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Subject: Consequences of Australia’s disastrous climate policies for EU-Australia trade 
negotiations

Since May 2018, the Commission has been negotiating a trade deal (FTA) with Australia, which 
Commission President von der Leyen aims to ‘swiftly conclude’.

Australia is part of the Paris Agreement, but is undermining its integrity by demanding that 
controversial ‘carryover credits’ be allowed 1 . This would increase Australian emissions by 357 million 
tonnes (weakening their Paris commitment by 53 %) 2 , and opens the door to 20 billion by way of 
‘carryover credits’ worldwide, which could be used under the Paris Agreement 3 .

The country’s stance on the credits issue led to the failure of the COP25 negotiations 4 , and is now 
jeopardising the crucial 5 COP26 negotiations.

Australia is a huge fossil fuel exporter (its exports represent 3.6 % of global CO2 emissions from fossil 
fuels) and aims to drastically increase exports 6 .

A new report shows that Australian industrial emissions have increased by 60 % since 2005, and 
projects an increase of 110 % by 2030 7 . By way of comparison, under current EU climate policies, 
industrial emissions will decrease by 36 % over the same period.

1. Does the Commission agree that significant and rapid shifts in Australia’s climate policies are a 
precondition for concluding negotiations?

2. Will the Commission endeavour to insert trade sanctions into the FTA, as well as opening up the 
possibility of (partial) FTA suspensions if a party fails to meet its Paris Agreement commitments?

3. Will the Commission endeavour to introduce a ‘hierarchy clause’ to ensure that the Paris 
Agreement takes precedence over the FTA in the event of conflict?

1 https://www.theguardian.com/environment/2019/dec/16/un-climate-talks-australia-accused-of-cheating-and-
thwarting-global-deal

2 https://www.theguardian.com/environment/2019/oct/22/australia-is-the-only-country-using-carryover-climate-
credits-officials-admit

3 https://carbonmarketwatch.org/wp-content/uploads/2019/12/EMPTY-TARGETS-HOW-TO-AVOID-TRADING-
OF-HOT-AIR-UNDER-THE-PARIS-AGREEMENT-2.pdf

4 http://www.internationalaffairs.org.au/australianoutlook/coping-it-in-madrid-why-australias-stance-at-cop25-
was-so-widely-condemned/

5 https://hoffmanncentre.chathamhouse.org/article/cop26-a-roadmap-for-success/
6 https://www.theguardian.com/commentisfree/2019/aug/21/when-it-comes-to-coal-australia-has-transitioned-

away-from-economics-and-common-sense
7 https://www.theguardian.com/australia-news/2020/feb/12/a-60-rise-in-industrial-emissions-points-to-failure-of-

coalitions-safeguard-mechanism


