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Subject: Follow-up on question E-001408/2021 regarding debt union and the moral hazard 
stemming from NextGenerationEU

Commissioners Dombrovskis and Gentiloni stated in May 2021 that a successful implementation of 
the NextGenerationEU (NGEU) fund, repaid thanks to new EU own resources, will pave the way for a 
future permanent instrument of a similar nature1. The President of the European Parliament2, the 
Greek Prime Minister3, the European Central Bank4 and the Governor of the Bank of Italy5, among 
others, have also advocated for permanence.

1. In its answer to question E-001408/2021 on the criticism of the fund raised by the German 
Federal Audit Office (Bundesrechnungshof), the Commission did not outline how it intends to 
mitigate risks of moral hazard, specifically regarding the Bundesrechnungshof’s warning that the 
NGEU could be seen as a precedent for shifting the cost of future crises to EU level. Could the 
Commission please answer this question of enormous magnitude?

2. Keeping in mind that the Council’s Legal Service has no formal role in decision-making and is no 
arbiter of legality, can the Commission also address the criticism that the fund poses ‘more 
serious long-term risks’ outlined by the Bundesrechnungshof and summarised in question E-
001408/2021, specifically that the NGEU is undermining the EU as a community based on law6?

1 https://www.reuters.com/article/us-eu-recovery-idUSKBN2CR1D9
2 https://www.europarl.europa.eu/the-president/en/newsroom/sassoli-to-greek-parliament-europe-has-changed-

--we-must-not-go-back-to-the-failed-financial-rules-of-the-past
3 https://www.athina984.gr/en/2021/05/27/k-mitsotakis-se-nt-sasoli-to-tameio-anakampsis-na-katastei-monimo-

chrimatodotiko-ergaleio-tis-ee/
4 ECB calls on Brussels to make recovery fund permanent, https://www.ft.com/content/5bc6dd62-51e3-414c-

b815-5f964cb616db
5 https://www.euractiv.com/section/politics/short_news/bank-of-italy-asks-to-make-recovery-fund-permanent-

post-pandemic/
6 In its answer to question E-001408/2021 the Commission does not address nor substantiate its statement 

that it ‘is convinced that NextGenerationEU is an instrument that puts solidarity among Member States on a 
solid legal ground, thereby strengthening the rules-based character of the European Union.’.


