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Subject: Loss of competitiveness in Greece due to rising energy costs

Excessively high energy costs are holding back enhanced competitiveness in Greece, creating a 
hostile environment for many local businesses and potential foreign investors. In many cases, energy 
costs account for up to 50 % of total turnover costs for industrial units. For energy-intensive industries, 
electricity prices can amount to EUR 70 per MWh, when, in units of a similar size in large economies 
such as Germany or France, prices are around EUR 49 and EUR 42 respectively. According to 
Eurostat data, Greece has the highest prices in the EU for natural gas (EUR 5.23 per KWh). Excise 
duty accounts for 10 % of the final price. In the medium-size category, to which most enterprises 
belong, costs are close to 160 % higher than in the EU, according to leading figures in local industry. 
The rate for enterprises remains at 26 %, whilst in other central European countries it is much lower. 
At the same time, the European Commission ranks Greece as the country with the highest increase in 
the tax burden in the EU in 2012, with a rise of about 3.9 % compared to 2011. The corresponding 
increase in the other Member States was around 0.3 %. At the same time, the Commission 
recommends increasing VAT rates on natural gas and electricity, a move which will increase the final 
price by around 10 %1.

Will the Commission answer the following:

1. How does it believe the growth rate forecast by the IMF for the Greek economy in 2014 (0.6 %) 
will be achieved, after taking into account the taxes and duties imposed on energy through the 
various regulated charges (renewable energy charge, pollution allowances, excise duty, charges 
for the state gas and natural gas utilities, VAT, charges for services of general interest) which are 
a heavy burden on the cost of production?

2. Does it believe that maintaining the operation of productive structures, the economic recovery 
and the attraction of investment are feasible when the tax burden for goods and raw materials is 
placing pressure on demand? Does it believe that it is possible for Greek industry to survive (let 
alone develop) with these excessive energy costs (which are several times greater than the net 
cost of energy production)?

1 http://bit.ly/PxoPRI


