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Subject: Climate policy and the German housing market 

In Germany, the average rental price increased by 49% (adjusted for inflation) between 2015 and 
2018 in cities with 100 000 inhabitants or more. Even people with an ordinary income are finding it 
difficult,

with EU climate policy playing a significant role. The ever more stringent energy efficiency 
requirements have resulted in a huge increase in the cost of renovation and new construction and 
landlords are passing these costs on through higher rents. The German regulation on energy 
efficiency was adopted pursuant to Directive 2010/31/EU on the energy performance of buildings and 
Directive 2012/27/EU on energy efficiency. The German regulation on energy efficiency thus results in 
additional costs of 7 to 8% in the construction of housing while only achieving energy savings of 
0.01% 1 . Experts are warning of a further explosion in the level of rents. If the climate objectives are 
to be attained by 2030, there will need to be an additional annual investment of EUR 25 billion in the 
renovation of housing stock. Rents will therefore increase further. Representatives from the sector 
warn of social repercussions. The President of the German Association of Housing and Real Estate 
Businesses notes that those in the lowest third of the income range will face difficulties in meeting the 
payments 2 .

What impact assessment did the Commission carry out as regards the effect of consecutive climate 
regulations on the housing market in the individual Member States?

1 Thomas Block, Konrad Göke, Miriam Hollstein and Burkhard Uhlenbroich: ‘Wut auf hohe Mieten – Wer ist 
wirklich schuld, dass Wohnen fast unbezahlbar ist’ (Anger at high rents – Who is really to blame for housing 
being almost unaffordable), Bild.de, 8 April 2019.

2 ‘Wegen Klimaschutz: Experten warnen vor Mietpreisexplosion nach Sanierung’ (Because of climate 
protection: Experts warn of an explosion in rents following renovations), Focus.de, 20 September 2019.


