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SHORT JUSTIFICATION

The draftsperson welcomes the Commission’s proposal to introduce partial income support
measures for sugar beet growers to offset some of their losses stemming from the gradual
reduction of market support. The draftsperson seeks to amend this proposal by making
provisions for the "fullest possible compensation" of sugar beet and chicory growers.

The national ceilings (reference amounts) provided by the Commission under Annex VII,
point K, for the calculation of income support for sugar beet and chicory growers do not need
to be changed. With the draftsperson's proposed 25 % reduction in the minimum price for
sugar beet, as opposed to the 42.6 % cut proposed by the Commission, sugar beet growers'
expected revenue loss would also fall proportionately. Under such a modest price reduction
scenario, the reference amounts for income support would cover some 90 % of sugar beet
growers' revenue loss—as opposed to only 60 % under the Commission's radical price
reduction scenario.

However, in some Member States, adjustment to the reduced prices for sugar beet may cause
considerable problems for farmers. It is therefore necessary to allow Member States to
compensate sugar beet and chicory growers as flexibly as possible. One such means would be
to allow the payment to beet and chicory growers of three years' compensation in a single
marketing year.

AMENDMENTS

The Committee on International Trade calls on the Committee on Agriculture and Rural
Development, as the committee responsible, to incorporate the following amendments in its
report:

Text proposed by the Commission! Amendments by Parliament

Amendment 1

Recital 2
(2) As a consequence of reduced market (2) As a consequence of reduced market
support in the sugar sector, income support support in the sugar sector, income support
measures for sugar beet growers should be measures for sugar beet growers should be
introduced. That measure should take the introduced. Such measures should provide
form of a payment to sugar beet and chicory for the fullest possible compensation for
growers the overall level of which should revenue losses stemming from the
develop in parallel with the gradual reduction in market support and take the
reduction of market supports. form of a payment to sugar beet and chicory

growers the overall level of which should

' Not yet published in OJ.
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develop in parallel with the gradual
reduction of market supports.

Justification

1t is absolutely essential that sugar beet and chicory growers are compensated as fully as
possible for the revenue loss they suffer as a result of the reduction of the minimum price for

sugar beet.

Amendment 2
ARTICLE 1, POINT 5
Article 110p, paragraph 1 a (new) (Regulation (EC) No 1782/2003)

la. Member States shall have the option of
making, in the marketing year in which this
Regulation comes into force, a total sugar
payment to sugar beet and chicory growers
equivalent to three marketing years.

Justification

Flexibility in compensation should allow Member States to mitigate the negative effects of

adjustment to lower sugar beet prices.
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