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SUGGESTIONS

The Committee on Legal Affairs calls on the Committee on Economic and Monetary Affairs, 
as the committee responsible, to incorporate the following suggestions in its motion for a 
resolution:

A. whereas the fight against tax fraud falls to a large extent within the competence of the 
Member States; whereas, however, the free movement of goods and services within the 
Community market makes it difficult for the Member States to combat such fraud 
individually,

B. whereas Articles 10 and 280 of the EC Treaty require the Member States to take 
appropriate measures to fulfil the obligations arising out of the Treaty and to coordinate 
their actions in order to protect the financial interests of the Community,

C. whereas tax fraud is a growing problem of a global nature, and is estimated to account for 
2 to 2.5% of GDP, amounting to EUR 200 to 250 billion, at EU level1,

1. Stresses that the fight against tax fraud cannot be managed in isolation; emphasises that 
there is an evident need for a coordinated Community approach reinforcing cooperation 
between the Member States and also cooperation with third countries;

2. Points out that carousel fraud (missing trader fraud) is often perpetrated on a cross-border 
basis among several Member States by the fraudulent re-importing and re-exporting of 
goods;

3. Notes that the Commission is exploring ways of minimising fiscal fraud by modifying the 
current VAT system, proposing the use of the reverse charge system;

4. Takes a critical stand towards the reverse charge mechanism and the pilot projects 
envisaged in this respect; considers that an optional reverse charge mechanism would lead 
to double VAT systems existing in parallel which would eventually create a more 
complex fiscal environment, result in legal uncertainty and have a negative impact on the 
business environment, especially on small and medium-sized enterprises;

5. Calls for the fight against fiscal fraud to be continued and intensified by reinforcing the 
cooperation networks currently existing between the Member States and by developing in 
parallel innovative measures at the EU level, but without imposing unnecessary 
bureaucratic burdens on the authorities concerned and on taxpayers; in this respect, 
welcomes the recent Commission proposals amending the VAT Directive and the VAT 
Administrative Cooperation Regulation (COM(2008)0147);

6. Calls for the creation of a task force focusing on the evaluation of possible ways of 
coordinating the cross-border combating of fiscal fraud by the end of the current 
legislative period.

1 Commission press communication: http://europa.eu/rapid/pressReleasesAction.do?reference=IP/06/697.
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