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SUGGESTIONS

The Committee on Development calls on the Committee on Industry, Research and Energy, as 
the committee responsible, to incorporate the following suggestions in its motion for a 
resolution:

1. Welcomes the  proposal for a Global Energy Efficiency and Renewable Energy Fund 
(GEEREF), with the aim of providing access to modern energy services for poor 
communities by helping to mobilise private investment for energy efficiency and 
renewable energy projects; emphasises the need for GEEREF to be seen as part of a 
wider framework of European  initiatives that support access to modern and sustainable 
energy services for the poor, with a high priority given to energy efficiency and 
renewable energy, such as the EU Energy Initiative and the Africa-EU Energy 
Partnership;

2. Welcomes GEEREF as an innovative financing instrument to help overcome the barriers 
to investment in energy efficiency and renewables; recalls, however, that an estimated 
two billion people have to rely on fuelwood and animal dung for their energy needs and 
that consequently the suggested minimum funding target of  EUR 100 million - with a 
contribution of only EUR 15 million for each of the years 2007 and 2008 – is woefully 
inadequate as GEEREF's contribution when the goal is to “boost the share of energy 
efficiency and renewable energy projects and substantially contribute to sustainable 
development”; therefore urges the Commission to raise its contribution, while at the same 
time encouraging Member States as well as multilateral finance institutions to join forces 
in order to significantly increase the size of the Fund;

3. Stresses that GEEREF must give priority to serving the specific needs of the Least 
Developed Countries (LDCs) and to interventions that have demonstrated strong linkages 
to poverty reduction; stresses in particular investment suitable to the rural poor, such as 
electrification through renewable energy (including hydro, solar and wind power and 
biomass) solar heaters, solar pasteurisers, solar cookers, wind pumps and improved cook 
stoves; as well as support to micro-credit schemes to enhance local participation in the 
energy projects;

4. Recognises the potential of biomass as a modern energy carrier, provided that strict 
sustainability criteria are applied; stresses in particular the potential in many tropical 
countries for energy crops to provide both co-generation and biofuels through efficient 
energy-conversion; recognises, however, the potential harm caused by certain renewable 
energy sources, including bio-ethanol and bio-diesel from agricultural raw materials, to 
traditional agriculture, global food production and biodiversity; stresses that in view of 
these adverse effects, any potential approval of biofuel projects as eligible under the 
GEEREF must be considered with caution;

5. Emphasises the obvious risk that support from GEEREF for projects in emerging 
economies such as China and India will absorb most of the available funding; stresses 
therefore the importance of adhering to the Commission's proposal to give priority to 
African Caribbean and Pacific (ACP) countries; stresses also that the enormous needs for 
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support to sustainable energy in the emerging economies must be addressed through 
additional efforts, preferably by establishing a Technology Fund as a necessary 
supplement to the Clean Development Mechanism (CDM); 

6. Recognises however that, as currently outlined, GEEREF may have difficulty in 
complying with DAC criteria for ODA, as investment will be steered by prospects for 
financial returns rather than development needs;  recognises the risk that poverty 
reduction, mentioned as a specific objective of GEEREF, might become only a secondary 
priority of the Fund; stresses therefore that, in addition to developing clear development 
criteria to screen projects eligible for GEEREF funding, the Commission must also 
significantly increase grants-based development aid in order to provide sustainable 
energy services to the poorest;

7. Welcomes the Commission's proposal to establish a Platform for International 
Cooperation on Energy Efficiency to improve collaboration on research and development 
and benchmarking. 
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