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Subject: Recalibration of the GSP system for copper pipe producers

Over the last decade in the EU, there has been a steep rise in raw material prices for copper, with 
some copper pipes being replaced by other materials (plastic/aluminium).

Because of a production overcapacity estimated at around 90 000 tonnes (18 % of current EU 
production), two major copper pipe producers have been forced to close since 2008: the Belgian 
company Boliden Cuivre & Zinc, which previously produced 30 000 tonnes a year, and the Finnish 
steel giant Outokumpu, which closed its Spanish factory producing 40 000 tonnes a year and left the 
sector completely. Currently, the majority of the EU’s copper pipe production takes place in three 
countries: Italy, Germany and Greece.

Copper pipe is sold by the metre, and the raw material cost accounts for around 90 % of the selling 
price. The small margin for profit has led to sub-standard products being sold in markets where 
checks are scarce or not very thorough.

One example is the case of Haliang Copper Tube Manufacturer (HLG), a Chinese giant in the copper 
pipe sector, whose share of imports of copper pipe from China into the EU has been steadily falling 
since 2008. In 2009, HLG began to export to the EU from a factory located in Vietnam, with a duty 
rate of just 1.3 %, three times lower than that stipulated for companies operating in China. The 
distorting effects on the quantities exported and the final prices are enormous.

In the light of the above, does the Commission – when it compiles the list of countries that will benefit 
from preferential tariffs for copper pipes under Regulation (EU) No 978/2012 (which will come into 
force from 2014) – intend to take any particular measures with regard to Chinese producers with 
factories in China and Vietnam?


