
917789.EN PE 499.851

Question for written answer E-010032/2012
to the Commission
Rule 117
Marta Andreasen (EFD)

Subject: Effects of a financial transaction tax (FTT)

A press release dated 23 October 2012 quotes the President of the Commission, Mr Barroso, as 
saying:

‘I am delighted to see that 10 member states have indicated their willingness to participate in a 
common FTT along the lines of the Commission’s original proposal. This tax can raise billions of 
euros of much-needed revenue for member states in these difficult times. This is about fairness: we 
need to ensure the costs of the crisis are shared by the financial sector instead of shouldered by 
ordinary citizens.’

However, according to the Commission’s own impact paper on the proposed FTT, dated 28 
September 20111, the modelling of the impact of an FTT suggests that such a tax, levied at a rate of 
0.1%, would result in a long-run drop in GDP of 1.76%, more than wiping out any alleged gains.

1. Would the Commission agree that where Mr Barroso refers to ‘much needed revenue for 
member states’, he should have referred to ‘the governments of the member states’, as the 
Member States are demonstrably going to become less well off, as the Commission’s own 
impact paper freely admits.

2. Would the Commission also agree that the projected fall in GDP would in any case result in a net 
decrease in overall tax revenue for the Member States, even after FTT income is taken into 
account?

3. Would the Commission also agree that to try to contrast the ‘financial sector’ and ‘ordinary 
citizens’, as Mr Barroso does, is disingenuous? Although the cheques for an FTT would be 
written by institutions, the costs of an FTT would be borne entirely by people, whether by 
shareholders through lower returns, by employees through lower remuneration or by customers 
through higher charges, the only issue being in what proportions. The customers referred to in 
this instance are in large measure pensioners in the Member States.

4. Finally, would the Commission agree that as the financial transaction tax is intended to be an 
‘own resource’ of the European Union, beyond the control of the Member States, the net effect of 
all the above would be to reduce GDP and overall tax take in the Member States as well as to 
reduce salaries and returns, and increase fees, in the financial services industry, in the interests 
of producing an income stream for the European Union which would be considerably smaller 
than the costs imposed on the governments and citizens of the Member States?

1 Commission Staff Working Paper, Impact Assessment Accompanying the Document ‘Proposal for a Council 
Directive on a common system of financial transaction tax and amending Directive 2008/7/EC’ (COM(2011) 
594 final) (SEC(2011) 1103 final).


