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Written declaration on the need to apply a VAT rate for building, renovation and 
conversion work

The European Parliament,

– having regard to Rule 116 of its Rules of Procedure,

A. whereas the facility granted temporarily by Article 28(6) of Council Directive 
77/388/EEC (sixth VAT directive) which allows application of a reduced rate of VAT to 
labour-intensive services will expire in December 2005,

B. whereas the reduced rate of VAT allowed by Council Directive 99/85/EC and applicable 
to building work and renovation work on existing properties has reportedly helped create 
several thousand jobs in Europe, 

C. whereas the question-mark over this reduced VAT rate and the application of the standard 
rate for construction-related activities will have a grave impact on employment and the 
economy in general in Member States benefiting from this derogation,

D. whereas a return to the standard rate in this sector of activity would seriously jeopardise 
the drive by the public authorities to encourage urban regeneration, housing renovation 
and availability of private property on affordable terms,

E. whereas, in the context of an activity relating to immovable property, the application of 
different VAT rates in Member States is not a barrier to the development of the internal 
market and does not create any distortion of competition,

1. Asks the Council:

(a) to extend the life of the current provisions allowing application of a reduced VAT rate 
for renovation and maintenance work on buildings;

(b) to extend these provisions to Member States that so request;

(c) to extend application of the reduced VAT rate to alterations and conversion work on 
existing buildings intended for the elderly or persons with temporary or permanent 
disabilities;

2. Instructs its President to forward this declaration, together with the names of the 
signatories, to the Council, the Commission and the Member States.


