
AD\1250408EN.docx PE700.718v02-00

EN United in diversity EN

European Parliament
2019-2024

Committee on Development

2021/0104(COD)

4.3.2022

OPINION
of the Committee on Development

for the Committee on Legal Affairs

on the proposal for a directive of the European Parliament and of the Council 
amending Directive 2013/34/EU, Directive 2004/109/EC, Directive 
2006/43/EC and Regulation (EU) No 537/2014, as regards corporate 
sustainability reporting
(COM(2021)0189 – C9-0147/2021 – 2021/0104(COD))

Rapporteur for opinion: Pierfrancesco Majorino



PE700.718v02-00 2/87 AD\1250408EN.docx

EN

PA_Legam



AD\1250408EN.docx 3/87 PE700.718v02-00

EN

SHORT JUSTIFICATION

Adverse impact on human rights, environment and on the rule of law and good governance 
systems of the countries and territories where these companies operates present a major risk to 
the sustainable development of developing countries.

Companies have a major role to play, promoting sustainable value and supply chains and 
benefits for developing countries. However, a key aspect for success will be that companies 
measure and report the right information to civil society, investors, banks, and insurers as well 
as to other stakeholders. 

The EU Non-Financial Reporting Directive has provided a legal framework for companies 
and financial actors to report on sustainability risks exposures and impacts on people and the 
planet. However most companies fail to disclose relevant, material and comparable 
sustainability information. 

The EC proposal aims at reforming this framework. It will clarify concepts and information 
that should be disclosed by companies. This clarity is essential for European business 
operating abroad in developing countries in order to help ensure that they do not cause, 
contribute or continue to be linked to harms arising in their global operations and supply and 
value chains and to help them to avoid risks to their reputation and financial consequences. 

The Rapporteur welcomes the proposal, which has the potential to have positive impacts on 
developing countries where companies and their value chains operate and where, 
unfortunately, most of the adverse impacts on human rights and environment from 
companies’ activities occur.

The Rapporteur considers it necessary to incorporate a greater sensitivity in relation to the 
impacts of this directive on the economic, social and environmental development of 
developing countries. Indeed, the obligation to report on sustainability issues will increase 
company’s awareness about the positive role they can play and the potential positive impact 
they can have on the sustainable economic, social and environmental development of the 
developing countries where they operate. Companies reporting on sustainability matters could 
become a key incentive for the governments to adopt policies and legislation, reform 
institutions to comply with international and European standards and requirements. 

The proposal will contribute to the implementation of the Agenda 2030 at global level and, 
more specifically, to the implementation of the European development cooperation objectives 
concerning the promotion of human rights, environmental protection, rule of law and good 
governance. 

The amendments tabled seek to reinforce the sensibility of the directive concerning the 
impacts on the developing countries. In doing so, we ensure that, the principle of policy 
coherence for development as enshrined in Article 208.1 TFEU is duly taking into account. 

The Rapporteur is of the opinion that sustainability matters should cover also the respect for 
the rule of law and good governance systems of the country where the company and its supply 
chains operate and that the directive should apply to all type of undertakings including all 
types of small and medium size undertakings, subsidiaries and groups of undertakings. It is 
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indeed essential to avoid possible omissions and loopholes that could distort transparency and 
a level playing field.

It will be crucial to identify the most high-risk areas of activity, through delegated acts of the 
Commission. These sectors should be prioritised as the higher and more likely the negative 
impacts are. 

The Rapporteur considers important to ensure that the description of the business model and 
strategy includes a description of the adverse impacts and risks on sustainability matters and 
that they contribute to the implementation of UN Agenda 2030. The due diligence process has 
also been detailed with the most relevant and minimum information.

In order to better connect the due diligence and risks of adverse impact on employees, 
valuable information about social and governance factors are needed. At the same time, 
reporting should include information concerning potential impacts on the rule of law and 
good governance systems of the country, region or territory where the undertaking or its value 
and supply chain operate. 

New administrative sanctions are suggested. They focus on the possibility of losing public 
benefits and public aid and aim to improve the enforcement of the directive by Member 
States. 

A new Article on cooperation with developing countries has also been proposed to support to 
better connect the implementation of the directive to what happen in developing countries. 

AMENDMENTS

The Committee on Development calls on the Committee on Legal Affairs, as the committee 
responsible, to take into account the following amendments:

Amendment 1

Proposal for a directive
Citation 5 a (new)

Text proposed by the Commission Amendment

Having regard to the development 
cooperation objectives pursuant to Article 
208 of the Treaty on the Functioning of 
the European Union,

Amendment 2

Proposal for a directive
Recital 1
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Text proposed by the Commission Amendment

(1) In its communication on the 
European Green Deal adopted on 11 
December 201930 , the European 
Commission made a commitment to review 
the provisions concerning non-financial 
reporting of Directive 2013/34/EU of the 
European Parliament and of the 
Commission.31 The European Green Deal 
is the European Union’s new growth 
strategy. It aims to transform the Union 
into a modern, resource-efficient and 
competitive economy with no net 
emissions of greenhouse gases by 2050. It 
also aims to protect, conserve and enhance 
the Union's natural capital, and protect the 
health and well-being of citizens from 
environment-related risks and impacts. The 
European Green Deal aims at decoupling 
economic growth from resource use, and 
ensuring that all regions and citizens of the 
Union participate in a socially just 
transition to a sustainable economic 
system. It will contribute to the objective 
of building an economy that works for the 
people, strengthening the EU’s social 
market economy, helping to ensure that it 
is future-ready and that it delivers stability, 
jobs, growth and investment. These goals 
are especially important considering the 
socio-economic damage caused by the 
COVID-19 pandemic and the need for a 
sustainable, inclusive and fair recovery. In 
its proposal of 4 March 2020 for a 
European Climate Law, the European 
Commission proposed to make the 
objective of climate neutrality by 2050 
binding in the Union.32

(1) In its communication on the 
European Green Deal adopted on 11 
December 201930 , the European 
Commission made a commitment to review 
the provisions concerning non-financial 
reporting of Directive 2013/34/EU of the 
European Parliament and of the 
Commission.31 The European Green Deal 
is the European Union’s new growth 
strategy. It aims to transform the Union 
into a modern, resource-efficient and 
competitive economy with no net 
emissions of greenhouse gases by 2050. It 
also aims to protect, conserve and enhance 
the Union's natural capital, and protect the 
health and well-being of citizens from 
environment-related risks and impacts. The 
European Green Deal aims at decoupling 
economic growth from resource use, and 
ensuring that all regions and citizens of the 
Union participate in a socially just 
transition to a sustainable economic 
system, so that no person and no place is 
left behind. It will contribute to the 
objective of building an economy that 
works for the people, strengthening the 
EU’s social market economy, helping to 
ensure that it is future-ready and that it 
delivers stability, jobs, growth and 
sustainable investment. These goals are 
especially important considering the socio-
economic damage caused by the COVID-
19 pandemic and the need for a 
sustainable, inclusive and fair recovery. In 
its proposal of 4 March 2020 for a 
European Climate Law, the European 
Commission proposed to make the 
objective of climate neutrality by 2050 
binding in the Union.32

_________________ _________________
30 COM(2019) 640 final. 30 COM(2019) 640 final.
31 Directive 2013/34/EU of the European 
Parliament and of the Council of 26 June 
2013 on the annual financial statements, 
consolidated financial statements and 

31 Directive 2013/34/EU of the European 
Parliament and of the Council of 26 June 
2013 on the annual financial statements, 
consolidated financial statements and 
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related reports of certain types of 
undertakings, amending Directive 
2006/43/EC of the European Parliament 
and of the Council and repealing Council 
Directives 78/660/EEC and 83/349/EEC 
(OJ L 182, 29.6.2013, p. 19).

related reports of certain types of 
undertakings, amending Directive 
2006/43/EC of the European Parliament 
and of the Council and repealing Council 
Directives 78/660/EEC and 83/349/EEC 
(OJ L 182, 29.6.2013, p. 19).

32 Proposal for a Regulation of the 
European Parliament and of the Council 
establishing the framework for achieving 
climate neutrality and amending 
Regulation (EU) 2018/1999 (European 
Climate Law) [2020/0036 (COD)]

32 Proposal for a Regulation of the 
European Parliament and of the Council 
establishing the framework for achieving 
climate neutrality and amending 
Regulation (EU) 2018/1999 (European 
Climate Law) [2020/0036 (COD)]

Amendment 3

Proposal for a directive
Recital 5

Text proposed by the Commission Amendment

(5) On 25 September 2015, the UN 
General Assembly adopted a new global 
sustainable development framework: the 
2030 Agenda for Sustainable Development 
(the ‘2030 Agenda’). The 2030 Agenda has 
at its core the Sustainable Development 
Goals and covers the three dimensions of 
sustainability: economic, social and 
environmental. The Commission 
communication of 22 November 2016 on 
the next steps for a sustainable European 
future linked the Sustainable Development 
Goals to the Union policy framework to 
ensure that all Union actions and policy 
initiatives, both in and beyond the Union, 
take those goals on board at the outset.45 In 
its conclusions of 20 June 2017, the 
Council confirmed the commitment of the 
Union and its Member States to the 
implementation of the 2030 Agenda in a 
full, coherent, comprehensive, integrated 
and effective manner, in close cooperation 
with partners and other stakeholders.46

(5) On 25 September 2015, the UN 
General Assembly adopted a new global 
sustainable development framework: the 
2030 Agenda for Sustainable Development 
(the ‘2030 Agenda’). The 2030 Agenda has 
at its core the Sustainable Development 
Goals and covers the three dimensions of 
sustainability: economic, social and 
environmental. The Commission 
communication of 22 November 2016 on 
the next steps for a sustainable European 
future linked the Sustainable Development 

Goals to the Union policy framework to 
ensure that all Union actions and policy 
initiatives, both in and beyond the Union, 
take those goals on board at the 
outset.45That Communication also 
acknowledges that the Union and its 
Members States have a significant impact 
on achieving the Sustainable 
Development Goals (SDGs) worldwide 
and that the Union’s impact outside its 
borders is not limited to its external action 
agenda. Many of the Union’s policies with 
a domestic dimension contribute to the 
implementation of the SDGs worldwide. 
Therefore, achieving coherence across all 



AD\1250408EN.docx 7/87 PE700.718v02-00

EN

Union policies is crucial for achieving the 
SDGs. Policy coherence for development 
is an essential element of the Union’s 
response to the sustainable development 
challenge enshrined in the Treaties. In 
accordance with this legal obligation, as 
enshrined in Article 208 TFEU, the 
Union should take account of the 
objectives of development cooperation in 
the policies that are likely to affect 
developing countries. This principle has 
also been recognised in Regulation (EU) 
2021/947 of the European Parliament and 
of the Council45a. In its conclusions of 20 
June 2017, the Council confirmed the 
commitment of the Union and its Member 
States to the implementation of the 2030 
Agenda in a full, coherent, comprehensive, 
integrated and effective manner, in close 
cooperation with partners and other 
stakeholders.46

_________________ _________________
45 COM(2016) 739 final 45 COM(2016) 739 final

45a Regulation (EU) 2021/947 of the 
European Parliament and of the Council 
of 9 June 2021 establishing the 
Neighbourhood, Development and 
International Cooperation Instrument – 
Global Europe, amending and repealing 
Decision No 466/2014/EU of the 
European Parliament and of the Council 
and repealing Regulation (EU) 2017/1601 
of the European Parliament and of the 
Council and Council Regulation (EC, 
Euratom) No 480/2009 (OJ L 209, 
14.6.2021, p. 1).

46 Council conclusions “A sustainable 
European future: The EU response to the 
2030 Agenda for Sustainable 
Development”, 20 June 2017.

46 Council conclusions “A sustainable 
European future: The EU response to the 
2030 Agenda for Sustainable 
Development”, 20 June 2017.

Amendment 4

Proposal for a directive
Recital 7
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Text proposed by the Commission Amendment

(7) Many stakeholders consider the 
term ‘non-financial’ to be inaccurate, in 
particular because it implies that the 
information in question has no financial 
relevance. Increasingly, however, the 
information in question does have financial 
relevance. Many organisations, initiatives 
and practitioners in this field refer to 
‘sustainability’ information. It is therefore 
preferable to use the term ‘sustainability 
information’ in place of ‘non-financial 
information’. Directive 2013/34/EU should 
therefore be amended to take account of 
this change in terminology.

(7) Many stakeholders consider the 
term ‘non-financial’ to be inaccurate, in 
particular because it implies that the 
information in question has no financial 
relevance. Increasingly, however, the 
information in question does have financial 
relevance. Many organisations, initiatives 
and practitioners in this field refer to 
‘sustainability’ information. It is therefore 
preferable to use the term ‘sustainability 
information’ in place of ‘non-financial 
information’. Directive 2013/34/EU should 
therefore be amended to take account of 
this change in terminology and to align 
sustainability reporting standards with 
financial reporting standards.

Amendment 5

Proposal for a directive
Recital 8

Text proposed by the Commission Amendment

(8) The ultimate beneficiaries of better 
sustainability reporting by undertakings are 
individual citizens and savers. Savers who 
want to invest sustainably will have the 
opportunity to do so, while all citizens 
should benefit from a stable, sustainable 
and inclusive economic system. To realise 
these benefits, the sustainability 
information disclosed in undertaking’s 
annual reports first has to reach two 
primary groups (‘users’). The first group of 
users consists of investors, including asset 
managers, who want to better understand 
the risks and opportunities that 
sustainability issues pose to their 
investments and the impacts of those 
investments on people and the 
environment. The second group of users 
consists of organisations, including non-
governmental organisations and social 
partners, that wish to better hold 
undertakings to account for their impacts 

(8) The ultimate beneficiaries of better 
sustainability reporting by undertakings are 
public authorities, individual citizens and 
savers. Policy makers and public 
authorities need this information in order 
to design and implement public policies, 
and in particular to protect people’s rights 
and the environment, to hold 
undertakings accountable for their 
impacts and to conduct a just social and 
environmental transition. Savers who 
want to invest sustainably will have the 
opportunity to do so, while all citizens 
should benefit from a stable, transparent, 
sustainable and inclusive economic system. 
To realise these benefits, the sustainability 
information disclosed in undertaking’s 
annual reports first has to reach three 
primary groups (‘users’). The first group of 
users consists of policy makers and public 
authorities. The second group of users 
consists of investors, including asset 
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on people and the environment. Other 
stakeholders may also make use of 
sustainability information disclosed in 
annual reports. The business partners of 
undertakings, including customers, may 
rely on this information to understand, and 
where necessary report on, the 
sustainability risks and impacts through 
their own value chains. Policy makers and 
environmental agencies may use such 
information, in particular on an aggregate 
basis, to monitor environmental and social 
trends, to contribute to environmental 
accounts, and to inform public policy. Few 
individual citizens and consumers directly 
consult undertaking’s reports, but they may 
use such information indirectly such as 
when considering the advice or opinions of 
financial advisers or non-governmental 
organisations. Many investors and asset 
managers purchase sustainability 
information from third party data 
providers, who collect information from 
various sources, including public corporate 
reports.

managers, who want to better understand 
the risks and opportunities that 
sustainability issues pose to their 
reputation and investments and the 
impacts of those investments on people, in 
particular workers and local communities 
and the environment. The third group of 
users consists of civil society actors, 
including, international organisations, 
national, regional and local governments, 
non-governmental organisations, social 
partners, indigenous people and local 
communities that wish to better hold 
undertakings to account for their impacts 
on people and the environment. Other 
stakeholders may also make use of 
sustainability information disclosed in 
annual reports to foster the comparability 
across market sectors on the basis of 
environmental merits, corporate entities 
should disclose the degree to which they 
contribute to economic activities that 
qualify as environmentally sustainable 
pursuant to Article 3 of Regulation (EU) 
2020/852 on Sustainable Finance 
Taxonomy and fully respect the ‘do no 
significant harm’ principle pursuant to 
Article 17 of Regulation (EU) 2020/852. 
The business partners of undertakings, 
including customers, may rely on this 
information to understand, and where 
necessary report on, the sustainability risks 
and impacts through their own supply and 
value chains. Experts, policy makers, 
social partners, non–governmental 
organisations, and environmental agencies 
may use such information, in particular on 
an aggregate basis, to monitor, verify and 
compare environmental, climate and social 
data and trends, to contribute to 
environmental accounts and social 
progress and to inform public policy. Few 
individual citizens and consumers directly 
consult undertaking’s reports, but they may 
use such information indirectly such as 
when considering the advice or opinions of 
financial advisers or non-governmental 
organisations. Many investors and asset 
managers purchase sustainability 
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information from third party data 
providers, who collect information from 
various sources, including public corporate 
reports.

Amendment 6

Proposal for a directive
Recital 9

Text proposed by the Commission Amendment

(9) There has been a very significant 
increase in demand for corporate 
sustainability information in recent years, 
especially on the part of the investment 
community. That increase in demand is 
driven by the changing nature of risks to 
undertakings and growing investor 
awareness of the financial implications of 
these risks. That is especially the case for 
climate-related financial risks. Awareness 
of the risks to undertakings and to 
investments resulting from other 
environmental issues and from social 
issues, including health issues, is also 
growing. The increase in demand for 
sustainability information is also driven by 
the growth in investment products that 
explicitly seek to meet certain 
sustainability standards or achieve certain 
sustainability objectives. Part of that 
increase is the logical consequence of 
previously adopted Union legislation, 
notably Regulation (EU) 2019/2088 and 
Regulation (EU) 2020/852. Some of the 
increase would have happened in any case, 
due to fast-changing citizen awareness, 
consumer preferences and market 
practices. The COVID-19 pandemic will 
further accelerate the increase in users’ 
information needs, in particular as it has 
exposed the vulnerabilities of workers and 
of undertaking’s value chains. Information 
on environmental impacts is also relevant 
in the context of mitigating future 
pandemics with human disturbance of 
ecosystems increasingly linked to the 

(9) There has been a very significant 
increase in demand for corporate 
sustainability information in recent years, 
especially on the part of the investment 
community and civil society. That increase 
in demand is driven by the changing nature 
of risks to undertakings and growing 
investor awareness of the financial 
implications of these risks. That is 
especially the case for climate-related 
financial risks. Awareness of the risks to 
undertakings and to investments resulting 
from other environmental issues, notably 
related to climate and biodiversity, and 
from social issues, including health issues, 
is also growing. The increase in demand 
for sustainability information is also driven 
by the growth in investment products that 
explicitly seek to meet certain 
sustainability standards or achieve certain 
sustainability objectives, in line with 
international Union commitments, 
notably regarding the Paris Agreement on 
climate change and the Convention on 
Biological Diversity. Part of that increase 
is the logical consequence of previously 
adopted Union legislation, notably 
Regulation (EU) 2019/2088 and 
Regulation (EU) 2020/852. Some of the 
increase would have happened in any case, 
due to fast-changing citizen awareness, 
consumer preferences and market 
practices. The COVID-19 pandemic will 
further accelerate the increase in users’ 
information needs, in particular as it has 
exposed the vulnerabilities of workers and 
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occurrence and spread of diseases. of undertaking’s due diligence along the 
supply and value chains. Information on 
environmental impacts is also relevant in 
the context of mitigating future pandemics 
with human disturbance of ecosystems 
increasingly linked to the occurrence and 
spread of diseases.

Amendment 7

Proposal for a directive
Recital 10

Text proposed by the Commission Amendment

(10) Undertakings themselves stand to 
benefit from carrying out high quality 
reporting on sustainability matters. The 
growth in the number of investment 
products that aim to pursue sustainability 
objectives means that good sustainability 
reporting can enhance an undertaking’s 
access to financial capital. Sustainability 
reporting can help undertakings to identify 
and manage their own risks and 
opportunities related to sustainability 
matters. It can provide a basis for better 
dialogue and communication between 
undertakings and their stakeholders, and 
can help undertakings to improve their 
reputation.

(10) Undertakings themselves stand to 
benefit from carrying out high quality 
reporting on sustainability matters. The 
growth in the number of investment 
products that aim to pursue sustainability 
objectives means that good sustainability 
reporting can enhance an undertaking’s 
access to financial capital, increase its 
market valuation and attract investors. 
Sustainability reporting can help 
undertakings to identify and manage their 
own risks and opportunities related to 
sustainability matters. It can provide a 
basis for better dialogue and 
communication between undertakings and 
their stakeholders, and can help 
undertakings to improve their reputation by 
increasing their accountability and 
enhancing trust in them.

Amendment 8

Proposal for a directive
Recital 12

Text proposed by the Commission Amendment

(12) In the absence of policy action, the 
gap between users’ information needs and 
the sustainability information reported by 
undertakings is expected to grow. This gap 

(12) In the absence of policy action, the 
gap between users’ information needs and 
the sustainability information reported by 
undertakings is expected to grow. This gap 



PE700.718v02-00 12/87 AD\1250408EN.docx

EN

has significant negative consequences. 
Investors are unable to take sufficient 
account of sustainability-related risks and 
opportunities in their investment decisions. 
The aggregation of multiple investment 
decisions that do not take adequate account 
of sustainability-related risks has the 
potential to create systemic risks that 
threaten financial stability. The European 
Central Bank and international 
organisations such as the Financial 
Stability Board have drawn attention to 
those systemic risks, in particular in the 
case of climate. Investors are also less able 
to channel financial resources to 
undertakings and economic activities that 
address and do not exacerbate social and 
environmental problems, which 
undermines the objectives of the European 
Green Deal and the Action Plan on 
Financing Sustainable Growth. Non-
governmental organisations, social 
partners, communities affected by 
undertakings’ activities, and other 
stakeholders are less able to hold 
undertakings accountable for their impacts 
on people and the environment. This 
creates an accountability deficit, and may 
contribute to lower levels of citizen trust in 
businesses, which in turn may have 
negative impacts on the efficient 
functioning of the social market economy. 
The lack of generally accepted metrics and 
methods for measuring, valuing, and 
managing sustainability-related risks is 
also an obstacle to the efforts of 
undertakings to ensure that their business 
models and activities are sustainable.

has significant negative consequences. 
Investors are unable to take sufficient 
account of sustainability-related risks and 
opportunities in their investment decisions. 
The aggregation of multiple investment 
decisions that do not take adequate account 
of sustainability-related risks has the 
potential to create systemic risks that 
threaten financial stability. The European 
Central Bank and international 
organisations such as the Financial 
Stability Board have drawn attention to 
those systemic risks, in particular in the 
case of climate. Investors are also less able 
to channel financial resources to 
undertakings and economic activities that 
address and do not exacerbate social and 
environmental problems, which 
undermines the objectives of the European 
Green Deal and the Action Plan on 
Financing Sustainable Growth, the 
objectives of the Paris Agreement on 
climate change and the Convention on 
Biological Diversity. Non-governmental 
organisations, social partners, communities 
affected by undertakings’ activities, and 
other stakeholders are less able to hold 
undertakings accountable for their adverse 
impacts on people, human rights, the 
environment, including in their activities 
in third countries, and on the rule of law 
and good governance systems, including 
in developing countries where the 
institutions that are constitutionally in 
charge of defending and protecting those 
organisations, social partners, 
communities and other stakeholders are 
undermined. This creates an accountability 
deficit, and may contribute to lower levels 
of citizen trust in businesses, which in turn 
may have negative impacts on the efficient 
functioning of the social market economy. 
The lack of generally accepted metrics and 
methods for measuring, valuing, and 
managing sustainability-related risks is 
also an obstacle to the efforts of 
undertakings to ensure that their business 
models and activities are sustainable. The 
lack of sustainability information also 
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limits the ability of stakeholders, 
including civil society actors, trade 
unions, indigenous people and local 
communities, to enter into dialogue with 
undertakings on sustainability matters.

Amendment 9

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Articles 19a and 29a of Directive 
2013/34/EU apply to large undertakings 
that are public-interest entities with an 
average number of employees in excess of 
500, and to public-interest entities that are 
parent undertakings of a large group with 
an average number of employees in excess 
of 500 on a consolidated basis, 
respectively. In view of the growth of 
users’ needs for sustainability information, 
additional categories of undertakings 
should be required to report such 
information. It is therefore appropriate to 
require all large undertakings and all 
undertakings listed on regulated markets, 
except micro undertakings, to report 
detailed sustainability information. In 
addition, all undertakings that are parent 
undertakings of large groups should 
prepare sustainability reporting at group 
level.

(15) Articles 19a and 29a of Directive 
2013/34/EU apply to large undertakings 
that are public-interest entities with an 
average number of employees in excess of 
500, and to public-interest entities that are 
parent undertakings of a large group with 
an average number of employees in excess 
of 500 on a consolidated basis, 
respectively. In view of the growth of 
users’ needs for sustainability information, 
additional categories of undertakings 
should be required to report such 
information. It is therefore appropriate to 
require all large undertakings and all 
undertakings listed on regulated markets, 
except micro undertakings, all public 
interest entities, all small and medium 
sized undertakings operating in high-risk 
economic activity sectors, to report 
detailed sustainability information. In 
addition, all undertakings that are parent 
undertakings of large groups should 
prepare sustainability reporting at group 
level based on individual reports by 
subsidiary undertakings. Undertakings 
established outside the Union, but 
operating in the internal market should be 
subject to the same requirements in order 
to account for their sustainability impacts 
and to provide a level playing field for 
undertakings established in the Union.

Amendment 10
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Proposal for a directive
Recital 15 a (new)

Text proposed by the Commission Amendment

(15a) The specific situation of 
undertakings which, although not having 
any legal establishment in the Union, 
regularly engage in significant economic 
activity within the Union, should be taken 
into account. The requirement that 
undertakings that are established in third 
countries and operate in the Union also 
disclose information on sustainability 
matters is necessary to account for the 
need of European users, consumers and 
investors to access information about 
sustainability matters related to their 
activities. It is also necessary in order to 
guarantee a level playing field in the 
single market between undertakings 
established in the Union and third-
country undertakings.

Amendment 11

Proposal for a directive
Recital 16

Text proposed by the Commission Amendment

(16) The requirement that also large 
non-listed undertakings should disclose 
information on sustainability matters is 
mainly driven by concerns about the 
impacts and accountability of such 
undertakings, including through their value 
chain. In this respect, all large 
undertakings should be subject to the same 
requirements to report sustainability 
information publicly. In addition, financial 
market participants also need information 
from those large non-listed undertakings.

(16) The requirement that also large 
non-listed undertakings should disclose 
information on sustainability matters is 
mainly driven by concerns about the 
impacts and accountability of such 
undertakings, including through their 
supply and value chain. In this respect, all 
undertakings should be subject to the same 
requirements to report sustainability 
information publicly to ensure a level 
playing field. In addition, financial market 
participants also need information from 
non-listed undertakings.
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Amendment 12

Proposal for a directive
Recital 17

Text proposed by the Commission Amendment

(17) The requirement that undertakings 
not established in the Union but with 
securities listed on regulated markets 
should also disclose information on 
sustainability matters responds to the needs 
of financial market participants for 
information from such undertakings in 
order to understand the risks and impacts 
of their investments, and to comply with 
the disclosure requirements laid down in 
Regulation (EU) 2019/2088.

(17) The requirement that undertakings 
not established in the Union but with 
securities listed on regulated markets or 
that conduct business in the internal 
market should also disclose information on 
sustainability matters responds to the needs 
of financial market participants for 
information from such undertakings in 
order to understand the risks and impacts 
of their investments, and to comply with 
the disclosure requirements laid down in 
Regulation (EU) 2019/2088.

Amendment 13

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) Considering the growing relevance 
of sustainability-related risks and taking 
into account that small and medium-sized 
enterprises (SMEs) listed on regulated 
markets comprise a significant proportion 
of all listed undertakings in the Union, in 
order to ensure investor protection it is 
appropriate to require that also those SMEs 
disclose information on sustainability 
matters. The introduction of this 
requirement will help to ensure that 
financial market participants can include 
smaller listed undertakings in investment 
portfolios on the basis that they report the 
sustainability information that financial 
market participants need. It will therefore 
help to protect and enhance the access of 
smaller listed undertakings to financial 
capital, and avoid discrimination against 
such undertakings on the part of financial 
market participants. The introduction of 

(18) Considering the growing relevance 
of sustainability-related risks and taking 
into account that small and medium-sized 
enterprises (SMEs) listed on regulated 
markets comprise a significant proportion 
of all listed undertakings in the Union, in 
order to ensure investor protection as well 
as due diligence with regard to the 
environment, human rights and rule of 
law and good governance systems, it is 
appropriate to require that also those SMEs 
disclose information on sustainability 
matters. It is also appropriate to require 
all SMEs operating in high-risk sectors of 
economic activity, defined as those sectors 
with a significant impact on human 
rights, the environment and rule of law 
and good governance systems to carry out 
sustainability reporting. The introduction 
of this requirement will help to ensure that 
financial market participants can include 



PE700.718v02-00 16/87 AD\1250408EN.docx

EN

this requirement is also necessary to ensure 
that financial market participants have the 
information they need from investee 
undertakings to be able to comply with 
their own sustainability disclosure 
requirements laid down in Regulation (EU) 
2019/2088. SMEs listed on regulated 
markets should, however, be provided with 
sufficient time to prepare for the 
application of the requirement to report 
sustainability information, due to their 
smaller size and more limited resources, 
and taking account of the difficult 
economic circumstances created by the 
COVID-19 pandemic. They should also be 
given the possibility to report according to 
standards that are proportionate to the 
capacities and resources of SMEs. Non-
listed SMEs can also choose to use these 
proportionate standards on a voluntary 
basis. The SME standards will set a 
reference for undertakings that are within 
the scope of the Directive regarding the 
level of sustainability information that they 
could reasonably request from SME 
suppliers and clients in their value chains.

smaller listed undertakings in investment 
portfolios on the basis that they report the 
sustainability information that financial 
market participants need. It will therefore 
help to protect and enhance the access of 
smaller listed undertakings to financial 
capital, and avoid discrimination against 
such undertakings on the part of financial 
market participants. The introduction of 
this requirement is also necessary to ensure 
that financial market participants have the 
information they need from investee 
undertakings to be able to comply with 
their own sustainability disclosure 
requirements laid down in Regulation 
(EU)2019/2088. SMEs listed on regulated 
markets should, however, be provided with 
sufficient time to prepare for the 
application of the requirement to report 
sustainability information, due to their 
smaller size and more limited resources, 
and taking account of the difficult 
economic circumstances created by the 
COVID-19 pandemic. They should also be 
given the possibility to report according to 
standards that are proportionate to the 
capacities and resources of SMEs. SMEs 
not carrying out high-risk economic 
activities and non-listed SMEs can also 
choose to use these proportionate standards 
on a voluntary basis. The SME standards 
will set a reference for undertakings that 
are within the scope of the Directive 
regarding the level of sustainability 
information that they could reasonably 
request from SME suppliers and clients in 
their supply and value chains.

Amendment 14

Proposal for a directive
Recital 18 a (new)

Text proposed by the Commission Amendment

(18a) Certain sectors of economic 
activity are recognised as posing 
particularly significant sustainability 
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risks. A high-risk economic activity sector 
is a sector that is associated, as a result of 
its business and value and supply chain 
characteristics, with a high likelihood of 
actual or potential severe impacts on the 
environment, people, human rights as 
well as on the rule of law and good 
governance systems of the country, region 
or territory where the undertaking or its 
value and supply chains operate. Some 
sectors, such as, among others, mining, 
extractives industries, agriculture, 
fisheries, forestry and food production, 
fertilizers, pesticides and antibiotics, 
garment industry, plastic production, 
timber, the electronic industry, the energy 
industry, finance and international 
shipping or the gig economy, may be more 
exposed to severe environmental, social, 
human right, impacts and rule of law and 
governance systems, in particular in 
developing countries. In order to ensure 
that this Directive applies also to SMEs 
operating in high-risk sectors of economic 
activity, such sectors should be defined. 
To that end, the Commission shall be 
empowered to adopt delegated acts in 
accordance with Article 49 to establish 
and update a list of high-risk sectors of 
economic activity. It is of particular 
importance that the Commission carry out 
appropriate consultations during its 
preparatory work, to establish and update 
the list of high-risk economic activity 
sectors, including at expert level, and that 
those consultations be conducted in 
accordance with the principles laid down 
in the Inter-institutional Agreement of 13 
April 2016 on Better Law-Making. In 
particular, to ensure their equal 
participation in the preparation of 
delegated acts, Parliament and the 
Council should receive all documents at 
the same time as Member States’ experts, 
and their experts should systematically 
have access to meetings of Commission 
expert groups dealing with the 
preparation of delegated acts. SMEs 
carrying out a high-risk economic activity 
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should also be subject to sustainability 
reporting obligations.

Amendment 15

Proposal for a directive
Recital 18 b (new)

Text proposed by the Commission Amendment

(18b) The definition of sectors of high- 
risk economic activity should be based on 
and inspired by the NACE Codes and 
should take into account Union 
legislation, scientific evidence and data 
about sectors that are particularly exposed 
to sustainability risks or are likely to have 
actual or potential severe impacts on the 
environment, human rights and the rule 
of law and good governance systems, 
sectors that are already considered "high-
risk” under international standards and 
sectors that are already considered “high-
risk” under market or business initiatives. 
The definition of high-risk sectors of 
economic activity sectors should take into 
account also the geographical area where 
the undertaking and its value and supply 
chain operate, in particular if it is 
considered as a conflict-affected or high-
risk area as defined in Regulation (EU) 
2017/821. The Commission should also 
take into account the work of the Platform 
on Sustainable Finance established in 
accordance with Article 20 of Regulation 
(EU) 2020/852 and the OECD Due 
Diligence Guidance for Responsible 
Business Conduct.

Amendment 16

Proposal for a directive
Recital 18  c (new)
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Text proposed by the Commission Amendment

(18c) The requirement that SMEs 
operating in high-risk sectors  disclose 
information on sustainability matters is 
mainly driven by the likelihood that the 
severity of sustainability impacts is higher 
in some specific sectors regardless of the 
size of the undertaking.

Amendment 17

Proposal for a directive
Recital 19

Text proposed by the Commission Amendment

(19) Directive 2004/109/EC of the 
European Parliament and of the Council49 
applies to all undertakings with securities 
listed on regulated markets. In order to 
ensure that all undertakings with securities 
listed on regulated markets, including third 
country issuers, fall under the same 
sustainability reporting requirements, 
Directive 2004/109/EC should contain the 
necessary cross-references to any 
requirement on sustainability reporting in 
the annual financial report.

(19) Directive 2004/109/EC of the 
European Parliament and of the Council49 
applies to all undertakings with securities 
listed on regulated markets. In order to 
ensure that all undertakings with securities 
listed on regulated markets or business 
activities in the Union internal market, 
including third country issuers, fall under 
the same sustainability reporting 
requirements, Directive 2004/109/EC 
should contain the necessary cross-
references to any requirement on 
sustainability reporting in the annual 
financial report.

_________________ _________________
49 Directive 2004/109/EC of the European 
Parliament and of the Council of 15 
December 2004 on the harmonisation of 
transparency requirements in relation to 
information about issuers whose securities 
are admitted to trading on a regulated 
market and amending Directive 
2001/34/EC (OJ L 390, 31.12.2004, p. 38).

49 Directive 2004/109/EC of the European 
Parliament and of the Council of 15 
December 2004 on the harmonisation of 
transparency requirements in relation to 
information about issuers whose securities 
are admitted to trading on a regulated 
market and amending Directive 
2001/34/EC (OJ L 390, 31.12.2004, p. 38).

Amendment 18

Proposal for a directive
Recital 21



PE700.718v02-00 20/87 AD\1250408EN.docx

EN

Text proposed by the Commission Amendment

(21) Articles 19a(3) and 29a(3) of 
Directive 2013/34/EU currently exempt all 
subsidiary undertakings from the 
obligation to report non-financial 
information where such undertakings and 
their subsidiary undertakings are included 
in the consolidated management report of 
their parent undertaking, provided this 
includes the required non-financial 
information. It is necessary, however to 
ensure that sustainability information is 
easily accessible for users, and to bring 
transparency about which is the parent 
undertaking of the exempted subsidiary 
undertaking which is reporting at 
consolidated level. It is therefore necessary 
to require those subsidiary undertakings to 
publish the consolidated management 
report of their parent undertaking and to 
include a reference in their management 
report to the fact that they are exempted 
from reporting sustainability information. 
That exemption should also apply where 
the parent undertaking reporting at 
consolidated level is a third country 
undertaking reporting sustainability 
information in accordance with the 
requirements of this Directive or in a 
manner equivalent to EU sustainability 
reporting standards.

(21) Articles 19a(3) and 29a(3) of 
Directive 2013/34/EU currently exempt all 
subsidiary undertakings from the 
obligation to report non-financial 
information where such undertakings and 
their subsidiary undertakings are included 
in the consolidated management report of 
their parent undertaking, as defined in  
Directive 2013/34/EU, provided this 
includes the required non-financial 
information. It is necessary, however, to 
ensure that sustainability information is 
easily accessible for users, and to bring 
transparency about the activities of all the 
undertakings covered by the scope of the 
Directive. It is therefore necessary to 
require those subsidiary undertakings to 
publish a management report containing 
information on sustainability. The 
absence of an exemption does not affect 
the possibility for a parent undertaking to 
pool costs and resources with its 
subsidiaries in order for them to fulfil 
their obligations concerning sustainability 
reporting and auditing of sustainability 
reporting. Nor does it affect the possibility 
for parent undertakings to produce a 
consolidated management report.

Amendment 19

Proposal for a directive
Recital 22

Text proposed by the Commission Amendment

(22) Article 23 of Directive 2013/34/EU 
exempts parent undertakings from the 
obligation to prepare consolidated 
financial statements and a consolidated 
management report where those 
undertakings are subsidiaries of another 
parent undertaking that complies with 

deleted
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that obligation. It should be specified, 
however, that the exemption regime for 
consolidated financial statements and 
consolidated management reports 
operates independently from the 
exemption regime for consolidated 
sustainability reporting. An undertaking 
can therefore be exempted from 
consolidated financial reporting 
obligations but not exempted from 
consolidated sustainability reporting 
obligations where its ultimate parent 
prepares consolidated financial 
statements and consolidated management 
reports in accordance with Union law, or 
in accordance with equivalent 
requirements if the undertaking is 
established in a third country, but does 
not prepare consolidated sustainability 
reporting in accordance with EU law, or 
in accordance with equivalent 
requirements if the undertaking is 
established in a third country.

Amendment 20

Proposal for a directive
Recital 23

Text proposed by the Commission Amendment

(23) Credit institutions and insurance 
undertakings play a key role in the 
transition towards a fully sustainable and 
inclusive economic and financial system in 
line with the European Green Deal. They 
can have significant positive and negative 
impacts via their lending, investment and 
underwriting activities. Credit institutions 
and insurance undertakings other than 
those that are required to comply with 
Directive 2013/34/EU, including 
cooperatives and mutual undertakings, 
should therefore be subject to sustainability 
reporting requirements provided that they 
meet certain size criteria. Users of that 
information would thus be enabled to 
assess both the impacts of these 

(23) Credit institutions and insurance 
undertakings play a key role in the 
transition towards a fully sustainable and 
inclusive economic and financial system in 
line with the European Green Deal. They 
can have significant positive and negative 
impacts via their lending, investment and 
underwriting activities. Credit institutions 
and insurance undertakings other than 
those that are required to comply with 
Directive 2013/34/EU, including 
cooperatives and mutual undertakings, 
should therefore be subject to sustainability 
reporting requirements. Users of that 
information would thus be enabled to 
assess both the impacts of these 
undertakings on society and the 
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undertakings on society and the 
environment and the risks arising from 
sustainability matters that these 
undertakings could face. To ensure 
coherence with the reporting requirements 
of Council Directive 86/635/EEC50 on the 
annual accounts and consolidated accounts 
of banks and other financial institutions, 
sustainability reporting Member States 
may choose not to apply sustainability 
reporting requirements to credit institutions 
listed in Article 2(5) of Directive 
2013/36/EU of the European Parliament 
and of the Council51 .

environment and the risks arising from 
sustainability matters that these 
undertakings could face. To ensure 
coherence with the reporting requirements 
of Council Directive 86/635/EEC50 on the 
annual accounts and consolidated accounts 
of banks and other financial institutions, 
sustainability reporting Member States 
may choose not to apply sustainability 
reporting requirements to credit institutions 
listed in Article 2(5) of Directive 
2013/36/EU of the European Parliament 
and of the Council51 .

__________________ __________________
50 Council Directive 86/635/EEC of 8 
December 1986 on the annual accounts and 
consolidated accounts of banks and other 
financial institutions (OJ L 372, 
31.12.1986, p. 1).

50 Council Directive 86/635/EEC of 8 
December 1986 on the annual accounts and 
consolidated accounts of banks and other 
financial institutions (OJ L 372, 
31.12.1986, p. 1).

51 Directive 2013/36/EU of the European 
Parliament and of the Council of 26 June 
2013 on access to the activity of credit 
institutions and the prudential supervision 
of credit institutions and investment firms, 
amending Directive 2002/87/EC and 
repealing Directives 2006/48/EC and 
2006/49/EC (OJ L 176, 27.6.2013, p. 338).

51 Directive 2013/36/EU of the European 
Parliament and of the Council of 26 June 
2013 on access to the activity of credit 
institutions and the prudential supervision 
of credit institutions and investment firms, 
amending Directive 2002/87/EC and 
repealing Directives 2006/48/EC and 
2006/49/EC (OJ L 176, 27.6.2013, p. 338).

Amendment 21

Proposal for a directive
Recital 24

Text proposed by the Commission Amendment

(24) The list of sustainability matters on 
which undertakings are required to report 
should be as coherent as possible with the 
definition of ‘sustainability factors’ laid 
down in Regulation (EU) 2019/2088. That 
list should also correspond to the needs and 
expectations of users and undertakings 
themselves, who often use the terms 
‘environmental’, ‘social’ and ‘governance’ 
as a means to categorise the three main 

(24) The list of sustainability matters on 
which undertakings are required to report 
should be built on the definition of 
‘sustainability factors’ laid down in 
Regulation (EU) 2019/2088. That list 
should also correspond to the needs and 
expectations of users and undertakings 
themselves, who often use the terms 
‘environmental’, ‘social’ and ‘governance’ 
as a means to categorise the three main 
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sustainability matters. The list of 
sustainability factors laid down in 
Regulation (EU) 2019/2088 does not 
explicitly include governance matters. The 
definition of sustainability matters in 
Directive 2013/34/EU should therefore be 
based on the definition of ‘sustainability 
factors’ laid down in Regulation (EU) 
2019/2088, but with the addition of 
governance matters.

sustainability matters. The list of 
sustainability factors laid down in 
Regulation (EU) 2019/2088 does not 
explicitly include governance matters. The 
definition of sustainability matters in 
Directive 2013/34/EU should therefore be 
based on the definition of ‘sustainability 
factors’ laid down in Regulation (EU) 
2019/2088, but with the addition of 
governance matters. This definition should 
also be fully aligned with the 
international definition of ‘due diligence’ 
in the UN Guiding Principles on Business 
and Human Rights and OECD Guidelines 
for Multinational Enterprises and 
corresponding guidance that this 
Directive assumes and should take into 
account the definitions provided by the 
European Parliament in its resolution of 
10 March 2021 on Corporate due 
diligence and corporate accountability. 
The due diligence requirements provided 
for in this Directive should be adapted so 
that they are in line with future legislation 
on sustainable corporate governance and 
due diligence.

Amendment 22

Proposal for a directive
Recital 24 a (new)

Text proposed by the Commission Amendment

(24a) To enable the use of corporate 
sustainability information defined in this 
Directive for incentives in the context of 
the Union public procurement directives 
and State Aid measures, Directive 
2013/34/EU should be amended to provide 
for an evaluation mechanism, including 
indicators, as part of the sustainability 
reporting that allows for a quantitative 
rating of the sustainability performance of 
undertakings.
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Amendment 23

Proposal for a directive
Recital 26

Text proposed by the Commission Amendment

(26) Articles 19a(1) and 29a(1) of 
Directive 2013/34/EU require undertakings 
to disclose information about five reporting 
areas: business model, policies (including 
due diligence processes implemented), the 
outcome of those policies, risks and risk 
management, and key performance 
indicators relevant to the business. Article 
19a(1) of Directive 2013/34/EU does not 
contain explicit references to other 
reporting areas that users of information 
consider relevant, some of which align 
with disclosures included in international 
frameworks, including the 
recommendations of the Task Force on 
Climate-related Financial Disclosures. 
Disclosure requirements should be 
specified in sufficient detail to ensure that 
undertakings report information on their 
resilience to risks related to sustainability 
matters. In addition to the reporting areas 
identified in Articles 19a(1) and 29a(1) of 
Directive 2013/34/EU, undertakings should 
therefore be required to disclose 
information about their business strategy 
and the resilience of the business model 
and strategy to risks related to 
sustainability matters, any plans they may 
have to ensure that their business model 
and strategy are compatible with the 
transition to a sustainable and climate-
neutral economy; whether and how their 
business model and strategy take account 
of the interests of stakeholders; any 
opportunities for the undertaking arising 
from sustainability matters; the 
implementation of the aspects of the 
business strategy which affect, or are 
affected by sustainability matters; any 
sustainability targets set by the undertaking 
and the progress made towards achieving 
them; the role of the board and 

(26) Articles 19a(1) and 29a(1) of 
Directive 2013/34/EU require undertakings 
to disclose information about five reporting 
areas: business model, policies (including 
due diligence processes implemented), the 
outcome of those policies, risks and risk 
management, and key indicators relevant to 
the business. Article 19a(1) of Directive 
2013/34/EU does not contain explicit 
references to other reporting areas that 
users of information consider relevant, 
some of which align with disclosures 
included in international frameworks, 
including the recommendations of the Task 
Force on Climate-related Financial 
Disclosures. Disclosure requirements 
should be specified in sufficient detail to 
ensure that undertakings report information 
on their resilience to risks related to 
sustainability matters. In addition to the 
reporting areas identified in Articles 19a(1) 
and 29a(1) of Directive 2013/34/EU, 
undertakings should therefore be required 
to disclose information about their business 
strategy and the resilience of the business 
model and strategy to risks related to 
sustainability matters, any plans they may 
have to ensure that their business model 
and strategy are compatible with the 
transition to a sustainable and climate-
neutral economy and the preservation of 
biodiversity, in particular by delivering 
information in sectors causing the 
greatest environmental impact, such as 
agriculture, fishing, logging, mining and 
large-scale infrastructure; whether and 
how their business model and strategy 
respect and safeguard the rights, the 
interests and the needs of stakeholders 
including workers, indigenous peoples 
and local communities and the principle 
of prior and informed consent; any 
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management with regard to sustainability 
matters; the principal actual and potential 
adverse impacts connected with the 
undertaking’s activities; and how the 
undertaking has identified the information 
that they report on. Once the disclosure of 
elements such as targets and the progress 
towards achieving them is required, the 
separate requirement to disclose the 
outcomes of policies is no longer 
necessary.

opportunities and risk for the undertaking 
arising from sustainability matters; the 
implementation of the aspects of the 
business strategy which affect, or are 
affected by sustainability matters; any 
science-based and time-bound short-term, 
mid-term and long-term sustainability 
targets set by the undertaking and a 
description of the investments, actions 
and policies adopted to achieve those 
targets and of the progress made towards 
achieving them; the role of the board and 
management with regard to sustainability 
matters; the due diligence process 
implemented with regard to sustainability 
matters, the actual and potential adverse 
impacts connected with the undertaking’s 
activities; the negative or positive effects 
of the undertaking’s business practices, 
policies and decisions on the identified 
impacts and how the undertaking has 
identified the information that they report 
on, including on whether undertakings 
have directly consulted with stakeholders 
to identify such information. Once the 
disclosure of elements such as targets and 
the progress towards achieving them is 
required, the separate requirement to 
disclose the outcomes of policies is no 
longer necessary.

Amendment 24

Proposal for a directive
Recital 27

Text proposed by the Commission Amendment

(27) To ensure consistency with 
international instruments such as the UN 
Guiding Principles on Business and Human 
Rights and the OECD Due Diligence 
Guidance for Responsible Business 
Conduct, the due diligence disclosure 
requirements should be specified in greater 
detail than is the case in Article 19a(1), 
point (b), and Article 29a(1), point (b) of 
Directive 2013/34/EU. Due diligence is the 

(27) To ensure consistency with 
international instruments such as the UN 
Guiding Principles on Business and Human 
Rights, including the UNGPs 10+, and the 
OECD Due Diligence Guidance for 
Responsible Business Conduct, the ILO 
Tripartite Declaration of Principles 
concerning Multinational enterprises and 
Social Policy (ILO Tripartite 
Declaration), the UN Declaration on the 
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process that undertakings carry out to 
identify, prevent, mitigate and remediate 
the principal actual and potential adverse 
impacts connected with their activities and 
identifies how they address those adverse 
impacts. Impacts connected with an 
undertaking’s activities include impacts 
directly caused by the undertaking, impacts 
to which the undertaking contributes, and 
impacts which are otherwise linked to the 
undertaking’s value chain. The due 
diligence process concerns the whole value 
chain of the undertaking including its own 
operations, its products and services, its 
business relationships and its supply 
chains. In alignment with the UN Guiding 
Principles on Business and Human Rights, 
an actual or potential adverse impact is to 
be considered principal where it measures 
among the greatest impacts connected with 
the undertaking’s activities based on: the 
gravity of the impact on people or the 
environment; the number of individuals 
that are or could be affected, or the scale of 
damage to the environment; and the ease 
with which the harm could be remediated, 
restoring the environment or affected 
people to their prior state.

Rights of Indigenous Peoples (UNDRIP) 
and its principle of Free, Prior and 
Informed Consent (Greens) , as well as 
other regional instruments such as the 
Inter-American Standards for Business 
and human rights, the due diligence 
disclosure requirements should be 
specified in greater detail than is the case 
in Article 19a(1), point (b), and Article 
29a(1), point (b) of Directive 2013/34/EU. 
Due diligence is the process that 
undertakings carry out to identify, assess 
prevent, mitigate, cease, monitor, 
communicate, account for, address and 
remediate the actual and potential adverse 
impacts connected with their activities. 
Impacts connected with an undertaking’s 
activities include impacts directly caused 
by the undertaking, impacts to which the 
undertaking contributes, and impacts which 
are otherwise linked to the undertaking’s 
supply and value chain. The due diligence 
process concerns the whole value chain of 
the undertaking including its own 
operations, its products and services, its 
business relationships and its supply 
chains. In alignment with the UN Guiding 
Principles on Business and Human Rights, 
an actual or potential adverse impact is to 
be considered principal where it measures 
among the greatest impacts connected with 
the undertaking’s activities based on: the 
gravity of the impact on people or the 
environment; the number of individuals 
that are or could be affected, or the scale of 
damage to the environment; and the ease 
with which the harm could be remediated, 
restoring the environment or affected 
people to their prior state. With regard to 
the impacts on the rule of law and 
governance systems of the country where 
the undertaking and its value and supply 
chains are operating, consistency and 
coherence should also be pursued with 
other international and regional 
instruments, such as the UN Convention 
against Corruption, Section VII of the 
OECD Guidelines for Multinational 
Enterprises and the principles of the 
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OECD Convention on Combating Bribery 
of Foreign Public Officials in 
International Business Transactions and 
related Recommendations.

Amendment 25

Proposal for a directive
Recital 29

Text proposed by the Commission Amendment

(29) Articles 19a(1) and 29a(1) of 
Directive 2013/34/EU do not specify 
whether the information to be reported is to 
be forward looking or information about 
past performance. There is currently a lack 
of forward-looking disclosures, which 
users of sustainability information 
especially value. Articles 19a and 29a of 
Directive 2013/34/EU should therefore 
specify that the sustainability information 
reported shall include forward-looking and 
retrospective, and both qualitative and 
quantitative information. Reported 
sustainability information should also take 
into account short, medium and long-term 
time horizons and contain information 
about the undertaking’s whole value chain, 
including its own operations, its products 
and services, its business relationships, and 
its supply chain, as appropriate. 
Information about the undertaking’s whole 
value chain would include information 
related to its value chain within the EU and 
information that covers third countries if 
the undertaking’s value chain extends 
outside the EU.

(29) Articles 19a(1) and 29a(1) of 
Directive 2013/34/EU do not specify 
whether the information to be reported is to 
be forward looking or information about 
past performance. There is currently a lack 
of forward-looking disclosures, which 
users of sustainability information 
especially value. Articles 19a and 29a of 
Directive 2013/34/EU should therefore 
specify that the sustainability information 
reported shall include forward-looking and 
retrospective, and both qualitative and 
quantitative information. Reported 
sustainability information should also take 
into account short, medium and long-term 
time horizons and contain information 
about the undertaking’s whole value chain, 
including its own operations, workforce, 
investments, assets, its products and 
services, its business relationships, and its 
supply chain, and all information useful 
in order to understand the impacts and 
risks related to sustainability matters for 
the undertaking. Information about the 
undertaking’s whole value chain would 
include information related to its value 
chain within the EU and information that 
covers third countries if the undertaking’s 
value chain extends outside the EU.

Amendment 26

Proposal for a directive
Recital 34
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Text proposed by the Commission Amendment

(34) The European Financial Reporting 
Advisory Group (EFRAG) is a non-profit 
association established under Belgian law 
that serves the public interest by providing 
advice to the Commission on the 
endorsement of international financial 
reporting standards. EFRAG has 
established a reputation as a European 
centre of expertise on corporate reporting, 
and is well placed to foster coordination 
between European sustainability reporting 
standards and international initiatives that 
seek to develop standards that are 
consistent across the world. In March 
2021, a multi-stakeholder task force set up 
by EFRAG published recommendations for 
the possible development of sustainability 
reporting standards for the European 
Union. Those recommendations contain 
proposals to develop a coherent and 
comprehensive set of reporting standards, 
covering all sustainability matters from a 
double-materiality perspective. Those 
recommendations also contain a detailed 
roadmap for developing such standards, 
and proposals for mutually reinforcing 
cooperation between global standard-
setting initiatives and standard-setting 
initiatives of the European Union. In 
March 2021, the EFRAG President 
published recommendations for possible 
governance changes to EFRAG if it were 
to be asked to develop technical advice 
about sustainability reporting standards. 
These recommendations include offsetting 
up within EFRAG a new sustainability 
reporting pillar while not significantly 
modifying the existing financial reporting 
pillar. When adopting sustainability 
reporting standards, the Commission 
should take account of technical advice 
that EFRAG will develop. In order to 
ensure high-quality standards that 
contribute to the European public good and 
meet the needs of undertakings and of 
users of the information reported, 

(34) The European Financial Reporting 
Advisory Group (EFRAG) is a non-profit 
association established under Belgian law 
that serves the public interest by providing 
advice to the Commission on the 
endorsement of international financial 
reporting standards. EFRAG has 
established a reputation as a European 
centre of expertise on corporate reporting, 
and is well placed to foster coordination 
between European sustainability reporting 
standards and international initiatives that 
seek to develop standards that are 
consistent across the world. In March 
2021, a multi-stakeholder task force set up 
by EFRAG published recommendations for 
the possible development of sustainability 
reporting standards for the European 
Union. Those recommendations contain 
proposals to develop a coherent and 
comprehensive set of reporting standards, 
covering all sustainability matters from a 
double-materiality perspective. Those 
recommendations also contain a detailed 
roadmap for developing such standards, 
and proposals for mutually reinforcing 
cooperation between global standard-
setting initiatives and standard-setting 
initiatives of the European Union. In 
March 2021, the EFRAG President 
published recommendations for possible 
governance changes to EFRAG if it were 
to be asked to develop technical advice 
about sustainability reporting standards. 
These recommendations include offsetting 
up within EFRAG a new sustainability 
reporting pillar while not significantly 
modifying the existing financial reporting 
pillar. When adopting sustainability 
reporting standards, the Commission 
should take account of technical advice 
that EFRAG will develop. In order to 
ensure high-quality standards that 
contribute to the European public good and 
meet the needs of undertakings and of 
users of the information reported, 
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EFRAG’s technical advice should be 
developed with proper due process, public 
oversight and transparency, accompanied 
by cost benefit analyses, and be developed 
with the expertise of relevant stakeholders. 
To ensure that Union sustainability 
reporting standards take account of the 
views of the Member States of the Union, 
before adopting the standards the 
Commission should consult the Member 
State Expert Group on Sustainable Finance 
referred to in Article 24 of Regulation (EU) 
2020/852 on EFRAG’s technical advice. 
The European Securities and Markets 
Authority (ESMA) plays a role in drafting 
regulatory technical standards pursuant to 
Regulation (EU) 2019/2088 and there 
needs to be coherence between those 
regulatory technical standards and 
sustainability reporting standards. 
According to Regulation (EU) No 
1095/2010 of the European Parliament and 
of the Council54 , ESMA also plays a role 
in promoting supervisory converge in the 
enforcement of corporate reporting by 
issuers whose securities are listed on EU 
regulated markets and who will be required 
to use these sustainability reporting 
standards. Therefore, ESMA should be 
required to provide an opinion on 
EFRAG’s technical advice. This opinion 
should be provided within two months 
from the date of receipt of the request from 
the Commission. In addition, the 
Commission should consult the European 
Banking Authority, the European Insurance 
and Occupational Pensions Authority, the 
European Environment Agency, the 
European Union Agency for Fundamental 
Rights, the European Central Bank, the 
Committee of European Auditing 
Oversight Bodies and the Platform on 
Sustainable Finance to ensure that the 
sustainability reporting standards are 
coherent with relevant Union policy and 
legislation. Where any of those bodies 
decide to submit an opinion, they shall do 
so within two months from the date of 

EFRAG’s technical advice should be 
developed with proper due process, public 
oversight and transparency, accompanied 
by cost benefit analyses, and be based on 
and developed through a broad 
consultation process. The Commission 
should guarantee a transparent process 
avoiding any risk of conflict of interest, as 
well as the full inclusion in the 
development of sustainability reporting 
standards of trade unions, consumer 
organisations, NGOs and all other 
relevant stakeholders, such as 
international organisations or 
governments from countries where the 
undertaking or its value and supply chain 
will operate, in order to represent the 
interests of all groups of users. To ensure 
that Union sustainability reporting 
standards take account of the views of the 
Member States of the Union, before 
adopting the standards the Commission 
should consult the Member State Expert 
Group on Sustainable Finance referred to 
in Article 24 of Regulation (EU) 2020/852 
on EFRAG’s technical advice. The 
European Securities and Markets Authority 
(ESMA) plays a role in drafting regulatory 
technical standards pursuant to Regulation 
(EU) 2019/2088 and there needs to be 
coherence between those regulatory 
technical standards and sustainability 
reporting standards. According to 
Regulation (EU) No 1095/2010of the 
European Parliament and of the Council54 , 
ESMA also plays a role in promoting 
supervisory converge in the enforcement of 
corporate reporting by issuers whose 
securities are listed on EU regulated 
markets and who will be required to use 
these sustainability reporting standards. 
Therefore, ESMA should be required to 
provide an opinion on EFRAG’s technical 
advice. This opinion should be provided 
within two months from the date of receipt 
of the request from the Commission. In 
addition, the Commission should consult 
the European Banking Authority, the 
European Insurance and Occupational 
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being consulted by the Commission. Pensions Authority, the European 
Environment Agency, the European Union 
Agency for Fundamental Rights, the 
European Central Bank, the Committee of 
European Auditing Oversight Bodies and 
the Platform on Sustainable Finance to 
ensure that the sustainability reporting 
standards are coherent with relevant Union 
policy and legislation. In addition, the 
expertise and opinion of the International 
Sustainability Standards Board (ISSB) of 
the International Financial Reporting 
Standard (IFRS) Foundation should be 
taken into account. Where any of those 
bodies decide to submit an opinion, they 
shall do so within three months from the 
date of being consulted by the 
Commission.

__________________ __________________
54 Regulation (EU) No 1095/2010 of the 
European Parliament and of the Council of 
24 November 2010 establishing a 
European Supervisory Authority (European 
Securities and Markets Authority), 
amending Decision No 716/2009/EC and 
repealing Commission Decision 
2009/77/EC (OJ L 331, 15.12.2010, p. 84).

54 Regulation (EU) No 1095/2010 of the 
European Parliament and of the Council of 
24 November 2010 establishing a 
European Supervisory Authority (European 
Securities and Markets Authority), 
amending Decision No 716/2009/EC and 
repealing Commission Decision 
2009/77/EC (OJ L 331, 15.12.2010, p. 84).

Amendment 27

Proposal for a directive
Recital 35

Text proposed by the Commission Amendment

(35) Sustainability reporting standards 
should be coherent with other Union 
legislation. Those standards should in 
particular be aligned with the disclosure 
requirements laid down in Regulation (EU) 
2019/2088, and they should take account of 
underlying indicators and methodologies 
set out in the various delegated acts 
adopted pursuant to Regulation (EU) 
2020/852, disclosure requirements 
applicable to benchmark administrators 
pursuant to Regulation (EU) 2016/1011 of 

(35) Sustainability reporting standards 
should be coherent with other Union 
legislation, in particular with legislation 
dealing with the issues covered by this 
Directive. Those standards should in 
particular be aligned with the disclosure 
requirements laid down in Regulation (EU) 
2019/2088, and they should take account of 
underlying indicators and methodologies 
set out in the various delegated acts 
adopted pursuant to Regulation (EU) 
2020/852, disclosure requirements 
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the European Parliament and of the 
Council55 , the minimum standards for the 
construction of EU climate transition 
benchmarks and EU Paris-aligned 
benchmarks; and of any work carried out 
by the European Banking Authority in the 
implementation of the Pillar III disclosure 
requirements of Regulation (EU) No 
575/2013. Standards should take account 
of Union environmental legislation, 
including Directive 2003/87/EC of the 
European Parliament and of the Council56 
and Regulation (EC) No 1221/2009 of the 
European Parliament and of the Council57 , 
and should take account of Commission 
Recommendation 2013/179/EU58 and its 
annexes, and their updates. Other relevant 
Union legislation, including Directive 
2010/75/EU of the European Parliament 
and of the Council59 , and requirements 
laid down in Union law for undertakings as 
regards directors’ duties and due diligence, 
should also be taken into account.

applicable to benchmark administrators 
pursuant to Regulation (EU) 2016/1011 of 
the European Parliament and of the 
Council55 , the minimum standards for the 
construction of EU climate transition 
benchmarks and EU Paris-aligned 
benchmarks; and of any work carried out 
by the European Banking Authority in the 
implementation of the Pillar III disclosure 
requirements of Regulation (EU) No 
575/2013. Standards should take account 
of Union environmental legislation, 
including Directive 2003/87/EC of the 
European Parliament and of the Council56 
and Regulation (EC) No 1221/2009 of the 
European Parliament and of the Council57 , 
and should take account of Commission 
Recommendation 2013/179/EU58 and its 
annexes, and their updates. All other 
relevant Union legislation, including 
Directive 2010/75/EU of the European 
Parliament and of the Council59 , and 
requirements laid down in Union law for 
undertakings as regards directors’ duties 
and due diligence, should also be taken 
into account.

__________________ __________________
55 Regulation (EU) 2016/1011 of the 
European Parliament and of the Council of 
8 June 2016 on indices used as benchmarks 
in financial instruments and financial 
contracts or to measure the performance of 
investment funds and amending Directives 
2008/48/EC and 2014/17/EU and 
Regulation (EU) No 596/2014 (OJ L 171, 
29.6.2016, p. 1).

55 Regulation (EU) 2016/1011 of the 
European Parliament and of the Council of 
8 June 2016 on indices used as benchmarks 
in financial instruments and financial 
contracts or to measure the performance of 
investment funds and amending Directives 
2008/48/EC and 2014/17/EU and 
Regulation (EU) No 596/2014 (OJ L 171, 
29.6.2016, p. 1).

56 Directive 2003/87/EC of the European 
Parliament and of the Council of 13 
October 2003 establishing a scheme for 
greenhouse gas emission allowance trading 
within the Community and amending 
Council Directive 96/61/EC (OJ L 275, 
25.10.2003, p. 32).

56 Directive 2003/87/EC of the European 
Parliament and of the Council of 13 
October 2003 establishing a scheme for 
greenhouse gas emission allowance trading 
within the Community and amending 
Council Directive 96/61/EC (OJ L 275, 
25.10.2003, p. 32).

57 Regulation (EC) No 1221/2009 of the 
European Parliament and of the Council of 
25 November 2009 on the voluntary 
participation by organisations in a 

57 Regulation (EC) No 1221/2009 of the 
European Parliament and of the Council of 
25 November 2009 on the voluntary 
participation by organisations in a 
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Community eco-management and audit 
scheme (EMAS), repealing Regulation 
(EC) No 761/2001 and Commission 
Decisions 2001/681/EC and 2006/193/EC 
(OJ L 342, 22.12.2009, p. 1).

Community eco-management and audit 
scheme (EMAS), repealing Regulation 
(EC) No 761/2001 and Commission 
Decisions 2001/681/EC and 2006/193/EC 
(OJ L 342, 22.12.2009, p. 1).

58 Commission Recommendation 
2013/179/EU of 9 April 2013 on the use of 
common methods to measure and 
communicate the life cycle environmental 
performance of products and organisations 
(OJ L 124, 4.5.2013, p. 1).

58 Commission Recommendation 
2013/179/EU of 9 April 2013 on the use of 
common methods to measure and 
communicate the life cycle environmental 
performance of products and organisations 
(OJ L 124, 4.5.2013, p. 1).

59 Directive 2010/75/EU of the European 
Parliament and of the Council of 24 
November 2010 on industrial emissions 
(integrated pollution prevention and 
control) (OJ L 334, 17.12.2010, p. 17).

59 Directive 2010/75/EU of the European 
Parliament and of the Council of 24 
November 2010 on industrial emissions 
(integrated pollution prevention and 
control) (OJ L 334, 17.12.2010, p. 17).

Amendment 28

Proposal for a directive
Recital 36

Text proposed by the Commission Amendment

(36) Sustainability reporting standards 
should take account of the Commission 
guidelines on non-financial reporting60 and 
the Commission guidelines on reporting 
climate-related information61 . They should 
also take account of other reporting 
requirements in Directive 2013/34/EU not 
directly related to sustainability, with the 
aim of providing the users of the reported 
information with a better understanding of 
the development, performance, position 
and impact of the undertaking, by 
maximising the links between the 
sustainability information and other 
information reported in accordance with 
Directive 2013/34/EU.

(36) Sustainability reporting standards 
should take account of the Commission 
guidelines on non-financial reporting60 and 
the Commission guidelines on reporting 
climate-related information61 . They should 
also take account of other reporting 
requirements in Directive 2013/34/EU, 
including reporting on payments to 
governments by undertakings, set out in 
Chapter X of that Directive, as well as 
other reporting requirements not directly 
related to sustainability, with the aim of 
providing the users of the reported 
information with a better understanding of 
the development, performance, position 
and environmental and social impact of 
the undertaking, by maximising the links 
between the sustainability information and 
other information reported in accordance 
with Directive 2013/34/EU.

__________________ __________________
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60 2017/C 215/01. 60 2017/C 215/01.
61 2019/C 209/01. 61 2019/C 209/01.

Amendment 29

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) Sustainability reporting standards 
should also take account of internationally 
recognised principles and frameworks on 
responsible business conduct, corporate 
social responsibility, and sustainable 
development, including the UN Sustainable 
Development Goals, the UN Guiding 
Principles on Business and Human Rights, 
the OECD Guidelines for Multinational 
Enterprises, the OECD Due Diligence 
Guidance for Responsible Business 
Conduct and related sectoral guidelines, 
the UN Global Compact, the Tripartite 
Declaration of Principles of the 
International Labour Organisation 
concerning Multinational Enterprises and 
Social Policy, the ISO 26000 standard on 
social responsibility, and the UN Principles 
for Responsible Investment.

(39) Sustainability reporting standards 
should also take account of internationally 
recognised principles and frameworks on 
responsible business conduct, corporate 
social responsibility, and sustainable 
development, including the UN Sustainable 
Development Goals, the UN Guiding 
Principles on Business and Human Rights, 
and its guidance on ensuring that the 
activities of human rights defenders are 
not obstructed, the OECD Guidelines for 
Multinational Enterprises, the OECD Due 
Diligence Guidance for Responsible 
Business Conduct and related sectoral 
guidelines, the UN Global Compact, the 
Tripartite Declaration of Principles of the 
International Labour Organisation 
concerning Multinational Enterprises and 
Social Policy, the ISO 26000 standard on 
social responsibility, and the UN Principles 
for Responsible Investment. Other 
frameworks such as the UN Declaration 
on the Rights of Indigenous Peoples 
(UNDRIP) and its principle of Free, Prior 
and Informed Consent, the UN 
Convention against Corruption, Section 
VII of the OECD Guidelines for 
Multinational Enterprises, the principles 
of the OECD Convention on Combating 
Bribery of Foreign Public Officials in 
International Business Transactions, and 
related recommendations should also be 
equally taken into account.

Amendment 30
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Proposal for a directive
Recital 40

Text proposed by the Commission Amendment

(40) It should be ensured that the 
information reported by undertakings in 
accordance with the sustainability 
reporting standards meet the needs of 
users. The reporting standards should 
therefore specify the information that 
undertakings are to disclose on all major 
environmental factors, including their 
impacts and dependencies on climate, air, 
land, water and biodiversity. Regulation 
(EU) 2020/852 provides a classification of 
the environmental objectives of the Union. 
For reasons of coherence, it is appropriate 
to use a similar classification to identify the 
environmental factors that should be 
addressed by sustainability reporting 
standards. The reporting standards should 
consider and specify any geographical or 
other contextual information that 
undertakings should disclose to provide an 
understanding of their principal impacts on 
sustainability matters and the principal 
risks to the undertaking arising from 
sustainability matters.

(40) It should be ensured that the 
information reported by undertakings in 
accordance with the sustainability 
reporting standards meet the needs of 
users, including policy makers and public 
authorities, investors, social partners, and 
non-governmental organisations. The 
reporting standards should therefore 
specify the information that undertakings 
are to disclose on all major environmental 
factors, including their impacts and 
dependencies on climate, air, land, water 
and biodiversity. Regulation (EU) 
2020/852 provides a classification of the 
environmental objectives of the Union. For 
reasons of coherence, it is appropriate to 
use a similar classification to identify the 
environmental factors that should be 
addressed by sustainability reporting 
standards. The reporting standards should 
consider and specify any geographical or 
other contextual information that 
undertakings should disclose to provide an 
understanding of their principal impacts on 
sustainability matters and the principal 
risks to the undertaking arising from 
sustainability matters.

Amendment 31

Proposal for a directive
Recital 41

Text proposed by the Commission Amendment

(41) With regard to climate-related 
information, users are interested in 
knowing about undertakings’ physical and 
transition risks, and about their resilience 
to different climate scenarios. They are 
also interested in the level and scope of 
greenhouse gas emissions and removals 
attributed to the undertaking, including the 

(41) With regard to climate-related 
information, users are interested in 
knowing about undertakings’ physical and 
transition risks, about its detailed plans to 
mitigate its own emissions, and about their 
resilience and plans to adapt to different 
climate scenarios. They are also interested 
in the level and scope of greenhouse gas 
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extent to which the undertaking uses 
offsets and the source of those offsets. 
Achieving a climate neutral economy 
requires the alignment of greenhouse gas 
accounting and offset standards. Users 
need reliable information regarding offsets 
that addresses concerns regarding possible 
double-counting and overestimations, 
given the risks to the achievement of 
climate-related targets that double-counting 
and overestimations can create. The 
reporting standards should therefore 
specify the information undertakings 
should report with regard to those matters.

emissions and removals attributed to the 
undertaking, including the extent to which 
the undertaking uses offsets and the source 
of those offsets. Achieving a climate 
neutral economy requires the alignment of 
greenhouse gas accounting and offset 
standards. Users need reliable information 
regarding offsets that addresses concerns 
regarding possible double-counting and 
overestimations, given the risks to the 
achievement of climate-related targets that 
double-counting and overestimations can 
create. The reporting standards should 
therefore specify the information 
undertakings should report with regard to 
those matters.

Amendment 32

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Sustainability reporting standards 
should specify the information that 
undertakings should disclose on social 
factors, including employee factors and 
human rights. Such information should 
cover the impacts of undertakings on 
people, including on human health. The 
information that undertakings disclose 
about human rights should include 
information about forced labour in their 
value chains where relevant. Reporting 
standards that address social factors should 
specify the information that undertakings 
should disclose with regard to the 
principles of the European Pillar of Social 
Rights that are relevant to businesses, 
including equal opportunities for all and 
working conditions. The European Pillar of 
Social Rights Action Plan adopted in 
March 2021 calls for stronger requirements 
on undertakings to report on social issues. 
The reporting standards should also specify 
the information that undertakings should 
disclose with regard to the human rights, 

(43) Sustainability reporting standards 
should specify the information that 
undertakings should disclose on social 
factors, including employee factors and 
human rights. Such information should 
cover the impacts of undertakings on 
people, including on human health. The 
undertaking should disclose country-by-
country information regarding their 
workforce, working conditions, including 
wages per gender, working hours, 
workers’ physical and psychological 
health and safety. It should also disclose 
information on social dialogue and 
workers’ representation. The information 
that undertakings disclose about human 
rights should include the impacts on 
human rights and workers’ rights in their 
value and supply chains, including forced 
labour and living wages and child labour 
in their value and supply chains. Reporting 
standards that address social factors should 
specify the information that undertakings 
should disclose with regard to the 
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fundamental freedoms, democratic 
principles and standards established in the 
International Bill of Human Rights and 
other core UN human rights conventions, 
the International Labour Organization’s 
Declaration on Fundamental Principles and 
Rights at Work, the fundamental 
conventions of the International Labour 
Organisation, and the Charter of 
Fundamental Rights of the European 
Union.

principles of the European Pillar of Social 
Rights that are relevant to businesses, 
including equal opportunities for all and 
working conditions. The European Pillar of 
Social Rights Action Plan adopted in 
March 2021 calls for stronger requirements 
on undertakings to report on social issues. 
The reporting standards should also specify 
the information that undertakings should 
disclose with regard to the human rights, 
fundamental freedoms, democratic 
principles and standards established in the 
International Bill of Human Rights and 
other core UN human rights conventions, 
such as the Convention on the Rights of 
the Child and the UN Declaration on the 
Rights of Indigenous Peoples, the 
International Labour Organization’s 
Declaration on Fundamental Principles and 
Rights at Work, the relevant conventions 
of the international Labour Organization 
and in particular the fundamental 
conventions of the International Labour 
Organisation, and the Charter of 
Fundamental Rights of the European 
Union, the United Nations Guiding 
Principles on Business and Human 
Rights and the OECD Guidelines for 
Multinational Enterprises.

Amendment 33

Proposal for a directive
Recital 44

Text proposed by the Commission Amendment

(44) Users need information about 
governance factors, including information 
on the role of an undertaking’s 
administrative, management and 
supervisory bodies, including with regard 
to sustainability matters, the composition 
of such bodies, and an undertaking’s 
internal control and risk management 
systems, including in relation to the 
reporting process. Users also need 
information about undertakings’ corporate 

(44) Users need information about 
governance factors, including information 
on the role of an undertaking’s 
administrative, management and 
supervisory bodies, including with regard 
to sustainability matters, the composition 
of such bodies, and an undertaking’s 
internal control, alert mechanisms and risk 
management systems, including in relation 
to the reporting process. Users also need 
information about undertakings’ corporate 
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culture and approach to business ethics, 
including anti-corruption and anti-bribery, 
and about their political engagements, 
including lobbying activities. Information 
about the management of the undertaking 
and the quality of relationships with 
business partners, including payment 
practices relating to the date or period for 
payment, the rate of interest for late 
payment or the compensation for recovery 
costs referred to in Directive 2011/7/EU of 
the European Parliament and of the 
Council62 on late payment in commercial 
transactions, helps users to understand an 
undertaking’s risks as well as its impacts 
on sustainability matters. Every year, 
thousands of businesses, especially SMEs, 
suffer administrative and financial burdens 
because they are paid late, or not at all. 
Ultimately, late payments lead to 
insolvency and bankruptcy, with 
destructive effects on entire value chains. 
Increasing information about payment 
practices should empower other 
undertakings to identify prompt and 
reliable payers, detect unfair payment 
practices, access information about the 
businesses they trade with, and negotiate 
fairer payment terms.

culture and approach to business ethics, 
including concrete indicators on anti-
corruption and anti-bribery policies and 
programmes and about their political and 
public policy engagements, including 
lobbying activities and on beneficial 
ownership and organisation structure, as 
well as on the undertakings’ respect for 
the rule of law and good governance 
systems of the country where the 
undertakings and their value and/or 
supply chains operate. Information, 
broken down by countries, on corporate 
strategies and practices, on private and 
public procurement, security, taxes, public 
administrative relations and procedures, 
corporate communication and 
information, corporate litigation are also 
part of corporate governance aspects that 
are important to be disclosed. The 
disclosure of those data aims at enabling 
investors to make better-informed 
decisions, improving corporate 
governance and accountability and 
contributing to containing tax evasion. 
Information about the management of the 
undertaking and the quality of relationships 
with business partners, including payment 
practices relating to the date or period for 
payment, the rate of interest for late 
payment or the compensation for recovery 
costs referred to in Directive 2011/7/EU of 
the European Parliament and of the 
Council62 on late payment in commercial 
transactions, helps users to understand an 
undertaking’s risks as well as its impacts 
on sustainability matters. Every year, 
thousands of businesses, especially SMEs, 
suffer administrative and financial burdens 
because they are paid late, or not at all. 
Ultimately, late payments lead to 
insolvency and bankruptcy, with 
destructive effects on entire value chains. 
Increasing information about payment 
practices should empower other 
undertakings to identify prompt and 
reliable payers, detect unfair payment 
practices, access information about the 
businesses they trade with, and negotiate 



PE700.718v02-00 38/87 AD\1250408EN.docx

EN

fairer payment terms.

__________________ __________________
62 Directive 2011/7/EU of the European 
Parliament and of the Council of 16 
February 2011 on combating late payment 
in commercial transactions (OJ L 48, 
23.2.2011, p. 1).

62 Directive 2011/7/EU of the European 
Parliament and of the Council of 16 
February 2011 on combating late payment 
in commercial transactions (OJ L 48, 
23.2.2011, p. 1).

Amendment 34

Proposal for a directive
Recital 46

Text proposed by the Commission Amendment

(46) Undertakings in the same sector are 
often exposed to similar sustainability-
related risks, and they often have similar 
impacts on society and the environment. 
Comparisons between undertakings in the 
same sector are especially valuable to 
investors and other users of sustainability 
information. Sustainability reporting 
standards adopted by the Commission 
should therefore specify both information 
that undertakings in all sectors should 
disclose and information that undertakings 
should disclose depending on their sector 
of activity. Standards should also take 
account of the difficulties that undertakings 
may encounter in gathering information 
from actors throughout their value chain, 
especially from SME suppliers and from 
suppliers in emerging markets and 
economies.

(46) Undertakings in the same sector are 
often exposed to similar sustainability-
related risks, and they often have similar 
impacts on society and the environment. 
Comparisons between undertakings in the 
same sector are especially valuable to 
investors and other users of sustainability 
information. Sustainability reporting 
standards adopted by the Commission 
should therefore specify both information 
that undertakings in all sectors should 
disclose and information that undertakings 
should disclose depending on their sector 
of activity. Standards applicable to 
undertakings in high-risk economic 
activity sectors should be consistent with 
reporting requirements of Chapter 10 of 
Directive 2013/34/EU and require 
sustainability disclosures to be made at 
project-level. Project-level disclosures are 
crucial for investors who need consistent 
and detailed information on projects to 
fully understand the impact of climate-
related financial risk. Project-level 
disclosure is equally crucial for 
communities affected and civil society 
organisations of resource-rich countries, 
to understand and scrutinize the benefits 
of the economic activities and their 
environmental, social, human rights and 
rule of law and governance systems 
impacts. Standards should also take 
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account of the difficulties that undertakings 
may encounter in gathering information 
from actors throughout their value chain, 
especially from SME suppliers, from 
suppliers in emerging markets and 
economies or suppliers operating in 
fragile contexts, conflict-related areas or 
affected by security concerns.

Amendment 35

Proposal for a directive
Recital 47

Text proposed by the Commission Amendment

(47) To meet the information needs from 
users in a timely manner, and in particular 
given the urgency to meet the information 
needs of financial market participants 
subject to the requirements laid down in 
the delegated acts adopted pursuant to 
Article 4, paragraphs 6 and 7 of Regulation 
(EU) 2019/2088, the Commission should 
adopt a first set of reporting standards by 
31 October 2022. That set of reporting 
standards should specify the information 
that undertakings should disclose with 
regard to all reporting areas and 
sustainability matters, and that financial 
market participants need to comply with 
the disclosure obligations laid down in 
Regulation (EU) 2019/2088. The 
Commission should adopt a second set of 
reporting standards at the latest by 31 
October 2023, specifying complementary 
information that undertakings should 
disclose about sustainability matters and 
reporting areas where necessary, and 
information that is specific to the sector in 
which an undertaking operates. The 
Commission should review the standards 
every 3 years to take account of relevant 
developments, including the development 
of international standards.

(47) To meet the information needs from 
users in a timely manner, and in particular 
given the urgency to meet the information 
needs of financial market participants 
subject to the requirements laid down in 
the delegated acts adopted pursuant to 
Article 4, paragraphs 6 and 7 of Regulation 
(EU) 2019/2088, the Commission should 
adopt a first set of reporting standards 
within 18 months of the entry into force of 
this Directive. That set of reporting 
standards should specify the information 
that undertakings should disclose with 
regard to all reporting areas and 
sustainability matters, and that financial 
market participants need to comply with 
the disclosure obligations laid down in 
Regulation (EU) 2019/2088. The 
Commission should adopt a second set of 
reporting standards within two years of the 
entry into force of this Directive, 
specifying complementary information that 
undertakings should disclose about 
sustainability matters and reporting areas 
where necessary, and information that is 
specific to the sector in which an 
undertaking operates. Standards for 
undertakings active in high risks 
economic activity sectors where 
sustainability risks are the most severe 
should be developed as a priority, in 
particular undertakings active in the 



PE700.718v02-00 40/87 AD\1250408EN.docx

EN

extractive industry, the manufacture of 
wearing apparel, large-scale crop, animal 
production and seafood industry. The 
Commission should review the standards 
every 5 years to take account of relevant 
developments, including the development 
of international standards. A one-off 
review of the standards should take place 
following the adoption of the due 
diligence legislation, in order to ensure as 
close as possible alignment between 
corporate sustainability reporting and due 
diligence.

Amendment 36

Proposal for a directive
Recital 48 a (new)

Text proposed by the Commission Amendment

(48a) The online platform to access the 
information should allow users to easily 
compare the data disclosed by companies 
online, including by categories such as 
themes, sectors, countries, turnover and 
number of employees.

Amendment 37

Proposal for a directive
Recital 49

Text proposed by the Commission Amendment

(49) To allow for the inclusion of the 
reported sustainability information in the 
European single access point, Member 
States should ensure that undertakings 
publish the duly approved annual financial 
statements and the management report in 
the prescribed electronic format, and 
ensure that management reports containing 
sustainability reporting are made available, 
without delay following their publication, 
to the relevant officially appointed 
mechanism referred to in Article 21(2) of 

(49) To allow for the inclusion of the 
reported sustainability information in the 
European single access point, Member 
States should ensure that undertakings 
publish the duly approved annual financial 
statements and the management report in 
the prescribed open data and machine-
readable electronic format, and ensure that 
management reports containing 
sustainability reporting are made available, 
without delay following their publication, 
to the relevant officially appointed 
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Directive 2004/109/EC. mechanism referred to in Article 21(2) of 
Directive 2004/109/EC.

Amendment 38

Proposal for a directive
Recital 53

Text proposed by the Commission Amendment

(53) The assurance profession 
distinguishes between limited and 
reasonable assurance engagements. The 
conclusion of a limited assurance 
engagement is usually provided in a 
negative form of expression by stating that 
no matter has been identified by the 
practitioner to conclude that the subject 
matter is materially misstated. The auditor 
performs fewer tests than in a reasonable 
assurance engagement. The amount of 
work for a limited assurance engagement is 
therefore less than for reasonable 
assurance. The work effort in a reasonable 
assurance engagement entails extensive 
procedures including consideration of 
internal controls of the reporting 
undertaking and substantive testing, and is 
therefore significantly higher than in a 
limited assurance engagement. The 
conclusion of this type of engagement is 
usually provided in a positive form of 
expression and states an opinion on the 
measurement of the subject matter against 
previously defined criteria. Article 19a(5) 
and Article 29a(5) of Directive 
2013/34/EU require Member States to 
ensure that the statutory auditor or audit 
firm checks whether the non-financial 
statement or the separate report has been 
provided. It does not require that an 
independent provider of assurance services 
verifies the information, although it allows 
Member States to require such verification 
where they wish to. The absence of an 
assurance requirement on sustainability 
reporting, in contrast to the requirement for 
the statutory auditor to perform a 

(53) The assurance profession 
distinguishes between limited and 
reasonable assurance engagements. The 
conclusion of a limited assurance 
engagement is usually provided in a 
negative form of expression by stating that 
no matter has been identified by the 
practitioner to conclude that the subject 
matter is materially misstated. The auditor 
performs fewer tests than in a reasonable 
assurance engagement. The amount of 
work for a limited assurance engagement is 
therefore less than for reasonable 
assurance. The work effort in a reasonable 
assurance engagement entails extensive 
procedures including consideration of 
internal controls of the reporting 
undertaking and substantive testing, and is 
therefore significantly higher than in a 
limited assurance engagement. The 
conclusion of this type of engagement is 
usually provided in a positive form of 
expression and states an opinion on the 
measurement of the subject matter against 
previously defined criteria. Article 19a(5) 
and Article 29a(5) of Directive 
2013/34/EU require Member States to 
ensure that the statutory auditor or audit 
firm checks whether the non-financial 
statement or the separate report has been 
provided. It does not require that an 
independent provider of assurance services 
verifies the information, although it allows 
Member States to require such verification 
where they wish to. The absence of an 
assurance requirement on sustainability 
reporting, in contrast to the requirement for 
the statutory auditor to perform a 



PE700.718v02-00 42/87 AD\1250408EN.docx

EN

reasonable assurance engagement on 
financial statements, would threaten the 
credibility of the sustainability information 
disclosed, thus failing to meet the needs of 
the intended users of that information. 
Although the objective is to have a similar 
level of assurance for financial and 
sustainability reporting, the absence of a 
commonly agreed standard for the 
assurance of sustainability reporting 
creates the risk of different understandings 
and expectations of what a reasonable 
assurance engagement would consist of for 
different categories of sustainability 
information, especially with regard to 
forward looking and qualitative 
disclosures. Therefore, a progressive 
approach to enhance the level of the 
assurance required for sustainability 
information should be considered, starting 
with an obligation on the statutory auditor 
or audit firm to express an opinion about 
the compliance of the sustainability 
reporting with Union requirements based 
on a limited assurance engagement. This 
opinion should cover the compliance of the 
sustainability reporting with Union 
sustainability reporting standards, the 
process carried out by the undertaking to 
identify the information reported pursuant 
to the sustainability reporting standards and 
compliance with the requirement to mark-
up sustainability reporting. The auditor 
should also assess whether the 
undertaking’s reporting complies with the 
reporting requirements of Article 8 of 
Regulation (EU) 2020/852. To guarantee a 
common understanding and expectations of 
what a reasonable assurance engagement 
would consist of, the statutory auditor or 
audit firm should be required to express an 
opinion based on a reasonable assurance 
engagement about the compliance of the 
sustainability reporting with Union 
requirements, should the Commission 
adopt assurance standards for reasonable 
assurance of sustainability reporting. This 
would also allow for the progressive 
development of the assurance market for 

reasonable assurance engagement on 
financial statements, would threaten the 
credibility of the sustainability information 
disclosed, thus failing to meet the needs of 
the intended users of that information. 
Although the objective is to have a similar 
level of assurance for financial and 
sustainability reporting, the absence of a 
commonly agreed standard for the 
assurance of sustainability reporting 
creates the risk of different understandings 
and expectations of what a reasonable 
assurance engagement would consist of for 
different categories of sustainability 
information, especially with regard to 
forward looking and qualitative 
disclosures. Therefore, a progressive 
approach to enhance the level of the 
assurance required for sustainability 
information should be considered, starting 
with an obligation on the statutory auditor 
or audit firm to express an opinion about 
the compliance of the sustainability 
reporting with Union requirements based 
on a limited assurance engagement. This 
opinion should cover the compliance of the 
sustainability reporting with Union 
sustainability reporting standards, the 
process carried out by the undertaking to 
identify the information reported pursuant 
to the sustainability reporting standards and 
compliance with the requirement to mark-
up sustainability reporting. The auditor 
should also assess whether the 
undertaking’s reporting complies with the 
reporting requirements of Article 8 of 
Regulation (EU) 2020/852. To guarantee a 
common understanding and expectations of 
what a reasonable assurance engagement 
would consist of, the Commission should 
adopt assurance standards for reasonable 
assurance of sustainability reporting by 
31 October 2023. The statutory auditor or 
audit firm should then be required to 
express an opinion based on a reasonable 
assurance engagement about the 
compliance of the sustainability reporting 
with Union requirements. This would also 
allow for the progressive development of 
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sustainability information, and of 
undertakings’ reporting practices. Finally, 
this progressive approach would phase in 
the increase in costs for reporting 
undertakings, given that reasonable 
assurance is more costly than limited 
assurance.

the assurance market for sustainability 
information, and of undertakings’ reporting 
practices. Finally, this progressive 
approach would phase in the increase in 
costs for reporting undertakings, given that 
reasonable assurance is more costly than 
limited assurance.

Amendment 39

Proposal for a directive
Recital 57 a (new)

Text proposed by the Commission Amendment

(57a) A high level of independence 
should be ensured for sustainability 
reporting assurance operations by 
establishing the principle of 
incompatibility between a statutory audit 
engagement and an assurance of 
sustainability reporting engagement being 
carried out by the same statutory auditor 
or the same audit firm.

Amendment 40

Proposal for a directive
Recital 57 b (new)

Text proposed by the Commission Amendment

(57b) The audit bodies for sustainability 
reports should have a high level of 
technical and specialised expertise in the 
field of sustainability in order to 
assess the information. 

Amendment 41

Proposal for a directive
Recital 60

Text proposed by the Commission Amendment

(60) Article 27 of Directive 2006/43/EC (60) Article 27 of Directive 2006/43/EC 
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sets out rules on the statutory audit of a 
group of undertakings. Those rules should 
be extended to the assurance of 
consolidated sustainability reporting, 
where the statutory auditor performs the 
statutory audit.

sets out rules on the statutory audit of a 
group of undertakings. Those rules should 
be extended to the assurance of 
consolidated sustainability reporting.

Amendment 42

Proposal for a directive
Recital 71

Text proposed by the Commission Amendment

(71) Member States are invited to assess 
the impact of their transposition act on 
SMEs in order to ensure that they are not 
disproportionately affected, giving specific 
attention to micro-enterprises and to the 
administrative burden, and to publish the 
results of such assessments. Member States 
should consider introducing measures to 
support SMEs in applying the voluntary 
simplified reporting standards.

(71) Member States are invited to assess 
the impact of their transposition act on 
SMEs in order to ensure that they provide 
the necessary information on 
sustainability matters and impacts but are 
not disproportionately affected, giving 
specific attention to micro-enterprises and 
to the administrative burden, and to publish 
the results of such assessments. Member 
States should consider introducing 
measures to support SMEs in applying the 
voluntary simplified reporting standards.

Amendment 43

Proposal for a directive
Article 1 – paragraph 1 – point 1
Directive 2013/34/EU
Article 1 – paragraph 3 – subparagraph 1 – introductory part

Text proposed by the Commission Amendment

The coordination measures prescribed by 
Articles 19a, 19d, 29a, 30 and 33, Article 
34(1), second subparagraph, point (aa), 
paragraphs 2 and 3 of Article 34, and 
Article 51 of this Directive shall also apply 
to the laws, regulations and administrative 
provisions of the Member States relating to 
the following undertakings regardless of 
their legal form:

The coordination measures prescribed by 
Articles 19a, 19d, 29a, 30 and 33, Article 
34(1), second subparagraph, point (aa), 
paragraphs 2 and 3 of Article 34, and 
Article 51 of this Directive shall also apply 
to the laws, regulations and administrative 
provisions of the Member States relating to 
the following undertakings, provided that 
they meet the criteria laid down in 
Article19a (1), regardless of their legal 
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form:

Amendment 44

Proposal for a directive
Article 1 – paragraph 1 – point 2
Directive 2013/34/EU
Article 2 – points 17 to 20 f (new)

Text proposed by the Commission Amendment

(2) in Article 2, the following points 
(17) to (20) are added:

(2) in Article 2, the following points 
(17) to (20) are added:

(17) ‘sustainability matters’ means 
sustainability factors as defined in Article 
2, point (24) of Regulation (EU) 2019/2088 
of the European Parliament and of the 
Council*4, and governance factors;

(17) ‘sustainability matters’ means 
sustainability factors as defined in Article 
2, point (24) of Regulation (EU) 2019/2088 
of the European Parliament and of the 
Council*4, namely respect for 
environmental, social and employee 
issues, human rights, the respect for the 
rule of law and good governance systems 
of the country, region or territory where 
the undertaking or its supply chain 
operates and governance factors;

(18) ‘sustainability reporting’ means 
reporting information related to 
sustainability matters in accordance with 
Articles 19a, 19d and 29a of this Directive;

(18) ‘sustainability reporting’ means 
reporting information related to 
sustainability matters in accordance with 
Articles 19a, 19d and 29a of this Directive;

(19) ’intangibles’ means non-physical 
resources that contribute to the 
undertaking’s value creation;

(19) ’intangibles’ means non-physical 
resources that contribute to the 
undertaking’s value creation such as the 
intellectual, human, and social and 
relationship capital;

(20) ‘independent assurance services 
provider’ means a conformity assessment 
body accredited in accordance with 
Regulation (EC) No 765/2008 of the 
European Parliament and of the Council*5 
for the specific conformity assessment 
activity referred to in Article 34(1), second 
subparagraph, point (aa) of this Directive.  

(20) ‘independent assurance services 
provider’ means a conformity assessment 
body accredited in accordance with 
Regulation (EC) No 765/2008 of the 
European Parliament and of the Council*5 
for the specific conformity assessment 
activity referred to in Article 34(1), second 
subparagraph, point (aa) of this Directive.

(20a) ‘high-risk economic activity 
sector’ means a sector of economic 
activity that is particularly exposed to 
sustainability risks or is likely to have 
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actual or potential severe impacts on the 
environment, human rights and the rule 
of law and good governance systems of 
countries, regions and territories where 
the undertaking or its supply chains 
operate and defined by the Commission 
with delegated acts;
(20b ) 'high-risk undertaking' means an 
undertaking active in one or more of the 
high- risk economic activity sectors 
defined by the Commission by means of 
delegated acts ;
(20c) ‘sustainability strategy’ means the 
undertaking’s plans of action to achieve 
long term SDGs and targets in line with 
the UN 2030 Agenda, the Paris 
Agreement and other relevant 
international commitments, as well as 
Union policies and legislation. It includes 
corporate due diligence processes aimed 
at identifying and managing the potential 
or actual adverse risks and impacts linked 
to sustainability matters;
(20d) ‘targets’ means measurable, 
specific, time-bound and, when 
applicable, science-based indicators;
(20e) ‘specific science-based measurable 
targets’ means indicators which take into 
account the UN programme 
‘Transforming our world: the 2030 
Agenda for Sustainable Development’, 
reports and analyses of the Organisation 
for Economic Cooperation and 
Development (OECD) on the Sustainable 
Development Goals and the EU’s ‘Europe 
2020 strategy’;
(20f) 'severe impacts' are adverse 
impacts on people, their fundamental 
human rights and the environment and 
on the rule of law and governance systems 
of the country, region or territory where 
the undertaking or its supply and value 
chain operate connected to the 
undertaking's value chain by its own 
operations, its products and services, its 
business relationships, its subsidiaries, 
and its supply chain, based on the gravity 
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of the impact on the sustainability matter, 
the number of individuals that are or 
could be affected, or the scale of the 
damage to the environment; the ease with 
which the harm could be remediated, 
restoring the environment or affected 
people to their prior state; and which 
cause the greatest harm relative to other 
impacts the undertaking has identified.

Amendment 45

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 1

Text proposed by the Commission Amendment

1. Large undertakings and, as of 1 
January 2026, small and medium-sized 
undertakings which are undertakings 
referred to in Article 2, point (1), point (a), 
shall include in the management report 
information necessary to understand the 
undertaking’s impacts on sustainability 
matters, and information necessary to 
understand how sustainability matters 
affect the undertaking’s development, 
performance and position.

1. Large undertakings, public-interest 
entities and all undertakings referred to in 
Article 3(7) which are governed by the law 
of a third country and are not established 
in the territory of the Union when they 
operate in the internal market selling 
goods or providing services under the 
arrangements set out in Article 19b(1), 
those entities registered as foundations, 
partnerships or similar structures 
fulfilling the criteria for undertaking and, 
as of 1 January 2026, small and medium-
sized undertakings which are undertakings 
referred to in Article 2, point (1), point (a), 
and small and medium sized undertakings 
referred to in Article 3(2) and (3) which 
operate in one or more of the high-risk 
economic activity sectors defined by the 
Commission by means of delegated act 
shall include in the management report 
information necessary to understand the 
undertaking’s impacts on sustainability 
matters, and information necessary to 
understand how sustainability matters 
affect the undertaking’s development, 
performance and position and that of its 
supply and value chain.
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Amendment 46

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point a

Text proposed by the Commission Amendment

(a) a brief description of the 
undertaking's business model and strategy, 
including:

(a) a brief description of the 
undertaking's business model and strategy 
and its implementation, including:

(-i  new) a description of the adverse 
impacts on and risks for sustainability 
matters identified by the undertaking, and 
in particular, those that are likely to take 
place in their supply and value chains, 
including in developing countries. 
Transparency shall be required with 
regard to products, services and assets 
generated;

(i) the resilience of the undertaking's 
business model and strategy to risks related 
to sustainability matters;

(i) the resilience of the undertaking's 
business model and strategy to risks related 
to sustainability matters and climate 
change;

(ii) the opportunities for the 
undertaking related to sustainability 
matters; 

(ii) the opportunities and risks for the 
undertaking related to sustainability 
matters and the transition to a carbon 
neutral economy; 

(iii) the plans of the undertaking to 
ensure that its business model and strategy 
are compatible with the transition to a 
sustainable economy and with the limiting 
of global warming to 1.5 °C in line with 
the Paris Agreement;

(iii) the plans of the undertaking to ensure 
that its business model and strategy are 
compatible with the transition to a 
sustainable economy and with the limiting 
of global warming to 1.5 °C in line with 
the Paris Agreement;

(iii a) how the business model and 
strategies contribute to the 
implementation of the UN 2030 Agenda 
for Sustainable development in the 
developing countries where the 
undertaking or its supply and value 
chains operate;
(iii b) the plans of the undertaking to 
ensure that its business model and 
strategy respect workers’ rights and 
potentially affected communities;
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(iv) how the undertaking’s business 
model and strategy take account of the 
interests of the undertaking’s stakeholders 
and of the impacts of the undertaking on 
sustainability matters;

(iv) how the undertaking’s business 
model and strategy take account of the 
interests and needs of the undertaking’s 
stakeholders, and risk management and of 
the principal actual or potential adverse 
impacts of the undertaking on 
sustainability matters and climate change 
along the entire supply and value chain;

(v) how the undertaking’s strategy has 
been implemented with regard to 
sustainability matters;  

(v) how the undertaking’s 
sustainability strategy has been 
implemented and the results achieved with 
regard to sustainability matters and climate 
change and related targets, in connection 
with principal risks, opportunities and 
severe impacts.  

Amendment 47

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point b

Text proposed by the Commission Amendment

(b) a description of the targets related 
to sustainability matters set by the 
undertaking and of the progress the 
undertaking has made towards achieving 
those targets;

(b) a description of the time-bound, 
short, medium and long-term targets 
related to sustainability matters set by the 
undertaking to address risks, opportunities 
and impacts of its activities whether such 
targets are science-based alongside 
corresponding evidence, and of the 
progress the undertaking has made towards 
achieving those targets including;

(i) a clearly defined path to reach the 
targets and corresponding timeframes;
(ii) the methods, main data and 
rationale used in setting those targets 
which must uphold the principle of ‘do no 
significant harm’ within the meaning of 
Article 17 of Regulation (EU) 2020/852;
(iii) targets to be reviewed by 
independent scientific reviewers, and 
made available to the general public 
including information on how and to 
what extent the undertaking is aligned 
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with the broader strategy that qualify as 
'environmentally sustainable' pursuant to 
Regulation (EU) 2020/852;
(iv) where relevant an analysis of the 
lack of progress in relation to those 
targets and the reasons explaining the 
impossibility or failure to reach 
intermediary and final targets;
(vi) the actions to be taken to 
successfully achieve those targets 
including corrective measures and a 
description of the investments, actions 
and policies adopted.

Amendment 48

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point c

Text proposed by the Commission Amendment

(c) a description of the role of the 
administrative, management and 
supervisory bodies with regard to 
sustainability matters;

(c) a description of the role and the 
composition of the administrative, 
management and supervisory bodies with 
regard to sustainability matters, including:
(i) the extent to which those bodies 
are to take into consideration 
sustainability matters and, where 
appropriate, the resources at their 
disposal in order to do so;

(ii) the consistency of the 
remuneration schemes of their members 
with the company's sustainability 
strategy;
(iii) engagements in the due diligence 
process implemented with regard to 
sustainability matters and on adverse 
effects as well as the involvement and 
exchanges with the different stakeholders 
affected by the identified impacts;
(iv) engagements in the analysis of 
risks and opportunities for the 
undertaking with regard to sustainability 
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matters;
(v) the process set up to oversee the 
implementation of the undertaking’s 
strategy related to sustainability matters;
(vi) expertise on sustainability matters 
of the members of the administrative, 
management and supervisory bodies and 
consultation of external experts;
(vi) the matters addressed by these 
bodies during the reporting period;

Amendment 49

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point d

Text proposed by the Commission Amendment

(d) a description of the undertaking’s 
policies in relation to sustainability 
matters;

(d) a description of the undertaking’s 
policies in relation to sustainability matters 
and in particular with respect to identified 
actual or potential severe impacts and 
opportunities;

Amendment 50

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point e

Text proposed by the Commission Amendment

(e) a description of: (e) a description of:

(i) the due diligence process 
implemented with regard to sustainability 
matters;

(i) the due diligence process 
implemented with regard to sustainability 
matters in particular regarding human 
rights, social rights, rule of law and good 
governance systems and environmental 
due diligence along the entire supply and 
value chain, the Charter of Fundamental 
Rights of the European Union and the 
international and regional human rights 
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conventions, guidelines and standards 
such as the UN Guiding Principles on 
Business and Human Rights, the OECD 
Due Diligence Guidance for Responsible 
Business Conduct, the International 
Labour Organisation (ILO) Declaration 
on Fundamental Principles and Rights at 
Work, the ILO fundamental conventions.
The reporting requirements as regards 
due diligence should be based upon the 
upcoming legislation on corporate due 
diligence.
The description of the corporate due 
diligence process shall include as a 
minimum the following information:
- identification, assessment and 
prioritisation of actual and potential 
adverse impacts,
- prevention, mitigation and 
cessation of such impacts,
- tracking implementation and their 
results,
- identification and engagement of 
the adversely affected people, and
- alert mechanisms and how 
complaints and grievances are received 
and managed.

(ii) the principal actual or potential 
adverse impacts connected with the 
undertaking’s value chain, including its 
own operations, its products and services, 
its business relationships and its supply 
chain;  

(ii) the actual or potential adverse impacts 
connected with the undertaking’s supply 
and value chain, in particular as identified 
through the due diligence process, 
including its own operations, its products 
and services, its business relationships and 
its supply chain, including with regard to:
- all people affected by those 
impacts with particular attention to 
persons who frequently face 
discrimination or are in a vulnerable 
situation, such as women, children, 
minorities, indigenous people, persons 
experiencing poverty or social exclusion, 
LGBTIQ persons, persons with 
disabilities;
- the negative or positive effect of the 
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undertaking’s business policies, practices 
and decisions on the identified issues, 
including of the undertaking’s 
purchasing policies and practices;

(iii) any actions taken, and the result of 
such actions, to prevent, mitigate or 
remediate actual or potential adverse 
impacts;

(iii) any actions taken, and the result of 
such actions, to identify, assess, prevent, 
mitigate, cease, monitor, communicate, 
account for, address and remediate actual 
or potential adverse impacts;

Amendment 51

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point f

Text proposed by the Commission Amendment

(f) a description of the principal risks 
to the undertaking related to sustainability 
matters, including the undertaking’s 
principal dependencies on such matters, 
and how the undertaking manages those 
risks;  

(f) a description of the risks to the 
undertaking related to sustainability 
matters, including the undertaking’s 
principal dependencies on such matters, 
and how the undertaking manages those 
risks;

Amendment 52

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 2 – subparagraph 1 – point g

Text proposed by the Commission Amendment

(g) indicators relevant to the 
disclosures referred to in points (a) to (f).

(g) indicators, including those relating 
to performance, impact and results, 
relevant to the disclosures referred to in 
points (a) to (f), provided by the 
Commission by means of a delegated act. 

Amendment 53

Proposal for a directive
Article 1 – paragraph 1 – point 3
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Directive 2013/34/EU
Article 19a – paragraph 3

Text proposed by the Commission Amendment

3. The information referred to in 
paragraphs 1 and 2 shall contain forward-
looking and retrospective information, and 
qualitative and quantitative information.

3. The information referred to in 
paragraphs 1 and 2 shall contain forward-
looking and retrospective information, and 
qualitative and quantitative information. It 
shall be clear, accessible, accurate, 
concise and reliable.

Where appropriate, the information 
referred to in paragraphs 1 and 2 shall 
contain information about the 
undertaking’s value chain, including the 
undertaking’s own operations, products 
and services, its business relationships and 
its supply chain.

The information referred to in paragraphs 1 
and 2 shall contain all information about 
the undertaking’s value chain, including 
the undertaking’s own operations, 
workforce, investments, assets, products 
and services, its business relationships and 
its supply chain , in particular in high-risk 
economic activity sectors, that is useful in 
order to understand the impacts and risks 
related to sustainability matters for the 
undertaking.

Where appropriate, the information 
referred to in paragraphs 1 and 2 shall also 
contain references to, and additional 
explanations of, other information included 
in the management report in accordance 
with Article 19 and amounts reported in the 
annual financial statements.

Where appropriate, the information 
referred to in paragraphs 1 and 2 shall also 
contain references to, and additional 
explanations of, other information included 
in the management report in accordance 
with Article 19 and amounts reported in the 
annual financial statements.

Member States may allow information 
relating to impending devel-opments or 
matters in the course of negotiation to be 
omitted in excep-tional cases where, in the 
duly justified opinion of the members of 
the administrative, management and 
supervisory bodies, acting within the 
competences assigned to them by national 
law and having collective responsibility 
for that opinion, the disclosure of such 
information would be seriously 
prejudicial to the commercial position of 
the undertaking, provided that such 
omission does not prevent a fair and 
balanced under-standing of the 
undertaking's development, performance, 
position and impact of its activity.

deleted
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Amendment 54

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 3 a (new)

Text proposed by the Commission Amendment

3a. The information referred to in 
paragraphs 1 and 2 shall be published in 
a specific section of the management 
report and in a format equivalent to, and 
consistent with, that laid down for the 
publication of financial statements.

Amendment 55

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 4

Text proposed by the Commission Amendment

4. Undertakings shall report the 
information referred to in paragraphs 1 to 3 
in accordance with the sustainability 
reporting standards referred to in Article 
19b.

4. Undertakings shall report the 
information referred to in paragraphs 1 to 3 
in accordance with the sustainability 
reporting standards referred to in Article 
19b, and shall annex the separate reports 
of any subsidiary undertakings, broken 
down by country.

Amendment 56

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 6 a (new)

Text proposed by the Commission Amendment

6 a. The Commission shall be 
empowered to adopt delegated acts in 
accordance with Article 49 to establish 
and update a list of high-risk economic 
activity sectors set out in Article 19a. In 
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defining that list the Commission shall 
take into account the work of the Platform 
on Sustainable Finance established in 
accordance with Article 20 of Regulation 
(EU) 2020/852 and the OECD Due 
Diligence Guidance for Responsible 
Business Conduct, including for mining, 
extractive industries, agriculture, clothing 
and footwear, finance and international 
shipping, as well as other relevant UN 
bodies’ guidance on specific sectors. The 
list of sectors shall take account of the 
need to be consistent with the NACE 
classification.

Amendment 57

Proposal for a directive
Article 1 – paragraph 1 – point 3
Directive 2013/34/EU
Article 19a – paragraph 7

Text proposed by the Commission Amendment

7. An undertaking which is a 
subsidiary undertaking shall be exempted 
from the obligations set out in paragraphs 
1 to 4 if that undertaking and its 
subsidiary undertakings are included in 
the consolidated management report of a 
parent undertaking, drawn up in 
accordance with Articles 29 and 29a. An 
undertaking that is a subsidiary 
undertaking from a parent undertaking 
that is established in a third country shall 
also be exempted from the obligations set 
out in paragraphs 1 to 4 where that 
undertaking and its subsidiary 
undertakings are included in the 
consolidated management report of that 
parent undertaking and where the 
consolidated management report is drawn 
up in a manner that may be considered 
equivalent, in accordance with the 
relevant implementing measures adopted 
pursuant to Article 23(4), point (i), of 
Directive 2004/109/EC of the European 
Parliament and of the Council*6, to the 

7.
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manner required by the sustainability 
reporting standards referred to in Article 
19b of this Directive.
The consolidated management report of the 
parent undertaking referred to in 
subparagraph 1 shall be published in 
accordance with Article 30, in the manner 
prescribed by the law of the Member State 
by which the undertaking that is exempted 
from the obligations set out in paragraphs 
1 to 4 is governed.

The consolidated management report of the 
parent undertaking shall be published in 
accordance with Article 30, in the manner 
prescribed by the law of the Member State 
by which the undertaking which meets the 
requirements referred to in paragraphs 1 
to 4 is governed.

The Member State by which the 
undertaking that is exempted from the 
obligations set out in paragraphs 1 to 4 is 
governed, may require that the 
consolidated management report referred 
to in the first subparagraph of this 
paragraph is published in an official 
language of the Member State or in a 
language customary in the sphere of 
international finance, and that any 
necessary translation into those 
languages is certified.

The Member State where the undertaking 
which meets the requirements referred to 
in paragraphs 1 to 4 is governed, may 
require that the consolidated management 
report of a parent undertaking referred is 
published in an official language of the 
Member State or in a language customary 
in the sphere of international finance.

The management report of an undertaking 
that is exempted from the obligations set 
out in paragraphs 1 to 4 shall contain all of 
the following information:

The management report of a subsidiary of 
a parent undertaking subject to the 
obligations set out in paragraphs 1 to 4 
shall contain the name and registered office 
of the parent undertaking that reports 
information at group level in accordance 
with Articles 29 and 29a, or in a manner 
that may be considered equivalent, in 
accordance with the implementing 
measures adopted pursuant to Article 
23(4), point (i) of Directive 2004/109/EC, 
to the manner required by the sustainability 
reporting standards referred to in Article 
19b;

(a) the name and registered office of 
the parent undertaking that reports 
information at group level in accordance 
with Articles 29 and 29a, or in a manner 
that may be considered equivalent, in 
accordance with the implementing 
measures adopted pursuant to Article 
23(4), point (i) of Directive 2004/109/EC, 
to the manner required by the sustainability 
reporting standards referred to in Article 
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19b;  

(b) the fact that the undertaking is 
exempted from the obligations set out in 
paragraphs 1 to 4 of this Article.  

Amendment 58

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 1

Text proposed by the Commission Amendment

1. The Commission shall adopt 
delegated acts in accordance with Article 
49 to provide for sustainability reporting 
standards. Those sustainability reporting 
standards shall specify the information that 
undertakings are to report in accordance 
with Articles 19a and 29a and, where 
relevant, shall specify the structure in 
which that information shall be reported. In 
particular:

1. The Commission shall adopt 
delegated acts in accordance with Article 
49 to provide for sustainability reporting 
standards. Those sustainability reporting 
standards shall specify the information that 
undertakings are to report in accordance 
with Articles 19a and 29a and shall specify 
the structure, format  in which that 
information shall be reported and the 
manner of calculation. In particular:

(a) by 31 October 2022, the 
Commission shall adopt delegated acts 
specifying the information that 
undertakings are to report in accordance 
with paragraphs 1 and 2 of Article 19a, and 
at least specifying information 
corresponding to the needs of financial 
market participants subject to the 
disclosure obligations of Regulation (EU) 
2019/2088.  

(a) within 18 months of the entry into 
force of this Directive, the Commission 
shall adopt delegated acts specifying the 
information that undertakings are to report 
in accordance with paragraphs 1 and 2 of 
Article 19a, and at least specifying 
information corresponding to the needs of 
financial market participants subject to the 
disclosure obligations of Regulation (EU) 
2019/2088.

(b) by 31 October 2023, the 
Commission shall adopt delegated acts 
specifying:

(b) within two years of the entry into 
force of this Directive, the Commission 
shall adopt delegated acts specifying:

(i) complementary information that 
undertakings shall report with regard to the 
sustainability matters and reporting areas 
listed in Article 19a(2), where necessary;  

(i) complementary information that 
undertakings shall report with regard to the 
sustainability matters and reporting areas 
listed in Article 19a(2), in a precise and 
accessible form;

(ia) key targets against which all 
undertakings are required to report in 
relation to sustainability matters;
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(ii) information that undertakings shall 
report that is specific to the sector in which 
they operate.  

(ii) information that undertakings shall 
report that is specific to the sector in which 
they operate. Standards for undertakings 
operating in high-risk sectors shall be 
developed as a priority; 
(iia) the specific measurable objectives 
based on scientific evidence set out in 
Article 2 (20b);
(iib) the criteria and implementing 
information rules for sustainability 
reporting for SMEs referred to in Article 
19a(1);
(iic) the criteria and implementing 
rules for sustainability reporting for 
undertakings referred to in Article 3(7), 
which are governed by the law of a third 
country and are not established in the 
territory of the Union when they operate 
in the internal market selling goods or 
providing services;

The Commission shall, at least every three 
years after its date of application, review 
any delegated act adopted pursuant to this 
Article, taking into consideration the 
technical advice of the European Financial 
Reporting Advisory Group (EFRAG), and 
where necessary shall amend such 
delegated act to take into account relevant 
developments, including developments 
with regard to international standards.

The Commission shall, at least every five 
years after its date of application, review 
any delegated act adopted pursuant to this 
Article taking into consideration the 
technical advice of the European Financial 
Reporting Advisory Group (EFRAG) 
provided that such advice has been 
developed by an independent way while 
ensuring the meaningful participation of 
all relevant stakeholders in the process. 
Where necessary, the Commission shall 
amend such delegated act to take into 
account relevant developments, including 
developments with regard to international 
standards. In addition, the Commission 
shall carry out a one-off review of the 
aforementioned delegated acts following 
the adoption of the upcoming legislation 
on corporate due diligence.

Amendment 59

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 – subparagraph 1
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Text proposed by the Commission Amendment

The sustainability reporting standards 
referred to in paragraph 1 shall require that 
the information to be reported is 
understandable, relevant, representative, 
verifiable, comparable, and is represented 
in a faithful manner.

The sustainability reporting standards 
referred to in paragraph 1 shall require that 
the information to be reported is 
understandable, concise, accessible, 
accurate, relevant, representative, 
verifiable, reliable, comparable, and is 
represented in a faithful manner.

Amendment 60

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 – subparagraph 1 a (new)

Text proposed by the Commission Amendment

When applicable, the information shall be 
science-based and measurable. The 
sustainable reporting standards referred 
to in paragraph 1 shall require 
undertakings to disclose all contextual 
information that is necessary to 
understand the information reported.

Amendment 61

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 – subparagraph 2 – point a

Text proposed by the Commission Amendment

(a) specify the information that 
undertakings are to disclose about 
environmental factors, including 
information about:  

(a) specify the information that 
undertakings are to disclose about 
environmental factors, including 
information about:  

(i) climate change mitigation;  (i) climate change mitigation 
including reduction of greenhouse gas 
emissions and substantiated explanation 
on the alignment of the 
undertaking’s business model and 
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strategy with the goal of limiting global 
warming to 1,5 °C;

(ii) climate change adaptation;  (ii) climate change adaptation, 
including identification of risks under 
different climate scenarios, targets and 
detailed transition plans to address these 
risks; 

(iii) water and marine resources;  (iii) the sustainable use and protection 
of water, soil, land and marine resources, 
including information on the changes in 
quality or quantity of those resources and 
the fair access to those resources by other 
users and local stakeholders;

(iv) resource use and circular economy;  (iv) targets to limit the use of resource 
and application of circular economy; 

(v) pollution;  (v) pollution of any kind, including 
plastic pollution, water, air and soil 
pollution, diffuse pollution; 

(vi) biodiversity and ecosystems;  (vi) biodiversity and ecosystems 
including targets to reduce deforestation 
and impacts on wildlife; 

(vi a) animal welfare, including living 
and transport conditions; 

Amendment 62

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 – subparagraph 2 – point b

Text proposed by the Commission Amendment

(b) specify the information that 
undertakings are to disclose about social 
factors, including information about:

(b) specify the information that 
undertakings are to disclose about social 
factors, including information about:

(i) equal opportunities for all, 
including gender equality and equal pay for 
equal work, training and skills 
development, and employment and 
inclusion of people with disabilities;

(i) the undertaking’s workforce, including 
country-by-country data on:

- workforce composition and diversity 
with respect to vulnerable groups, gender 
equality, and use of contingent labour,
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- equal opportunities for all, including 
gender equality and equal pay for equal 
work or work of equal value as well as pay 
transparency,

- wage levels disaggregated per gender, 
per quartiles, per category of occupation, 
and comparison with applicable minimum 
wage levels and living wages,  
- freedom of association, collective 
bargaining coverage, social dialogue 
practices, and consultation, information 
and involvement of workers, 
- working conditions, including secure 
employment, work-life balance and a 
healthy, safe and well- adapted work 
environment, including data on workplace 
accidents and safety programmes ,in line 
with the Council Directive 89/391, 
- employment and inclusion of people with 
disabilities,

- training and skills development broken 
down by hours, gender and category of 
workers and the average expenditure on 
training per worker, 
- steps taken to reduce inequalities,  
- diversity at all levels of management, in 
particular the number of women on 
boards, and the workforce broken down 
by gender, age, ethnicity and possible 
other relevant factors;

(ii) working conditions, including 
secure and adaptable employment, wages, 
social dialogue, collective bargaining and 
the involvement of workers, work-life 
balance, and a healthy, safe and well-
adapted work environment;  

(ii) workers in the value chain, including:

- sector-specific data on workers in the 
value chains associated with a high 
likelihood of actual or potential adverse 
impacts, corresponding to the data 
concerning the undertaking’s workforce;
- information on impacts on human 
rights, including those concerning forced 
labour, child labour, privacy, freedom of 
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expression, access to clean water and 
sanitation, and adequate housing, and
- information on protection of labour 
costs, payment times and cancellations in 
purchasing policies and practices.

(iii) respect for the human rights, 
fundamental freedoms, democratic 
principles and standards established in the 
International Bill of Human Rights and 
other core UN human rights conventions, 
the International Labour Organization’s 
Declaration on Fundamental Principles and 
Rights at Work and the ILO fundamental 
conventions and the Charter of 
Fundamental Rights of the European 
Union.  

(iii) respect for the human rights, 
fundamental freedoms, democratic 
principles and standards established in the 
International Bill of Human Rights and 
other core UN human rights conventions, 
the International Labour Organization’s 
Declaration on Fundamental Principles and 
Rights at Work and the relevant ILO 
conventions and in particular the 
fundamental conventions of the 
International Labour Organization, the 
European Convention on human Rights, 
the European Social Charter, the Charter 
of Fundamental Rights of the European 
Union, the UN Guiding Principles on 
Business and Human Rights, the OECD 
Guidelines for Multinational Enterprises , 
the European Convention on Human 
Rights and its additional protocols, the 
UNECE Convention on Access to 
Information, Public Participation in 
Decision Making and Access to Justice in 
Environmental Matters (Aarhus 
Convention) the UN Declaration on the 
Rights of Indigenous Peoples (UNDRIP ) 
and its principle of Free, Prior and 
Informed Consent, the ILO Indigenous 
and Tribal People Convention, 1989, and 
Resolution 48/13 adopted by the Human 
Rights Council on the 8 October 2021 on 
the human right to a clean, healthy 
environment;
(iii a) the undertaking’s value chain 
linked to adverse actual and potential 
impacts on sustainability matters, 
including sector-specific information on 
suppliers, types of products and services 
supplied, and on sourcing and traceability 
of commodities and materials associated 
with a high likelihood of actual or 
potential adverse impacts on sustainability 
matters; 



PE700.718v02-00 64/87 AD\1250408EN.docx

EN

(iii b) affected communities, including 
information on: 
 - human rights impact assessments 
carried out by the undertaking or their 
supply and value chains,
- respect for indigenous peoples’ rights 
and implementation of the undertaking’s 
policy on the right to free prior and 
informed consent,
- health, safety and security of persons; 
freedom of assembly and freedom of 
expression,
- human rights impacts related to land 
and access to water, and
- economic impacts on communities;
(iii c) implementation and results of the 
undertaking’s due diligence process.

Amendment 63

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 – subparagraph 2 – point c

Text proposed by the Commission Amendment

(c) specify the information that 
undertakings are to disclose about 
governance factors, including information 
about:

(c) specify the information that 
undertakings are to disclose about 
governance factors, including information 
about:

(i) the role of the undertaking’s 
administrative, management and 
supervisory bodies, including with regard 
to sustainability matters, and their 
composition;  

(i) the role of the undertaking’s 
administrative, management and 
supervisory bodies, including with regard 
to sustainability matters, engagement and 
proper implementation of the due 
diligence strategy, including engagement 
with the stakeholders affected by the 
identified impacts and their composition;

(ia) respect for workers’ right to 
information and consultation as defined 
by national, international and Union law;

(ii) business ethics and corporate 
culture, including anti-corruption and anti-

(ii) business ethics and corporate 
culture, including anti-corruption, anti-
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bribery;  bribery policies, risks assessments and 
programme, anti-workplace violence, 
anti-harassment and internal alert 
mechanisms and arrangements within the 
undertaking for protecting 
whistleblowers;

(iii) political engagements of the 
undertaking, including its lobbying 
activities;  

(iii) political and policy engagements 
and influence of the undertaking, 
including its direct and indirect lobbying 
activities, expenses, and political 
donations;

(iiia) management and quality of the 
relationships with state actors and in 
particular with public administrations, 
and information on public administrative 
procedural practices including public 
procurement;

(iv) the management and quality of 
relationships with business partners, 
including payment practices;  

(iv) business partners management and 
quality of relationships, including payment 
and purchasing practices, in particular 
towards SMEs;

(iva) corporate litigation and alternative 
dispute resolution practices;
(ivb) tax practices broken down by 
country;
(ivc) security practices;

(v) the undertaking’s internal control 
and risk management systems, including in 
relation to the undertaking’s reporting 
process.  

(v) the undertaking’s internal control 
and risk management systems, including in 
relation to the undertaking’s reporting 
process and implementation of the due 
diligence strategy;
(v a) the undertaking’s meaningful 
engagement with civil society, local 
communities, informal actors, and 
structures on sustainability matters, 
especially just transition measures and the 
undertaking’s social purpose; 
(v b) information on beneficial ownership 
and organisational structure, including 
subsidiaries, affiliates, joint ventures and 
non-fully consolidated holdings;
(v c) corporate communication and 
information strategy and practices;
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(v d) respect for the rule of law and good 
governance systems of the country, region 
or territory where the undertaking and its 
value and supply chain operate, and 
impact on the rule of law and good 
governance systems.

Amendment 64

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 a (new)

Text proposed by the Commission Amendment

2a. Undertakings subject to an 
obligation to prepare and make public a 
report on payments made to governments 
pursuant to Article 42 shall disclose, at 
project level as defined in Article 41(4), 
all documents and data required to 
understand their sustainability reporting 
under Article 19a. Those documents shall 
include:
(a) all contracts, licenses, leases and 
concessions including annexes and 
amendments, which provide the terms 
attached to the exploitation of oil gas and 
mineral resources;
(b) any agreements, or sets of 
agreements involving the provision of 
goods and services, including loans, 
grants and infrastructure works, in full or 
partial exchange for oil, gas or mining 
exploration or production concessions or 
physical delivery of such commodities;
(c) any agreements that mandate 
social expenditure by companies; and
(d) any environmental and/or social 
impact assessments.

Amendment 65

Proposal for a directive
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Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 2 b (new)

Text proposed by the Commission Amendment

2b. The sustainability reporting 
standards referred to in paragraph 1 shall 
include an evaluation mechanism, based 
on qualitative information and indicators, 
which makes the disclosed sustainability 
information comparable between 
companies and allows for the quantitative 
rating of corporate sustainability 
performance as a basis for public 
procurement, State aid and other policy 
measures.

Amendment 66

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 3 – introductory part

Text proposed by the Commission Amendment

3. When adopting delegated acts 
pursuant to paragraph 1, the Commission 
shall take account of:

3. When adopting delegated acts 
pursuant to paragraph 1, the Commission 
shall ensure consistency with its own work 
and the work of global standard-setting 
initiatives for sustainability reporting, 
existing standards and frameworks for 
natural capital accounting, responsible 
business conduct, corporate social 
responsibility, sustainable corporate 
governance and other sustainable 
development. The Commission shall 
furthermore take account of:

Amendment 67

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 3 – point c
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Text proposed by the Commission Amendment

(c) the criteria set out in the delegated 
acts adopted pursuant to Regulation (EU) 
2020/852*7;

(c) the criteria set out in the delegated 
acts adopted pursuant to Regulation (EU) 
2020/852*7whose feasibility in practice 
and by means of concrete templates and 
examples are ensured by the Commission;

____________________ _________

*7 Regulation (EU) 2020/852 of the 
European Parliament and of the Council of 
18 June 2020 on the establishment of a 
framework to facilitate sustainable 
investment, and amending Regulation (EU) 
2019/2088 (OJ L 198, 22.6.2020, p. 13).

*7 Regulation (EU) 2020/852 of the 
European Parliament and of the Council of 
18 June 2020 on the establishment of a 
framework to facilitate sustainable 
investment, and amending Regulation (EU) 
2019/2088 (OJ L 198, 22.6.2020, p. 13).

Amendment 68

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19b – paragraph 3 – point h a (new)

Text proposed by the Commission Amendment

(ha) Directive (EU) 2019/1937 of the 
European Parliament and of the Council 
on the protection of persons who report 
breaches of Union law1 a.
___________
1a Directive (EU) 2019/1937 of the 
European Parliament and of the Council 
of 23 October 2019 on the protection of 
persons who report breaches of Union law 
(OJ L 305, 26.11.2019, p. 17).

Amendment 69

Proposal for a directive
Article 1 – paragraph 1 – point 4
Directive 2013/34/EU
Article 19 d – paragraph 1

Text proposed by the Commission Amendment

1. Undertakings subject to Article 19a 1. Undertakings subject to Article 19a 
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shall prepare their financial statements and 
their management report in a single 
electronic reporting format in accordance 
with Article 3 of Commission Delegated 
Regulation (EU) 2019/815*15 and shall 
mark-up their sustainability reporting, 
including the disclosures laid down in 
Article 8 of Regulation (EU) 2020/852, in 
accordance with that Delegated Regulation.

shall prepare their financial statements and 
their management report in a single 
electronic reporting format in accordance 
with Article 3 of Commission Delegated 
Regulation (EU) 2019/815*15 and shall 
mark-up their sustainability reporting, 
including the disclosures laid down in 
Article 8 of Regulation (EU) 2020/852, in 
accordance with that Delegated Regulation, 
as well as to other Regulations referred to 
in Article 19b.

Amendment 70

Proposal for a directive
Article 1 – paragraph 1 – point 5 – point a
Directive 2013/34/EU
Article 20 – paragraph 1 – point g

Text proposed by the Commission Amendment

(g) a description of the diversity policy 
applied in relation to the undertaking's 
administrative, management and 
supervisory bodies with regard to gender 
and other aspects such as, age, or 
educational and professional backgrounds, 
the objectives of that diversity policy, how 
it has been implemented and the results in 
the reporting period. If no such policy is 
applied, the statement shall contain an 
explanation as to why this is the case.

(g) a description of the diversity and 
inclusion policy applied in relation to the 
undertaking's administrative, management 
and supervisory bodies with regard to 
gender equality, anti-discrimination, 
support for minority and vulnerable 
groups, including persons with disabilities 
and other aspects such as, age, or 
educational and professional backgrounds, 
the objectives of that diversity policy, how 
it has been implemented and the results in 
the reporting period.

Amendment 71

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 1

Text proposed by the Commission Amendment

1. Parent undertakings of a large 
group shall include in the consolidated 
management report information necessary 

1. Parent undertakings of a large 
group shall include in the consolidated 
management report information necessary 
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to understand the group's impacts on 
sustainability matters, and information 
necessary to understand how sustainability 
matters affect the group's development, 
performance and position.

to understand the group's impacts on 
sustainability matters, and information, 
broken down by country, necessary to 
understand how sustainability matters 
affect the group's development, 
performance and position. That 
information shall be published in a 
specific section of the management report 
and in a format equivalent to, and 
compatible with, that laid down for the 
publication of the financial statements.

Amendment 72

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 2 – subparagraph 1 – point a

Text proposed by the Commission Amendment

(a) a brief description of the group's 
business model and strategy, including:

(a) a brief description of the group's 
business model and strategy, including:

(i) the resilience of the group's 
business model and strategy to risks related 
to sustainability matters; 

(i) the resilience of the group's 
business model and strategy to risks related 
to sustainability matters and climate 
change;

(ii) the opportunities for the group 
related to sustainability matters;  

(ii) the opportunities and risks for the 
group related to sustainability matters and 
the transition to a carbon-neutral 
economy;

(iia) the assessment by the undertaking 
of its impacts on sustainability matters;

(iii) the plans of the group to ensure that 
the group’s business model and strategy 
compatible with the transition to a 
sustainable economy and with the limiting 
of global warming to 1.5 °C in line with 
the Paris Agreement;  

(iii) the plans of the group to ensure that 
the group’s business model and strategy 
compatible with the transition to a 
sustainable economy and with the limiting 
of global warming to 1.5 °C in line with 
the Paris Agreement;

(iv) how the group’s business model 
and strategy take account of the interests of 
the group’s stakeholders and of the impacts 
of the group on sustainability matters;  

(iv) how the group’s business model 
and strategy take account of the interests of 
the group’s stakeholders with a specific 
reference on whether there have been 
direct consultations with stakeholders to 
identify such information, and of the 
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impacts of the group on sustainability 
matters, including the group’s measures 
to ensure respect workers’ rights, decent 
work conditions, fair wages, training and 
further education for workers, 
information and consultation of workers 
and safeguard the rights of trade unions;

(v) how the group’s strategy has been 
implemented with regard to sustainability 
matters;  

(v) how sustainability matters and 
related targets, in connection with 
principal risks, opportunities, and severe 
impacts, have been integrated into the 
group’s strategy and how the group’s 
strategy has been implemented with regard 
to sustainability matters and climate 
change.

Amendment 73

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 2 – subparagraph 1 – point b

Text proposed by the Commission Amendment

(b) a description of the targets related 
to sustainability matters set by the group 
and of the progress of the undertaking 
towards achieving them;

(b) a description of the science-based 
and time-bound short-term, mid-term and 
long-term targets set by the group to 
address the principal risks, opportunities 
and impacts of its activities with regards 
to sustainability matters, along with 
corresponding evidence and of the 
progress of the undertaking towards 
achieving them;

Amendment 74

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 2 – subparagraph 1 – point c

Text proposed by the Commission Amendment

(c) a description of the role of the 
administrative, management and 

(c) a description of the role of the 
administrative, management and 
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supervisory bodies with regard to 
sustainability matters;

supervisory bodies with regard to 
sustainability matters, including with 
regard to:
(i) the matters addressed by these bodies 
during the reporting period;

(ii) their engagement in the due diligence 
process implemented with regard to 
sustainability matters, to identify adverse 
impacts, including any direct engagement 
with the stakeholders affected by the 
identified impacts;
(ii) their engagement in the analysis of 
main risks and opportunities for the 
undertaking related to sustainability 
matters;
(iii) approval of the undertaking’s strategy 
and targets related to sustainability 
matters and of financial resources for 
their implementation;
(iv) specific oversight on the 
implementation of the undertaking’s 
strategy related to sustainability matters;
(v) expertise on sustainability matters 
possessed by the members of the 
administrative, management and 
supervisory bodies and consultation of 
external experts;

Amendment 75

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 2 – subparagraph 1 – point e

Text proposed by the Commission Amendment

(e) a description of: (e) a description of:

(i) the due diligence process 
implemented with regard to sustainability 
matters;  

(i) the due diligence process implemented 
with regard to sustainability in particular 
with regard to the environment, human 
rights, rule of law and good governance 
systems throughout the entire supply and 
value chain, including gender equality 
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and workers’ rights, as well as plans to 
eradicate child labour and forced labour, 
in accordance with international and 
regional human rights conventions, 
guidelines and standards such as the UN 
Guiding Principles on Business and 
Human Rights, the OECD Due Diligence 
Guidance for Responsible Business 
Conduct, the International Labour 
Organization (ILO) Declaration on 
Fundamental Principles and Rights at 
Work, the ILO fundamental conventions 
and the Charter of Fundamental Rights 
of the European Union and in line with 
applicable Union legislation on due 
diligence (Directive (EU) XX/XX);
The reporting requirements as regards 
due diligence shall be based upon the 
upcoming legislation on corporate due 
diligence.
(ia) the structure of the undertaking’s 
value chain including through a mapping 
of its own operations, subsidiaries, 
suppliers and business relationships. 
Disclosed information should include 
names, locations, types of products and 
services supplied;

(ii) the principal actual or potential 
adverse impacts connected with the 
group’s value chain, including its own 
operations, its products and services, its 
business relationships and its supply chain;  

(ii) the actual or potential adverse impacts 
connected with the group’s value chain as 
identified through the due diligence 
process including its own operations, its 
products and services, its subsidiaries, its 
business relationships and its supply chain, 
including with regard to all people 
affected by those impacts with particular 
attention to persons who frequently face 
discrimination or are in a vulnerable 
situation, such as women, children, 
minorities, indigenous people, persons 
experiencing poverty or social exclusion; 
LGBTIQ persons or persons with 
disabilities; the effect of the undertaking’s 
business policies, practices and decisions 
on the identified issues, including of the 
undertaking’s purchasing policies and 
practices;

(iii) any actions taken, and the result of (iii) any actions taken, and the result of 
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such actions, to prevent, mitigate or 
remediate actual or potential adverse 
impacts;  

such actions, to identify, assess, prevent, 
mitigate, cease, monitor, communicate, 
account for, address and or remediate 
actual or potential adverse impacts;

Amendment 76

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 2 – subparagraph 1 – point f

Text proposed by the Commission Amendment

(f) a description of the principal risks 
to the group related to sustainability 
matters, including the group’s principal 
dependencies on such factors, and how the 
group manages those risks;

(f) a description of the risks to the 
group related to sustainability matters, 
including the group’s dependencies on 
such factors, and how the group manages 
those risks;

Amendment 77

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
29a – paragraph 2 – subparagraph 1 – point g

Text proposed by the Commission Amendment

(g) indicators relevant to the relevant to 
the disclosures referred to in points (a) to 
(f).

(g) indicators relevant to the relevant to 
the disclosures referred to in points (a) to 
(f), which are provided by the Commission 
by means of a delegated act, in 
collaboration with the technical advice of 
the EFRAG.

Amendment 78

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 3

Text proposed by the Commission Amendment

3. The information referred to in 3. The information referred to in 
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paragraphs 1 and 2 shall contain forward-
looking information and information about 
past performance, and qualitative and 
quantitative information. This information 
shall take into account short, medium and 
long-term time horizons, where 
appropriate.

paragraphs 1 and 2 shall contain as much 
as possible forward-looking information 
and information about past performance, in 
qualitative and quantitative form. This 
information shall take into account short, 
medium and long-term time horizons, 
where appropriate.

The information referred to in paragraphs 1 
and 2 shall include information about the 
group’s value chain, including its own 
operations, its products and services, its 
business relationships and its supply chain, 
where appropriate.

The information referred to in paragraphs 1 
and 2 shall include information about the 
group’s value chain, including its own 
operations, workforce, investments, assets, 
its products and services, its business 
relationships and its supply chain, where 
appropriate.

The information referred to in paragraphs 1 
and 2 shall also, where appropriate, include 
references to, and additional explanations 
of, other information included in the 
consolidated management report in 
accordance with Article 29 of this 
Directive and amounts reported in the 
consolidated financial statements.

The information referred to in paragraphs 1 
and 2 shall also, where appropriate, include 
references to, and additional explanations 
of, other information included in the 
consolidated management report in 
accordance with Article 29 of this 
Directive and amounts reported in the 
consolidated financial statements.

Member States may allow information 
relating to impending devel-opments or 
matters in the course of negotiation to be 
omitted in excep-tional cases where, in the 
duly justified opinion of the members of 
the administrative, management and 
supervisory bodies, acting within the 
competences assigned to them by national 
law and having collective responsibility 
for that opinion, the disclosure of such 
information would be seriously 
prejudicial to the commercial position of 
the group, provided that such omission 
does not prevent a fair and balanced 
under-standing of the group's 
development, performance, position and 
impact of its activity.

Amendment 79

Proposal for a directive
Article 1 – paragraph 1 – point 7
Directive 2013/34/EU
Article 29a – paragraph 7
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Text proposed by the Commission Amendment

7. A parent undertaking which is also 
a subsidiary undertaking shall be 
exempted from the obligation set out in 
paragraphs 1 to 4 if that exempted parent 
undertaking and its subsidiaries are 
included in the consolidated management 
report of another undertaking, drawn up 
in accordance with Article 29 and this 
Article. A parent undertaking that is a 
subsidiary undertaking from a parent 
undertaking that is established in a third 
country shall also be exempted from the 
obligations set out in paragraphs 1 to 4 
where that undertaking and its subsidiary 
undertakings are included in the 
consolidated management report of that 
parent undertaking and where the 
consolidated management report is drawn 
up in a manner that may be considered 
equivalent, in accordance with the 
relevant implementing measures adopted 
pursuant to Article 23(4)(i) of Directive 
2004/109/EC, to the manner required by 
the sustainability reporting standards 
referred to in Article 19b of this Directive.

7.

The consolidated management report of the 
parent undertaking referred to in 
subparagraph 1 shall be published in 
accordance with Article 30, in the manner 
prescribed by the law of the Member State 
by which the parent undertaking that is 
exempted from the obligations set out in 
paragraphs 1 to 4 is governed.

The consolidated management report of the 
parent undertaking referred to in 
subparagraph 1 shall be published in 
accordance with Article 30, in the manner 
prescribed by the law of the Member State 
by which the parent undertaking that is 
subject to the obligations set out in 
paragraphs 1 to 4 is governed.

The Member State by which the parent 
undertaking that is exempted from the 
obligations set out in paragraphs 1 to 4 is 
governed may require that the consolidated 
management report referred to in in the 
first subparagraph of this paragraph is 
published in its official language or in a 
language customary in the sphere of 
international finance, and that any 
necessary translation into those 
languages is certified.

The Member State by which the parent 
undertaking is governed may require that 
the consolidated management report of that 
parent undertaking is published in its 
official language or in a language 
customary in the sphere of international 
finance.

The consolidated management report of a The consolidated management report of 
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parent undertaking that is exempted from 
the obligations set out in paragraphs 1 to 4 
shall contain all of the following 
information:

subsidiaries of a parent undertaking that 
are subject to the obligations set out in 
paragraphs 1 to 4 shall contain the name 
and registered office of the parent 
undertaking that reports information at 
group level in accordance with Articles 29 
and this Article, or in a manner that may be 
considered equivalent, in accordance with 
the relevant implementing measures 
adopted pursuant to Article 23(4)(i) of 
Directive 2004/109/EC, to the manner 
required by the sustainability standards 
adopted pursuant to Article 19b;

(a) the name and registered office of 
the parent undertaking that reports 
information at group level in accordance 
with Articles 29 and this Article, or in a 
manner that may be considered equivalent, 
in accordance with the relevant 
implementing measures adopted pursuant 
to Article 23(4)(i) of Directive 
2004/109/EC, to the manner required by 
the sustainability standards adopted 
pursuant to Article 19b;

(b) the fact that the undertaking is 
exempted from the obligations set out in 
paragraphs 1 to 4 of this Article.;

Amendment 80

Proposal for a directive
Article 1 – paragraph 1 – point 8 – point a
Directive 2013/34/EU
Article 30 – paragraph 1 – subparagraph 3

Text proposed by the Commission Amendment

Member States may, however, exempt 
undertakings from the obligation to 
publish the management report where a 
copy of all or part of any such report can 
be easily obtained upon request at a price 
not exceeding its administrative cost.’

deleted
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Amendment 81

Proposal for a directive
Article 1 – paragraph 1 – point 10 – point a – point ii
Directive 2013/34/EU
Article 34 – paragraph 1 – point aa

Text proposed by the Commission Amendment

(aa) where applicable, express an 
opinion based on a limited assurance 
engagement as regards the compliance of 
the sustainability reporting with the 
requirements of this Directive, including 
the compliance of the sustainability 
reporting with the reporting standards 
adopted pursuant to Article 19b, the 
process carried out by the undertaking to 
identify the information reported pursuant 
to those reporting standards, and the 
compliance with the requirement to mark-
up sustainability reporting in accordance 
with Article 19d, and as regards the 
compliance with the reporting 
requirements of Article 8 of Regulation 
(EU) 2020/852.;

(aa) where applicable, express an 
opinion based on a reasonable assurance 
engagement as regards the compliance of 
the sustainability reporting with the 
requirements of this Directive, including 
the compliance of the sustainability 
reporting with the reporting standards 
adopted pursuant to Article 19b, the 
process carried out by the undertaking to 
identify the information reported pursuant 
to those reporting standards, and the 
compliance with the requirement to mark-
up sustainability reporting in accordance 
with Article 19d, and as regards the 
compliance with the reporting 
requirements of Article 8 of Regulation 
(EU) 2020/852.;

Amendment 82

Proposal for a directive
Article 1 – paragraph 1 – point 10 – point b
Directive 2013/34/EU
Article 34 – paragraph 3

Text proposed by the Commission Amendment

3. Member States may allow an 
independent assurance services provider to 
express the opinion referred to in 
paragraph 1, second subparagraph, point 
(aa), provided that it is subject to 
requirements that are consistent with those 
set out in Directive 2006/43/EC as regards 
the assurance of sustainability reporting as 
defined in Article 2(1), point (r) of that 
Directive.

3. Member States shall allow an 
independent assurance services provider to 
express the opinion referred to in 
paragraph 1, second subparagraph, point 
(aa), provided that it is subject to 
requirements that are consistent with those 
set out in Directive 2006/43/EC as regards 
the assurance of sustainability reporting as 
defined in Article 2(1), point (r) of that 
Directive.
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Amendment 83

Proposal for a directive
Article 1 – paragraph 1 – point 11 – point b
Directive 2013/34/EU
Article 49 – paragraph 3a – subparagraph 1

Text proposed by the Commission Amendment

When adopting delegated acts pursuant to 
Articles 19b and 19c, the Commission shall 
take into consideration technical advice 
from EFRAG, provided such advice has 
been developed with proper due process, 
public oversight and transparency and with 
the expertise of relevant stakeholders, and 
is accompanied by cost-benefit analyses 
that include analyses of the impacts of the 
technical advice on sustainability matters.

When adopting delegated acts pursuant to 
Articles 19b and 19c, the Commission shall 
ensure that  trade unions are involved. It 
shall also include other relevant 
stakeholders and civil society 
organisations. It may take into 
consideration technical advice from 
EFRAG, provided such advice has been 
developed by an independent technical 
advisory body funded by the Union and 
financially independent from private 
stakeholders. The technical advice shall 
be developed with proper due process, 
public oversight and transparency and with 
the expertise and direct and balanced 
participation of relevant stakeholders and 
trade unions in particular. The technical 
advice shall cover all sustainability 
matters outlined in Articles 19a and 19b 
and shall be accompanied by analyses that 
balance the costs of reporting for 
undertakings of the technical advice on 
sustainability matters with the benefits for 
users and public policy goals.

Amendment 84

Proposal for a directive
Article 1 – paragraph 1 – point 11 – point b
Directive 2013/34/EU
Article 49 – paragraph 3a – subparagraph 3

Text proposed by the Commission Amendment

The Commission shall give immediate 
access to experts of the Parliament and of 
the Council to all documents and 
meetings of preparation of the delegated 
acts.
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Amendment 85

Proposal for a directive
Article 1 – paragraph 1 – point 11 – point c
Directive 2013/34/EU
Article 49 – paragraph 5

Text proposed by the Commission Amendment

5. A delegated act adopted pursuant to 
Article 1(2), Article 3(13), Article 46(2), 
Article 19b and Article 19c shall enter into 
force only if no objection has been 
expressed either by the European 
Parliament or the Council within a period 
of two months of notification of that act to 
the European Parliament and the Council 
or if, before the expiry of that period, the 
European Parliament and the Council have 
both informed the Commission that they 
will not object. That period shall be 
extended by two months at the initiative of 
the European Parliament or the Council.

5. A delegated act adopted pursuant to 
Article 1(2), Article 3(13), Article 46(2), 
Article 19b and Article 19c shall enter into 
force only if no objection has been 
expressed either by the European 
Parliament or the Council within a period 
of four months of notification of that act to 
the European Parliament and the Council 
or if, before the expiry of that period, the 
European Parliament and the Council have 
both informed the Commission that they 
will not object. That period shall be 
extended by two months at the initiative of 
the European Parliament or the Council.

In all the delegated acts listed in the first 
subparagraph, the Commission and its 
advisory bodies shall ensure a coordinated 
and staggered approach to 
implementation, to ensure high reporting 
and data quality, reliability and 
implementability.

Amendment 86

Proposal for a directive
Article 1 – paragraph 1 – point 12
Directive 2013/34/EU
Article 51 – paragraph 2 – point a

Text proposed by the Commission Amendment

(a) a public statement indicating the 
natural person or the legal entity 
responsible and the nature of the 
infringement;

(a) a public statement indicating the 
natural person or the legal entity 
responsible, including the company 
directors, and the nature of the 
infringement;
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Amendment 87

Proposal for a directive
Article 1 – paragraph 1 – point 12
Directive 2013/34/EU
Article 51 – paragraph 2 a (new)

Text proposed by the Commission Amendment

2a. Member States may include other 
penalties such as:
(a) exclusion from entitlement to 
public benefits or aid;
(b) temporary or permanent exclusion 
from access to public funding, including 
tender procedures, grants and 
concessions;
(c) temporary or permanent 
disqualification from the carrying out of 
commercial activities.

Amendment 88

Proposal for a directive
Article 1 – paragraph 1 – point 12
Directive 2013/34/EU
Article 51 – paragraph 3 – point e a (new)

Text proposed by the Commission Amendment

(ea) the impaired ability of affected 
people and organisations, including non-
governmental organisations, social 
partners, human rights and 
environmental defenders and anti-
corruption activists, to hold undertakings 
to account for their impacts on people, the 
environment and good governance.

Amendment 89

Proposal for a directive
Article 1 – paragraph 1 – point 12 a (new)
Directive 2013/34/EU
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Article 51a (new)

Text proposed by the Commission Amendment

12a. Article 51a is added:
Article 51a

Cooperation with developing countries
1. Developing countries shall be 
consulted in the procedure of the 
Commission aimed at defining the 
sustainability reporting standards if there 
is a legitimate interest that is based on the 
fact that the undertaking or its supply and 
value chains operate in their territory.
2. Member States and the 
Commission shall step up cooperation 
with developing countries with a view to 
strengthening their institutional and legal 
systems to effectively implement and 
enforce corporate sustainability reporting 
in line with the international, regional 
and Union frameworks and standards.
3. Special support shall be provided 
to small and medium undertakings 
operating in high-risk economic activity 
sectors in developing countries with a 
view to facilitating the implementation of 
the sustainability reporting requirements 
of this Directive, including concerning 
undertakings’ value and supply chains.

Amendment 90

Proposal for a directive
Article 3 – paragraph 1 – point 1
Directive 2006/43/EC
Article 1 – paragraph 1

Text proposed by the Commission Amendment

This Directive establishes rules concerning 
the statutory audit of annual and 
consolidated accounts and the assurance of 
annual and consolidated sustainability 
reporting, where this is performed by the 
statutory auditor or audit firm carrying out 

This Directive establishes rules concerning 
the statutory audit of annual and 
consolidated accounts and the assurance of 
annual and consolidated sustainability 
reporting, where this is performed either 
by the statutory auditor or by the audit firm 
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the statutory audit of financial statements.; carrying out the statutory audit of financial 
statements.;

Amendment 91

Proposal for a directive
Article 3 – paragraph 1 – point 4 – point b
Directive 2006/43/EC
Article 8 – paragraph 1 – point cc

Text proposed by the Commission Amendment

(cc) sustainability reporting standards; (cc) sustainability reporting standards as 
referred to in Article 19b of Directive 
2013/34/EU;

Amendment 92

Proposal for a directive
Article 3 – paragraph 1 – point 4 – point d
Directive 2006/43/EC
Article 8 – paragraph 1 – point ff

Text proposed by the Commission Amendment

(ff) due diligence processes with 
regard to sustainability matters;;

deleted

Justification

Due diligence should be covered by the upcoming Sustainable Corporate Governance 
Commission Proposal. Otherwise, due diligence obligations would need to be included in 
reporting before the standards are clear, which prevents legal certainty.

Amendment 93

Proposal for a directive
Article 3 – paragraph 1 – point 13
Directive 2006/43/EC
Article 27 a – subparagraph 1 a (new)

Text proposed by the Commission Amendment

The statutory auditor or the audit firm 
carrying out the statutory audit of an 



PE700.718v02-00 84/87 AD\1250408EN.docx

EN

undertaking referred to in Article 19a(1) 
of Directive 2013/34/EU, or any member 
of the network to which the statutory 
auditor or the audit firm belongs, shall 
not directly or indirectly provide to the 
audited entity, to its parent undertaking or 
to its controlled undertakings within the 
Union any assurance of sustainability 
reporting in:
(a) the period between the beginning 
of the period audited and the issuing of 
the audited report;
(b) the financial year immediately 
preceding the period referred to in point 
(a) of this subparagraph.

Amendment 94

Proposal for a directive
Article 3 – paragraph 1 – point 14 – point e
Directive 2006/43/EC
Article 28 – paragraph 4 – subparagraph 1

Text proposed by the Commission Amendment

The audit report shall be signed and dated 
by the statutory auditor. Where an audit 
firm carries out the statutory audit and, 
where applicable, the assurance of 
sustainability reporting, the audit report 
shall bear the signature of at least the 
statutory auditor(s) carrying out the 
statutory audit and the assurance of 
sustainability reporting on behalf of the 
audit firm. Where more than one statutory 
auditor or audit firm have been 
simultaneously engaged, the audit report 
shall be signed by all statutory auditors or 
at least by the statutory auditors carrying 
out the statutory audit and the assurance of 
sustainability reporting on behalf of every 
audit firm. In exceptional circumstances 
Member States may provide that such 
signature(s) need not be disclosed to the 
public if such disclosure could lead to an 
imminent and significant threat to the 

The audit report shall be signed and dated 
by the statutory auditor or by the audit 
firm carrying out the audit. Where an 
audit firm carries out the statutory audit 
and, where applicable, the assurance of 
sustainability reporting, the audit report 
shall bear the signature of at least the 
statutory auditor(s) carrying out the 
statutory audit and that of the auditor 
carrying out the assurance of sustainability 
reporting on behalf of the audit firm. 
Where more than one statutory auditor or 
audit firm have been simultaneously 
engaged, the audit report shall be signed by 
all statutory auditors or at least by the 
statutory auditors carrying out the statutory 
audit and the assurance of sustainability 
reporting on behalf of every audit firm. In 
exceptional circumstances Member States 
may provide that such signature(s) need 
not be disclosed to the public if such 
disclosure could lead to an imminent and 
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personal security of any person.; significant threat to the personal security of 
any person.;

Amendment 95

Proposal for a directive
Article 6 – paragraph 1

Text proposed by the Commission Amendment

Article 4 of this Directive shall apply to 
financial years starting on or after 1 
January 2023.

Article 4 of this Directive shall apply to 
financial years not earlier than one full 
financial year during which the 
undertakings have had the opportunity to 
adapt to the provisions and reporting 
standards set out in this Directive and the 
accompanying, adopted and published 
delegated acts.
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