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to the Commission 
Rule 117 

Antolín Sánchez Presedo (S&D) 

Subject: European strategy on private debt 

Linked to the financial crisis is an enormous increase in debt.  Efforts to limit and deal with the 
problems caused by public indebtedness, in the context of a demographic winter, have not been 
commensurate with the treatment of private debt and its impact on economic sustainability. 

In the United States the reduction of total debt, based on a significant decrease in private debt, has 
been crucial in laying the foundations for economic recovery, which has led to growth and job creation. 
 In the European Union, however, total debt has risen and the level of private debt has increased in 
some Member States during the period 2009-2012, with a negative impact on economic activity and 
employment. 

Research by the International Monetary Fund, which has been reported widely in the media, shows 
that high levels of private debt produce more damaging consequences for economic growth than 
public debt. 

The European Systemic Risk Board includes some references to private debt among its indicators.  
The European Central Bank is carrying out a ‘comprehensive evaluation of the European banking 
system’, which will be vital for generating confidence in the European economy. 

One-off initiatives will not be enough to tackle the problem of high private debt, guarantee credit for the 
productive economy and restore a balance between short-term borrowing and long-term loans.  The 
system of incentives that has brought about this situation must be modified.  In the ambit of taxation, 
for example, debt has been encouraged at the expense of business capitalisation.  There is a need to 
deal with the over-indebtedness of companies and, especially, families.  In short, a European strategy 
on private debt must be drawn up. 

Will the Commission draw up a European strategy on private debt to deal with the problem as a 
whole?  What measures does the Commission plan to promote in order to achieve neutral taxation 
with respect to the various different finance models, such that over-indebtedness is not encouraged? 


