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Question for written answer E-007727/2015 

to the Commission 
Rule 130 

Jakob von Weizsäcker (S&D) 

Subject: Too much finance? 

According to a recent IMF staff discussion note (Rethinking Financial Deepening: Stability and Growth 
in Emerging Markets), ‘[e]mpirical analysis indicates that there is a significant, bell-shaped, 
relationship between financial development and growth’ [pp.15]. In other words, just as there can be 
too little finance, there can be too much finance. In the same vein, the Commission staff working 
paper on the Capital Markets Union (CMU) points to economic literature suggesting that there are 
limits to the positive impacts of finance on economic growth. 

This raises a number of questions: 

1. Is there a significant risk that the EU as a whole or any of its Member States (and if so please 
indicate which Member States) might have already reached the point of too much finance 
according to either the above IMF study or the Commission’s own assessment? 

2. Which safeguards will be put in place for individual Member States and the EU as a whole as part 
of CMU in order to address the dangers of too much finance? 

3. How does the Commission plan to ensure that the adverse effects of too much finance on growth 
are properly taken into account as part of the planned review of financial sector regulation? 


