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STRUCNE ODOVODNENIE

I. Current situation/ legislative background

Aiming at co-ordination of national provisions applicable to public limited liability
companies as far as their formation, minimum share capital requirements, shareholders
distribution and capital increase/reduction are concerned, in 1976 the European
Commission presented the so-called Second Company Law Directive'. Tts overall
purpose was to lay down the conditions needed to ensure that a company's capital is
maintained in the interest of creditors. Further on, it aimed at safeguarding the position
of minority shareholders enshrining the principle of equal treatment of all shareholders
in an identical situation.

In 1996 the Commission launched a multi-annual project streamlining the key Internal
Market Legislation - the so-called SLIM project? - examining 17 different legislative
areas during five phases in the years 1996-2002 and targeted at identifying ways of
simplification of current legislation in order to reduce burdens on businesses. The IV
phase highlighted the need to review the provisions of the company law directives.

II. Stimuli for change

The hitherto company law directives were designed more to establish a proper level of
protection to safeguard interested of shareholders and creditors in particular.
Notwithstanding proper mechanisms of protection for shareholder and creditors do
contribute to greater efficiency (risk reduction), it should be noticed that the primary
focus of the EU legislation should be to provide mechanism enhancing efficiency and
competitiveness of businesses. In this light some of the above related provision,
especially in the area of capital maintenance and corporate restructuring, are considered
to be hold-ups on the way to a more competitive market.

It is argued that the 1976 Directive was adopted at a time when the U.S. Model Business
Corporation Act eliminated legal capital and mandatory pre-emption rights as futile
devices burdening corporate activities with additional costs. The independent report by
the Accounting Standards Board and the British Institute of International and
Comparative Law concluded also that the hitherto EU corporate legislation "[...] is not
widely relied on in practice by creditors, is complex, expensive and anomalous,
producing inconsistent results as between companies within Member States and
between different Member States". To meet the demands of continuously growing need
to revise the existing rules in view of the changing economic circumstances, in October
2004 the Commission has proposed a legislative act amending the Second Company
Law Directive.

! Directive on coordination of safeguards which, for the protection of the interests of members and others, are
required by Member States of companies within the meaning of the second paragraph of Article 58 of the Treaty,
in respect of the formation of public limited liability companies and the maintenance and alteration of their
capital, with a view to making such safeguards equivalent, OJ L026 of 31.01.1977.

2 Simpler Legislation for the Internal Market
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III. Commission Proposal

According to former Internal Market Commissioner Frits Bolkenstein "/...] to maximise
the efficiency and competitiveness of European business, we need to simplify and
improve EU rules on companies' capital while maintaining strong safeguards for
creditors and investors, especially minority shareholders".

In applying the Second Company Law Directive it has became apparent that some of its
provisions would have to be modified, in order to meet the needs of greater flexibility to
react more promptly and efficiently to developments of the market. In line with the
SLIM recommendations, the Directive Proposal aims particularly at eliminating certain
reporting requirements, facilitating acquisitions of shares by the company itself and a
third party and streamlining company's ownership in the capital share.

Specifically, the Commission Proposal aims at the following capital related measures of
the public limited liability companies:

— increase of capital - relaxing unnecessary administrative burden linked to the
reporting requirements accompanying increase on capital against consideration
in cash (by issue of shares) and the principle of a pre-emptive right to acquire
proportional part of the 'new' shares by a shareholder;

— reduction of capital - further harmonisation of creditors' protection and
elimination of unnecessary delays in cases of undue demands for securities by
creditors and establishment of specific judicial or administrative procedures;

— valuation of assets - elimination of administrative burden linked to costly, and
often undue and imprecise, expert valuation reports by extending number of
cases in which such valuations need not be required;

— acquisition of own shares - greater flexibility and elimination of administrative
burden by increasing the maximum of transaction authorisation period up to five
years allowing companies to react properly to market developments;

— acquisition of shares by a third party - further protection of shareholders and
increased flexibility with regard to changes in the ownership structure by
allowing companies to grant financial assistance up to their distributable
reserves;

— 'squeeze out' and 'sell out' rights - greater flexibility and more viable ownership
structure by allowing under certain conditions the majority shareholders to buy
out minority shareholders at a fair price and the complementary right of minority
shareholders to compel the majority shareholders to buy their shares.

All of the aforementioned measures implemented would help provide for a better
harmonised legal basis and modernised public limited liability companies given a
chance to remain both efficient and competitive in the ever-evolving markets.

IV. Conclusion

Your draftswoman expresses support for the Commission's deregulation proposals for
the 2nd Company Law Directive, since its main objective is to reduce administrative
burden for the companies. However, it should be noted that on several points the
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Commission's proposals are not compatible with the already existing regulations on the
capital market, while some terms of the proposals are too vague. Therefore with regard
to the interests of investors and companies some modifications are needed.
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POZMENUJUCE A DOPLNUJUCE NAVRHY

Vybor pre hospodarske a menové veci ziada Vybor pre pravne veci, aby ako gestorsky vybor
prijal do svojej spravy tieto pozmenujuce a doplitujuce navrhy:

Text navrhnuty Komisiou Pozmenujuce a doplnujuce navrhy
Parlamentu

Pozmenujuci a doplitujaci navrh 1
CLANOK 1 BOD -1
Clanok 1 odsek 1 zarazka 21 (Smernica (77/91/EHS))

(-1) V ¢lanku 1 odsek 1 sa dvadsiata prva
zardazka nahradza takto:

-v Mad’arsku:

nyilvanosan miikodo részvénytarsasag

Odovodnenie

The Second Company Law Directive aims to harmonize capital maintenance rules applicable
to public limited companies. In Member States where company law makes distinction between
public and private limited liability companies, the Directive applies only to public limited
companies. The Hungarian National Parliament voted on 21 June 2005 an amendment to the
Hungarian Companies Act of 1997, under which limited companies will be required in the
future to indicate in the future to indicate in the company's name whether they function under
the regime of private and public companies. The scope of the Second Company Law Directive
has to be adapted accordingly: in Hungary, it should apply only to public limited companies
("nyilvanosan mitkodo részvénytarsasag”).

Pozmenujuci a dopliujaci navrh 2
CLANOK 1 BOD 3
Clanok 19 odsek 1 pododsek 2 (Smernica (77/91/EHS))

Clenské $taty mozu rovnako podrobit Clenské $taty mozu rovnako podrobit
nadobudania v zmysle prvého pododseku nadobudania v zmysle prvého pododseku
podmienke, Ze nominalna hodnota, alebo podmienke, Ze nominalna hodnota, alebo
pripadne zuctovatel'na pari hodnota pri pripadne zuctovatel'na pari hodnota pri
absencii nominalnej hodnoty nadobudnutych absencii nomindlnej hodnoty nadobudnutych
akcii, vratane akcii, ktoré spolo¢nost’ akcii, vratane akcii, ktoré spolo¢nost’
nadobudla uz skor a ktoré vlastni a akcii nadobudla uz skor a ktoré vlastni a akcii
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nadobudnutych osobou konajiicou vo svojom
mene, ale v zastipeni spolo¢nosti, nesmu
prekrocit’ 10 % upisaného kapitalu.”

nadobudnutych osobou konajiicou vo svojom
mene, ale v zastipeni spolo¢nosti, nesmu
prekrocit’ 25 % upisaného kapitalu.”

Odoévodnenie

The manipulation of share prices is countered by the specific market regulations, therefore it
is not necessary to have such provisions in this directive. Restriction of the acquisition of own
shares to 10 %, would limit companies ability to react to market trends.

Pozmeiiujuci a doplitujuci navrh 3
CLANOK 1 BOD 4
Clanok 23 odsek 1 pododsek 2 (Smernica (77/91/EHS))

Transakcie sa musia uskutocnit’ na podnet a
zodpovednost’ spravneho alebo riadiaceho
organu za primeranych trhovych podmienok,
najma pokial’ ide o urok, ktory spolo¢nost’
obdrzi od tretej strany a pokial’ ide o zaruky
poskytnuté spolo¢nosti tret’ou stranou za
poZzicky a rezervované prostriedky uvedené v
odseku 1. Musi byt’ nalezite preverené
uverové postavenie tretej strany a spolocnost’
musi byt’ schopnd udrzat’ si svoju platobnti
schopnost’ a likviditu na nasledujicich pit’
rokov. Platobna schopnost’ musi byt’
spolahlivo preukdzana podrobnou analyzou
penaznych tokov zaloZenou na informéciach
v Case schvalenia transakcie.

Transakcie sa musia uskutocnit’ na podnet a
zodpovednost’ spravneho alebo riadiaceho
organu za primeranych trhovych podmienok,
najmd pokial’ ide o trok, ktory spolocnost’
obdrzi od tretej strany a pokial’ ide o zaruky
poskytnuté spolo¢nosti tret’ou stranou za
pozicky a rezervované prostriedky uvedené v
odseku 1. Musi byt’ naleZite preverené
uverové postavenie tretej strany a spolo¢nost’
musi byt’ schopna udrzat’ si svoju platobna
schopnost’ a likviditu najmenej na dobu
trvania pozicky. Platobna schopnost’ musi byt’
spol'ahlivo preukdzana podrobnou analyzou
penaznych tokov zalozenou na informéciach
v Case schvdlenia transakcie.

Odovodnenie

The amendment is necessary for the better protection of the creditor rights by extending the

time period to the actual loan maturity period.

Pozmenujuci a doplilujaci navrh 3
CLANOK 1 BOD 9
Clanok 39b odsek 1 (Smernica (77/91/EHS))

1. Clenské $taty zabezpecia, aby mohli
mensinovi akcionari v spolo¢nosti, ktora je
kétovana na burze pozadovat’, ¢i uz spolo¢ne
alebo jednotlivo, aby od nich vaésinovy
akcionar kuapil akcie tejto spoloc¢nosti, ktoré
oni vlastnia za primeranu cenu.
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1. Clenské staty zabezpecia, aby mohli
mensinovi akciondri v spolo¢nosti, ktora je
kotovana na burze, poZadovat’, €i uz spolocne
alebo jednotlivo, aby od nich kaZdy vacSinovy
akcionar, ktory vilastni aspori 95% upisaného
kapitalu spolocnosti kétovanej na burze,
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kuapil akcie tejto spolo¢nosti, ktoré oni
vlastnia, za primeranu cenu.

Odovodnenie

When a majority shareholder acquires such a large stake of shares it has negative impact on
the market price of remaining shares and inflicts losses for the minority shareholder, however
it is necessary to protect company from launching a complicated procedure to ascertain fair
price with regard only to interests of minority shareholder therefore this provision shall be

applied only for limited number of cases.
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