
PR\1238637EN.docx PE693.753v01-00

EN United in diversity EN

European Parliament
2019-2024

Committee on Economic and Monetary Affairs

2021/2063(INI)

8.9.2021

DRAFT REPORT
on the European Central Bank – annual report 2021
2021/2063(INI))

Committee on Economic and Monetary Affairs

Rapporteur: Dimitrios Papadimoulis



PE693.753v01-00 2/7 PR\1238637EN.docx

EN

PR_INI_ReportsOtherInst

CONTENTS

Page

MOTION FOR A EUROPEAN PARLIAMENT RESOLUTION.............................................3



PR\1238637EN.docx 3/7 PE693.753v01-00

EN

MOTION FOR A EUROPEAN PARLIAMENT RESOLUTION

on the European Central Bank – annual report 2021
(2021/2063(INI))

The European Parliament,

– having regard to the European Central Bank (ECB) Annual Report 2020,

– having regard to the ECB’s ‘Feedback on the input provided by the European 
Parliament as part of its resolution on the ECB Annual Report 2019’,

– having regard to the ECB Strategy Review launched on 23 January 2020 and concluded 
on 8 July 2021,

– having regard to the ECB’s new monetary policy strategy published on 8 July 2021,

– having regard to the ECB’s action plan and its roadmap to further incorporate climate 
change considerations into its policy framework, published on 8 July 2021,

– having regard to the Statute of the European System of Central Banks (ESCB) and of 
the ECB, in particular Articles 2 and 15 thereof,

– having regard to Articles 127(1) and (2), 130 and 284(3) of the Treaty on the 
Functioning of the European Union (TFEU),

– having regard to Articles 3 and 13 of the Treaty on European Union (TEU),

– having regard to the Eurosystem staff macroeconomic projections for the euro area 
published on 10 June 2021,

– having regard to the ECB’s report on a digital euro published in October 2020, the 
ECB’s report on the public consultation on a digital euro published in April 2021, and 
the ECB’s digital euro project launched on 14 July 2021, 

– having regard to the Commission’s Summer 2021 Economic Forecast published on 
7 July 2021,

– having regard to the UN Agenda 2030 for Sustainable Development and the Sustainable 
Development Goals (SDGs), 

– having regard to the Paris Agreement adopted under the United Nations Framework 
Convention on Climate Change, 

– having regard to Rule 142(1) of its Rules of Procedure,

– having regard to the report of the Committee on Economic and Monetary Affairs (A9-
0000/2021),
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A. whereas, according to the Commission’s Summer 2021 Economic Forecast, GDP 
contracted in 2020 by 6 % in the EU and 6.5 % in the euro area; whereas GDP is 
forecast to grow by 4.8 % in 2021 and 4.5 % in 2022 in both the EU and the euro area, 
with significant growth inequalities persisting between and within the Member States; 

B. whereas, according to Eurostat, the unemployment rate in July 2021 stood at 6.9 % in 
the EU and 7.6 % in the euro area, spread in an uneven way across the EU and with 
unemployment rates among young people and women remaining much higher; 

C. whereas, according to the Eurosystem staff macroeconomic projections of June 2021, 
annual inflation for the euro area in the Harmonised Index of Consumer Prices (HICP) 
will be 1.9 % in 2021, 1.5 % in 2022 and 1.4 % in 2023 on average; whereas inflation 
projections show substantial variance across the euro area; 

D. whereas, at the end of 2020, the size of the Eurosystem balance sheet had reached its 
all-time peak of EUR 6 979 324 million, an increase of almost 50 % 
(EUR 2 306 233 million) compared with the end of 2019, mainly due to the increase in 
Eurosystem refinancing operations; 

E. whereas, without prejudice to the objective of price stability, the ECB should support 
the general economic policies in the Union with a view to contributing to the 
achievement of the objectives of the Union as laid down in Article 3 TEU; whereas 
these objectives include the promotion of peoples’ well-being, economic, social and 
territorial cohesion, balanced economic growth, a highly competitive social market 
economy aiming at full employment and social progress, and a high level of protection 
and improvement of the quality of the environment;

General overview

1. Highlights that the statutory independence of the ECB is a prerequisite for it to fulfil its 
mandate;

2. Welcomes the ECB Monetary Policy Strategy Review adopted unanimously and 
announced on 8 July 2021, which sets out how to achieve the primary objective of 
maintaining price stability and contribute to the achievement of the Union’s objectives 
without prejudice to the objective of price stability; 

3. Is deeply concerned about the unprecedented healthcare, social and economic crisis 
caused by the COVID-19 pandemic, resulting in a sharp contraction of the euro area 
economy, a sharp increase in economic and social inequalities, and rapidly deteriorating 
labour market conditions; notes that euro area activity is expected to rebound, although 
the speed, scale and evenness of the rebound remains highly uncertain; 

4. Stresses that sustainable growth, resilience and price stability cannot be achieved by 
monetary policy alone and that supportive and discretionary fiscal policy and socially 
balanced and productivity-enhancing reforms and investments are also necessary; 
acknowledges President Lagarde’s call for full alignment of fiscal and monetary 
policies in tackling the COVID-19 crisis; 

5. Agrees with the ECB President’s statement of 10 June 2021 that ‘an ambitious and 
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coordinated fiscal stance remains crucial, as a premature withdrawal of fiscal support 
would risk weakening the recovery and amplifying the longer-term scarring effects’;

6. Underlines the importance of a central fiscal capacity capable of providing a counter-
cyclical stabilisation function and timely and adequate support in the event of economic 
shocks; 

7. Echoes President Lagarde’s call for the revision and simplification of the Stability and 
Growth Pact to be carried out before the deactivation of the general escape clause; 

Monetary policy

8. Welcomes the ECB’s substantially eased monetary policy stance in response to the 
COVID-19 crisis, which includes the introduction of the pandemic emergency purchase 
programme (PEPP), the relaxation of the eligibility and collateral criteria and the offer 
of new longer-term refinancing operations; welcomes, moreover, the ECB’s decision to 
maintain instruments, such as forward guidance, asset purchases and longer-term 
refinancing operations, as an integral part of its toolkit;

9. Welcomes the ECB’s decision to continue to conduct net asset purchases at a 
significantly higher pace under the PEPP until at least the end of March 2022; 

10. Welcomes the ECB’s expectation that monthly net asset purchases under the asset 
purchase programme (APP) will continue to run for as long as necessary to reinforce the 
accommodative impact of its policy rates;

11. Notes that the amount of Eurosystem refinancing operations increased to 
EUR 1 850 billion at the end of 2020, mainly due to the third series of targeted longer-
term refinancing operations (TLTRO III); 

12. Notes the ECB’s decision on a new symmetric inflation target of 2 % over the medium 
term and its commitment to maintain a persistently accommodative monetary policy 
stance in order to meet its inflation target; notes with concern that inflation rose to a 
decade-high 3 % in August 2021; calls on the ECB to evaluate and address this upward 
trend and its consequences more attentively;

13. Notes the ECB’s decision to include the costs related to owner-occupied housing in the 
HICP to better represent the inflation rate that is relevant for households;

Action against climate change

14. Recalls that, as an EU institution, the ECB is bound by the Paris Agreement and that 
this should be reflected in its policies;

15. Agrees with the ECB that tackling the climate emergency touches not only upon its 
secondary but also upon its primary mandate, given that climate change and its 
consequences pose a threat to price stability;

16. Welcomes the ECB’s new action plan and its detailed roadmap of climate change-
related actions to further incorporate climate change considerations into its policy 
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framework;

17. Believes that the market neutrality principle falls short of the commitments under the 
Paris Agreement and the EU’s objective of achieving climate neutrality by 2050 at the 
latest; notes that the ECB has already deviated from market neutrality in several 
instances;

18. Regrets the fact that green bond issuance in the EU represents only 2.6 % of the EU’s 
total bond issuance; 

19. Welcomes the fact that the ECB is taking steps to incorporate climate-related risks into 
its collateral framework but warns against delays in its implementation; is concerned 
about the fact that the ECB continues to rely exclusively on private external credit 
rating agencies (CRAs) for risk assessment;

Other aspects

20. Underlines the pivotal role of small and medium-sized enterprises (SMEs) in the EU 
economy, economic and social convergence and employment; stresses that SMEs have 
been severely hit by the economic crisis caused by the COVID-19 pandemic, which has 
led to a serious deterioration in their economic turnover and their access to finance; 
calls on the ECB to step up its efforts on financing and access to credit for SMEs;

21. Is concerned about the risks caused by the serious delay in completing the third pillar of 
the banking union; welcomes the ECB’s long-standing support of the establishment of a 
fully fledged European Deposit Insurance Scheme (EDIS); 

22. Welcomes the ECB’s decision to launch a 24-month investigation phase of a digital 
euro project; calls on the ECB to effectively address the expectations and concerns 
raised during the public consultation on a digital euro;

23. Welcomes the continuous efforts of the ECB to strengthen its response and recovery 
capabilities in the event of cyberattacks; 

24. Calls on the ECB to step up its monitoring of the development of crypto-currencies and 
the related risks in terms of cybersecurity and money laundering; 

Transparency, accountability and gender equality

25. Welcomes the substantial and detailed feedback provided by the ECB to Parliament’s 
resolution on the 2019 ECB Annual Report; 

26. Stresses the need to further enhance the accountability and transparency arrangements 
of the ECB; recognises the steps taken by the ECB; repeats its call to launch 
negotiations on a formal interinstitutional agreement;

27. Reiterates its call for the ECB to ensure the independence of the members of its Audit 
Committee, as well as of its Ethics Committee; 

28. Welcomes the ECB’s new internal whistleblowing framework; calls on the ECB to 
ensure its integrity and efficiency; 
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29. Reiterates that the nominations of the Executive Board members should be prepared 
carefully and take a gender-balanced approach, with full transparency and together with 
Parliament, in line with the Treaties;

30. Welcomes the ECB’s new strategy to further improve the gender balance of its staff at 
all levels; notes the increasing share of women in managerial positions, which, however, 
remains low;

°

° °

31. Instructs its President to forward this resolution to the Council and the Commission.


