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1. The Commission continues to liaise with Member States on tackling high fossil fuel and 
energy prices and the protection of vulnerable consumers and businesses.

The EU’s climate policy goes hand in hand with addressing the energy crisis, reducing fossil-
fuel dependency. To avoid carbon leakage, i.e. the relocation of production and emissions due 
to the carbon price from the EU Emissions Trading System (ETS), a system of free 
allowances has been set up for sectors exposed to international competition, including 
aluminium. In addition, revenues from the system can be used to address the impacts of the 
energy crisis and advance the transition.

2. The Commission has developed a toolbox to support energy-intensive industries, including 
aluminium. First, during the crisis, Member States can compensate for additional costs due to 
exceptional gas and electricity price increases under the Temporary Crisis Framework for 
State Aid measures to support the economy following the aggression against Ukraine by 
Russia adopted in March 2022. Second, to mitigate the risk of carbon leakage, Member States 
may compensate companies for indirect carbon costs under the ETS Guidelines1. Third, 
Member States may grant reductions on electricity levies financing environmental and energy 
policy objectives to electro-intensive industries under the Guidelines on State aid for climate, 
environmental protection and energy2.

3. Aluminium is one of the 85 raw materials being screened in the regular assessment of 
Critical Raw Materials. The results of the assessment should accompany the announced 
Critical Raw Materials Act in the first half of 2023.
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