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1. The main reasons for the price rises are the high gas price together with a surge in demand 
as the EU economy is recovering. The marginal pricing system cannot be seen as the driver of 
the electricity price increase. This mechanism was in place across the EU, including Spain, 
before it was introduced in EU rules, since it was already considered to provide the highest 
efficiency, competitive prices for consumers and transparency in liberalised electricity spot 
markets.

2. The Commission is aware of the initiatives that Member States are taking to soften the 
impact of the high wholesale prices in consumers’ bills. To support Member States’ and EU 
action, it adopted a toolbox1 of measures to address the immediate impact of price increases 
and strengthen resilience against future shocks. Short-term national measures include 
emergency income support to households, State aid for companies and targeted tax 
reductions. The Commission will support investments in renewable energy and energy 
efficiency to lower the dependence on international markets, examine possible measures on 
energy storage and purchasing of gas reserves. The Commission notes that there is yet no 
clear evidence that alternative market framework would provide cheaper prices and better 
incentives. At this stage, giving mixed signals towards existing operators and potential 
entrants could hamper investor certainty and result in delays in the green transition. 
Regardless, the Commission has tasked the Agency for Cooperation of Energy Regulators 
(ACER) to study the benefits and drawbacks of the existing electricity market design and 
propose recommendations, for assessment by the Commission by April 2022.

1 Communication from the Commission to the European Parliament, the European Council, the Council, the 
European Economic and Social Committee and the Committee of the Regions, “Tackling rising energy prices: a 
toolbox for action and support”, COM(2021) 660 final


