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Subject: Ongoing EU-Russia trade dispute over vehicle recycling fees

In 2012 the Russian Federation adopted a framework law on the recycling of vehicles. As a 
consequence, recycling fees have to be paid on imported vehicles. They apply to a wide range of 
motor vehicles, including passenger cars, trucks, buses and other special categories of vehicle, and 
cover both new and used imported vehicles. They range from several hundred euros to as much as 
EUR 150 000 in the case of some highly specialised trucks. 

Vehicles produced in Russia can be exempted from the recycling fee if they are produced under the 
assembly regime introduced by the Agreement on Trade-Related Investment Measures (TRIMs 1 or 
TRIMs 2) or follow the full production cycle (including welding and painting). This means that almost 
all EU producers in Russia can be exempted for their local production, except for a few truck 
manufacturers. While the recycling fees are imposed on all imports from the EU, vehicles produced in 
Russia are exempted. An exemption is also available for vehicles imported from Kazakhstan and 
Belarus. This system is discriminatory for importers and, as such, is also incompatible with the most 
basic World Trade Organisation (WTO) rules, which ensure free and fair trade while prohibiting 
discrimination against – and among – imports. 

The explanation given by Russia in support of recycling vehicles in this particular manner does not 
seem to be in any way an appropriate environmental measure to deal with end-of-life vehicles. 
Instead, Russia could have opted for more effective environmental protection measures which do not 
discriminate against foreign products and are compatible with WTO trade rules. 

Given the negative impact of Russia’s recycling fees on EU vehicle exporters to the Russian market, 
does the Commission plan to request the establishment of a WTO panel to defend the EU’s interests 
in securing and maintaining open and fair access within the Russian automotive sector? In the event 
that the Commission does not request such a panel, what other measures could be taken to protect 
the EU’s interests?


