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SHORT JUSTIFICATION 

The proposal for a regulation establishes the legal framework under which different types of 

investment fund can be granted the status of ‘European Venture Capital Fund’ and a venture 

capital ‘passport’. The aim is to create a European venture capital investment sector for small 

and medium-sized enterprises (SMEs).  

The proposal for a regulation sets out the criteria, in terms of disposable assets, that a fund 

must satisfy in order to be granted the aforementioned status and passport. It also sets out the 

requirements to be fulfilled by venture capital fund managers and the restrictions on the 

investments that can be made using a fund’s assets. 

It should be noted that two directives relating to investment funds already exist: Directive 

2011/61/EC of the European Parliament and of the Council and Directive 2009/65/EC of the 

European Parliament and of the Council. These contain the rules governing investment funds 

and their management and the rules applicable to investors in those funds. This opinion aims 

at ensuring that the proposal for a regulation is consistent with those existing legislative acts. 

AMENDMENTS 

The Committee on Legal Affairs calls on the Committee on Economic and Monetary Affairs, 

as the committee responsible, to incorporate the following amendments in its report: 

 

Amendment  1 

Proposal for a regulation 

Recital 1 

 

Text proposed by the Commission Amendment 

(1) Venture capital provides finance to 

undertakings that are generally very small, 

in the initial stages of their corporate 

existence and display a strong potential for 

growth and expansion. In addition, venture 

capital funds provide these undertakings 

with valuable expertise and knowledge, 

business contacts, brand-equity and 

strategic advice. By providing finance and 

advice to these undertakings, venture 

capital funds stimulates economic growth, 

contribute to the creation of jobs, boost 

innovative undertakings, increase their 

investment in research and development 

(1) Venture capital provides finance to 

undertakings that are generally very small, 

in the initial stages of their corporate 

existence and display a strong potential for 

growth and expansion. In addition, venture 

capital funds provide these undertakings 

with valuable expertise and knowledge, 

business contacts, brand-equity and 

strategic advice. By providing finance and 

advice to these undertakings, venture 

capital funds stimulates economic growth, 

contribute to the creation of jobs and 

capital mobilisation, foster the 

establishment and expansion of 
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and foster entrepreneurship, innovation and 

competitiveness in the Union. 

innovative undertakings, increase their 

investment in research and development 

and foster entrepreneurship, innovation and 

competitiveness in the Union. 

 

Amendment  2 

Proposal for a regulation 

Article 3 - point a 

 

 

Text proposed by the Commission Amendment 

(a) ‘qualifying venture capital fund’ means 

a collective investment undertaking that 

invests at least 70 percent of its aggregate 

capital contributions and uncalled 

committed capital in assets that are 

qualifying investments; 

(a) ‘qualifying venture capital fund’ means 

a collective investment undertaking that 

invests at least 70 percent of its aggregate 

capital contributions and uncalled 

committed capital in assets that are 

qualifying investments, irrespective of 

whether that collective investment 

undertaking is of the open-ended or 

closed-ended type; 

Justification 

Clarifies the text in order to close a legal loophole which would lead to its being interpreted 

subjectively. 
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