

In this draft report, the rapporteur, Mrs Hohlmeier, analyses the causes and
main problems that Member States’ authorities and control bodies face
when they have to implement, control and audit EU expenditure. The
rapporteur highlights that the complexity of EU rules, capacity issues,
inefficiencies in first and second level control and multi level governance
pose limitations to the assurance process and successful implementation of

EU Funds.

The rapporteur also highlights that digitalisation together with clearer rules and an adequate allocation of
resources to the control and auditing tasks will result into a more robust and reliable audit work in line with
the applicable EU and international standards and provide reasonable assurance on EU expenditure.

The rapporteur also insists that independence of audit bodies and other bodies managing funds in Member
States is a key requirement for their reliability and quality of the audit results.

The draft report is available on the CONT website.

CONT Timetable

Event Body Date

Consideration of draft report CONT 18 July 2023

Deadline for AMs CONT 8 September 2023, 12:00 hrs

Vote CONT 5 October 2023

Vote Plenary November 2023
PV\1286226EN.docx 13/17 PE751.860v01-00
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https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2022/2020(INI)&l=en
https://www.europarl.europa.eu/meps/en/96780/MONIKA_HOHLMEIER/home
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Tuesday 18 July 2023, 10:30- 11:30

6. ECAREVIEWNO 04/2023: DIGITALISING THE MANAGEMENT OF EU FUNDS
CONT/9/12467

Presentation of the review by ECA reporting Member Laima Liucija Andrikiené

Exchange of views

Administrator:
Marius Cobianu

Political group responsible: Victor Negrescu
(S&D)

Digitalisation can be a means of increasing harmonisation in the
management of EU funds, reducing the administrative burden and
improving the protection of the EU’s financial interests by ensuring timelier,
more consistent and better quality data. Digitalisation can also benefit audit
activities by reducing manual handling of data, permitting large-scale
testing and ensuring that conclusions based on larger samples can be
drawn. These are some of the reasons why the Commission, in its Digital
Strategy from 2018, has set the goal of becoming a “digitally transformed,
user-focused and data-driven administration” by 2022. It later followed up
with a new Digital Strategy and key actions to be achieved by the end of 2024 in areas such as cybersecurity,
artificial intelligence and enhanced interoperability.

N

In this context, the Court’s review describes and analyses the current state of
digitalisation in the management of EU funds, as well as the developments planned
by the Commission. The review focuses on all three management modes in selected
policy areas and covers processes such budgetary management and accounting,
management of grants and procurement and tools designed to ensure
transparency of spending and protect the EU’s financial interests, over a period from
January 2014 until December 2022.

In conducting this review, the Court has identified several challenges and
opportunities in connection with the Commission’s current landscape of IT systems,
digital tools and datasets that it finds fragmented.

Member of the Court, Mrs Laima Liucija Andrikiené, will present the review.
Afterwards, firstly the rapporteur, then Members of CONT will take the floor with S
comments and address eventual questions to the Court and the Commission, the latter being represented by
Ms Maria Rosa Aldea Busquets, Deputy-Director in DG BUDG.

11. ANY OTHER BUSINESS

12. NEXT MEETINGS
e 4 September 2023
e 20-21 September 2023
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NEWS FROM POLICY DEPARTMENT - BUDGETARY AFFAIRS

PAPERLESS PROGRAMME (INTERNAL USERS ONLY)
Access CONT committee meeting documents on eMeeting or any CONT committee information on
eCommittee

FOR FURTHER INFORMATION
Contact the CONT Secretariat or visit the website of the CONT committee

RECENT PUBLICATIONS
Publications Cataloque 2019 - 2023

CONT

Briefing “Sponsorships of EU Presidencies: stocktaking and perspectives”

Briefing “The Role of Investigative Journalism to Uncover Fraud and Corruption in Europe”
Study “The use of contract agents in decentralised EU agencies”

At a Glance “Nomination for a Member of the European Court of Auditors (Hungary)”
Briefing “Preventing EU funds from ending up with individuals or companies tied to the EU-
Russia sanctions list”

At a Glance “Nominations for Members of the European Court of Auditors (Slovakia)”
Briefing “Cohesion policy investments and Next Generation EU recovery fund: state of play
of the monitoring and controls”

Briefing “Rule of law-related ‘super milestones’ in the recovery and resilience plans of
Hungary and Poland”

Briefing “Financial support for the treatment and accompanying of Ukrainian refugees”

At a Glance “The European Commission's Use of Consultants in Preparing Legislation”
Study “The European Commission’s use of consultants in preparing legislation”

Briefing “C and P transfers in the EP’s budget in 2021 — in the wake of the COVID-19 crisis”
At a Glance “Nominations for Members of the European Court of Auditors (Estonia)”
Briefing “Gender equality in the college of the European Court of Auditors (October 2022)”
Briefing “Instruments and Tools at EU Level and Developed at Member State Level to
Prevent and Tackle Fraud - ARACHNE”

At a Glance “Nominations for Members of the European Court of Auditors (Lithuania)”
Briefing “Tracking the EU Commissioners’ commitments - Von der Leyen Commission, 2019
- 2024: Johannes Hahn”

Workshop Proceedings “EU customs control mechanisms and their possible improvement”
Briefing “Technical support provided to EU Member States”

Briefing “EU customs control mechanisms and their possible improvement”

Study “Possible Solutions for Missing Trader Intra-Community Fraud”

BUDG

In-Depth Analysis “Recovery and Resilience Dialogue with the European Commission®
Briefing “Ukraine: Financing of reconstruction and the role of the EU budget®

Briefing “EU Financial assistance to Africa and Latin America 2021-2027”

Briefing “Human and Financial Resources in Decentralised EU Agencies”

In-Depth Analysis “The rising cost of European Union borrowing and what to do about it”
Briefing “Statistical own resources: Examples of the gender pay gap and food waste”
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At a Glance “The tools for protecting the EU budget from breaches of the rule of law: the
Conditionality Requlation in context”

Briefing “Financial impact of the war in Ukraine: current and future challenges for the EU
budget”

Study “The tools for protecting the EU budget from breaches of the rule of law the
Conditionality Regulation in context”

Briefing “EU external action and crisis response: is the EU budget fit for purpose?”

Workshop Proceedings “The Role of the EU budget in International Climate Finance”
Study “Social tracking methodology for the EU budget”
Briefing “The Role of the EU Budget in International Climate Finance”

Briefing “Research for REGI, CONT and BUDG Committees - Cohesion Policy Calendar
(2021-2027 and 2014-2020 Programming Periods)”

Workshop Proceedings “The EU borrowing strategy for NGEU: design, challenges and
opportunities”

FORTHCOMING PUBLICATIONS

BUDG

Briefing “Follow-up questions to the WS on "EU borrowing costs: drivers and dynamics - A
comparative perspective”

Study “The impact of inflation on the financing of EU policies”

Study “Options for a stronger and more agile EU budget”

CONT

Study “The future of digitalisation of budgetary control”

Study “Due diligence in EU institutions procurement rules and practices”

Study “Transparency and accountability of EU funding for NGOs active in EU policy areas
within EU territory”

FORTHCOMING EVENTS

CONT

Workshop “Preventing EU funds from reaching sanctioned individuals or companies” (7
November 2023)

Policy Department for Budgetary Affairs - poldep-budg@ep.europa.eu

Policy Department Webpage: htips://poldepnet.in.ep.europa.eu/home/budgetary-
affairs/presentation-of-poldep-d.html

Disclaimer

The items contained herein are drafted by the Secretariat of the Budgetary Control Committee of the European
Parliament and are provided for general information purposes only. The opinions expressed in this document are
the sole responsibility of the author(s) and do not necessarily represent the official position of the European
Parliament. This document may contain links to websites that are created and maintained by other organisations.
The Secretariat does not necessarily endorse the view(s) expressed on these websites.
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