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1. The EU-United Kingdom (UK) Trade and Cooperation Agreement (TCA)1 provides for 
ambitious commitments in the area of taxation. Firstly, the EU and the UK committed to 
abide by the principles of tax good governance. In addition, the UK agreed to a non-
regression clause on tax transparency and anti-tax avoidance, which uses as a benchmark the 
global standards at the end of the transition period. Specifically for public country-by-country 
reporting of financial institutions and investment firms, the benchmark is that of the EU 
Directive on Capital Requirements. Finally, the EU and the UK committed to apply the 
principles on countering harmful tax regimes in accordance with their Joint Political 
Declaration. 

2. The TCA does not apply to UK Overseas Territories, but under the Joint Political 
Declaration the UK is committed to encourage those territories to comply with the 
declaration’s principles. 

3. In the TCA, the EU and the UK committed to have in place an effective system of subsidy 
control, based in particular on the respect of a set of common principles. This commitment is 
subject to dispute settlement and failure to comply with the ruling of the arbitration tribunal 
may lead to sanctions, namely the suspension of obligations. Domestic courts and 
independent bodies are competent to enforce the Parties’ domestic rules implementing the 
TCA. If a Party considers that a subsidy causes, or seriously risks to cause, a significant 
negative effect on trade or investment between the Parties, remedial measures may be 
adopted. Furthermore, unilateral rebalancing measures may be applied in the case of 
significant divergences in the areas of subsidy control, where such divergences materially 
impact trade or investment between the Parties.
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