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MOTION FOR A EUROPEAN PARLIAMENT RESOLUTION

on the European Central Bank Annual Report 2020
(2020/2123(INI))

The European Parliament,

– having regard to the European Central Bank (ECB) Annual Report 2019,

– having regard to the ECB’s ‘Feedback on the input provided by the European 
Parliament as part of its resolution on the ECB Annual Report 2018’,

– having regard to the Statute of the European System of Central Banks (ESCB) and of 
the ECB, in particular Article 15 thereof,

– having regard to Articles 127(1) and (2), 130 and 284(3) of the Treaty on the 
Functioning of the European Union (TFEU),

– having regard to the Eurosystem staff macroeconomic projections for the euro area and 
measures adopted by the Governing Council of the ECB on 4 June 2020,

– having regard to the monetary dialogues with the President of the European Central 
Bank, Christine Lagarde, of 6 February and 8 June 2020,

– having regard to its legislative resolution of 28 March 2019 on the proposal for a 
regulation of the European Parliament and of the Council on the establishment of a 
framework to facilitate sustainable investment1,

– having regard to Rule 142(1) of its Rules of Procedure,

– having regard to the report of the Committee on Economic and Monetary Affairs (A9-
0000/2020),

A. whereas the Commission’s Summer 2020 Economic Forecast, taking into account 
economic shocks caused by the COVID-19 pandemic, projects that the euro area 
economy will contract by 8.7 % in 2020 and grow by 6.1 % in 2021, and the EU-27 
economy will contract by 8.3 % in 2020 and grow by 5.8 % in 2021;

B. whereas, according to the Eurosystem staff macroeconomic projections of June 2020, 
annual inflation for the euro area in the Harmonised Index of Consumer Prices (HICP) 
will be 0.3 % in 2020, 0.8 % in 2021 and 1.3 % in 2022;

General overview

1. Welcomes the role of the ECB in safeguarding euro stability; highlights that the 
statutory independence of the ECB, as laid down in the Treaties, is a prerequisite for it 

1 Texts adopted, P8_TA(2019)0325.
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to fulfil its mandate of maintaining price stability;

2. Is concerned about the unprecedented healthcare and economic crisis caused by the 
COVID-19 pandemic, with a sharp contraction of the euro area economy and rapidly 
deteriorating labour market conditions; notes that euro area activity is expected to 
rebound, although the speed and scale of the rebound remains highly uncertain;

3. Is concerned, moreover, that the balance of risks to the growth outlook remains to the 
downside in a context of exceptional uncertainty where the extent of the contraction and 
the recovery will depend on the duration and effectiveness of the containment measures, 
the success of policies to mitigate the adverse impact on incomes and employment, and 
the extent to which supply capacity and domestic demand are permanently affected;

4. Calls for an urgent re-evaluation of systemic risk in the financial sector following the 
pandemic; welcomes, in this regard, the establishment of a working board relating to the 
pandemic at the European Systemic Risk Board; advises that a qualitative assessment of 
idiosyncratic risk be included in future stress tests; 

5. Notes that inflation is underestimated in the euro area due to an inadequate share of 
housing costs in the HICP basket2; calls for a re-adjustment of the basket to reflect the 
fact that European households spend 24 % of their income on housing-related 
expenditure; 

6. Acknowledges President Lagarde’s strong call for ‘full alignment of fiscal and 
monetary policies’;

Monetary policy

7. Notes the quick and substantial ECB monetary policy response to the COVID-19 crisis 
in a context of emergency; 

8. Stresses that monetary policy alone will not suffice to achieve a sustainable economic 
recovery; emphasises that far-reaching structural reforms and initiatives are necessary to 
restore and enhance competitiveness across the Union; believes that the impact of 
monetary policy on the recovery is limited and, while respecting the independence and 
mandate of the ECB, expresses caution regarding the further expansion of monetary 
measures; 

9. Notes the importance of active monetary policy in alleviating the pressure of financial 
constraints on small and medium-sized enterprises; acknowledges that the percentage of 
SMEs facing financial constraints decreased from 18 % in 2009-12 to 8 % in 2016-19;

10. Asks the ECB to monitor the proportionality of quantitative easing to the risks in its 
balance sheets, asset price inflation and the potential misallocation of resources;

11. Regrets the detrimental impact of long-term low interest rates on insurers and pension 
funds and expresses concern about the potential impacts on solvency; stresses the 

2 cf. ‘Persistent low inflation in the euro area: Mismeasurement rather than a cause for concern?’ 
(https://www.europarl.europa.eu/RegData/etudes/IDAN/2018/614214/IPOL_IDA(2018)614214_EN.pdf).

https://www.europarl.europa.eu/RegData/etudes/IDAN/2018/614214/IPOL_IDA(2018)614214_EN.pdf


PR\1213830EN.docx 5/6 PE653.782v01-00

EN

financial burden this places on many citizens across the Union;

12. Notes the linkage between monetary policy and increasing housing prices in the euro 
area; emphasises that the persistently high housing cost overburden rate of 9.6 % in 
2018 is expected to increase due to the pandemic, and asks the ECB to evaluate the 
regional and sectoral impact of its quantitative easing programme on the cost of living 
across the Union;

13. Understands that the severity of the crisis has forced the ECB to shift attention away 
from its monetary policy framework strategy review, which has been postponed to mid-
2021; calls on the ECB to involve Parliament in the review process;

Actions against climate change

14. Notes the impact of climate change on inflation dynamics and transmission risks in 
monetary policy; recalls the impact of the ECB in maintaining price stability; 
emphasises that this mandate must not be confounded with climate policy; 

15. Notes that the purchases of green bonds and their share of the ECB’s portfolio continue 
to increase;

16. Encourages efforts to increase research capabilities regarding the impact of climate 
change on financial stability and the euro area; 

Other aspects

17. Calls on the ECB to continue its efforts to ensure the stability of financial markets for 
all possible contingencies related to Brexit; 

18. Expresses concern about the steadily increasing divergence of TARGET2 balances 
within the ESCB; notes that the interpretation of these divergences is contested;

19. Calls on the ECB to increase its monitoring of the development of crypto-currencies and 
the increased cyber-security risks, and to assess the possible need for Central Bank 
Digital Currencies; calls on the ECB to ensure an adequate balance between allowing 
regulatory financial innovation in the FinTech area and ensuring financial stability;

20. Shares the ECB’s concerns regarding the rapid growth of the non-bank financial sector; 
stresses the need for adequate regulation in this field;

21. Recognises the ECB’s success in anti-counterfeiting, as evidenced by the continuously 
low share of counterfeit banknotes in total circulation; welcomes the introduction of 
modernised 100 euro and 200 euro notes with enhanced security features in 2019;

22. Calls on the ECB to explore ways of strengthening the international role of the euro, as 
this would increase the EU’s ability to frame its policy stance independently vis-à-vis 
other global powers and is a key element in safeguarding European economic 
sovereignty; 

23. Welcomes Bulgaria and Croatia’s entry into ERM II in July 2020; supports a swift 
target date for the adoption of the euro in both countries; welcomes the comprehensive 
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screening of Croatian and Bulgarian banks by the ECB in July and August 2019;

Accountability

24. Echoes President Lagarde’s openness to greater dialogue and stresses the need to further 
enhance the ECB’s accountability and transparency arrangements; emphasises the need 
to reflect on how scrutiny of the ECB’s monetary policy may be enhanced at EU level;

25. Emphasises that Executive Board Member nominations should be prepared carefully, 
with full transparency and together with Parliament in line with the Treaties; calls on 
the Council to draw up a shortlist for any upcoming vacancies and to share this with 
Parliament, thus allowing Parliament to play a more meaningful advisory role in the 
appointment process; regrets that no satisfactory progress has been made to date; recalls 
that the equal treatment of men and women is a constitutional principle that must be 
strictly adhered to;

26. Welcomes the detailed, section-by-section and substantial feedback provided by the 
ECB to Parliament’ resolution on the 2018 ECB Annual Report; calls on the ECB to 
continue this commitment to accountability and to keep on publishing its written 
feedback to Parliament’s resolutions on the ECB Annual Report each year;

27. Recalls the German Federal Constitutional Court decision of 5 May 2020 on the ECB, 
as well as the ECB Governing Council statement of the same day; notes the continuous 
proportionality assessment of all programmes; lauds the ECB’s subsequent decision to 
disclose non-public documents related to the public sector purchase programme (PSPP) 
to the Bundesbank;

28. Acknowledges, and congratulates the ECB and President Lagarde on, the ongoing 
efforts to improve communication and transparency with the European Parliament;

29. Reinforces its call for the adoption of an enhanced whistleblowing policy and a revision 
of the ECB’s Staff Rules;

30. Instructs its President to forward this resolution to the Council, the Commission and the 
ECB.


