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Member States negotiated bilateral agreements with the United States (US) on Foreign 
Account Tax Compliance Act (FATCA). 

The Commission is aware that FATCA requires EU banks to provide information to tax 
authorities about clients taxable in the US. It is also aware of FATCA’s possible implications, 
such as banks terminating these clients' accounts and difficulties in switching banks. The 
Commission regularly informs the European Parliament’s Petitions Committee of any 
developments on this file.

The Commission has raised this issue several times bilaterally with the US authorities. 
Following these discussions, the US administration took, in 2019, initiatives aimed at 
providing assistance to the US nationals and financial institutions concerned. The US 
authorities clarified the implications for banks of not reporting US Tax or Social Security 
Identification Numbers1 and gave support2 to US nationals abroad on issues such as how to 
obtain a Social Security Number and how to cease to be a US citizen. The US also adopted a 
new procedure that makes it more affordable to relinquish US citizenship in cases where tax 
liabilities are reasonably limited3. The German Presidency of the Council wrote to the US 
Treasury on 8 December 20204 to open a dialogue with a view to possible further initiatives.

National data protection authorities (DPAs) are responsible for monitoring and enforcing the 
application of EU data protection rules. In 2018, the DPAs identified no grounds to intervene 
with respect to FATCA.5 They are currently looking into this issue again at the level of the 
European Data Protection Board. The Commission participates in these Board meetings and 
will closely follow any new developments. 

1 See Frequently Asked Questions: https://www.irs.gov/businesses/corporations/frequently-asked-questions-faqs-
fatca-compliance-legal#reporting
2 See the updated Factsheet: https://www.ssa.gov/foreign/joint_frequently_asked_questions.pdf 
3 https://www.irs.gov/newsroom/irs-announces-new-procedures-to-enable-certain-expatriated-individuals-a-way-
to-come-into-compliance-with-their-us-tax-and-filing-obligations
4 Letter made public through Council document n. 13977/20 of 16 December 2020
5 Letter of the Article 29 Working Party, 8 February 2018, https://ec.europa.eu/newsroom/article29/item-
detail.cfm?item_id=614217
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