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SUGGESTIONS

The Committee on Legal Affairs calls on the Committee on Constitutional Affairs, as the
committee responsible, to incorporate the following suggestions in its motion for a resolution:

A.

whereas the European political parties, like any other profit-making or non-profit-making
organisation, need, in making their long-term plans, to have a minimum degree of
financial security, not least because they have to honour their commitments to employees,
suppliers and contractors over a lengthy period of time,

whereas under the current regulations the European political parties do not receive any
financial guarantees extending over a period longer than one year; whereas the grants
made to them are determined every year and are completely dependent on the number of
parties that apply for recognition and the number of MEPs they account for; whereas the
grants in question can change dramatically from year to year if new political parties
appear or a shift takes place in the number of MEPs accounted for by the political parties,

whereas two new parties applied recently for recognition and submitted grant applications
to the European Parliament, thus increasing the number of European political parties from
8 to 10,

. whereas the European political parties are not allowed to build up reserves by saving grant

payments or by saving their own resources; whereas, when the balance-sheet shows that
parties end up with a positive financial result (profit), the amount of the surplus is
deducted from the final grant,

whereas the present situation makes the parties financially highly dependent on the
European Parliament because they can only fund their long-term engagements as long as
there is a steady and guaranteed flow of grants from the Parliament,

whereas the present situation does not encourage the European political parties to have
any proper financial management, inasmuch as there is no real incentive to apply
principles of economic efficiency in the management of expenditure,

whereas the European political parties are requested to submit an annual budget which is
divided into five categories; whereas that budget structure is imposed by the European
Parliament,

whereas Article 1.3.3 of the standard-form Grant Award Agreement between the European
Parliament and a European political party' provides that transfers between budget
headings (categories) may not exceed 20% of the amount of each category,

whereas the limitation applied to the transfer of money between budget categories
prevents the European political parties from changing their political priorities in the
course of the year,
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whereas the European political parties are now able to possess a legal status, based on
their legal personality in the country where they have their seat; whereas some parties
have chosen the legal form of a Belgian non-profit association and others have opted for
the legal form of an international non-profit association,

. whereas, however, the gap between the fiscal treatment of the European political parties

and that applied to the European Institutions remains very wide,

whereas the report of the Secretary-General raises serious doubt as to whether Article 191
of the EC Treaty provides an adequate legal basis for settling the matter of the legal
personality of European political parties under Community law,

. Welcomes the options and proposals presented in the report of the Secretary-General as

the result of thorough analysis of the present situation, providing an overall positive
answer to the questions, preoccupations and remarks of the European political parties;

Considers that a minimum degree of financial stability should be given to the European
political parties and welcomes the proposal to provide a multiannual financial framework
at the beginning of each parliamentary term with regard to both the basic amount per party
(15% of the total budget) and the additional amount per MEP accounted for by the parties
(85% of the total budget), thus allowing the existing political parties to undertake the
long-term planning needed in respect of their political activities, programmes and
personnel and in relation to the means necessary for the implementation thereof;

Is convinced that, since the European political parties operate with public funding and
taxpayers’ money, they should be encouraged to work in an economically efficient way,
and welcomes the idea of amending Article 109(2) of the Financial Regulation
(Regulation (EC) No 1605/2002)' and Article 7(3) of the Bureau Decision of 29 March
2004 to that effect or of inserting a derogation provision in Regulation (EC) No
2004/20037;

Emphasises the need to allow the European political parties to build up reserves and to
impose a limit on the amount that can be saved up and transferred to the next financial
years and welcomes the suggestion of the political parties allowing 25% of any surplus at
the end of the year to be retained in reserves;

Finds the limitation on the transfer of money between budget headings unacceptable, since
the actions of the European political parties reflect political reality, and political reality
can change (e.g. rejection of the Constitution for Europe in France and the Netherlands),
necessitating an extra incentive towards communication;

Welcomes the proposal to keep the threshold at 20% in principle, but to allow a transfer in
excess of that threshold in justified exceptional cases where the prior approval of the
authorising officer has been obtained; is convinced, however, that this new proposal still
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generates too much administrative red tape and does not allow the European political
parties to adapt their political action programme in a flexible way;

7. Believes that it is legitimate for the European political parties to request that their status be
brought into line with that of the European Institutions and demands that the Bureau of the
Parliament investigates the matter further.
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