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Subject: Emergency eurobonds

The current pandemic has proved that the response to an emergency cannot be left to a few Member
States: the EU needs to provide coordination at the operational level and for financial issues. The
economic burden of an emergency cannot be borne by just one or a few Member States.
Furthermore, the economic impact of the crisis on the balance sheets of the Member States, either for
acceptable levels of sovereign debt — as defined by the Stability and Growth Pact — or for required
primary surpluses, should be kept as low as possible after the crisis. However, the fact that fiscal
limits have been officially relaxed does not mean they will not create a burden to Member States.

The EU should therefore develop a shared emergency debt instrument, which could provisionally be
called ‘emergency eurobonds’, with their use limited to the duration of the COVID-19 emergency. This
debt instrument will be critical for the post-crisis management of the macroeconomic indicators of the
Member States, as it will stabilise their performance for the Stability and Growth Pact, and allow vital
fiscal space.

How would the Commission assess the utility of temporary emergency eurobonds, and what action
does Parliament need to undertake to expedite their immediate implementation?
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