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SUGGESTIONS

The Committee on Economic and Monetary Affairs calls on the Temporary Committee on Policy 
Challenges and Budgetary Means of the enlarged Union 2007-2013, as the committee 
responsible, to incorporate the following suggestions in its motion for a resolution:

1. We recognise the efforts the Commission has made to identify the European Union’s 
priorities for the next few years and to propose the restructuring - albeit only partial - of its 
own budget in order to ensure that those objectives can be pursued.

2. We welcome the Commission’s decision to bring forward its presentation of the Financial 
Perspective to take advantage of the fact that almost all Community programmes are due to 
be completed at the same time (2006).

3. We support the position taken by the Commission in setting, as its overriding priority, 
sustainable growth and, in particular, the implementation of the Lisbon strategy. However, it 
should not be forgotten that responsibility for implementing the Lisbon strategy rests in the 
main with the Member States, and it will therefore be important to apply the subsidiarity and 
proportionality principles correctly.  It needs to be stressed that solidarity and cohesion – on 
which the success of Europe is based – should continue to serve as a fundamental budgetary 
principle.

4. We consider that the three areas in which the Commission proposes to concentrate its efforts 
are absolutely crucial, and that the resources earmarked for activities in those fields are non-
negotiable, particularly with regard to measures to encourage competitiveness and innovation 
in the single market, particularly in the field of research and technology, education and 
training and trans-European and energy networks. We consider it important that financial aid 
should create a European added value.

5. We agree that, as competitiveness and cohesion are two separate objectives which are 
mutually reinforcing in that they are both conducive to solidarity among all regions and 
citizens, they require two distinct subheadings in the budget. 

6. We strongly believe that the correct approach is to reach political agreement, first, on the role 
that the European Union should play through its policy action and, subsequently, on the 
resources which should be available to it. We consider, however, that it is appropriate for 
payment appropriations to be set at an average of 1.14% of gross national income (GNI), as 
proposed by the Commission, and for the own resources ceiling to be set at 1.24% of GNI.  
We believe however that these figures should be finalised only after an improvement in 
budgetary control whereby the Court of Auditors certifies that spending is in line with the 
decisions of the budgetary authority.

7. We consider that the Commission's proposal for a 'European Growth Adjustment Fund' could 
allow the Union to react more quickly to economic change through measures which stimulate 
growth; we consider that resources not spent in one financial year could be carried over and 
transferred to this Growth Adjustment Fund, which should finance investment that helps the 
EU to reach its Lisbon objectives strengthening social and regional cohesion; calls on the 
Commission to put forward a more detailed proposal on the financing and the use of a 
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'European Growth and Adjustment Fund'.

8 The outcome of the new Financial Perspective, whereby resources are to be allocated to the 
new Union Member States, must not serve to inflict particular damage on any one country, 
thereby averting inequalities.

9. Furthermore, when considering the Financial Perspective, it is necessary to determine 
whether European funding has contributed to real convergence, and good performances must 
consequently not be penalised.

10.We also support the Commission’s position with regard to the revenue side of the EU budget, 
and share its concern over the drawbacks of the perceived low financial autonomy of the 
European Union. We stress, therefore, the importance of devising an alternative system of 
financing the European Union, even though discussion of that subject has been postponed 
until 2013 and excluded from the 2007-2013 multiannual financial framework. We suggest in 
addition that alternative financial instruments be developed with a view to encouraging 
public and private stakeholders to invest on a larger scale in sectors with a higher innovation 
impact on the Community economy.

11. We believe that careful consideration should be given to the Commission’s proposal of a 
generalised correction mechanism in order to reform the UK correction mechanism, while 
taking as a fundamental guideline the principle of solidarity among Member States.

12. With regard to the revenue side, the shift of emphasis from GNP resource to a tax-based 
resource would be desirable as a means of reducing individual Member States’ preoccupation 
with questions of net balance.

13. We consider, however, that Parliament must coordinate its activities in order to participate 
effectively in the various budget procedures. Lack of coordination, accompanied by a ‘first 
come, first served’ approach, would reduce the prospects of obtaining, under the Financial 
Perspective, the resources required to achieve the objectives identified by Parliament as 
priorities.

14. Finally, we consider that the Financial Perspective should cover a period of time of five 
years, rather than seven years in order to overlap with Parliament and Commission mandate 
starting from the multi-annual framework following the 2007-2013 one.
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