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Subject:	Brexit and tax competition
Brexit gives the United Kingdom the opportunity to use tax reliefs or low tax rates in attracting companies to move their headquarters to the UK. As the Union’s provisions on State aid would no longer apply to companies operating in the UK, companies such as Apple could seize tax benefits in the UK or the tax havens it governs, at least to the extent where the companies do not need to be present in the internal market. Since the UK would no longer be bound by Union directives, it would also be exempt from applying the progressive steps taken with regard to tax evasion legislation. The country-specific tax reporting for multinational companies within the Union may lead companies to move their headquarters to the UK instead. Even if the UK did not engage in a full tax and regulatory competition, it may choose to apply carefully selected procedures that will attract both productive investments and companies providing financial services to move their operations to the UK or remain there.
1.	How will the Commission assess the risks of harmful tax competition after Brexit?
2.	What is the Commission planning to do to prevent the UK’s tax and regulatory competition from undermining the progress achieved in controlling harmful tax competition within the Union?
3.	Does the Commission believe that Brexit will affect the efficiency of money laundering prevention measures, and if so, what is the Commission planning to do about it?
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