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Question for written answer E-000803/2014 

to the Commission 
Rule 117 

Elisa Ferreira (S&D) and Diogo Feio (PPE) 

Subject: Proposal for a change in S&P's methodology: major impact in the EU 

On 14 October 2013, Standard and Poor’s (S&P) published a consultation regarding its intention to 
change the way in which it rates securitisations in relation to sovereign ratings, proposing not to 
distinguish between Economic and Monetary Union (EMU) and non-EMU member countries. 

S&P intends to cap the maximum rating differential between sovereigns and most securitisations at 
four notches. It is also proposing requirements for a certain level of credit enhancement for ratings on 
securitisations that exceed the sovereign rating by even one notch. 

As S&P mentions, the proposed criteria will have the greatest effect on securitisations in Europe, 
particularly in peripheral countries such as Portugal, Italy and Spain: 

‘In Portugal, we expect approximately 60 % of ratings on RMBS, ABS, and SME CLOs to be affected 
(...) ratings on the majority of these RMBS and ABS classes will be lowered by one to three notches, 
and our ratings on most of these SME CLOs classes will be lowered by four to five notches (...).’ 

‘In Spain, we expect approximately 50 %-60 % of ratings on RMBS, ABS, SME CLO, covered bonds, 
and multi-cedulas to be affected (...). We expect approximately 40 % of ratings on CMBS to be 
affected, with the expectation that most of these will be lowered by five to six notches.’  

‘In Italy, we expect approximately 60 %-70 % of ratings on RMBS and ABS (...,) approximately 40 % of 
ratings on CMBS, approximately 95 % of ratings on covered bonds (... and) 100 % of ratings on SME 
CLOs to be affected (...).’ 

‘In Ireland, we expect approximately 20 % of ratings on RMBS to be affected, with the expectation that 
most of these will be lowered by one to three notches.’ 

– Is the Commission aware of S&P’s proposal? 

– How does the Commission view this proposal in view of the ongoing changes to the institutional 
foundations of the EMU? 

– Has the Commission analysed the potential impact that such measures would have across the 
EU, particularly in the current difficult context, and has it considered the fact that the measures 
would put EU financial markets at a competitive disadvantage vis-à-vis other world regions? 


