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SUGGESTIONS

The Committee on Employment and Social Affairs calls on the Committee on Budgetary
Control, as the committee responsible, to incorporate the following suggestions in its motion
for a resolution:

Chapter 3 - Budgetary Management

1. Notes that the implementation of the 2007 budget attracted the special attention of the
European Court of Auditors (ECA), as it was the first year of a new programming cycle
(2007-2013);

2. Welcomes the fact that the ECA for the first time issued a positive statement of assurance
as regards the implementation of the Commission's budget;

3. Is worried, however, that in certain policy areas, among them cohesion, the ECA still
concluded that payments were materially affected by errors and that supervisory and
control systems in these areas were at best only partially effective;

4. Encourages, therefore, the Commission to continue its efforts to address the weaknesses in
supervision and control by developing and implementing an internal reform programme
and, together with the Member States, implementing an action plan to further improve the
supervisory and control systems of the Union,;

Chapter 6 — Cohesion

5. Notes that 27% of all payments under this heading in the financial year 2007 were made in
the policy area of employment and social affairs; also notes that 84% of all payments made
in the financial year 2007 still related to the 2000-2006 programming cycle;

6. Is satisfied that, for the policy area of cohesion, including employment and social affairs,
almost 100% of payment appropriations were used, after corrections were made by way of
amending budgets;

7. Deplores the most frequent errors, which related to the European Social Funds and were,
firstly, failure to supply evidence that overheads or staff costs were relevant to the project
in question and, secondly, overestimation of staff costs or overheads; therefore strongly
supports the new rules under the financial framework for the period 2007-2013 that
simplify procedures and allow the declaration of overheads on a flat-rate basis as a
proportion of direct costs; furthermore, calls upon the Member States to step up their
information activities directed at beneficiaries and to improve day-to-day management
checks in order to reduce errors;

8. Welcomes the guidance issued on 5 June 2008 on management verifications to be carried out
by Member States in operations co-financed by the Structural Funds and the Cohesion Fund
for the 2007-2013 programming period'.
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