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Amendment 260
Angelika Niebler, Marion Walsmann

Draft legislative resolution
Paragraph 1

Draft legislative resolution Amendment

1. Adopts its position at first reading 
hereinafter set out;

1. The European Parliament calls on 
the European Commission to conduct a 
new impact assessment, which should 
assess, for example, the coherence of this 
proposal with other reporting 
requirements and the direct and indirect 
consequences of such reporting and due 
diligence obligations for companies, in 
particular its impact on SMEs. The 
consultations in the European Parliament 
should be postponed until the new impact 
assessment has been carried out. Should 
the European Commission not conduct 
such a new impact assessment, the 
European Parliament rejects the 
Commission proposal.

Or. en

Justification

The Regulatory Scrutiny Board has already twice rejected the impact assessment of the 
responsible Commission departments as insufficient. In the current global situation with 
interrupted and dramatically changing supply chains and material bottlenecks caused by the 
pandemic and the Russian war of aggression in Ukraine our companies and especially SMEs 
are confronted with immense challenges and a considerable financial and bureaucratic 
burden through further reporting obligations. The European Commission shall provide a new 
impact assessment and the results should be included in the EP report, even if it delays the 
legislative work. The impact assessment should, for example, assess the coherence of this 
proposal with other reporting requirements, Commission proposals and legislation, assess the 
costs for companies which are not directly included in the scope, the risk and negative 
impacts of "cut and run", or the potential positive and negative impacts on  stakeholders in 
third countries.

Amendment 261
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 1
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Text proposed by the Commission Amendment

(1) The Union is founded on the 
respect for human dignity, freedom, 
democracy, equality, the rule of law and 
respect for human rights as enshrined in the 
EU Charter of Fundamental Rights. Those 
core values that have inspired the Union’s 
own creation, as well as the universality 
and indivisibility of human rights, and 
respect for the principles of the United 
Nations Charter and international law, 
should guide the Union’s action on the 
international scene. Such action includes 
fostering the sustainable economic, social 
and environmental development of 
developing countries.

(1) The Union is founded on the 
respect for human dignity, freedom, 
democracy, equality, the rule of law and 
respect for human rights as enshrined in the 
EU Charter of Fundamental Rights. Article 
191 of the Treaty on the Functioning of 
the European Union (TFEU) states that 
Union policy shall contribute to 
preserving, protecting and improving the 
quality of the environment, protecting 
human health, prudent and rational 
utilisation of natural resources and 
promoting measures at international level 
to deal with regional or worldwide 
environmental problems, and in 
particular combating climate change. 
Those core values that have inspired the 
Union’s own creation, as well as the 
universality and indivisibility of human 
and environmental rights, and respect for 
the principles of the United Nations 
Charter and international law, should guide 
the Union’s action on the international 
scene. Such action includes fostering the 
sustainable economic, social and 
environmental development of developing 
countries.

Or. en

Amendment 262
Daniel Buda

Proposal for a directive
Recital 1

Text proposed by the Commission Amendment

(1) The Union is founded on the 
respect for human dignity, freedom, 
democracy, equality, the rule of law and 
respect for human rights as enshrined in the 
EU Charter of Fundamental Rights. Those 
core values that have inspired the Union’s 

(1) The Union is founded on the 
respect for human dignity, freedom, 
democracy, equality, the rule of law and 
respect for human rights as enshrined in the 
EU Charter of Fundamental Rights and in 
Article 2 of the Treaty on European 
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own creation, as well as the universality 
and indivisibility of human rights, and 
respect for the principles of the United 
Nations Charter and international law, 
should guide the Union’s action on the 
international scene. Such action includes 
fostering the sustainable economic, social 
and environmental development of 
developing countries.

Union. Those core values that have 
inspired the Union’s own creation, as well 
as the universality and indivisibility of 
human rights, and respect for the principles 
of the United Nations Charter and 
international law, should guide the Union’s 
action on the international scene. Such 
action includes fostering the sustainable 
economic, social and environmental 
development of developing countries.

Or. ro

Amendment 263
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 2 a (new)

Text proposed by the Commission Amendment

(2a) To achieve these objectives, a 
systemic change to the Union economy is 
needed to ensure well-being within 
planetary boundaries where growth is 
regenerative and should also ensure that 
the green transition is achieved in a just 
and inclusive way, whilst contributing to 
reducing inequalities and ensuring the 
right to a healthy environment. According 
to a model developed by the Stockholm 
Resilience Centre, the achievement of the 
environmental-and climate-related SDGs 
underpins the social and economic SDGs 
because our societies and economies 
depend on a healthy biosphere and 
because sustainable development can only 
take place within the safe operating space 
of a stable and resilient planet. 
Achievement of the SDGs by the Union 
and its support for third countries to do 
the same will be essential if the Union is 
to demonstrate global leadership in 
achieving sustainability transitions2a.
_________________
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2a General Union Environment Action 
Programme to 2030, A9-0203/127

Or. en

Amendment 264
Eva Kaili, Caterina Chinnici, Ioan-Rareş Bogdan, Milan Brglez

Proposal for a directive
Recital 2 a (new)

Text proposed by the Commission Amendment

(2a) Children have specific rights 
enshrined in Article 24 of the Charter and 
in the United Nations Convention on the 
Rights of the Child. As such, the best 
interests of the child should be a primary 
consideration in all matters, including 
remedies, affecting them;

Or. en

Amendment 265
Daniel Buda

Proposal for a directive
Recital 3

Text proposed by the Commission Amendment

(3) In its Communication on a Strong 
Social Europe for Just Transition75, the 
Commission committed to upgrading 
Europe’s social market economy to achieve 
a just transition to sustainability. This 
Directive will also contribute to the 
European Pillar of Social Rights, which 
promotes rights ensuring fair working 
conditions. It forms part of the EU policies 
and strategies relating to the promotion of 
decent work worldwide, including in 
global value chains, as referred to in the 
Commission Communication on decent 

(3) In its Communication on a Strong 
Social Europe for Just Transition75,  the 
Commission committed to upgrading 
Europe’s social market economy to achieve 
a just transition to sustainability, ensuring 
that no regions were left behind. This 
Directive will also contribute to the 
European Pillar of Social Rights, which 
helps provide employment for the 
workforce and promotes rights ensuring 
fair working conditions. It forms part of the 
EU policies and strategies relating to the 
promotion of decent work worldwide, 
including in global value chains, as 
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work worldwide76. referred to in the Commission 
Communication on decent work 
worldwide76.

_________________ _________________
75 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions – A 
Strong Social Europe for Just Transitions 
(COM/2020/14 final).

75 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions – A 
Strong Social Europe for Just Transitions 
(COM/2020/14 final).

76 Communication from the Commission to 
the European Parliament, the Council and 
the European Economic and Social 
Committee on decent work worldwide for 
a global just transition and a sustainable 
recovery, COM(2022) 66 final.

76 Communication from the Commission to 
the European Parliament, the Council and 
the European Economic and Social 
Committee on decent work worldwide for 
a global just transition and a sustainable 
recovery, COM(2022) 66 final.

Or. ro

Amendment 266
Jorge Buxadé Villalba

Proposal for a directive
Recital 3 a (new)

Text proposed by the Commission Amendment

(3a) As there is a very high standard 
regarding human rights and the 
environment in the EU, with existing 
legally binding frameworks, EU-based 
companies should be understood to act in 
accordance with existing national and EU 
law. Therefore, supply chains within the 
EU should be exempted from the directive 
and European companies should apply 
this directive only for operations outside 
the EU in the sectors posing the highest 
risks.

Or. es

Amendment 267
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Jorge Buxadé Villalba

Proposal for a directive
Recital 3 b (new)

Text proposed by the Commission Amendment

(3b) The duty of due diligence within 
the EU should apply only to activities 
carried out by companies established in 
third countries.

Or. es

Amendment 268
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 4

Text proposed by the Commission Amendment

(4) The behaviour of companies across 
all sectors of the economy is key to success 
in the Union’s sustainability objectives as 
Union companies, especially large ones, 
rely on global value chains. It is also in the 
interest of companies to protect human 
rights and the environment, in particular 
given the rising concern of consumers and 
investors regarding these topics. Several 
initiatives fostering enterprises which 
support value-oriented transformation 
already exist on Union77 , as well as 
national78 level.

(4) The behaviour of undertakings 
across all sectors of the economy is key to 
success in the Union’s sustainability 
objectives as Union undertakings, 
especially large ones, rely on global value 
chains. It is also in the interest of 
undertakings to safeguard good 
governance and protect human rights, the 
environment, the climate and more 
globally all planetary boundaries, in 
particular given the rising concern of 
consumers and investors regarding these 
topics. Several initiatives fostering 
enterprises which support value-oriented 
transformation already exist on Union77 , as 
well as national78 . Furthermore, ensuring 
that social inequalities resulting from 
human rights, good governance, 
environmental and climate related 
impacts and policies are prevented and 
resolved and that measures taken to 
safeguard good governance and protect 
human rights, the environment and 
climate are carried out in a socially just 
and inclusive way, including by 
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incorporating a gender perspective at all 
stages of the due diligence process.

_________________ _________________
77 ‘Enterprise Models and the EU agenda’, 
CEPS Policy Insights, No PI2021-02/ 
January 2021.

77 ‘Enterprise Models and the EU agenda’, 
CEPS Policy Insights, No PI2021-02/ 
January 2021.

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

Or. en

Amendment 269
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 4

Text proposed by the Commission Amendment

(4) The behaviour of companies across 
all sectors of the economy is key to success 
in the Union’s sustainability objectives as 
Union companies, especially large ones, 
rely on global value chains. It is also in the 
interest of companies to protect human 
rights and the environment, in particular 
given the rising concern of consumers and 
investors regarding these topics. Several 
initiatives fostering enterprises which 
support value-oriented transformation 
already exist on Union77 , as well as 
national78 level.

(4) The behaviour of companies across 
all sectors of the economy is key to success 
in the Union’s sustainability objectives as 
Union companies, especially large ones, 
rely on global supply chains. It is also in 
the interest of companies to respect and 
protect human rights and the environment, 
in particular given the rising concern of 
consumers and investors regarding these 
topics. Several initiatives fostering 
enterprises which support value-oriented 
transformation already exist on Union77 , as 
well as national78 level. Further, binding 
due diligence legislation has been 
implemented in several Member States 
such as France and Germany, which 
gives rise to the need for a level playing 
field for companies in order to avoid 
fragmentation and to provide legal 
certainty for businesses operating in the 
single market.

_________________ _________________
77 ‘Enterprise Models and the EU agenda’, 77 ‘Enterprise Models and the EU agenda’, 
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CEPS Policy Insights, No PI2021-02/ 
January 2021.

CEPS Policy Insights, No PI2021-02/ 
January 2021.

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

Or. en

Justification

Creating a level-playing field on EU level is crucial to an overarching, international piece of 
legislation. Otherwise, responsible business conduct will become a competitive disadvantage 
or will create loopholes through forum shopping.

Amendment 270
Ernő Schaller-Baross

Proposal for a directive
Recital 4

Text proposed by the Commission Amendment

(4) The behaviour of companies across 
all sectors of the economy is key to success 
in the Union’s sustainability objectives as 
Union companies, especially large ones, 
rely on global value chains. It is also in the 
interest of companies to protect human 
rights and the environment, in particular 
given the rising concern of consumers and 
investors regarding these topics. Several 
initiatives fostering enterprises which 
support value-oriented transformation 
already exist on Union77 , as well as 
national78 level.

(4) The behaviour of companies across 
all sectors of the economy is key to success 
in the Union’s sustainability objectives as 
Union companies, especially large ones, 
rely on global supply chains. It is also in 
the interest of companies to protect human 
rights and the environment, in particular 
given the rising concern of consumers and 
investors regarding these topics. Several 
initiatives fostering enterprises which 
support value-oriented transformation 
already exist on Union77 , as well as 
national78level.

_________________ _________________
77 ‘Enterprise Models and the EU agenda’, 
CEPS Policy Insights, No PI2021-02/ 
January 2021.

77 ‘Enterprise Models and the EU agenda’, 
CEPS Policy Insights, No PI2021-02/ 
January 2021.

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

78 E.g. 
https://www.economie.gouv.fr/entreprises/
societe-mission

Or. en
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Amendment 271
Jorge Buxadé Villalba

Proposal for a directive
Recital 4 a (new)

Text proposed by the Commission Amendment

(4a) In its legislative activities, the EU 
must prioritise both employment 
protection in Europe and the 
competitiveness of its companies, 
especially in view of their difficulties in 
accessing raw materials and energy 
sources at competitive prices.’

Or. es

Amendment 272
Daniel Buda

Proposal for a directive
Recital 4 a (new)

Text proposed by the Commission Amendment

(4a) It is essential for companies 
promote a responsible and sustainable 
approach to global value chains, given 
their importance as a pillar in the 
construction of a sustainable society and 
economy.

Or. ro

Amendment 273
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 5
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Text proposed by the Commission Amendment

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

(5) Well-established existing 
international standards on responsible 
business conduct such as the United 
Nations Guiding Principles on Business 
and Human Rights and the OECD 
Guidelines for Multinational Enterprises 
clarified in the OECD Due Diligence 
Guidance for Responsible Business 
Conduct specify that companies should 
respect and protect human rights and set 
out how they should address the protection 
of the environment across their operations 
and supply chains. The United Nations 
Guiding Principles on Business and Human 
Rights79 recognise the responsibility of 
companies to exercise human rights due 
diligence by identifying, preventing and 
mitigating the adverse impacts of their 
operations on human rights and by 
accounting for how they address those 
impacts. Those Guiding Principles state 
that businesses should avoid infringing 
human rights and should address adverse 
human rights impacts that they have 
caused, contributed to or are linked with in 
their own operations, subsidiaries and 
through their direct and indirect business 
relationships. These international 
standards should be the basis for this 
Directive.

_________________ _________________
79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati
ons/guidingprinciplesbusinesshr_en.pdf.

79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati
ons/guidingprinciplesbusinesshr_en.pdf.

Or. en

Justification

It is crucial that this Directive is built on international standards that work in practice. The 
OECD Guidelines and Guidance refer to the supply chain.
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Amendment 274
Eva Kaili, Caterina Chinnici, Ioan-Rareş Bogdan, Milan Brglez

Proposal for a directive
Recital 5

Text proposed by the Commission Amendment

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships. The Children’s 
Rights and Business Principles provide a 
comprehensive set of principles to guide 
companies on the full range of actions 
they can take in the workplace, 
marketplace and community to uphold 
and promote children’s rights. General 
comment No. 16 (2013) to the UN 
Convention on the Rights of the Child sets 
out State obligations regarding the impact 
of the business sector on children’s rights, 
which are further specified in General 
comment No. 25 (2021) as regards the 
digital environment.

_________________ _________________
79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati

79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati
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ons/guidingprinciplesbusinesshr_en.pdf. ons/guidingprinciplesbusinesshr_en.pdf.

Or. en

Amendment 275
Jorge Buxadé Villalba

Proposal for a directive
Recital 5

Text proposed by the Commission Amendment

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 which are not 
binding for EU businesses, recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

_________________ _________________
79 Guiding Principles on Business and 
Human Rights: United Nations’ “Guiding 
Principles on Business and Human Rights: 
Implementing the United Nations ‘Protect, 
Respect and Remedy’ Framework” (2011), 
available at 
https://www.ohchr.org/Documents/Publicat
ions/GuidingPrinciplesBusinessHR_EN.pd
f.

79 Guiding Principles on Business and 
Human Rights: United Nations’ “Guiding 
Principles on Business and Human Rights: 
Implementing the United Nations ‘Protect, 
Respect and Remedy’ Framework” (2011), 
available at 
https://www.ohchr.org/Documents/Publicat
ions/GuidingPrinciplesBusinessHR_EN.pd
f.

Or. es
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Amendment 276
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 5

Text proposed by the Commission Amendment

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and value chains. The United 
Nations Guiding Principles on Business 
and Human Rights79 recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

(5) Existing international standards on 
responsible business conduct specify that 
companies should protect human rights and 
set out how they should address the 
protection of the environment across their 
operations and supply chains. The United 
Nations Guiding Principles on Business 
and Human Rights79recognise the 
responsibility of companies to exercise 
human rights due diligence by identifying, 
preventing and mitigating the adverse 
impacts of their operations on human rights 
and by accounting for how they address 
those impacts. Those Guiding Principles 
state that businesses should avoid 
infringing human rights and should address 
adverse human rights impacts that they 
have caused, contributed to or are linked 
with in their own operations, subsidiaries 
and through their direct and indirect 
business relationships.

_________________ _________________
79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati
ons/guidingprinciplesbusinesshr_en.pdf.

79 United Nations’ “Guiding Principles on 
Business and Human Rights: Implementing 
the United Nations ‘Protect, Respect and 
Remedy’ Framework”, 2011, available at 
https://www.ohchr.org/documents/publicati
ons/guidingprinciplesbusinesshr_en.pdf.

Or. en

Amendment 277
Jorge Buxadé Villalba

Proposal for a directive
Recital 6
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Text proposed by the Commission Amendment

(6) The concept of human rights due 
diligence was specified and further 
developed in the OECD Guidelines for 
Multinational Enterprises80 which 
extended the application of due diligence 
to environmental and governance topics. 
The OECD Guidance on Responsible 
Business Conduct and sectoral guidance81 
are internationally recognised 
frameworks setting out practical due 
diligence steps to help companies identify, 
prevent, mitigate and account for how 
they address actual and potential impacts 
in their operations, value chains and 
other business relationships. The concept 
of due diligence is also embedded in the 
recommendations of the International 
Labour Organisation (ILO) Tripartite 
Declaration of Principles concerning 
Multinational Enterprises and Social 
Policy82.

deleted

_________________
80 OECD Guidelines for Multinational 
Enterprises, 2011 updated edition, 
available at 
http://mneguidelines.oecd.org/guidelines/.
https://mneguidelines.oecd.org/mneguidel
ines/
81 OECD Guidance on Responsible 
Business Conduct, 2018, and sector-
specific guidance, available at 
https://www.oecd.org/investment/due-
diligence-guidance-for-responsible-
business-conduct.htm.
82 The International Labour 
Organisation’s “Tripartite Declaration of 
Principles concerning Multinational 
Enterprises and Social Policy, Fifth 
Edition, 2017, available at: 
https://www.ilo.org/empent/Publications/
WCMS_094386/lang--en/index.htm.

Or. es
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Amendment 278
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 6

Text proposed by the Commission Amendment

(6) The concept of human rights due 
diligence was specified and further 
developed in the OECD Guidelines for 
Multinational Enterprises80 which extended 
the application of due diligence to 
environmental and governance topics. The 
OECD Guidance on Responsible Business 
Conduct and sectoral guidance81 are 
internationally recognised frameworks 
setting out practical due diligence steps to 
help companies identify, prevent, mitigate 
and account for how they address actual 
and potential impacts in their operations, 
value chains and other business 
relationships. The concept of due diligence 
is also embedded in the recommendations 
of the International Labour Organisation 
(ILO) Tripartite Declaration of Principles 
concerning Multinational Enterprises and 
Social Policy.82

(6) The concept of human rights due 
diligence was specified and further 
developed in the OECD Guidelines for 
Multinational Enterprises80 which extended 
the application of due diligence to 
environmental and governance topics. The 
OECD Guidance on Responsible Business 
Conduct and sectoral guidance81 are 
internationally recognised frameworks 
setting out practical due diligence steps to 
help companies identify, prevent, mitigate 
and account for how they address actual 
and potential impacts in their operations, 
supply chains and other business 
relationships, which should form the basis 
for this Directive.

_________________ _________________
80 OECD Guidelines for Multinational 
Enterprises, 2011 updated edition, 
available at 
http://mneguidelines.oecd.org/guidelines/.h
ttps://mneguidelines.oecd.org/mneguidelin
es/

80 OECD Guidelines for Multinational 
Enterprises, 2011 updated edition, 
available at 
http://mneguidelines.oecd.org/guidelines/.h
ttps://mneguidelines.oecd.org/mneguidelin
es/

81 OECD Guidance on Responsible 
Business Conduct, 2018, and sector-
specific guidance, available at 
https://www.oecd.org/investment/due-
diligence-guidance-for-responsible-
business-conduct.htm.

81 OECD Guidance on Responsible 
Business Conduct, 2018, and sector-
specific guidance, available at 
https://www.oecd.org/investment/due-
diligence-guidance-for-responsible-
business-conduct.htm.

82 The International Labour 
Organisation’s “Tripartite Declaration of 
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Principles concerning Multinational 
Enterprises and Social Policy, Fifth 
Edition, 2017, available at: 
https://www.ilo.org/empent/Publications/
WCMS_094386/lang--en/index.htm.

Or. en

Justification

All relevant recommendations for due diligence are covered in the OECD framework and the 
UNGPs, including reference to the ILO core conventions. This should be the only basis for 
this Directive to provide legal certainty and ensure that it works in practice.

Amendment 279
Jorge Buxadé Villalba

Proposal for a directive
Recital 7

Text proposed by the Commission Amendment

(7) The United Nations’ Sustainable 
Development Goals83, adopted by all 
United Nations Member States in 2015, 
include the objectives to promote 
sustained, inclusive and sustainable 
economic growth. The Union has set itself 
the objective to deliver on the UN 
Sustainable Development Goals. The 
private sector contributes to those aims.

deleted

_________________
83https://www.un.org/ga/search/view_doc.
asp?symbol=A/RES/70/1&Lang=E.

Or. es

Amendment 280
Daniel Buda

Proposal for a directive
Recital 7
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Text proposed by the Commission Amendment

(7) The United Nations’ Sustainable 
Development Goals83, adopted by all 
United Nations Member States in 2015, 
include the objectives to promote 
sustained, inclusive and sustainable 
economic growth. The Union has set itself 
the objective to deliver on the UN 
Sustainable Development Goals. The 
private sector contributes to those aims.

(7) The United Nations’ Sustainable 
Development Goals83, adopted by all 
United Nations Member States in 2015, 
include the objectives to promote 
sustained, inclusive and sustainable 
economic growth. The Union has set itself 
the objective to deliver on the UN 
Sustainable Development Goals. In the 
current geopolitical situation arising from 
Russian aggression in Ukraine, the 
energy crisis, the continuing fallout from 
COVID-19 and attempts to maintain and 
strengthen the security of the agri-food 
chain, the private sector could help 
promote sustained, inclusive and 
sustainable economic growth, while 
avoiding the creation of imbalances on 
the internal market.

_________________ _________________
83https://www.un.org/ga/search/view_doc.a
sp?symbol=A/RES/70/1&Lang=E.

83https://www.un.org/ga/search/view_doc.a
sp?symbol=A/RES/70/1&Lang=E.

Or. ro

Amendment 281
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 7 a (new)

Text proposed by the Commission Amendment

(7a) Undertakings should be 
responsible accountable for using their 
influence to contribute to a living wage in 
value chains. Living wage for 
smallholders is understood as the income 
they earn from their production, which 
must meet the needs of their household 
and their farm, including those of their 
relatives.

Or. en
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Amendment 282
Jorge Buxadé Villalba

Proposal for a directive
Recital 8

Text proposed by the Commission Amendment

(8) International agreements under 
the United Nations Framework 
Convention on Climate Change, to which 
the Union and the Member States are 
parties, such as the Paris Agreement84 
and the recent Glasgow Climate Pact85, 
set out precise avenues to address climate 
change and keep global warming within 
1.5 C degrees. Besides specific actions 
being expected from all signatory Parties, 
the role of the private sector, in particular 
its investment strategies, is considered 
central to achieve these objectives.

deleted

_________________
84https://unfccc.int/files/essential_backgro
und/convention/application/pdf/english_p
aris_agreement.pdf.
85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resour
ce/cma2021_L16_adv.pdf.

Or. es

Amendment 283
Angelika Niebler

Proposal for a directive
Recital 8

Text proposed by the Commission Amendment

(8) International agreements under 
the United Nations Framework 
Convention on Climate Change, to which 
the Union and the Member States are 

deleted
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parties, such as the Paris Agreement84 
and the recent Glasgow Climate Pact85 , 
set out precise avenues to address climate 
change and keep global warming within 
1.5 C degrees. Besides specific actions 
being expected from all signatory Parties, 
the role of the private sector, in particular 
its investment strategies, is considered 
central to achieve these objectives.
_________________
84 
https://unfccc.int/files/essential_backgrou
nd/convention/application/pdf/english_pa
ris_agreement.pdf.
85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resour
ce/cma2021_L16_adv.pdf.https://unfccc.i
nt/sites/default/files/resource/cma2021_L
16_adv.pdf.

Or. en

Amendment 284
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 8

Text proposed by the Commission Amendment

(8) International agreements under the 
United Nations Framework Convention on 
Climate Change, to which the Union and 
the Member States are parties, such as the 
Paris Agreement84 and the recent Glasgow 
Climate Pact85 , set out precise avenues to 
address climate change and keep global 
warming within 1.5 C degrees. Besides 
specific actions being expected from all 
signatory Parties, the role of the private 
sector, in particular its investment 
strategies, is considered central to achieve 
these objectives.

(8) International agreements under the 
United Nations Framework Convention on 
Climate Change, to which the Union and 
the Member States are parties, such as the 
Paris Agreement84 and the recent Glasgow 
Climate Pact85 , set out precise avenues to 
address climate change and keep global 
warming within 1.5 C degrees. Besides 
specific actions being expected from all 
signatory Parties, the role of the private 
sector, in particular its investment 
strategies, is considered central to achieve 
these objectives. Indeed, just 100 
undertakings have been the source of 
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more than 70% of the world’s greenhouse 
gas emissions since 1988, representing 
nearly 1 trillion tonnes of greenhouse gas 
emissions8a. However, there is a 
fundamental mismatch between corporate 
climate commitments and their actual 
investments to fight against climate 
change. In 2021, 60 % of the public 
communications material from the 5 
supermajor oil undertakings included a 
green claim, but only 12 % of their capital 
expenditure (CAPEX) was forecasted to 
be dedicated to 'low carbon 'activities8b. 
This Directive is therefore an important 
legislative tool to avoid any misleading 
neutrality or other misleading claims and 
to stop greenwashing and fossil fuels 
expansion worldwide in order to achieve 
International and European climate 
objectives, also recommended by the latest 
scientific reports8c.

_________________ _________________
8a CDP Carbon Majors Report, 2017
8b Influence Map Report, Big Oil's Real 
Agenda on Climate Change 2022, 
September 2022, 
https://influencemap.org/report/Big-Oil-s-
Agenda-on-Climate-Change-2022-19585
8c IEA, Net Zero by 2050, A Roadmap for 
the Global Energy Sector, p. 51.

84 
https://unfccc.int/files/essential_backgroun
d/convention/application/pdf/english_paris
_agreement.pdf.

84 
https://unfccc.int/files/essential_backgroun
d/convention/application/pdf/english_paris
_agreement.pdf.

85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resourc
e/cma2021_L16_adv.pdf.https://unfccc.int/
sites/default/files/resource/cma2021_L16_
adv.pdf.

85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resourc
e/cma2021_L16_adv.pdf.https://unfccc.int/
sites/default/files/resource/cma2021_L16_
adv.pdf.

Or. en

Amendment 285
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Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pernille Weiss, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 8

Text proposed by the Commission Amendment

(8) International agreements under the 
United Nations Framework Convention on 
Climate Change, to which the Union and 
the Member States are parties, such as the 
Paris Agreement84 and the recent Glasgow 
Climate Pact85 , set out precise avenues to 
address climate change and keep global 
warming within 1.5 C degrees. Besides 
specific actions being expected from all 
signatory Parties, the role of the private 
sector, in particular its investment 
strategies, is considered central to achieve 
these objectives.

(8) International agreements under the 
United Nations Framework Convention on 
Climate Change, to which the Union and 
the Member States are parties, such as the 
Paris Agreement84 and the recent Glasgow 
Climate Pact85 , set out precise avenues to 
address climate change and keep global 
warming within 1.5 C degrees for states as 
signatory parties. Besides specific actions 
being expected from all signatory Parties, 
the role of the private sector, in particular 
its investment strategies, is also considered 
central to achieve these objectives.

_________________ _________________
84 
https://unfccc.int/files/essential_backgroun
d/convention/application/pdf/english_paris
_agreement.pdf.

84 
https://unfccc.int/files/essential_backgroun
d/convention/application/pdf/english_paris
_agreement.pdf.

85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resourc
e/cma2021_L16_adv.pdf.https://unfccc.int/
sites/default/files/resource/cma2021_L16_
adv.pdf.

85 Glasgow Climate Pact, adopted on 13 
November 2021 at COP26 in Glasgow, 
https://unfccc.int/sites/default/files/resourc
e/cma2021_L16_adv.pdf.https://unfccc.int/
sites/default/files/resource/cma2021_L16_
adv.pdf.

Or. en

Justification

The content of the Paris Agreement and the Glasgow Climate Pact are first and foremost 
government to government tools and in its entirety not applicable to businesses.

Amendment 286
Angelika Niebler

Proposal for a directive
Recital 9
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Text proposed by the Commission Amendment

(9) In the European Climate Law86 , 
the Union also legally committed to 
becoming climate-neutral by 2050 and to 
reducing emissions by at least 55% by 
2030. Both these commitments require 
changing the way in which companies 
produce and procure. The Commission’s 
2030 Climate Target Plan87 models 
various degrees of emission reductions 
required from different economic sectors, 
though all need to see considerable 
reductions under all scenarios for the 
Union to meet its climate objectives. The 
Plan also underlines that “changes in 
corporate governance rules and practices, 
including on sustainable finance, will 
make company owners and managers 
prioritise sustainability objectives in their 
actions and strategies.” The 2019 
Communication on the European Green 
Deal88 sets out that all Union actions and 
policies should pull together to help the 
Union achieve a successful and just 
transition towards a sustainable future. It 
also sets out that sustainability should be 
further embedded into the corporate 
governance framework.

deleted

_________________
86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council 
of 30 June 2021 establishing the 
framework for achieving climate 
neutrality and amending Regulations 
(EC) No 401/2009 and (EU) 2018/1999 
(‘European Climate Law’) 
PE/27/2021/REV/1 (OJ L 243, 9.7.2021, 
p. 1).
87 SWD/2020/176 final.
88 COM/2019/640 final.

Or. en
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Amendment 287
Jorge Buxadé Villalba

Proposal for a directive
Recital 9

Text proposed by the Commission Amendment

(9) In the European Climate Law86, the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030. Both 
these commitments require changing the 
way in which companies produce and 
procure. The Commission’s 2030 Climate 
Target Plan87 models various degrees of 
emission reductions required from 
different economic sectors, though all 
need to see considerable reductions under 
all scenarios for the Union to meet its 
climate objectives. The Plan also 
underlines that “changes in corporate 
governance rules and practices, including 
on sustainable finance, will make 
company owners and managers prioritise 
sustainability objectives in their actions 
and strategies.” The 2019 Communication 
on the European Green Deal88 sets out 
that all Union actions and policies should 
pull together to help the Union achieve a 
successful and just transition towards a 
sustainable future. It also sets out that 
sustainability should be further embedded 
into the corporate governance framework.

(9) In the European Climate Law86, the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030.

_________________ _________________
86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

87 SWD/2020/176 final.
88 COM/2019/640 final.

Or. es
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Amendment 288
Daniel Buda

Proposal for a directive
Recital 9

Text proposed by the Commission Amendment

(9) In the European Climate Law86, the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030. Both 
these commitments require changing the 
way in which companies produce and 
procure. The Commission’s 2030 Climate 
Target Plan87 models various degrees of 
emission reductions required from different 
economic sectors, though all need to see 
considerable reductions under all 
scenarios for the Union to meet its climate 
objectives. The Plan also underlines that 
“changes in corporate governance rules and 
practices, including on sustainable finance, 
will make company owners and managers 
prioritise sustainability objectives in their 
actions and strategies.” The 2019 
Communication on the European Green 
Deal88 sets out that all Union actions and 
policies should pull together to help the 
Union achieve a successful and just 
transition towards a sustainable future. It 
also sets out that sustainability should be 
further embedded into the corporate 
governance framework.

(9) In the European Climate Law86, the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030. The 
Commission’s 2030 Climate Target Plan87 
models various degrees of emission 
reductions required from different 
economic sectors, though all ought to see 
at least gradual reductions for the Union to 
meet its climate objectives. The Plan also 
underlines that “changes in corporate 
governance rules and practices, including 
on sustainable finance, will make company 
owners and managers prioritise 
sustainability objectives in their actions 
and strategies.” The 2019 Communication 
on the European Green Deal88 sets out that 
all Union actions and policies should pull 
together to help the Union achieve a 
successful, balanced and just transition 
towards a sustainable future, in which 
none are left behind.

_________________ _________________
86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

87 SWD(2020)176 final. 87 SWD(2020)176 final.
88 COM/2019/640 final. 88 COM/2019/640 final.
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Amendment 289
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 9

Text proposed by the Commission Amendment

(9) In the European Climate Law86 , the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030. Both 
these commitments require changing the 
way in which companies produce and 
procure. The Commission’s 2030 Climate 
Target Plan87 models various degrees of 
emission reductions required from different 
economic sectors, though all need to see 
considerable reductions under all scenarios 
for the Union to meet its climate 
objectives. The Plan also underlines that 
“changes in corporate governance rules and 
practices, including on sustainable finance, 
will make company owners and managers 
prioritise sustainability objectives in their 
actions and strategies.” The 2019 
Communication on the European Green 
Deal88 sets out that all Union actions and 
policies should pull together to help the 
Union achieve a successful and just 
transition towards a sustainable future. It 
also sets out that sustainability should be 
further embedded into the corporate 
governance framework.

(9) In the European Climate Law86 , the 
Union also legally committed to becoming 
climate-neutral by 2050 and to reducing 
emissions by at least 55% by 2030. Both 
these commitments require changing the 
way in which undertakings produce and 
procure. The Commission’s 2030 Climate 
Target Plan87 models various degrees of 
emission reductions required from different 
economic sectors, though all need to see 
considerable reductions under all scenarios 
for the Union to meet its climate 
objectives. The Plan also underlines that 
“changes in corporate governance rules and 
practices, including on sustainable finance, 
will make company owners and managers 
prioritise sustainability objectives in their 
actions and strategies.” The General 
Union Environmental Action Programme 
to20309a (‘8th EAP’), the framework for 
Union action in the field of the 
environment and climate, aims to 
accelerate the green transition to a 
climate-neutral, sustainable, non-toxic, 
resource-efficient, renewable energy-
based, resilient and competitive circular 
economy in a just, equitable and inclusive 
way, and to protect, restore and improve 
the state of the environment by, inter alia, 
halting and reversing biodiversity loss. 
The 2019 Communication on the European 
Green Deal88 sets out that all Union actions 
and policies should pull together to help 
the Union achieve a successful and just 
transition towards a sustainable future. It 
also sets out that sustainability should be 
further embedded into the corporate 
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governance framework.

_________________ _________________
9a General Union Environment Action 
Programme to 2030, A9-0203/127;

86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

86 Regulation (EU) 2021/1119 of the 
European Parliament and of the Council of 
30 June 2021 establishing the framework 
for achieving climate neutrality and 
amending Regulations (EC) No 401/2009 
and (EU) 2018/1999 (‘European Climate 
Law’) PE/27/2021/REV/1 (OJ L 243, 
9.7.2021, p. 1).

87 SWD/2020/176 final. 87 SWD/2020/176 final.
88 COM/2019/640 final. 88 COM/2019/640 final.

Or. en

Amendment 290
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 9 a (new)

Text proposed by the Commission Amendment

(9a) The 2030 climate mitigation 
objective is swift and predictable 
reduction of greenhouse gas emissions 
and, at the same time, enhancement of 
removals by natural sinks in the Union to 
attain the 2030greenhouse gas emission 
reduction target as laid down in 
Regulation (EU)2021/1119, in line with 
the Union’s climate and environment 
objectives, whilst ensuring a just 
transition that leaves no one behind. This 
Directive should support objectives of the 
8th EAP which lays down the enabling 
condition of phasing out of 
environmentally harmful subsidies, 
including through setting a deadline for 
the phasing out of fossil fuel subsidies 
consistent with the ambition of limiting 
global warming to 1,5°C as well as a 
binding Union framework to monitor and 
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report on Member States’ progress 
towards phasing out fossil fuel subsidies.

Or. en

Amendment 291
Jorge Buxadé Villalba

Proposal for a directive
Recital 10

Text proposed by the Commission Amendment

(10) According to the Commission 
Communication on forging a climate-
resilient Europe89 presenting the Union 
Strategy on Adaptation to climate change, 
new investment and policy decisions 
should be climate-informed and future-
proof, including for larger businesses 
managing value chains. This Directive 
should be consistent with that Strategy. 
Similarly, there should be consistency 
with the Commission Directive […] 
amending Directive 2013/36/EU as 
regards supervisory powers, sanctions, 
third-country branches, and 
environmental, social and governance 
risks (Capital Requirements Directive)90, 
which sets out clear requirements for 
banks’ governance rules including 
knowledge about environmental, social 
and governance risks at board of directors 
level.

deleted

_________________
89 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions on Forging a climate-resilient 
Europe – the new EU Strategy on 
Adaptation to Climate Change 
(COM/2021/82 final), available at 
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2021:82:FI
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90 OJ C […], […], p. […].

Or. es

Amendment 292
Daniel Buda

Proposal for a directive
Recital 10

Text proposed by the Commission Amendment

(10) According to the Commission 
Communication on forging a climate-
resilient Europe89 presenting the Union 
Strategy on Adaptation to climate change, 
new investment and policy decisions 
should be climate-informed and future-
proof, including for larger businesses 
managing value chains. This Directive 
should be consistent with that Strategy. 
Similarly, there should be consistency 
with the Commission Directive […] 
amending Directive 2013/36/EU as 
regards supervisory powers, sanctions, 
third-country branches, and 
environmental, social and governance 
risks (Capital Requirements Directive)90, 
which sets out clear requirements for 
banks’ governance rules including 
knowledge about environmental, social 
and governance risks at board of directors 
level.

(10) According to the Commission 
Communication on forging a climate-
resilient Europe89 presenting the Union 
Strategy on Adaptation to climate change, 
new investment and policy decisions 
should be climate-informed and future-
proof, including for larger businesses 
managing supply chains. This Directive 
should be consistent with that Strategy.

_________________ _________________
89 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions on 
Forging a climate-resilient Europe – the 
new EU Strategy on Adaptation to Climate 
Change (COM/2021/82 final), available at 
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2021:82:FIN.

89 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions on 
Forging a climate-resilient Europe – the 
new EU Strategy on Adaptation to Climate 
Change (COM/2021/82 final), available at 
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2021:82:FIN.

90 OJ C […], […], p. […].



AM\1268560EN.docx 31/160 PE739.674v01-00

EN

Or. ro

Amendment 293
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 10

Text proposed by the Commission Amendment

(10) According to the Commission 
Communication on forging a climate-
resilient Europe89 presenting the Union 
Strategy on Adaptation to climate change, 
new investment and policy decisions 
should be climate-informed and future-
proof, including for larger businesses 
managing value chains. This Directive 
should be consistent with that Strategy. 
Similarly, there should be consistency 
with the Commission Directive […] 
amending Directive 2013/36/EU as 
regards supervisory powers, sanctions, 
third-country branches, and 
environmental, social and governance 
risks (Capital Requirements Directive)90 , 
which sets out clear requirements for 
banks’ governance rules including 
knowledge about environmental, social 
and governance risks at board of directors 
level.

(10) According to the Commission 
Communication on forging a climate-
resilient Europe89 presenting the Union 
Strategy on Adaptation to climate change, 
new investment and policy decisions 
should be climate-informed and future-
proof, including for larger businesses 
managing supply chains. This Directive 
should be consistent with that Strategy.

_________________ _________________
89 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions on 
Forging a climate-resilient Europe – the 
new EU Strategy on Adaptation to Climate 
Change (COM/2021/82 final), available at 
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2021:82:FIN.

89 Communication from the Commission to 
the European Parliament, the Council, the 
European Economic and Social Committee 
and the Committee of the Regions on 
Forging a climate-resilient Europe – the 
new EU Strategy on Adaptation to Climate 
Change (COM/2021/82 final), available at 
https://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2021:82:FIN.

90 OJ C […], […], p. […].
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Justification

Directors’ duties are covered through national legislation as well as instruments such as the 
CSRD. It should not be dealt with in the context of this Directive.

Amendment 294
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 10 a (new)

Text proposed by the Commission Amendment

(10a) Due diligence practices under this 
Directive should contribute to preserving 
and restoring marine and terrestrial 
biodiversity and the biodiversity of inland 
waters inside and outside protected areas 
by, inter alia, halting, mitigating and 
reversing biodiversity loss and improving 
the state of ecosystems and their functions 
and the services they provide, and by 
improving the state of the environment, in 
particular air, water and soil, as well as 
combating desertification and soil 
degradation. They should also include 
advancing towards a well-being economy 
that gives back to the planet more than it 
takes and accelerating the transition to a 
non-toxic circular economy, where 
growth is regenerative, resources are used 
efficiently and sustainably, and the waste 
hierarchy is applied as well as 
significantly reducing key environmental 
and climate pressures related to the 
Union’s production and consumption. 
Similarly, pursuing zero-pollution, 
including in relation to harmful 
chemicals and hazardous substances, in 
order to achieve a toxic free-environment, 
including for air, water and soil, as well 
as in relation to light and noise pollution, 
and protecting the health and well-being 
of people, animals and ecosystems from 
environment-related risks and negative 
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impacts should be part of an 
undertaking’s due diligence objectives.

Or. en

Amendment 295
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 11

Text proposed by the Commission Amendment

(11) The Action Plan on a Circular 
Economy91 , the Biodiversity strategy92 , 
the Farm to Fork strategy93 and the 
Chemicals strategy94 and Updating the 
2020 New Industrial Strategy: Building a 
stronger Single Market for Europe’s 
recovery95 , Industry 5.096 and the 
European Pillar of Social Rights Action 
Plan97 and the 2021 Trade Policy 
Review98 list an initiative on sustainable 
corporate governance among their 
elements.

deleted

_________________
91 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions on A new Circular Economy 
Action Plan For a cleaner and more 
competitive Europe (COM/2020/98 final).
92 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions on the EU Biodiversity Strategy 
for 2030 Bringing nature back into our 
lives (COM/2020/380 final).
93 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
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Committee and the Committee of the 
Regions on A Farm to Fork Strategy for a 
fair, healthy and environmentally-friendly 
food system (COM/2020/381 final).
94 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions on the Chemicals Strategy for 
Sustainability Towards a Toxic-Free 
Environment (COM/2020/667 final).
95 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions on Updating the 2020 New 
Industrial Strategy: Building a stronger 
Single Market for Europe’s recovery 
(COM/2021/350 final).
96 Industry 5.0; 
https://ec.europa.eu/info/research-and-
innovation/research-area/industrial-
research-and-innovation/industry-50_en
97 
https://op.europa.eu/webpub/empl/europe
an-pillar-of-social-rights/en/
98 Communication from the Commission 
to the European Parliament, the Council, 
the European Economic and Social 
Committee and the Committee of the 
Regions, Trade Policy Review – An Open, 
Sustainable and Assertive Trade Policy 
(COM/2021/66/final).

Or. en

Justification

We should separate the broader goal of Corporate Governance from the focused goal 
covered in this Directive, which regards obligations in supply chains. Also, if it is already 
covered everywhere, it is not an instrument needed here.

Amendment 296
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
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Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 12

Text proposed by the Commission Amendment

(12) This Directive is in coherence with 
the EU Action Plan on Human Rights and 
Democracy 2020-202499 . This Action Plan 
defines as a priority to strengthen the 
Union’s engagement to actively promote 
the global implementation of the United 
Nations Guiding Principles on Business 
and Human Rights and other relevant 
international guidelines such as the 
OECD Guidelines for Multinational 
Enterprises, including by advancing 
relevant due diligence standards.

(12) This Directive is in coherence with 
the EU Action Plan on Human Rights and 
Democracy 2020-202499 . This Action Plan 
defines as a priority to strengthen the 
Union’s engagement to actively promote 
the global implementation of the United 
Nations Guiding Principles on Business 
and Human Rights and the OECD 
Guidelines for Multinational Enterprises as 
clarified in the OECD Due Diligence 
Guidance for Responsible Business 
Conduct as the relevant guidelines, 
including by advancing relevant due 
diligence standards. Therefore, these 
international standards should form the 
basis for the obligations on due diligence 
for companies set out in this Directive.

_________________ _________________
99 Joint Communication to the European 
Parliament and the Council on the EU 
Action Plan on Human Rights and 
Democracy 2020-2024 (JOIN/2020/5 
final).

99 Joint Communication to the European 
Parliament and the Council on the EU 
Action Plan on Human Rights and 
Democracy 2020-2024 (JOIN/2020/5 
final).

Or. en

Justification

Throughout the text, the OECD Guidelines and UNGPs are stressed as the basis framework. 
Thus, they should also be the basis for the Articles of the Directive, which is not yet reflected.

Amendment 297
Jorge Buxadé Villalba

Proposal for a directive
Recital 12 a (new)

Text proposed by the Commission Amendment
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(12a) Environmental sustainability must 
be developed together with economic and 
social sustainability. In pursuing action in 
this area, the European Union must give 
priority to joint research and 
technological development, while limiting 
any new proposals that increase the 
bureaucratic, administrative or economic 
burden on EU businesses.

Or. es

Amendment 298
Daniel Buda

Proposal for a directive
Recital 13

Text proposed by the Commission Amendment

(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100. The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
for a Union legal framework on 
sustainable corporate governance, 
including cross-sector corporate due 
diligence obligations along global supply 
chains101. The European Parliament also 
calls for clarifying directors` duties in its 
own initiative report adopted on 2 
December 2020 on sustainable corporate 
governance. In their Joint Declaration on 
EU Legislative Priorities for 2022102, the 
European Parliament, the Council of the 
European Union and the Commission 
have committed, to deliver on an economy 
that works for people, and to improve the 
regulatory framework on sustainable 
corporate governance.

(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100. The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
including cross-sector corporate due 
diligence obligations along global supply 
chains101.

_________________ _________________
100 European Parliament resolution of 10 100 European Parliament resolution of 10 
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March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

102 Joint declaration of the European 
Parliament, the Council of the European 
Union and the European Commission on 
EU Legislative Priorities for 2022, 
available at 
https://ec.europa.eu/info/sites/default/files
/joint_declaration_2022.pdf.

Or. ro

Amendment 299
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 13

Text proposed by the Commission Amendment

(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100 . The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
for a Union legal framework on 
sustainable corporate governance, 
including cross-sector corporate due 
diligence obligations along global supply 
chains.101 The European Parliament also 
calls for clarifying directors` duties in its 
own initiative report adopted on 2 

(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100 . The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
for a Union legal framework on cross-
sector corporate due diligence obligations 
along global supply chains.101
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December 2020 on sustainable corporate 
governance. In their Joint Declaration on 
EU Legislative Priorities for 2022102 , the 
European Parliament, the Council of the 
European Union and the Commission 
have committed, to deliver on an economy 
that works for people, and to improve the 
regulatory framework on sustainable 
corporate governance.
_________________ _________________
100 European Parliament resolution of 10 
March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

100 European Parliament resolution of 10 
March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

102 Joint declaration of the European 
Parliament, the Council of the European 
Union and the European Commission on 
EU Legislative Priorities for 2022, 
available at 
https://ec.europa.eu/info/sites/default/files
/joint_declaration_2022.pdf.

Or. en

Justification

We should separate the broader issue of corporate governance from the focused goal of this 
Directive which is Due Diligence.

Amendment 300
Jorge Buxadé Villalba

Proposal for a directive
Recital 13

Text proposed by the Commission Amendment
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(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100. The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
for a Union legal framework on sustainable 
corporate governance, including cross-
sector corporate due diligence obligations 
along global supply chains101. The 
European Parliament also calls for 
clarifying directors` duties in its own 
initiative report adopted on 2 December 
2020 on sustainable corporate 
governance. In their Joint Declaration on 
EU Legislative Priorities for 2022102, the 
European Parliament, the Council of the 
European Union and the Commission 
have committed, to deliver on an economy 
that works for people, and to improve the 
regulatory framework on sustainable 
corporate governance.

(13) The European Parliament, in its 
resolution of 10 March 2021 calls upon the 
Commission to propose Union rules for a 
comprehensive corporate due diligence 
obligation100. The Council Conclusions on 
Human Rights and Decent Work in Global 
Supply Chains of 1 December 2020 called 
upon the Commission to table a proposal 
for a Union legal framework on sustainable 
corporate governance, including cross-
sector corporate due diligence obligations 
along global supply chains101.

_________________ _________________
100 European Parliament resolution of 10 
March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

100 European Parliament resolution of 10 
March 2021 with recommendations to the 
Commission on corporate due diligence 
and corporate accountability 
(2020/2129(INL)), P9_TA(2021)0073, 
available at 
https://oeil.secure.europarl.europa.eu/oeil/p
opups/ficheprocedure.do?lang=en&referen
ce=2020/2129(INL).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

101 Council Conclusions on Human Rights 
and Decent Work in Global Supply Chains, 
1 December 2020 (13512/20).

102 Joint declaration of the European 
Parliament, the Council of the European 
Union and the European Commission on 
EU Legislative Priorities for 2022, 
available at 
https://ec.europa.eu/info/sites/default/files
/joint_declaration_2022.pdf.

Or. es
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Amendment 301
Sabrina Pignedoli

Proposal for a directive
Recital 13 a (new)

Text proposed by the Commission Amendment

(13a) This Directive should ensure equal 
treatment and a level playing field within 
the single market.

Or. it

Amendment 302
Jorge Buxadé Villalba

Proposal for a directive
Recital 14

Text proposed by the Commission Amendment

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and value chains.

(14) This Directive aims to ensure that 
companies active in the market contribute 
to the identification, prevention and 
mitigation, bringing to an end and 
minimisation of foreseeable, based on the 
state of knowledge, or actual adverse 
human rights and environmental impacts 
connected with companies’ own 
operations, subsidiaries and supply chains.

Or. es

Amendment 303
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 14

Text proposed by the Commission Amendment
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(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and value chains.

(14) This Directive aims to ensure that 
undertakings active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights, good governance, 
and environmental and climate impacts 
connected with undertakings’ own 
operations, goods throughout their life 
cycle and services, and those of their 
subsidiaries and value chains.

Or. en

Amendment 304
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 14

Text proposed by the Commission Amendment

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and value chains.

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and supply chains. 
This Directive is without prejudice to the 
responsibility of Member States to respect 
and protect human rights and the 
environment under international law.

Or. en

Justification

Addition as clarification
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Amendment 305
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 14

Text proposed by the Commission Amendment

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and value chains.

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
priorisation, prevention and mitigation, 
bringing to an end, remediation and 
minimisation of potential or actual adverse 
human rights and environmental impacts 
connected with companies’ own 
operations, subsidiaries and value chains.

Or. en

Amendment 306
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 14

Text proposed by the Commission Amendment

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and value chains.

(14) This Directive aims to ensure that 
companies active in the internal market 
contribute to sustainable development and 
the sustainability transition of economies 
and societies through the identification, 
prevention and mitigation, bringing to an 
end and minimisation of potential or actual 
adverse human rights and environmental 
impacts connected with companies’ own 
operations, subsidiaries and supply chains. 
(This amendment applies throughout the 
text and is related to the amendment of the 
definition in Article 3(1), point (g). 
Adopting it will necessitate corresponding 
changes throughout.)
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Or. en

Amendment 307
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 14 a (new)

Text proposed by the Commission Amendment

(14a) In line with relevant EU and 
national law, all companies in the EU 
need to adhere to the protection of human 
rights and environmental standards. If 
that is not the case, Member States and 
their relevant authorities are required to 
enforce the legislation. Thus, there is no 
need for companies within the EU to 
control each other’s conduct. The goal of 
due diligence is to tackle risks in cases 
where human rights and environmental 
standards are not or cannot be enforced. 
Thus, tracing activities in the supply 
chain shall be focused on upstream level 
business relationships outside the EU.

Or. en

Justification

The impact assessment and RSB opinions clearly show that the proposal is disproportionate. 
In order to achieve the goal of this Directive, companies should only focus on the clear risks 
in their supply chain, instead of wasting time and resources on other suppliers that already 
have to adhere to legislation or are under scrutiny of a Member State. The responsibility of 
the state is still relevant to uphold standards.

Amendment 308
Alessandra Basso, Gunnar Beck, Gilles Lebreton

Proposal for a directive
Recital 14 a (new)
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Text proposed by the Commission Amendment

(14a) Regulation (EU) 2019/2088 
requires financial market participants to 
publish, among other things, a statement 
on their due diligence policies with 
respect to the principal adverse impacts of 
their investment decisions. This Directive 
complements these requirements.

Or. en

Amendment 309
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 14 b (new)

Text proposed by the Commission Amendment

(14b) This Directive is without prejudice 
to obligations in the areas of human 
rights, protection of the environment and 
climate change under other Union 
legislative acts. If the provisions of this 
Directive conflict with a provision of 
another Union legislative act pursuing the 
same objectives and providing for more 
extensive or more specific obligations, the 
provisions of the other Union legislative 
act should prevail to the extent of the 
conflict and should apply to those specific 
obligations. Examples of these obligations 
in Union legislative acts include 
obligations in the Conflict Minerals 
Regulation, the proposal for a Batteries 
Regulation or the proposal for a 
Regulation on deforestation-free supply 
chains.

Or. en

Justification

There are a lot of initiatives overlapping with Due Diligence such as the long debated 
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Conflict Minerals Regulation. Companies need legal certainty in dealing with several pieces 
of legislation with the same goal. Coherence needs to be ensured at all times.

Amendment 310
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 
impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

(15) Companies should take appropriate 
steps within their means to set up and 
carry out risk-based due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their direct business relationships outside 
the EU and in case of substantiated 
knowledge of risks, indirect business 
relationships outside the EU in their 
supply chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 
impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Moreover, 
administering information on a large 
number of business relationships is 
difficult. Therefore, the main obligations in 
this Directive should be ‘obligations of 
means’. In addition, while companies can 
be asked to prevent or mitigate adverse 
impacts that they caused or contributed to, 
it is still the responsibility of states to 
combat human rights violations 
worldwide. Companies should take the 
appropriate proportionate and 
commensurate measures within their 
means which can reasonably be expected 
to result in prevention or minimisation of 
the adverse impact under the circumstances 
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of the specific case. Account should be 
taken of the specificities of the respective 
company’s supply chain, size, risk factors 
including the sector and geographical area 
of activity, the likelihood and severity of 
the company's potential or actual adverse 
impacts and its specific circumstances, the 
company’s power, resources and leverage 
to influence its business relationships, 
whether they caused or contributed to the 
adverse impact or are directly linked to it 
and whether the company could increase 
its leverage.

Or. en

Justification

The difficulty for companies to get information on their business relationships, particularly 
indirect ones, should be acknowledged. Moreover, there are more concrete steps to take into 
account than the specificities of the supply chain, to create legal certainty, taken from the 
OECD guidelines and laid down in the 2021 INL on due diligence. This concerns in 
particular, whether a company caused, contributed or is directly linked to the harm in 
question, which determines its level of responsibility and leverage.

Amendment 311
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 
impact results from State intervention, the 

(15) Undertakings should take 
appropriate steps to set up and carry out 
due diligence measures, with respect to 
their own operations, produced goods and 
services throughout their life cycle, and 
those of their subsidiaries, as well as their 
direct and indirect business relationships 
throughout their value chains and 
therefore beyond the first tier of the value 
chain, in accordance with the provisions of 
this Directive. This Directive should not 
require undertakings to guarantee, in all 
circumstances, that adverse impacts will 
never occur or that they will be stopped. 
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company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

For example with respect to business 
relationships where the adverse impact 
results from State intervention, the 
undertaking might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be a 
standard of conduct. The undertaking 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. The action should be 
proportionate to the significance and 
scale of the adverse impact and to the 
contribution of the undertaking s conduct 
to the adverse impact. Account should be 
taken of the specificities of the 
undertaking’s value chain, sector or 
geographical area in which its value chain 
partners operate, the undertaking’s power 
to influence its direct and indirect business 
relationships, and whether the undertaking 
could increase its power of influence.

Or. en

Amendment 312
Lara Wolters

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, products and services, those of 
their subsidiaries, as well as their direct 
and indirect business relationships 
throughout their value chains in accordance 
with the provisions of this Directive. This 
Directive should not require companies to 
guarantee, in all circumstances, that 
adverse impacts will never occur or that 
they will be stopped. For example with 
respect to business relationships where the 
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impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

adverse impact results from State 
intervention, the company might not be in 
a position to arrive at such results. As a 
result, in this situation there is no 
reasonable prospect of change, and 
therefore the company should be required 
to terminate the business relationship with 
respect to the activities concerned. 
Therefore, the main obligations in this 
Directive should be ‘obligations of means’. 
The company should take the appropriate 
measures which can reasonably be 
expected to result in prevention or 
minimisation of the adverse impact under 
the circumstances of the specific case. 
Account should be taken of the 
specificities of the company’s value chain, 
sector or geographical area in which its 
value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

Or. en

Amendment 313
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their monitored business relationships 
throughout their value chains in accordance 
with the provisions of this Directive. This 
Directive should not require companies to 
guarantee, in all circumstances, that 
adverse impacts will never occur or that 
they will be stopped. For example with 
respect to business relationships where the 
adverse impact results from State 
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impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

intervention, the company might not be in 
a position to arrive at such results. 
Therefore, the main obligations in this 
Directive should be ‘obligations of means’. 
The company should take the appropriate 
measures which can reasonably be 
expected to result in prevention or 
minimisation of the adverse impact under 
the circumstances of the specific case. 
When establishing which business 
relationship should be monitored, account 
should be taken of the specificities of the 
company’s value chain, sector or 
geographical area in which its value chain 
partners operate, and the company’s power 
to influence or effectively control its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

Or. en

Amendment 314
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 
impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct business 
relationships throughout their supply 
chains in accordance with the provisions of 
this Directive. This Directive should not 
require companies to guarantee, in all 
circumstances, that adverse impacts will 
never occur or that they will be stopped. 
For example with respect to business 
relationships where the adverse impact 
results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
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‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
of the specificities of the company’s supply 
chain, sector or geographical area in which 
its supply chain partners operate, the 
company’s power to influence its direct 
business relationships, and whether the 
company could increase its power of 
influence.

Or. en

Amendment 315
Jorge Buxadé Villalba

Proposal for a directive
Recital 15

Text proposed by the Commission Amendment

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their established direct and indirect 
business relationships throughout their 
value chains in accordance with the 
provisions of this Directive. This Directive 
should not require companies to guarantee, 
in all circumstances, that adverse impacts 
will never occur or that they will be 
stopped. For example with respect to 
business relationships where the adverse 
impact results from State intervention, the 
company might not be in a position to 
arrive at such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 

(15) Companies should take appropriate 
steps to set up and carry out due diligence 
measures, with respect to their own 
operations, their subsidiaries, as well as 
their direct business relationships 
throughout their supply chains in 
accordance with the provisions of this 
Directive. This Directive should not 
require companies to guarantee, in all 
circumstances, that adverse impacts will 
never occur or that they will be stopped. 
For example with respect to business 
relationships where the adverse impact 
results from State intervention, the 
company is not in a position to arrive at 
such results. Therefore, the main 
obligations in this Directive should be 
‘obligations of means’. The company 
should take the appropriate measures 
which can reasonably be expected to result 
in prevention or minimisation of the 
adverse impact under the circumstances of 
the specific case. Account should be taken 
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of the specificities of the company’s value 
chain, sector or geographical area in which 
its value chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

of the specificities of the company’s supply 
chain, sector or geographical area in which 
its supply chain partners operate, the 
company’s power to influence its direct 
and indirect business relationships, and 
whether the company could increase its 
power of influence.

Or. es

Amendment 316
Jorge Buxadé Villalba

Proposal for a directive
Recital 16

Text proposed by the Commission Amendment

(16) The due diligence process set out in 
this Directive should cover the six steps 
defined by the OECD Due Diligence 
Guidance for Responsible Business 
Conduct, which include due diligence 
measures for companies to identify and 
address adverse human rights and 
environmental impacts. This encompasses 
the following steps: (1) integrating due 
diligence into policies and management 
systems, (2) identifying and assessing 
adverse human rights and environmental 
impacts, (3) preventing, ceasing or 
minimising actual and potential adverse 
human rights, and environmental impacts, 
(4) assessing the effectiveness of measures, 
(5) communicating, (6) providing 
remediation.

(16) The due diligence process set out in 
this Directive should cover the six steps 
defined by the OECD Due Diligence 
Guidance for Responsible Business 
Conduct, which include due diligence 
measures for companies to identify and 
address adverse human rights and 
environmental impacts. This encompasses 
the following steps: (1) integrating due 
diligence into policies and management 
systems, (2) identifying and assessing 
adverse human rights and environmental 
impacts, (3) preventing, ceasing or 
minimising actual and, based on the state 
of knowledge, foreseeable adverse human 
rights, and environmental impacts, (4) 
assessing the effectiveness of measures, (5) 
communicating, (6) providing remediation.

Or. es

Amendment 317
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
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Recital 16

Text proposed by the Commission Amendment

(16) The due diligence process set out in 
this Directive should cover the six steps 
defined by the OECD Due Diligence 
Guidance for Responsible Business 
Conduct, which include due diligence 
measures for companies to identify and 
address adverse human rights and 
environmental impacts. This encompasses 
the following steps: (1) integrating due 
diligence into policies and management 
systems, (2) identifying and assessing 
adverse human rights and environmental 
impacts, (3) preventing, ceasing or 
minimising actual and potential adverse 
human rights, and environmental impacts, 
(4) assessing the effectiveness of measures, 
(5) communicating, (6) providing 
remediation.

(16) The risk-based due diligence 
process set out in this Directive should 
cover the six steps defined by the OECD 
Due Diligence Guidance for Responsible 
Business Conduct, which include due 
diligence measures for companies to 
identify and address adverse human rights 
and environmental impacts. This 
encompasses the following steps: (1) 
integrating due diligence into policies and 
management systems, (2) identifying, 
assessing and prioritising adverse human 
rights and environmental impacts, (3) 
preventing, ceasing or minimising actual 
and potential adverse human rights, and 
environmental impacts, (4) assessing the 
effectiveness of measures, (5) 
communicating, (6) providing remediation.

Or. en

Amendment 318
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 16 a (new)

Text proposed by the Commission Amendment

(16a) Undertakings should develop and 
adapt the due diligence measures in light 
of the context, environment, and political 
and social realities in which 
undertakings, their subsidiaries and their 
business relationships throughout their 
value chains operate. In conflict-affected 
and high-risk areas, undertakings run an 
increased risk to be involved in severe 
human rights abuses. In these areas 
undertakings should therefore undertake 
heightened, conflict-sensitive due 
diligence, in order to address these 
heightened risks and to ensure that they 
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do not facilitate, finance, exacerbate or 
otherwise negatively impact the conflict or 
contribute to violations of international 
human rights law or international 
humanitarian law in conflict-affected or 
high-risk areas.

Or. en

Amendment 319
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 16 b (new)

Text proposed by the Commission Amendment

(16b) Heightened due diligence includes 
complementing the standard due diligence 
with a thorough conflict analysis, based 
on meaningful and conflict-sensitive 
stakeholder engagement and aimed at 
ensuring an understanding of the root 
causes, triggers and parties driving the 
conflict and the impact of the 
undertaking’s business activities on the 
conflict. In situations of armed conflict 
and/or military occupation, undertakings 
should respect the obligations and 
standards identified in International 
Humanitarian Law (IHL) and 
International Criminal Law (ICL) 
standards. undertakings should follow 
guidance provided by relevant 
international bodies, including the 
International Committee of the Red Cross 
and the UNDP.

Or. en

Amendment 320
Jorge Buxadé Villalba

Proposal for a directive
Recital 17
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Text proposed by the Commission Amendment

(17) Adverse human rights and 
environmental impact occur in companies’ 
own operations, subsidiaries, products, and 
in their value chains, in particular at the 
level of raw material sourcing, 
manufacturing, or at the level of product or 
waste disposal. In order for the due 
diligence to have a meaningful impact, it 
should cover human rights and 
environmental adverse impacts generated 
throughout the life-cycle of production 
and use and disposal of product or 
provision of services, at the level of own 
operations, subsidiaries and in value 
chains.

(17) Adverse human rights and 
environmental impact occur in companies’ 
own operations, subsidiaries, products, and 
in their supply chains, in particular outside 
of the EU at the level of raw material 
sourcing, manufacturing, or at the level of 
product or waste disposal.

Or. es

Amendment 321
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 17

Text proposed by the Commission Amendment

(17) Adverse human rights and 
environmental impact occur in companies’ 
own operations, subsidiaries, products, 
and in their value chains, in particular at 
the level of raw material sourcing, 
manufacturing, or at the level of product 
or waste disposal. In order for the due 
diligence to have a meaningful impact, it 
should cover human rights and 
environmental adverse impacts generated 
throughout the life-cycle of production 
and use and disposal of product or 
provision of services, at the level of own 
operations, subsidiaries and in value 
chains.

(17) Adverse human rights and 
environmental aspects particularly occur 
at the level of raw material sourcing and 
manufacturing in the upstream supply 
chain operating outside the EU. In order 
for the due diligence to have a meaningful 
impact, it should cover the level of 
companies’ own operations, operations of 
their subsidiaries and their business 
relationships outside the EU in their 
upstream supply chains.
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Or. en

Justification

Shortened to avoid repetition. Covering the full life-cycle of production is misleading, as 
certain aspects of the supply chain, especially downstream, are impossible to trace. In order 
to focus on the clear risks, the Directive should focus on upstream aspects outside the EU.

Amendment 322
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 17 a (new)

Text proposed by the Commission Amendment

(17a) Global value chains in particular 
critical raw materials value chains, are 
impacted by detrimental effects of natural 
or man-made hazards. The risks in 
critical value chains have been made 
apparent by the COVID-19 crisis while 
the frequency and impact of those shocks 
are likely to increase in the future, 
constituting a driver for inflation and 
leading to a subsequent increase of 
macroeconomic volatility as well as 
market and trade uncertainty. To address 
this, the EU should establish resilience 
stress tests for undertakings, akin to the 
stress tests for financial institutions, that 
would map, assess and provide potential 
responses to their value chain risks, 
including externalities as well as social, 
environmental and political risks.

Or. en

Amendment 323
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 17 a (new)
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Text proposed by the Commission Amendment

(17a) Secondary raw materials can only 
be traced until the point where the 
recycled material is returned to the 
immediate supplier of the recycler and 
where the information is obtained and 
retained to demonstrate that the material 
is recycled. Therefore, due diligence 
obligations should not go beyond that 
point.

Or. en

Justification

Clarifications to provide legal clarity. Recycled products cannot be traced beyond the 
immediate supplier.

Amendment 324
Jorge Buxadé Villalba

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of 
the product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct 
and indirect business relationships that 
design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to 
the company that are necessary to carry 
out the company’s activities, and also 
downstream relationships, including 
established direct and indirect business 
relationships, that use or receive products, 
parts of products or services from the 

(18) The supply chain should cover 
those operations or services with third 
parties following the conclusion of a 
binding legal contract by which the 
company obtains the material, capital or 
service necessary to commercialise its 
corporate purpose. 



AM\1268560EN.docx 57/160 PE739.674v01-00

EN

company up to the end of life of the 
product, including inter alia the 
distribution of the product to retailers, the 
transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

Or. es

Amendment 325
Raffaele Stancanelli

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out 
the company’s activities, and also 
downstream relationships, including 
established direct and indirect business 
relationships, that use or receive products, 
parts of products or services from the 
company up to the end of life of the 
product, including inter alia the 
distribution of the product to retailers, the 
transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

(18) The supply chain should cover 
activities related to the production of a 
good by a company, including the 
development of the product as well as the 
related activities of business relationships 
of the company. It should encompass 
upstream direct relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products.

Or. en
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Justification

It is very challenging for a company to control its whole value chain, both upstream (supplier 
side) and downstream (e.g., clients, retailers etc.). To ensure feasibility and the achievement 
of the objectives of the proposal, mandatory provisions should be limited to the upstream part 
of the supply chain, where companies have a direct contractual supplier relationship.

Amendment 326
Alessandra Basso, Gunnar Beck, Gilles Lebreton

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out 
the company’s activities, and also 
downstream relationships, including 
established direct and indirect business 
relationships, that use or receive products, 
parts of products or services from the 
company up to the end of life of the 
product, including inter alia the 
distribution of the product to retailers, the 
transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

(18) The supply chain should cover 
activities related to the production of a 
good by a company, including the 
development of the product as well as the 
related activities of direct business 
relationships of the company. It should 
encompass upstream direct relationships 
that design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products.

Or. en

Justification

It is very challenging for a company to control its whole value chain, upstream (supplier side) 
as well as downstream (e.g., clients, retailers, product in use). For a realistic possibility of 
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achieving the objectives of the proposal, mandatory (and comprehensive) provisions should 
be limited to those parts of the supply chain with which companies have direct contractual 
supplier relationships.

Amendment 327
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that 
use or receive products, parts of products 
or services from the company up to the 
end of life of the product, including inter 
alia the distribution of the product to 
retailers, the transport and storage of the 
product, dismantling of the product, its 
recycling, composting or landfilling.

(18) The supply chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service as well as the related 
activities of established business 
relationships of the company. It should 
encompass upstream established direct 
business relationships that extract, 
manufacture, transport, store and supply 
raw material, products, parts of products, 
or provide services to the company that are 
necessary to carry out the company’s 
activities.

Or. en

Amendment 328
Geoffroy Didier

Proposal for a directive
Recital 18
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Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that 
use or receive products, parts of products 
or services from the company up to the 
end of life of the product, including inter 
alia the distribution of the product to 
retailers, the transport and storage of the 
product, dismantling of the product, its 
recycling, composting or landfilling.

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service as well as the related 
activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities.

Or. en

Amendment 329
Angelika Niebler

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct 
and indirect business relationships that 

(18) The supply chain should cover 
activities directly necessary for the 
production of a good or provision of 
services by a company, including the 
development of the product or the service 
as well as the related activities of direct 
business relationships of the company. It 
should encompass direct upstream business 
relationships with direct business partners 
from a third country that design, extract, 
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design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that 
use or receive products, parts of products 
or services from the company up to the 
end of life of the product, including inter 
alia the distribution of the product to 
retailers, the transport and storage of the 
product, dismantling of the product, its 
recycling, composting or landfilling.

manufacture, transport, store and supply 
raw material, products, parts of products, 
or provide services to the company that are 
directly necessary to carry out the 
company’s activities.

Or. en

Amendment 330
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that 
use or receive products, parts of products 
or services from the company up to the 
end of life of the product, including inter 

(18) The supply chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service as well as the related 
activities of business relationships of the 
company. It should encompass upstream 
direct and, in cases of substantiated 
knowledge of adverse impacts, indirect 
business relationships, both outside the EU 
that design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to the 
company that are directly necessary to 
carry out the company’s activities;
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alia the distribution of the product to 
retailers, the transport and storage of the 
product, dismantling of the product, its 
recycling, composting or landfilling.

Or. en

Justification

The term “established” business relationship does not create legal certainty, while the 
duration of a relationship is not a strong determinator for the level of risk. Downstream 
activities are almost impossible to trace.

Amendment 331
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct 
and indirect business relationships that 
design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that 
use or receive products, parts of products 
or services from the company up to the 
end of life of the product, including inter 
alia the distribution of the product to 
retailers, the transport and storage of the 
product, dismantling of the product, its 
recycling, composting or landfilling.

(18) The value chain should cover 
activities related to the production and 
supply of a good or provision of services 
by a company, including the development 
of the product or the service and disposal 
of the product. It should encompass 
upstream monitored business relationships 
that design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, consisting in carrying out 
operations for the company or on behalf 
of the company, such as the distribution to 
wholesalers or consumers, transportation, 
dismantling recycling of the product or 
landfilling of waste resulting from the 
operations of the company.

Or. en
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Amendment 332
Luisa Regimenti

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that use 
or receive products, parts of products or 
services from the company up to the end 
of life of the product, including inter alia 
the distribution of the product to retailers, 
the transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

(18) The supply chain should cover 
activities related to the production of a 
good by a company, including the 
development of the product as well as the 
related activities of business relationships 
of the company. It should encompass 
upstream direct business relationships that 
design, extract, manufacture, transport, 
store and supply raw material, products, 
parts of products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that use 
or receive products, parts of products

Or. en

Amendment 333
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 

(18) The value chain should cover all 
activities related to the production and use 
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good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that use 
or receive products, parts of products or 
services from the company up to the end of 
life of the product, including inter alia the 
distribution of the product to retailers, the 
transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

of a good or provision of services by an 
undertaking, its subsidiaries or 
undertakings in which it holds minority 
shareholding, including the development 
of the product or the service and the use, 
waste management and disposal of the 
product as well as the related activities of 
business relationships of the undertaking 
or its subsidiaries. It should encompass 
upstream direct and indirect business 
relationships that design, extract, 
manufacture, transport, store and supply 
primary and secondary raw materials, 
products, parts of products, or provide 
services to the undertaking that are 
necessary to carry out the undertaking’s 
activities, and also downstream 
relationships, including direct and indirect 
business relationships, that use or receive 
products, parts of products or services from 
the undertaking up to the end of life of the 
product, including inter alia the distribution 
of the product to retailers, the transport and 
storage of the product, dismantling of the 
product, its recycling, composting or 
landfilling..

Or. en

Amendment 334
Pascal Durand

Proposal for a directive
Recital 18

Text proposed by the Commission Amendment

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of established business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 

(18) The value chain should cover 
activities related to the production of a 
good or provision of services by a 
company, including the development of the 
product or the service and the use and 
disposal of the product as well as the 
related activities of the business 
relationships of the company. It should 
encompass upstream established direct and 
indirect business relationships that design, 
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extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including established direct 
and indirect business relationships, that use 
or receive products, parts of products or 
services from the company up to the end of 
life of the product, including inter alia the 
distribution of the product to retailers, the 
transport and storage of the product, 
dismantling of the product, its recycling, 
composting or landfilling.

extract, manufacture, transport, store and 
supply raw material, products, parts of 
products, or provide services to the 
company that are necessary to carry out the 
company’s activities, and also downstream 
relationships, including direct and indirect 
business relationships, that use or receive 
products, parts of products or services from 
the company up to the end of life of the 
product, including inter alia the distribution 
of the product to retailers, the transport and 
storage of the product, dismantling of the 
product, its recycling, composting or 
landfilling.

Or. en

Amendment 335
Eva Kaili, Caterina Chinnici, Ioan-Rareş Bogdan, Milan Brglez

Proposal for a directive
Recital 18 a (new)

Text proposed by the Commission Amendment

(18a) Companies whose primary activity 
revolves around children or provide 
services likely to be accessed by children 
or likely to have an impact on children 
shall put in place specific measures to 
embed safety-by-design features so as to 
mitigate any potential harm or adverse 
consequences prior the development of 
the product or the service;

Or. en

Amendment 336
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 19
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Text proposed by the Commission Amendment

(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “value chain” 
with respect to the provision of such 
services should be limited to the activities 
of the clients receiving such services, and 
the subsidiaries thereof whose activities 
are linked to the contract in question. 
Clients that are households and natural 
persons not acting in a professional or 
business capacity, as well as small and 
medium sized undertakings, should not be 
considered to be part of the value chain. 
The activities of the companies or other 
legal entities that are included in the 
value chain of that client should not be 
covered.

deleted

Or. en

Justification

Due to the specifities of the financial sector, the additional hinderances of tracing their chain 
of activities beyond the first tier and the regulatory overlap with the CSRD, taxonomy, 
sustainable finance and other proposals, the financial sector should not be covered here.

Amendment 337
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 19

Text proposed by the Commission Amendment

(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “value chain” 
with respect to the provision of such 
services should be limited to the activities 
of the clients receiving such services, and 
the subsidiaries thereof whose activities 
are linked to the contract in question. 
Clients that are households and natural 
persons not acting in a professional or 
business capacity, as well as small and 

(19) Households and natural persons not 
acting in a professional or business 
capacity, should not be considered to be 
part of the value chain of financial 
institutions.
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medium sized undertakings, should not be 
considered to be part of the value chain. 
The activities of the companies or other 
legal entities that are included in the 
value chain of that client should not be 
covered.

Or. en

Amendment 338
Jorge Buxadé Villalba

Proposal for a directive
Recital 19

Text proposed by the Commission Amendment

(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “value chain” with 
respect to the provision of such services 
should be limited to the activities of the 
clients receiving such services, and the 
subsidiaries thereof whose activities are 
linked to the contract in question. Clients 
that are households and natural persons 
not acting in a professional or business 
capacity, as well as small and medium 
sized undertakings, should not be 
considered to be part of the value chain. 
The activities of the companies or other 
legal entities that are included in the 
value chain of that client should not be 
covered.

(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “supply chain” 
with respect to the provision of such 
services should be limited to the activities 
of the clients falling within the by the 
scope of this Directive.

Or. es

Amendment 339
Alessandra Basso, Gunnar Beck, Gilles Lebreton

Proposal for a directive
Recital 19

Text proposed by the Commission Amendment
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(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “value chain” with 
respect to the provision of such services 
should be limited to the activities of the 
clients receiving such services, and the 
subsidiaries thereof whose activities are 
linked to the contract in question. Clients 
that are households and natural persons not 
acting in a professional or business 
capacity, as well as small and medium 
sized undertakings, should not be 
considered to be part of the value chain. 
The activities of the companies or other 
legal entities that are included in the value 
chain of that client should not be covered.

(19) As regards regulated financial 
undertakings providing loan, credit, or 
other financial services, “supply chain” 
with respect to the provision of such 
services should be limited to the activities 
of the clients receiving such services, and 
the subsidiaries thereof whose activities are 
linked to the contract in question. Clients 
that are households and natural persons, as 
well as small and medium sized 
undertakings, should not be considered to 
be part of the supply chain. The activities 
of the companies or other legal entities that 
are included in the supply chain of that 
client should not be covered.

Or. en

Amendment 340
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in 
view of their intensity and duration and 
which do not represent a negligible or 
ancillary part of the value chain. The 
nature of business relationships as 
“established” should be reassessed 
periodically, and at least every 12 months. 
If the direct business relationship of a 
company is established, then all linked 
indirect business relationships should also 

deleted
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be considered as established regarding 
that company.

Or. en

Amendment 341
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in 
view of their intensity and duration and 
which do not represent a negligible or 
ancillary part of the value chain. The 
nature of business relationships as 
“established” should be reassessed 
periodically, and at least every 12 months. 
If the direct business relationship of a 
company is established, then all linked 
indirect business relationships should also 
be considered as established regarding 
that company.

(20) In order to allow companies to 
properly identify the adverse impacts in 
their supply chain that it caused or 
contributed to and to make it possible for 
them to exercise appropriate leverage, the 
due diligence obligations should be limited 
in this Directive to direct business 
relationships outside the EU. In cases 
when there is substantiated knowledge of 
adverse impacts and the company has the 
means and leverage to influence those, 
meaning being directly linked to the 
adverse impact, companies should include 
indirect business relationships outside the 
EU.

Or. en

Justification

Companies start exercising due diligence in their supply chain starting with direct business 
relationships to receive information as they have direct access as well as a relevant degree of 
leverage to influence existing risks. The logic of the German supply chain act has proven 
adequate when including indirect business relationships in circumstances where there is 
information on severe risks and where the company is in a capacity to act on it, meaning 
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evaluating these steps on an ad-hoc basis. This is also reflected in the OECD approach 
differentiating between impacts that a company caused, contributed to or is directly linked to.

Amendment 342
Jorge Buxadé Villalba

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in view 
of their intensity and duration and which 
do not represent a negligible or ancillary 
part of the value chain. The nature of 
business relationships as “established” 
should be reassessed periodically, and at 
least every 12 months. If the direct 
business relationship of a company is 
established, then all linked indirect 
business relationships should also be 
considered as established regarding that 
company.

(20) In order to allow companies to 
properly identify the adverse impacts in 
their supply chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to direct 
contractual business relationships. For the 
purpose of this Directive, direct business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in view 
of their intensity and duration and which 
do not represent a negligible or ancillary 
part of the supply chain and which link 
both parties through a legal contract.

Or. es

Amendment 343
Angelika Niebler

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to (20) In order to allow companies to 
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properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in 
view of their intensity and duration and 
which do not represent a negligible or 
ancillary part of the value chain. The 
nature of business relationships as 
“established” should be reassessed 
periodically, and at least every 12 months. 
If the direct business relationship of a 
company is established, then all linked 
indirect business relationships should also 
be considered as established regarding 
that company.

properly identify and prioritise the adverse 
impacts in their supply chain based on a 
risk assessment and risk-based 
monitoring and to make it possible for 
them to exercise appropriate leverage, the 
due diligence obligations should be limited 
in this Directive to direct business 
relationships. For the purpose of this 
Directive, business relationships should 
mean such direct contractual relationship 
with a contractor, subcontractor or any 
other legal entities from a third country 
that are necessary for the supply of goods 
or the provision of services that are 
necessary for the production of the 
companies' product or the provision of 
and use of the relevant service, that does 
not represent a negligible or merely 
ancillary part of the supply chain.

Or. en

Amendment 344
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in 
view of their intensity and duration and 
which do not represent a negligible or 
ancillary part of the value chain. The 
nature of business relationships as 

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to monitored 
business relationships. Business 
relationships will be deemed to be 
monitored by the company itself, based on 
the degree of control it has over them. For 
the purpose of this Directive, monitored 
business relationships should mean such 
direct and indirect business relationships. 
The nature of business relationships as 
“monitored” should be reassessed 
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“established” should be reassessed 
periodically, and at least every 12 months. 
If the direct business relationship of a 
company is established, then all linked 
indirect business relationships should also 
be considered as established regarding 
that company.

periodically, and at least every 12 months.

Or. en

Amendment 345
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in 
view of their intensity and duration and 
which do not represent a negligible or 
ancillary part of the value chain. The 
nature of business relationships as 
“established” should be reassessed 
periodically, and at least every 12 months. 
If the direct business relationship of a 
company is established, then all linked 
indirect business relationships should also 
be considered as established regarding 
that company.

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct 
business relationships which are in view of 
their intensity and duration and which do 
not represent a negligible or ancillary part 
of the supply chain. The nature of business 
relationships as “established” should be 
reassessed periodically, and at least every 
12 months.

Or. en

Amendment 346
Pascal Durand
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Proposal for a directive
Recital 20

Text proposed by the Commission Amendment

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to established 
business relationships. For the purpose of 
this Directive, established business 
relationships should mean such direct and 
indirect business relationships which are, 
or which are expected to be lasting, in view 
of their intensity and duration and which 
do not represent a negligible or ancillary 
part of the value chain. The nature of 
business relationships as “established” 
should be reassessed periodically, and at 
least every 12 months. If the direct 
business relationship of a company is 
established, then all linked indirect 
business relationships should also be 
considered as established regarding that 
company.

(20) In order to allow companies to 
properly identify the adverse impacts in 
their value chain and to make it possible 
for them to exercise appropriate leverage, 
the due diligence obligations should be 
limited in this Directive to business 
relationships. For the purpose of this 
Directive, business relationships should 
mean such direct and indirect business 
relationships which are, or which are 
expected to be lasting, in view of their 
intensity and duration and which do not 
represent a negligible or ancillary part of 
the value chain. The nature of business 
relationships as “established” should be 
reassessed periodically, and at least every 
12 months. If the direct business 
relationship of a company is established, 
then all linked indirect business 
relationships should also be considered as 
established regarding that company.

Or. en

Amendment 347
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 20 a (new)

Text proposed by the Commission Amendment

(20a) The concept of a company’s 
involvement in an adverse impact should 
clarify that the actions to be taken to 
address potential or actual adverse 
impacts depend on the level of 
involvement of a company in an adverse 
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impact. The company’s involvement in an 
adverse impact should be in the form of 
the company causing the adverse impact, 
contributing to the adverse impact, or the 
company being directly linked to the 
adverse impact, meaning it was caused by 
its direct or indirect business relationship 
in the company’s supply chain without the 
company causing or contributing to it. 
Although the concepts of the company’s 
involvement in an adverse impact of 
‘contributing to’ and ‘being directly 
linked to’ also exist in international 
standards, they should receive an 
autonomous definition in the Directive. 
With a view to ensure an effective 
protection of human rights and the 
environment, ‘causing’ should be 
understood as the companies own sole 
activities, and ‘contributing to’ should be 
understood as a company’s own activities 
in combination with or intervention of the 
activities of business relationships or 
facilitating or incentivising a business 
relationship to cause an adverse impact.

Or. en

Justification

This addition is crucial to clarify the difference of influence a company can have over a 
business relationship and the responsibility it should take. It is based on the OECD Guidance 
and is also reflected in the 2021 INL.

Amendment 348
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 21

Text proposed by the Commission Amendment

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a worldwide net turnover 
exceeding EUR 150 million in the 
financial year preceding the last financial 

(21) Under this Directive, all EU 
undertakings with the exception of micro-
enterprises as defined by Article 3(1) of 
Directive2013/34/EU should be required to 
comply with due diligence. Undertakings 
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year should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had 
more than 250 employees on average and 
more than EUR 40 million worldwide net 
turnover in the financial year preceding 
the last financial year and which operate 
in one or more high-impact sectors, due 
diligence should apply 2 years after the 
end of the transposition period of this 
directive, in order to provide for a longer 
adaptation period. In order to ensure a 
proportionate burden, companies 
operating in such high-impact sectors 
should be required to comply with more 
targeted due diligence focusing on severe 
adverse impacts. Temporary agency 
workers, including those posted under 
Article 1(3), point (c), of Directive 
96/71/EC, as amended by Directive 
2018/957/EU of the European Parliament 
and of the Council103 , should be included 
in the calculation of the number of 
employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

operating in high-impact sectors and high-
risk areas should be required to comply 
with more targeted due diligence. 
Temporary agency workers, including 
those posted under Article 1(3), point (c), 
of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103,should be 
included in the calculation of the number 
of employees in the user undertaking. 
Posted workers under Article 1(3), points 
(a) and (b), of Directive 96/71/EC, as 
amended by Directive 2018/957/EU, 
should only be included in the calculation 
of the number of employees of the sending 
undertaking.

_________________ _________________
103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

Or. en

Amendment 349
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont

Proposal for a directive
Recital 21
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Text proposed by the Commission Amendment

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a worldwide net turnover 
exceeding EUR 150 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had 
more than 250 employees on average and 
more than EUR 40 million worldwide net 
turnover in the financial year preceding 
the last financial year and which operate 
in one or more high-impact sectors, due 
diligence should apply 2 years after the 
end of the transposition period of this 
directive, in order to provide for a longer 
adaptation period. In order to ensure a 
proportionate burden, companies 
operating in such high-impact sectors 
should be required to comply with more 
targeted due diligence focusing on severe 
adverse impacts. Temporary agency 
workers, including those posted under 
Article 1(3), point (c), of Directive 
96/71/EC, as amended by Directive 
2018/957/EU of the European Parliament 
and of the Council103 , should be included 
in the calculation of the number of 
employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

(21) Under this Directive, companies 
established in the Union with more than 
3000 employees on average and a 
worldwide net turnover exceeding EUR 
900 million in the financial year preceding 
the last financial year should be required to 
comply with due diligence. Temporary 
agency workers, including those posted 
under Article 1(3), point (c), of Directive 
96/71/EC, as amended by Directive 
2018/957/EU of the European Parliament 
and of the Council103, should be included 
in the calculation of the number of 
employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

_________________ _________________
103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

Or. en
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Justification

As there is no precedent for this legislation other than the French and German supply chain 
acts, which have a much higher threshold, we should act cautionary and start with large 
companies, using the threshold of 3000 employees of the German supply chain act. Even the 
large entities affected by this act have trouble implementing it. Thus, we should evaluate the 
feasibility for large companies first before tackling those with less resources and leverage. 
Any lower thresholds could be dealt with after a review. When focussing on large companies, 
high-risk differentiation is redundant.

Amendment 350
Jorge Buxadé Villalba

Proposal for a directive
Recital 21

Text proposed by the Commission Amendment

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a worldwide net turnover 
exceeding EUR 150 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had 
more than 250 employees on average and 
more than EUR 40 million worldwide net 
turnover in the financial year preceding 
the last financial year and which operate 
in one or more high-impact sectors, due 
diligence should apply 2 years after the 
end of the transposition period of this 
directive, in order to provide for a longer 
adaptation period. In order to ensure a 
proportionate burden, companies 
operating in such high-impact sectors 
should be required to comply with more 
targeted due diligence focusing on severe 
adverse impacts. Temporary agency 
workers, including those posted under 
Article 1(3), point (c), of Directive 
96/71/EC, as amended by Directive 
2018/957/EU of the European Parliament 
and of the Council103, should be included 
in the calculation of the number of 
employees in the user company. Posted 

(21) Under this Directive, EU 
companies with more than 5000 employees 
on average and a worldwide net turnover 
exceeding EUR 500 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence in their operations outside the 
EU. Temporary agency workers, including 
those posted under Article 1(3), point (c), 
of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103, should be 
included in the calculation of the number 
of employees in the user company except 
in the case of ships' crews, seasonal 
workers employed in the agriculture, 
livestock or fisheries sector, and 
temporary workers in the Horeca sector. 
Posted workers under Article 1(3), points 
(a) and (b), of Directive 96/71/EC, as 
amended by Directive 2018/957/EU, 
should only be included in the calculation 
of the number of employees of the sending 
company.



PE739.674v01-00 78/160 AM\1268560EN.docx

EN

workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

_________________ _________________
103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

Or. es

Amendment 351
Angelika Niebler

Proposal for a directive
Recital 21

Text proposed by the Commission Amendment

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a worldwide net turnover 
exceeding EUR 150 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had more 
than 250 employees on average and more 
than EUR 40 million worldwide net 
turnover in the financial year preceding the 
last financial year and which operate in one 
or more high-impact sectors, due diligence 
should apply 2 years after the end of the 
transposition period of this directive, in 
order to provide for a longer adaptation 
period. In order to ensure a proportionate 
burden, companies operating in such high-
impact sectors should be required to 
comply with more targeted due diligence 
focusing on severe adverse impacts. 
Temporary agency workers, including 
those posted under Article 1(3), point (c), 

(21) Under this Directive, EU 
companies with more than 5000 employees 
on average and a worldwide net turnover 
exceeding EUR 900 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. Companies which do not fulfil 
those criteria, but which had more than 
3000 employees on average and more than 
EUR 150 million worldwide net turnover 
in the financial year preceding the last 
financial year and which operate in one or 
more high-impact sectors, due diligence 
should apply 5 years after the end of the 
transposition period of this directive, in 
order to provide for a longer adaptation 
period. In order to ensure a proportionate 
burden, companies operating in such high-
impact sectors should be required to 
comply with more targeted due diligence 
focusing on severe adverse impacts. 
Temporary agency workers, including 
those posted under Article 1(3), point (c), 
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of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103 , should 
be included in the calculation of the 
number of employees in the user company. 
Posted workers under Article 1(3), points 
(a) and (b), of Directive 96/71/EC, as 
amended by Directive 2018/957/EU, 
should only be included in the calculation 
of the number of employees of the sending 
company.

of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103, should be 
included in the calculation of the number 
of employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

_________________ _________________
103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

Or. en

Amendment 352
Sabrina Pignedoli

Proposal for a directive
Recital 21

Text proposed by the Commission Amendment

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a worldwide net turnover 
exceeding EUR 150 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had more 
than 250 employees on average and more 
than EUR 40 million worldwide net 
turnover in the financial year preceding the 
last financial year and which operate in one 
or more high-impact sectors, due diligence 
should apply 2 years after the end of the 
transposition period of this directive, in 
order to provide for a longer adaptation 
period. In order to ensure a proportionate 

(21) Under this Directive, EU 
companies with more than 500 employees 
on average and a net turnover in the EU 
exceeding EUR 150 million in the financial 
year preceding the last financial year 
should be required to comply with due 
diligence. As regards companies which do 
not fulfil those criteria, but which had more 
than 250 employees on average and more 
than EUR 40 million net turnover in the 
EU in the financial year preceding the last 
financial year and which operate in one or 
more high-impact sectors, due diligence 
should apply 2 years after the end of the 
transposition period of this directive, in 
order to provide for a longer adaptation 
period. In order to ensure a proportionate 
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burden, companies operating in such high-
impact sectors should be required to 
comply with more targeted due diligence 
focusing on severe adverse impacts. 
Temporary agency workers, including 
those posted under Article 1(3), point (c), 
of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103, should be 
included in the calculation of the number 
of employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

burden, companies operating in such high-
impact sectors should be required to 
comply with more targeted due diligence 
focusing on severe adverse impacts. 
Temporary agency workers, including 
those posted under Article 1(3), point (c), 
of Directive 96/71/EC, as amended by 
Directive 2018/957/EU of the European 
Parliament and of the Council103, should be 
included in the calculation of the number 
of employees in the user company. Posted 
workers under Article 1(3), points (a) and 
(b), of Directive 96/71/EC, as amended by 
Directive 2018/957/EU, should only be 
included in the calculation of the number 
of employees of the sending company.

_________________ _________________
103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

103 Directive (EU) 2018/957 of the 
European Parliament and of the Council of 
28 June 2018 amending Directive 
96/71/EC concerning the posting of 
workers in the framework of the provision 
of services (OJ L 173, 9.7.2018, p. 16).

Or. it

Amendment 353
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 22

Text proposed by the Commission Amendment

(22) In order to reflect the priority 
areas of international action aimed at 
tackling human rights and environmental 
issues, the selection of high-impact 
sectors for the purposes of this Directive 
should be based on existing sectoral 
OECD due diligence guidance. The 
following sectors should be regarded as 
high-impact for the purposes of this 
Directive: the manufacture of textiles, 

deleted
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leather and related products (including 
footwear), and the wholesale trade of 
textiles, clothing and footwear; 
agriculture, forestry, fisheries (including 
aquaculture), the manufacture of food 
products, and the wholesale trade of 
agricultural raw materials, live animals, 
wood, food, and beverages; the extraction 
of mineral resources regardless of where 
they are extracted from (including crude 
petroleum, natural gas, coal, lignite, 
metals and metal ores, as well as all other, 
non-metallic minerals and quarry 
products), the manufacture of basic metal 
products, other non-metallic mineral 
products and fabricated metal products 
(except machinery and equipment), and 
the wholesale trade of mineral resources, 
basic and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products). As 
regards the financial sector, due to its 
specificities, in particular as regards the 
value chain and the services offered, even 
if it is covered by sector-specific OECD 
guidance, it should not form part of the 
high-impact sectors covered by this 
Directive. At the same time, in this sector, 
the broader coverage of actual and 
potential adverse impacts should be 
ensured by also including very large 
companies in the scope that are regulated 
financial undertakings, even if they do not 
have a legal form with limited liability.

Or. en

Justification

see Recital 21

Amendment 354
Jorge Buxadé Villalba

Proposal for a directive
Recital 22
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Text proposed by the Commission Amendment

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
guidance. The following sectors should be 
regarded as high-impact for the purposes 
of this Directive: the manufacture of 
textiles, leather and related products 
(including footwear), and the wholesale 
trade of textiles, clothing and footwear; 
agriculture, forestry, fisheries (including 
aquaculture), the manufacture of food 
products, and the wholesale trade of 
agricultural raw materials, live animals, 
wood, food, and beverages; the extraction 
of mineral resources regardless of where 
they are extracted from (including crude 
petroleum, natural gas, coal, lignite, 
metals and metal ores, as well as all other, 
non-metallic minerals and quarry 
products), the manufacture of basic metal 
products, other non-metallic mineral 
products and fabricated metal products 
(except machinery and equipment), and 
the wholesale trade of mineral resources, 
basic and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products). As 
regards the financial sector, due to its 
specificities, in particular as regards the 
value chain and the services offered, even 
if it is covered by sector-specific OECD 
guidance, it should not form part of the 
high-impact sectors covered by this 
Directive. At the same time, in this sector, 
the broader coverage of actual and 
potential adverse impacts should be 
ensured by also including very large 
companies in the scope that are regulated 
financial undertakings, even if they do not 
have a legal form with limited liability.

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
guidance. As regards the financial sector, 
due to its specificities, in particular as 
regards the value chain and the services 
offered, even if it is covered by sector-
specific OECD guidance, it should not 
form part of the high-impact sectors 
covered by this Directive. At the same 
time, in this sector, the broader coverage of 
actual and, based on the state of 
knowledge, foreseeable adverse impacts 
should be ensured by also including very 
large companies in the scope that are 
regulated financial undertakings, even if 
they do not have a legal form with limited 
liability.

Or. es
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Amendment 355
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 22

Text proposed by the Commission Amendment

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, 
the selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
guidance. The following sectors should be 
regarded as high-impact for the purposes of 
this Directive: the manufacture of textiles, 
leather and related products (including 
footwear), and the wholesale trade of 
textiles, clothing and footwear; agriculture, 
forestry, fisheries (including aquaculture), 
the manufacture of food products, and the 
wholesale trade of agricultural raw 
materials, live animals, wood, food, and 
beverages; the extraction of mineral 
resources regardless of where they are 
extracted from (including crude petroleum, 
natural gas, coal, lignite, metals and metal 
ores, as well as all other, non-metallic 
minerals and quarry products), the 
manufacture of basic metal products, other 
non-metallic mineral products and 
fabricated metal products (except 
machinery and equipment), and the 
wholesale trade of mineral resources, basic 
and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products). As 
regards the financial sector, due to its 
specificities, in particular as regards the 
value chain and the services offered, even 
if it is covered by sector-specific OECD 
guidance, it should not form part of the 
high-impact sectors covered by this 
Directive. At the same time, in this sector, 
the broader coverage of actual and 

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights, good governance, 
environmental and climate issues, this 
Directive should provide a list of high-
impact sectors based¸ among others, on 
existing sectoral OECD due diligence 
guidance as well as the EBRD high risk 
sectors list. The sectors that should be 
regarded as high-impact for the purposes of 
this Directive include: the energy sector 
including gas, nuclear, steam, electricity 
and other sources throughout their life 
cycle, from extraction, refining, 
production, combustion of fuels, 
transportation, storage and waste 
management including radioactive waste; 
the chemicals sector; the manufacture of 
textiles, apparel, fur, leather and related 
products(including footwear), and the 
wholesale trade and retail of textiles, 
clothing and footwear; plastic production, 
waste shipment and management; 
agriculture, forestry, fisheries (including 
aquaculture), the management of land and 
resources (including in relation to nature 
conservation or other related activities), 
the manufacture of food products, and the 
wholesale trade of agricultural raw 
materials, live animals, animal products, 
wood, food, and beverages; construction 
sector and infrastructure building; 
transportation sector, logistics and 
storage; the extraction and refining of 
mineral resources regardless of where they 
are extracted from (including crude 
petroleum, natural gas, coal, lignite, 
metals and metal ores, as well as all other, 
non-metallic minerals and quarry 
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potential adverse impacts should be 
ensured by also including very large 
companies in the scope that are regulated 
financial undertakings, even if they do not 
have a legal form with limited liability.

products), the manufacture of basic metal 
products, other non-metallic mineral 
products and fabricated metal products 
(except machinery and equipment), the 
wholesale trade of mineral resources, basic 
and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products) the 
production, use and waste management of 
electronic products; waste management 
sector; employment activities, health, 
social and elder care; cleaning and 
household services; hospitality; financial 
services provided by regulated financial 
undertakings, according to Article 3(a)(iv), 
such as the provision of loan, credit, 
financing, investment, pensions, 
securitisation, insurance and reinsurance, 
market funding, risk management, 
payment services and other financial 
services; technology, digital activities and 
online platforms; manufacture and trade 
of weapons and ammunition, including 
dual-use items, manufacture and trade of 
military fighting vehicles; private security 
activities and security systems service 
activities, including the development and 
operation of biometrics and surveillance 
technologies.

Or. en

Amendment 356
Lara Wolters

Proposal for a directive
Recital 22

Text proposed by the Commission Amendment

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
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guidance. The following sectors should be 
regarded as high-impact for the purposes of 
this Directive: the manufacture of textiles, 
leather and related products (including 
footwear), and the wholesale trade of 
textiles, clothing and footwear; agriculture, 
forestry, fisheries (including aquaculture), 
the manufacture of food products, and the 
wholesale trade of agricultural raw 
materials, live animals, wood, food, and 
beverages; the extraction of mineral 
resources regardless of where they are 
extracted from (including crude petroleum, 
natural gas, coal, lignite, metals and metal 
ores, as well as all other, non-metallic 
minerals and quarry products), the 
manufacture of basic metal products, other 
non-metallic mineral products and 
fabricated metal products (except 
machinery and equipment), and the 
wholesale trade of mineral resources, basic 
and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products). As 
regards the financial sector, due to its 
specificities, in particular as regards the 
value chain and the services offered, even 
if it is covered by sector-specific OECD 
guidance, it should not form part of the 
high-impact sectors covered by this 
Directive. At the same time, in this sector, 
the broader coverage of actual and 
potential adverse impacts should be 
ensured by also including very large 
companies in the scope that are regulated 
financial undertakings, even if they do not 
have a legal form with limited liability.

guidance. The following sectors should be 
regarded as high-impact for the purposes of 
this Directive: the manufacture of textiles, 
wearing apparel, leather and related 
products (including footwear), and the 
wholesale trade and retail of textiles, 
clothing and footwear; agriculture, 
forestry, fisheries (including aquaculture), 
the manufacture of food products, 
marketing and advertising of food and 
beverages, and the wholesale trade of 
agricultural raw materials, live animals, 
animal products, wood, food, and 
beverages; energy, the extraction, 
transport and handling of mineral 
resources regardless of where they are 
extracted from (including crude petroleum, 
natural gas, coal, lignite, metals and metal 
ores, as well as all other, non-metallic 
minerals and quarry products), the 
manufacture of basic metal products, other 
non-metallic mineral products and 
fabricated metal products (except 
machinery and equipment), the wholesale 
trade of mineral resources, basic and 
intermediate mineral products (including 
metals and metal ores, construction 
materials, fuels, chemicals and other 
intermediate products), construction and 
related activities, the provision of financial 
services, such as loans, credits, financing, 
pensions, market funding, risk 
management, payment services, 
securitisation, insurance or reinsurance, 
investment services and activities and 
other financial services; and the 
production, provision and distribution of 
information and communication 
technologies or related services, including 
hardware, device or component 
manufacturers, software solutions, 
including artificial intelligence, 
surveillance, facial recognition, data 
storage or processing, telecommunication 
services, including internet service 
providers or exchange points, web-based 
and cloud-based services, including social 
media and networking, messaging, e-
commerce, delivery, mobility, and other 
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platform services, and tourism and 
hospitality.

Or. en

Amendment 357
René Repasi, Tiemo Wölken

Proposal for a directive
Recital 22

Text proposed by the Commission Amendment

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
guidance. The following sectors should be 
regarded as high-impact for the purposes of 
this Directive: the manufacture of textiles, 
leather and related products (including 
footwear), and the wholesale trade of 
textiles, clothing and footwear; agriculture, 
forestry, fisheries (including aquaculture), 
the manufacture of food products, and the 
wholesale trade of agricultural raw 
materials, live animals, wood, food, and 
beverages; the extraction of mineral 
resources regardless of where they are 
extracted from (including crude petroleum, 
natural gas, coal, lignite, metals and metal 
ores, as well as all other, non-metallic 
minerals and quarry products), the 
manufacture of basic metal products, other 
non-metallic mineral products and 
fabricated metal products (except 
machinery and equipment), and the 
wholesale trade of mineral resources, basic 
and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products). As 
regards the financial sector, due to its 
specificities, in particular as regards the 
value chain and the services offered, even 

(22) In order to reflect the priority areas 
of international action aimed at tackling 
human rights and environmental issues, the 
selection of high-impact sectors for the 
purposes of this Directive should be based 
on existing sectoral OECD due diligence 
guidance. The following sectors should be 
regarded as high-impact for the purposes of 
this Directive: the manufacture of textiles, 
leather and related products (including 
footwear), and the wholesale trade of 
textiles, clothing and footwear; agriculture, 
forestry, fisheries (including aquaculture), 
the manufacture of food products, and the 
wholesale trade of agricultural raw 
materials, live animals, wood, food, and 
beverages; the extraction of mineral 
resources regardless of where they are 
extracted from (including crude petroleum, 
natural gas, coal, lignite, metals and metal 
ores, as well as all other, non-metallic 
minerals and quarry products), the 
manufacture of basic metal products, other 
non-metallic mineral products and 
fabricated metal products (except 
machinery and equipment), and the 
wholesale trade of mineral resources, basic 
and intermediate mineral products 
(including metals and metal ores, 
construction materials, fuels, chemicals 
and other intermediate products) and the 
provision of financial services, such as 
loans, credits, financing, pensions, market 
funding, risk management, payment 
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if it is covered by sector-specific OECD 
guidance, it should not form part of the 
high-impact sectors covered by this 
Directive. At the same time, in this sector, 
the broader coverage of actual and 
potential adverse impacts should be 
ensured by also including very large 
companies in the scope that are regulated 
financial undertakings, even if they do not 
have a legal form with limited liability.

services, securitisation, insurance or 
reinsurance services, investment services 
and activities and other financial services.

Or. en

Amendment 358
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Angelika Niebler

Proposal for a directive
Recital 23

Text proposed by the Commission Amendment

(23) In order to achieve fully the 
objectives of this Directive addressing 
human rights and adverse environmental 
impacts with respect to companies’ 
operations, subsidiaries and value chains, 
third-country companies with significant 
operations in the EU should also be 
covered. More specifically, the Directive 
should apply to third-country companies 
which generated a net turnover of at least 
EUR 150 million in the Union in the 
financial year preceding the last financial 
year or a net turnover of more than EUR 
40 million but less than EUR 150 million 
in the financial year preceding the last 
financial year in one or more of the high-
impact sectors, as of 2 years after the end 
of the transposition period of this 
Directive.

(23) In order to fully achieve the 
objectives of this Directive addressing 
human rights and adverse environmental 
impacts with respect to companies’ 
operations, subsidiaries and supply chains, 
third-country companies with significant 
operations in the EU should also be 
covered. More specifically, the Directive 
should apply to third-country companies 
which have a branch or subsidiary in the 
EU, had 3000 employees on average and 
generated a net worldwide turnover of at 
least EUR 900 million in the last financial 
year.

Or. en
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Justification

In order to create a level-playing field, third country companies should have to fulfil the same 
obligations as EU companies. In order to create a nexus to the Single Market, the branch 
should be included.

Amendment 359
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 23

Text proposed by the Commission Amendment

(23) In order to achieve fully the 
objectives of this Directive addressing 
human rights and adverse environmental 
impacts with respect to companies’ 
operations, subsidiaries and value chains, 
third-country companies with significant 
operations in the EU should also be 
covered. More specifically, the Directive 
should apply to third-country companies 
which generated a net turnover of at least 
EUR 150 million in the Union in the 
financial year preceding the last financial 
year or a net turnover of more than EUR 
40 million but less than EUR 150 million 
in the financial year preceding the last 
financial year in one or more of the high-
impact sectors, as of 2 years after the end 
of the transposition period of this 
Directive.

(23) In order to achieve fully the 
objectives of this Directive addressing 
human rights, good governance, adverse 
environmental and climate impacts with 
respect to undertakings’ operations 
produced goods and services throughout 
their life cycle, those of their subsidiaries 
and value chains, third-country 
undertakings with operations in the EU 
should also be covered. More specifically, 
the Directive should apply to third-country 
undertakings which generated a net 
turnover of at least EUR 8 million in the 
Union in the financial year preceding the 
last financial year.

Or. en

Amendment 360
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 23

Text proposed by the Commission Amendment

(23) In order to achieve fully the (23) In order to achieve fully the 
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objectives of this Directive addressing 
human rights and adverse environmental 
impacts with respect to companies’ 
operations, subsidiaries and value chains, 
third-country companies with significant 
operations in the EU should also be 
covered. More specifically, the Directive 
should apply to third-country companies 
which generated a net turnover of at least 
EUR 150 million in the Union in the 
financial year preceding the last financial 
year or a net turnover of more than EUR 40 
million but less than EUR 150 million in 
the financial year preceding the last 
financial year in one or more of the high-
impact sectors, as of 2 years after the end 
of the transposition period of this 
Directive.

objectives of this Directive addressing 
human rights and adverse environmental 
impacts with respect to companies’ 
operations, subsidiaries and value chains, 
third-country companies with significant 
operations in the EU should also be 
covered. More specifically, the Directive 
should apply to third-country companies 
which generated a net turnover of at least 
EUR 150 million worldwide and at least 
40 million in the Union in the financial 
year preceding the last financial year or a 
net worldwide turnover of more than EUR 
40 million but less than EUR 150 million 
in the financial year preceding the last 
financial year provided that at least 50% of 
its net worldwide turnover was generated 
in one or more of the high-impact sectors, 
as of 2 years after the end of the 
transposition period of this Directive.

Or. en

Amendment 361
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 24

Text proposed by the Commission Amendment

(24) For defining the scope of 
application in relation to non-EU 
companies the described turnover 
criterion should be chosen as it creates a 
territorial connection between the third-
country companies and the Union territory. 
Turnover is a proxy for the effects that the 
activities of those companies could have on 
the internal market. In accordance with 
international law, such effects justify the 
application of Union law to third-country 
companies. To ensure identification of the 
relevant turnover of companies concerned, 
the methods for calculating net turnover for 

(24) For defining the scope of 
application in relation to third-country 
companies the company in question needs 
to have a branch or subsidiary in the EU 
as it creates a territorial connection 
between the third-country companies and 
the Union territory. In addition, turnover is 
a proxy for the effects that the activities of 
those companies could have on the internal 
market. In accordance with international 
law, such effects justify the application of 
Union law to third-country companies. To 
ensure identification of the relevant 
turnover of companies concerned, the 
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non-EU companies as laid down in 
Directive (EU) 2013/34 as amended by 
Directive (EU) 2021/2101 should be used. 
To ensure effective enforcement of this 
Directive, an employee threshold should, 
in turn, not be applied to determine which 
third-country companies fall under this 
Directive, as the notion of “employees” 
retained for the purposes of this Directive 
is based on Union law and could not be 
easily transposed outside of the Union. In 
the absence of a clear and consistent 
methodology, including in accounting 
frameworks, to determine the employees 
of third-country companies, such 
employee threshold would therefore 
create legal uncertainty and would be 
difficult to apply for supervisory 
authorities. The definition of turnover 
should be based on Directive 2013/34/EU 
which has already established the methods 
for calculating net turnover for non-Union 
companies, as turnover and revenue 
definitions are similar in international 
accounting frameworks too. With a view to 
ensuring that the supervisory authority 
knows which third country companies 
generate the required turnover in the Union 
to fall under the scope of this Directive, 
this Directive should require that a 
supervisory authority in the Member State 
where the third country company’s 
authorised representative is domiciled or 
established and, where it is different, a 
supervisory authority in the Member State 
in which the company generated most of its 
net turnover in the Union in the financial 
year preceding the last financial year are 
informed that the company is a company 
falling under the scope of this Directive.

methods for calculating net turnover for 
third-country companies as laid down in 
Directive (EU) 2013/34 as amended by 
Directive (EU) 2021/2101 should be used. 
To ensure effective enforcement of this 
Directive, an employee threshold should 
also be applied as a benchmark to 
determine which third-country companies 
fall under this Directive to create a level-
playing field, while taking into account 
that the notion of “employees” retained for 
the purposes of this Directive is based on 
Union law and could not be easily 
transposed outside of the Union. That is 
why the nexus to the EU needs to be 
ensured through having a branch or 
subsidiary in the EU. The definition of 
turnover should be based on Directive 
2013/34/EU which has already established 
the methods for calculating net turnover for 
non-Union companies, as turnover and 
revenue definitions are similar in 
international accounting frameworks too. 
With a view to ensuring that the 
supervisory authority knows which third 
country companies generate the required 
turnover in the Union to fall under the 
scope of this Directive, this Directive 
should require that a supervisory authority 
in the Member State where the third 
country company’s authorised 
representative is domiciled or established 
and, where it is different, a supervisory 
authority in the Member State in which the 
company generated most of its net turnover 
in the Union in the financial year preceding 
the last financial year are informed that the 
company is a company falling under the 
scope of this Directive.

Or. en

Justification

In order to create a level-playing field, third country companies should have to fulfil the same 
obligations as EU companies. In order to create a nexus to the Single Market, the branch 
should be included. The term third-country company shall prevail instead of “non-EU” 
company to achieve coherence throughout the text.
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Amendment 362
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 24

Text proposed by the Commission Amendment

(24) For defining the scope of 
application in relation to non-EU 
companies the described turnover criterion 
should be chosen as it creates a territorial 
connection between the third-country 
companies and the Union territory. 
Turnover is a proxy for the effects that the 
activities of those companies could have on 
the internal market. In accordance with 
international law, such effects justify the 
application of Union law to third-country 
companies. To ensure identification of the 
relevant turnover of companies concerned, 
the methods for calculating net turnover for 
non-EU companies as laid down in 
Directive (EU) 2013/34 as amended by 
Directive (EU) 2021/2101 should be used. 
To ensure effective enforcement of this 
Directive, an employee threshold should, in 
turn, not be applied to determine which 
third-country companies fall under this 
Directive, as the notion of “employees” 
retained for the purposes of this Directive 
is based on Union law and could not be 
easily transposed outside of the Union. In 
the absence of a clear and consistent 
methodology, including in accounting 
frameworks, to determine the employees of 
third-country companies, such employee 
threshold would therefore create legal 
uncertainty and would be difficult to apply 
for supervisory authorities. The definition 
of turnover should be based on Directive 
2013/34/EU which has already established 
the methods for calculating net turnover for 
non-Union companies, as turnover and 
revenue definitions are similar in 
international accounting frameworks too. 
With a view to ensuring that the 

(24) For defining the scope of 
application in relation to non-EU 
companies the described share of turnover 
criterion should be chosen as it creates a 
territorial connection between the third-
country companies and the Union territory. 
Turnover is a proxy for the effects that the 
activities of those companies could have on 
the internal market. In accordance with 
international law, such effects justify the 
application of Union law to third-country 
companies. However, the overall 
worldwide net turnover threshold should 
be the same as that applied to companies 
established in the EU in order to create a 
level playing field between both EU and 
non-EU companies. To ensure 
identification of the relevant turnover of 
companies concerned, the methods for 
calculating net turnover for non-EU 
companies as laid down in Directive (EU) 
2013/34 as amended by Directive (EU) 
2021/2101 should be used. To ensure 
effective enforcement of this Directive, an 
employee threshold should, in turn, not be 
applied to determine which third-country 
companies fall under this Directive, as the 
notion of “employees” retained for the 
purposes of this Directive is based on 
Union law and could not be easily 
transposed outside of the Union. In the 
absence of a clear and consistent 
methodology, including in accounting 
frameworks, to determine the employees of 
third-country companies, such employee 
threshold would therefore create legal 
uncertainty and would be difficult to apply 
for supervisory authorities. The definition 
of turnover should be based on Directive 
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supervisory authority knows which third 
country companies generate the required 
turnover in the Union to fall under the 
scope of this Directive, this Directive 
should require that a supervisory authority 
in the Member State where the third 
country company’s authorised 
representative is domiciled or established 
and, where it is different, a supervisory 
authority in the Member State in which the 
company generated most of its net turnover 
in the Union in the financial year preceding 
the last financial year are informed that the 
company is a company falling under the 
scope of this Directive.

2013/34/EU which has already established 
the methods for calculating net turnover for 
non-Union companies, as turnover and 
revenue definitions are similar in 
international accounting frameworks too. 
With a view to ensuring that the 
supervisory authority knows which third 
country companies generate the required 
turnover in the Union to fall under the 
scope of this Directive, this Directive 
should require that a supervisory authority 
in the Member State where the third 
country company’s authorised 
representative is domiciled or established 
and, where it is different, a supervisory 
authority in the Member State in which the 
company generated most of its net turnover 
in the Union in the financial year preceding 
the last financial year are informed that the 
company is a company falling under the 
scope of this Directive.

Or. en

Amendment 363
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Angelika Niebler

Proposal for a directive
Recital 25

Text proposed by the Commission Amendment

(25) In order to achieve a meaningful 
contribution to the sustainability transition, 
due diligence under this Directive should 
be carried out with respect to adverse 
human rights impact on protected persons 
resulting from the violation of one of the 
rights and prohibitions as enshrined in the 
international conventions as listed in the 
Annex to this Directive. In order to ensure 
a comprehensive coverage of human 
rights, a violation of a prohibition or right 
not specifically listed in that Annex which 
directly impairs a legal interest protected 

(25) In order to achieve a meaningful 
contribution to the sustainability transition, 
due diligence under this Directive should 
be carried out with respect to adverse 
human rights impact on protected persons 
resulting from the violation of one of the 
rights and prohibitions as enshrined in the 
OECD Due Diligence Guidelines for 
Multinational Enterprises as clarified in 
the OECD Guidance for Responsible 
Business Conduct, as well as the UN 
Guiding Principles for Business and 
Human Rights. Due diligence should 
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in those conventions should also form 
part of the adverse human rights impact 
covered by this Directive, provided that 
the company concerned could have 
reasonably established the risk of such 
impairment and any appropriate 
measures to be taken in order to comply 
with the due diligence obligations under 
this Directive, taking into account all 
relevant circumstances of their 
operations, such as the sector and 
operational context. Due diligence should 
further encompass adverse environmental 
impacts resulting from the violation of one 
of the prohibitions and obligations pursuant 
to the international environmental 
conventions listed in the Annex to this 
Directive.

further encompass adverse environmental 
impacts resulting from the violation of one 
of the prohibitions and obligations pursuant 
to the international environmental 
conventions listed in the OECD Due 
Diligence Guidelines for Multinational 
Enterprises as clarified in the Guidance 
for Responsible Business Conduct as 
regards the environment.

Or. en

Justification

Recitals 5 and 6 argue why UN and OECD standards should be the basis for Due Diligence. 
In addition, they have been working well for decades. The conventions listed in the Annex is 
written for states and the international obligations covered actually relevant for businesses 
are already covered by OECD and UN, so it would just be doubling it unnecessarily.

Amendment 364
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 25

Text proposed by the Commission Amendment

(25) In order to achieve a meaningful 
contribution to the sustainability transition, 
due diligence under this Directive should 
be carried out with respect to adverse 
human rights impact on protected persons 
resulting from the violation of one of the 
rights and prohibitions as enshrined in the 
international conventions as listed in the 
Annex to this Directive. In order to ensure 
a comprehensive coverage of human rights, 
a violation of a prohibition or right not 

(25) In order to achieve a meaningful 
contribution to the sustainability transition, 
due diligence under this Directive should 
be carried out with respect to adverse 
human rights impact on protected persons 
resulting from the violation of any 
internationally recognised human right, 
including but not limited to the rights and 
prohibitions as enshrined in the 
international conventions as listed in the 
Annex to this Directive. In order to ensure 
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specifically listed in that Annex which 
directly impairs a legal interest protected in 
those conventions should also form part of 
the adverse human rights impact covered 
by this Directive, provided that the 
company concerned could have reasonably 
established the risk of such impairment and 
any appropriate measures to be taken in 
order to comply with the due diligence 
obligations under this Directive, taking into 
account all relevant circumstances of their 
operations, such as the sector and 
operational context. Due diligence should 
further encompass adverse environmental 
impacts resulting from the violation of one 
of the prohibitions and obligations pursuant 
to the international environmental 
conventions listed in the Annex to this 
Directive.

a comprehensive coverage of human rights, 
a violation of a prohibition or right not 
specifically listed in that Annex which 
directly impairs a legal interest protected in 
those conventions should also form part of 
the adverse human rights impact covered 
by this Directive, provided that the 
undertaking concerned could have 
reasonably established the risk of such 
impairment and any appropriate measures 
to be taken in order to comply with the due 
diligence obligations under this Directive, 
taking into account all relevant 
circumstances of their operations, such as 
the sector and operational context. Due 
diligence should further encompass 
adverse environmental and climate 
impacts, meaning impacts contributing to 
the exceeding of planetary boundaries or 
an adverse impact on the following 
elements or functions of ecosystems and 
the interrelations between: climate, air 
and the atmosphere, water and access to 
water, soil, biodiversity, use of energy and 
hazardous substances, the transition to a 
circular economy, light, noise and 
vibration or human health including 
occupational health and safety as well as 
impacts resulting from the violation of one 
of the prohibitions and obligations 
established under EU and international 
environmental law, including, but not 
limited pursuant to the international 
environmental conventions listed in the 
Annex to this Directive. In particular, 
undertakings should also identify and 
assess actual and potential deterioration 
of working conditions due to climate 
change or the exceeding of planetary 
boundaries, such as the rise of 
temperatures to an unbearable level for 
their workers. Next to the protection of 
human rights, the environment and 
climate, safeguarding good governance 
should also form an intrinsic part of due 
diligence under this Directive and 
requires also a comprehensive approach 
including, but not limited to, the violation 
of one of the prohibitions and obligations 
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covered by the international conventions 
listed in Part IIa of the Annex to this 
Directive.

Or. en

Amendment 365
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 26

Text proposed by the Commission Amendment

(26) Companies have guidance at their 
disposal that illustrates how their activities 
may impact human rights and which 
corporate behaviour is prohibited in 
accordance with internationally recognised 
human rights. Such guidance is included 
for instance in The United Nations Guiding 
Principles Reporting Framework104 and the 
United Nations Guiding Principles 
Interpretative Guide105 . Using relevant 
international guidelines and standards as 
a reference, the Commission should be 
able to issue additional guidance that will 
serve as a practical tool for companies.

(26) Companies should have guidance 
at their disposal that illustrates how their 
activities may impact human rights and 
which corporate behaviour is prohibited in 
accordance with internationally recognised 
human rights. Such guidance is included 
for instance in The United Nations Guiding 
Principles Reporting Framework104 and the 
United Nations Guiding Principles 
Interpretative Guide105 and should be 
made easily accessible to companies. 
Therefore, the Commission should issue 
guidance that will serve as a practical tool 
for companies.

_________________ _________________
104 https://www.ungpreporting.org/wp-
content/uploads/UNGPReportingFramewor
k_withguidance2017.pdf.

104 https://www.ungpreporting.org/wp-
content/uploads/UNGPReportingFramewor
k_withguidance2017.pdf.

105 
https://www.ohchr.org/Documents/Issues/
Business/RtRInterpretativeGuide.pdf.https:
//www.ohchr.org/Documents/Issues/Busine
ss/RtRInterpretativeGuide.pdf.

105 
https://www.ohchr.org/Documents/Issues/
Business/RtRInterpretativeGuide.pdf.https:
//www.ohchr.org/Documents/Issues/Busine
ss/RtRInterpretativeGuide.pdf.

Or. en

Justification

There needs to be guidance by the Commission on how to implement the provisions laid down 
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in this Directive.

Amendment 366
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 27

Text proposed by the Commission Amendment

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 
adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.

(27) In order to conduct appropriate 
human rights, good governance, climate 
and environmental due diligence with 
respect to their operations, produced goods 
and services throughout their life-cycle, 
and those their subsidiaries, and their value 
chains, undertakings covered by this 
Directive should after consultation with 
stakeholders, integrate due diligence into 
corporate policies with short-, medium- 
and long-term measures, identify, prevent 
and mitigate, remediate as well as bring to 
an end and mitigate the extent of potential 
and actual adverse human rights, good 
governance, environmental and climate 
impacts, establish and maintain a 
complaints procedure, track, monitor and 
assess the effectiveness of the taken 
measures in accordance with the 
requirements that are set up in this 
Directive and communicate publicly on 
their due diligence. In order to ensure 
clarity for undertakings, in particular the 
steps of preventing and mitigating potential 
adverse impacts and of bringing to an end, 
or when this is not possible, minimising 
actual adverse impacts should be clearly 
distinguished in this Directive.

Or. en

Amendment 367
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler
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Proposal for a directive
Recital 27

Text proposed by the Commission Amendment

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 
adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their supply chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 
adverse human rights and environmental 
impacts that they cause or contribute to, 
establish and maintain a notification 
procedure, monitor the effectiveness of the 
taken measures in accordance with the 
requirements that are set up in this 
Directive and communicate publicly on 
their due diligence in line with competition 
law. In order to ensure clarity for 
companies, in particular the steps of 
preventing and mitigating potential adverse 
impacts and of bringing to an end, or when 
this is not possible, minimising actual 
adverse impacts should be clearly 
distinguished in this Directive.

Or. en

Justification

The OECD guidelines clearly describe impacts that companies cause or contribute to, as this 
takes into account their actual responsibility and leverage to influence the impact. This needs 
to be taken into account at all times. Moreover, while publishing the due diligence strategy 
outline might be valid, companies should not be required to publish any information that 
could go against competition law, including details on their suppliers or trade secrets.

Amendment 368
Jorge Buxadé Villalba

Proposal for a directive
Recital 27
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Text proposed by the Commission Amendment

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 
adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising real adverse impacts should be 
clearly distinguished in this Directive.

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of foreseeable, based 
on the state of knowledge, and actual 
adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
adverse impacts that are foreseeable, 
based on the state of knowledge, and of 
bringing to an end, or when this is not 
possible, minimising real adverse impacts 
should be clearly distinguished in this 
Directive.

Or. es

Amendment 369
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 27

Text proposed by the Commission Amendment

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prioritise, 
prevent and mitigate as well as bring to an 
end, remedy and minimise the extent of 
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adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.

potential and actual adverse human rights 
and environmental impacts, establish and 
maintain a complaints procedure, monitor 
the effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.

Or. en

Amendment 370
Eva Kaili, Caterina Chinnici, Ioan-Rareş Bogdan, Milan Brglez

Proposal for a directive
Recital 27

Text proposed by the Commission Amendment

(27) In order to conduct appropriate 
human rights, and environmental due 
diligence with respect to their operations, 
their subsidiaries, and their value chains, 
companies covered by this Directive 
should integrate due diligence into 
corporate policies, identify, prevent and 
mitigate as well as bring to an end and 
minimise the extent of potential and actual 
adverse human rights and environmental 
impacts, establish and maintain a 
complaints procedure, monitor the 
effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.

(27) In order to conduct appropriate 
human rights, children's rights and 
environmental due diligence with respect 
to their operations, their subsidiaries, and 
their value chains, companies covered by 
this Directive should integrate due 
diligence into corporate policies, identify, 
prevent and mitigate as well as bring to an 
end and minimise the extent of potential 
and actual adverse human rights and 
environmental impacts, establish and 
maintain a complaints procedure, monitor 
the effectiveness of the taken measures in 
accordance with the requirements that are 
set up in this Directive and communicate 
publicly on their due diligence. In order to 
ensure clarity for companies, in particular 
the steps of preventing and mitigating 
potential adverse impacts and of bringing 
to an end, or when this is not possible, 
minimising actual adverse impacts should 
be clearly distinguished in this Directive.
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Or. en

Amendment 371
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 28

Text proposed by the Commission Amendment

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies 
should integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 
put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to established 
business relationships. The code of conduct 
should apply in all relevant corporate 
functions and operations, including 
procurement and purchasing decisions. 
Companies should also update their due 
diligence policy annually.

(28) In order to ensure that due diligence 
forms part of undertakings’ corporate 
policies, and in line with the relevant 
international framework, undertakings’ 
should integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy with short-, medium- and 
long-term measures and targets. The due 
diligence policy should contain a 
description of the undertaking’s approach, 
including in the long term, to due 
diligence, a code of conduct describing the 
rules and principles to be followed by the 
undertaking’s employees and subsidiaries; 
a description of the processes put in place 
to implement due diligence, including the 
measures taken to verify compliance with 
the code of conduct and to extend its 
application to business relationships. The 
code of conduct should apply in all 
relevant corporate functions and 
operations, including trading, 
procurement, pricing practices and 
purchasing decisions. undertakings should 
also update their due diligence policy 
annually.

Or. en

Amendment 372
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
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Recital 28

Text proposed by the Commission Amendment

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 
put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to established 
business relationships. The code of conduct 
should apply in all relevant corporate 
functions and operations, including 
procurement and purchasing decisions. 
Companies should also update their due 
diligence policy annually.

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into their relevant 
corporate policies and have in place a risk-
based due diligence policy. The due 
diligence policy should contain a 
description of the company’s approach, 
including in the long term, to due 
diligence, a code of conduct describing the 
rules and principles to be followed by the 
company’s employees and subsidiaries; a 
description of the processes put in place to 
implement due diligence, including the 
measures taken to verify compliance with 
the code of conduct and to extend its 
application to its direct business 
relationships outside the EU. The code of 
conduct should apply in all relevant 
corporate functions and operations, 
including procurement and purchasing 
decisions. Companies should also update 
their due diligence policy when relevant, 
meaning after a significant change 
occurs, such as operating in or sourcing 
from a new country.

Or. en

Justification

As due diligence is not a static exercise but an obligation of means and a learning process, it 
should not be subject to fixed dates.

Amendment 373
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 28

Text proposed by the Commission Amendment



PE739.674v01-00 102/160 AM\1268560EN.docx

EN

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 
put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to established 
business relationships. The code of conduct 
should apply in all relevant corporate 
functions and operations, including 
procurement and purchasing decisions. 
Companies should also update their due 
diligence policy annually.

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 
put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to monitored 
business relationships. The code of conduct 
should apply in all relevant corporate 
functions and operations, including 
procurement and purchasing decisions. 
Companies should also update their due 
diligence policy annually.

Or. en

Amendment 374
Pascal Durand

Proposal for a directive
Recital 28

Text proposed by the Commission Amendment

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 

(28) In order to ensure that due diligence 
forms part of companies’ corporate 
policies, and in line with the relevant 
international framework, companies should 
integrate due diligence into all their 
corporate policies and have in place a due 
diligence policy. The due diligence policy 
should contain a description of the 
company’s approach, including in the long 
term, to due diligence, a code of conduct 
describing the rules and principles to be 
followed by the company’s employees and 
subsidiaries; a description of the processes 
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put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to established 
business relationships. The code of conduct 
should apply in all relevant corporate 
functions and operations, including 
procurement and purchasing decisions. 
Companies should also update their due 
diligence policy annually.

put in place to implement due diligence, 
including the measures taken to verify 
compliance with the code of conduct and to 
extend its application to business 
relationships. The code of conduct should 
apply in all relevant corporate functions 
and operations, including procurement and 
purchasing decisions. Companies should 
also update their due diligence policy 
annually.

Or. en

Amendment 375
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 28 a (new)

Text proposed by the Commission Amendment

(28a) Parent companies can design due 
diligence policies for their subsidiaries. 
Parent companies can provide resources 
for their subsidiaries to help implement 
the due diligence policies decided at their 
level. In order to hold subsidiaries 
accountable, the liability created by the 
article 22 of this directive should remain 
at entity level the parent company’s due 
diligence policies remains under the 
supervision of supervisory authorities.

Or. en

Amendment 376
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 29

Text proposed by the Commission Amendment

(29) To comply with due diligence 
obligations, companies need to take 

(29) To comply with due diligence 
obligations, undertakings need to take 
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appropriate measures with respect to 
identification, prevention and bringing to 
an end adverse impacts. An ‘appropriate 
measure’ should mean a measure that is 
capable of achieving the objectives of due 
diligence, commensurate with the degree 
of severity and the likelihood of the 
adverse impact, and reasonably available 
to the company, taking into account the 
circumstances of the specific case, 
including characteristics of the economic 
sector and of the specific business 
relationship and the company’s influence 
thereof, and the need to ensure 
prioritisation of action. In this context, in 
line with international frameworks, the 
company’s influence over a business 
relationship should include, on the one 
hand its ability to persuade the business 
relationship to take action to bring to an 
end or prevent adverse impacts (for 
example through ownership or factual 
control, market power, pre-qualification 
requirements, linking business incentives 
to human rights and environmental 
performance, etc.) and, on the other hand, 
the degree of influence or leverage that 
the company could reasonably exercise, 
for example through cooperation with the 
business partner in question or 
engagement with another company which 
is the direct business partner of the 
business relationship associated with 
adverse impact.

appropriate measures with respect to 
identification, prevention and bringing to 
an end adverse impacts. ‘Appropriate 
measures’ should mean a set of measures 
that is capable of achieving the objectives 
of due diligence, commensurate with the 
degree of severity and the likelihood of the 
adverse impact, taking into account the 
circumstances of the specific case such as 
the characteristics of the economic sector 
and the size of the undertaking.

Or. en

Amendment 377
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 29

Text proposed by the Commission Amendment



AM\1268560EN.docx 105/160 PE739.674v01-00

EN

(29) To comply with due diligence 
obligations, companies need to take 
appropriate measures with respect to 
identification, prevention and bringing to 
an end adverse impacts. An ‘appropriate 
measure’ should mean a measure that is 
capable of achieving the objectives of due 
diligence, commensurate with the degree 
of severity and the likelihood of the 
adverse impact, and reasonably available to 
the company, taking into account the 
circumstances of the specific case, 
including characteristics of the economic 
sector and of the specific business 
relationship and the company’s influence 
thereof, and the need to ensure 
prioritisation of action. In this context, in 
line with international frameworks, the 
company’s influence over a business 
relationship should include, on the one 
hand its ability to persuade the business 
relationship to take action to bring to an 
end or prevent adverse impacts (for 
example through ownership or factual 
control, market power, pre-qualification 
requirements, linking business incentives 
to human rights and environmental 
performance, etc.) and, on the other hand, 
the degree of influence or leverage that the 
company could reasonably exercise, for 
example through cooperation with the 
business partner in question or engagement 
with another company which is the direct 
business partner of the business 
relationship associated with adverse 
impact.

(29) To comply with due diligence 
obligations, companies need to take 
appropriate measures with respect to 
identification, prevention and bringing to 
an end adverse impacts that it caused or 
contributed to. An ‘appropriate measure’ 
should mean a measure that is capable of 
achieving the objectives of due diligence, 
commensurate with the degree of severity 
and the likelihood of the adverse impact, 
and reasonably available to the company, 
taking into account the circumstances of 
the specific case, including characteristics 
of the economic sector and of the specific 
business relationship and the company’s 
influence thereof, and the need to ensure 
prioritisation of action. In this context, in 
line with international frameworks, the 
company’s leverage over a business 
relationship should include, on the one 
hand its ability to persuade the business 
relationship to take action to bring to an 
end or prevent adverse impacts (for 
example through ownership or factual 
control, market power, pre-qualification 
requirements, linking business incentives 
to human rights and environmental 
performance, etc.) and, on the other hand, 
the degree of influence or leverage that the 
company could reasonably exercise, for 
example through cooperation with the 
business partner in question or engagement 
with another company which is the direct 
business partner of the business 
relationship associated with adverse 
impact.

Or. en

Amendment 378
Raffaele Stancanelli

Proposal for a directive
Recital 29 a (new)

Text proposed by the Commission Amendment
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(29a) Where the company is not in a 
position to identify, prevent and mitigate 
as well as bring to an end or minimise all 
adverse impacts to full extent, it should be 
allowed to prioritise them based on their 
severity and likelihood to occur, as well as 
with the company’s ability to address 
them effectively, and the company’s direct 
contribution to the cause of the adverse 
impact.

Or. en

Justification

To ensure policy effectiveness without imposing unbearable bureaucratic burdens, it is 
important to create strict obligations in those high-risk segments of the supply chain where 
the company holds most of the control and influential power). Therefore, a more 
proportionate understanding of the scope of the duty of care for companies is essential: 
prioritising risks should be an essential part of the due diligence obligation. This would 
ensure a robust approach of efficient risk identification and immediate preventive/mitigation 
actions.

Amendment 379
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 30

Text proposed by the Commission Amendment

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on meaningful 
stakeholder engagement and quantitative 
and qualitative information. For instance, 
as regards adverse environmental impacts, 
the company should obtain information 
about baseline conditions at higher risk 
sites or facilities in supply chains. When 
identifying adverse impacts that they 



AM\1268560EN.docx 107/160 PE739.674v01-00

EN

context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to 
or anticipation of changes in the 
operating environment; and periodically, 
at least every 12 months, throughout the 
life of an activity or relationship. 
Regulated financial undertakings 
providing loan, credit, or other financial 
services should identify the adverse 
impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize 
its action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 
circumstances.

caused or contributed to, the company 
should be able to first map areas of their 
operations, the operations of their 
subsidiaries and, where related to their 
supply chains, their direct business 
relationships outside the EU if they 
operate in risk areas, and based on the 
results, carry out an in-depth risk 
assessment prioritising the areas where 
the adverse impacts are most likely to be 
present or most significant. Indirect 
business relationships shall be taken into 
account then there is substantiated 
knowledge of risks in those operations 
that the company is directly linked to, e.g. 
based on information gathered in the 
notification procedure. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way after a 
significant change occurs, throughout the 
life of an activity or relationship.

Or. en

Justification

A risk-based approach should mean that companies do not need to even assess business 
relationships where risks are unlikely, also meaning outside the EU. The prioritisation 
aspects after adverse impacts were identified are an important pillar to make due diligence 
work effectively in practice and is thus moved to a separate recital, as this one deals with the 
identification of adverse impacts.

Amendment 380
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 30

Text proposed by the Commission Amendment

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 

(30) Under the due diligence obligations 
set out by this Directive, an undertaking 
should identify actual or potential adverse 
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rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated 
financial undertakings providing loan, 
credit, or other financial services should 
identify the adverse impacts only at the 
inception of the contract. When 
identifying adverse impacts, companies 
should also identify and assess the impact 
of a business relationship’s business model 
and strategies, including trading, 
procurement and pricing practices. Where 
the company cannot prevent, bring to an 
end or minimize all its adverse impacts at 
the same time, it should be able to 
prioritize its action, provided it takes the 
measures reasonably available to the 
company, taking into account the specific 
circumstances.

human rights, good governance, 
environmental and climate impacts. In 
order to allow for a comprehensive 
identification of adverse impacts, such 
identification should be based on 
quantitative and qualitative information. 
For instance, as regards adverse 
environmental and climate impacts, the 
undertaking should obtain information 
about baseline conditions at higher risk 
sites or facilities in value chains. 
Identification of adverse impacts should 
include assessing the human rights, good 
governance, and environmental and 
climate context in a dynamic way and in 
regular intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. When identifying 
adverse impacts, undertakings should also 
identify and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the 
undertaking cannot prevent, bring to an 
end or minimize all its adverse impacts at 
the same time, it should develop, 
implement and regularly review a 
prioritisation strategy in consultation with 
stakeholders, which should be based on 
an objective assessment and take into 
account the level of severity, likelihood, 
the duration, the spread and reversibility 
of the different potential adverse impacts 
on human rights, good governance, the 
environment and the climate.

Or. en

Amendment 381
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 30



AM\1268560EN.docx 109/160 PE739.674v01-00

EN

Text proposed by the Commission Amendment

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 
adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize 
its action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 
circumstances.

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 
adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices.

Or. en

Justification

The Commission COM mentions prioritisation only for cases where the company cannot 
prevent the risk. We make it a feature of the text with a dedicated recital (see below) The 
Commission mentions prioritisation only for cases where the company cannot prevent the 
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risk. We make it a feature of the text with a dedicated recital (see below)

Amendment 382
Pascal Arimont

Proposal for a directive
Recital 30

Text proposed by the Commission Amendment

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 
adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize its 
action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 

(30) Under the due diligence obligations 
set out as an obligation of means by this 
Directive, a company should identify 
actual or potential adverse human rights 
and environmental impacts taken into 
account of the specificities of the 
company's supply chain. In order to allow 
for a comprehensive identification of 
adverse impacts, such identification should 
be based on quantitative and qualitative 
information, like standardized natural 
capital accounting and impact valuation 
for businesses. For instance, as regards 
adverse environmental impacts, the 
company should obtain information for 
associated risks with an undertaking’s 
activities. For better comparability and 
understanding of materiality and 
interdependencies, quantitative 
information can be based on monetary 
valuation of sustainability impacts. 
Impact measurement and valuation 
provide guidance about baseline 
conditions at higher risk sites or facilities 
in value chains. Identification of adverse 
impacts should include assessing the 
human rights, and environmental context 
with the double materiality concept and in 
regular intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 



AM\1268560EN.docx 111/160 PE739.674v01-00

EN

circumstances. adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize its 
action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 
circumstances.

Or. en

Justification

Quantification and monetary valuation of an undertaking’s environmental impacts illustrates 
the impacts and interdepencencies of the undertakings activities across the entire value chain 
and it can easily be extended to social, human, and economic impacts. Standardized 
methodology for impact measurement and valuation across the entire value chain has been 
provided by the EU LIFE funded project Transparent. The method has proven particularly 
useful in auditing, as it fulfils the concept of double materiality.

Amendment 383
Jorge Buxadé Villalba

Proposal for a directive
Recital 30

Text proposed by the Commission Amendment

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or potential adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
adverse impacts should include assessing 

(30) Under the due diligence obligations 
set out by this Directive, a company should 
identify actual or, based on the state of 
knowledge, foreseeable adverse human 
rights and environmental impacts. In order 
to allow for a comprehensive identification 
of adverse impacts, such identification 
should be based on quantitative and 
qualitative information. For instance, as 
regards adverse environmental impacts, the 
company should obtain information about 
baseline conditions at higher risk sites or 
facilities in value chains. Identification of 
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the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 
adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize its 
action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 
circumstances.

adverse impacts should include assessing 
the human rights, and environmental 
context in a dynamic way and in regular 
intervals: prior to a new activity or 
relationship, prior to major decisions or 
changes in the operation; in response to or 
anticipation of changes in the operating 
environment; and periodically, at least 
every 12 months, throughout the life of an 
activity or relationship. Regulated financial 
undertakings providing loan, credit, or 
other financial services should identify the 
adverse impacts only at the inception of the 
contract. When identifying adverse 
impacts, companies should also identify 
and assess the impact of a business 
relationship’s business model and 
strategies, including trading, procurement 
and pricing practices. Where the company 
cannot prevent, bring to an end or 
minimize all its adverse impacts at the 
same time, it should be able to prioritize its 
action, provided it takes the measures 
reasonably available to the company, 
taking into account the specific 
circumstances.

Or. es

Amendment 384
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 30 a (new)

Text proposed by the Commission Amendment

(30a) Where the company cannot 
prevent, mitigate, bring to an end or 
minimise all the identified actual and 
potential adverse impacts at the same time 
to the full extent, it should be allowed to 
prioritise them based on the severity and 
likelihood of the adverse impact. In line 
with the relevant international 
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framework, the severity of an adverse 
impact should be assessed based on its 
gravity (scale of the adverse impact), the 
number of persons or the extent of the 
environment affected (scope of the 
adverse impact), its irreversibility, and 
difficulty to restore the situation 
prevailing prior to the impact 
(irremediable character of the adverse 
impact).

Or. en

Justification

see Recital 30

Amendment 385
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 31

Text proposed by the Commission Amendment

(31) In order to avoid undue burden on 
the smaller companies operating in high-
impact sectors which are covered by this 
Directive, those companies should only be 
obliged to identify those actual or 
potential severe adverse impacts that are 
relevant to the respective sector.

deleted

Or. en

Justification

Smaller companies should not be covered, thus this Recital is redundant.

Amendment 386
Heidi Hautala, Marie Toussaint

Proposal for a directive
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Recital 31

Text proposed by the Commission Amendment

(31) In order to avoid undue burden on 
the smaller companies operating in high-
impact sectors which are covered by this 
Directive, those companies should only be 
obliged to identify those actual or 
potential severe adverse impacts that are 
relevant to the respective sector.

(31) In order to avoid undue burden on 
SMEs covered by this Directive, those 
undertakings should be supported with 
adequate and targeted measures and tools 
.

Or. en

Amendment 387
Jorge Buxadé Villalba

Proposal for a directive
Recital 31

Text proposed by the Commission Amendment

(31) In order to avoid undue burden on 
the smaller companies operating in high-
impact sectors which are covered by this 
Directive, those companies should only be 
obliged to identify those actual or potential 
severe adverse impacts that are relevant to 
the respective sector.

(31) In order to avoid undue burden on 
the smaller companies operating in high-
impact sectors which are covered by this 
Directive, those companies should only be 
obliged to identify those actual or, based 
on the state of knowledge, foreseeable 
severe adverse impacts that are relevant to 
the respective sector.

Or. es

Amendment 388
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 32

Text proposed by the Commission Amendment

(32) In line with international standards, 
prevention and mitigation as well as 

(32) Where the company cannot 
prevent, mitigate, bring to an end or 
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bringing to an end and minimisation of 
adverse impacts should take into account 
the interests of those adversely impacted. 
In order to enable continuous engagement 
with the value chain business partner 
instead of termination of business relations 
(disengagement) and possibly exacerbating 
adverse impacts, this Directive should 
ensure that disengagement is a last-resort 
action, in line with the Union`s policy of 
zero-tolerance on child labour. Terminating 
a business relationship in which child 
labour was found could expose the child to 
even more severe adverse human rights 
impacts. This should therefore be taken 
into account when deciding on the 
appropriate action to take.

minimise all the identified actual and 
potential adverse impacts at the same time 
to the full extent, it should be allowed to 
prioritise them based on the severity and 
likelihood of the adverse impact. In line 
with the relevant international 
framework, the severity of an adverse 
impact should be assessed based on its 
gravity (scale of the adverse impact), the 
number of persons or the extent of the 
environment affected (scope of the 
adverse impact), its irreversibility, and 
difficulty to restore the situation 
prevailing prior to the impact 
(irremediable character of the adverse 
impact). In line with international 
standards, prevention and mitigation as 
well as bringing to an end and 
minimisation of adverse impacts should 
take into account the interests of those 
adversely impacted. In order to enable 
continuous engagement with the supply 
chain business partner instead of 
termination of business relations 
(disengagement) and possibly exacerbating 
adverse impacts, this Directive should 
ensure that disengagement is a last-resort 
action used only in cases of severe or 
repeated misconduct, after repeated 
attempts of bringing an actual adverse 
impact to an end have failed and only if it 
is in the best interest of those impacted 
(responsible disengagement), also in line 
with the Union`s policy of zero-tolerance 
on child labour. Terminating a business 
relationship in which child labour was 
found could expose the child to even more 
severe adverse human rights impacts. This 
should therefore be taken into account 
when deciding on the appropriate action to 
take. Moreover, responsible 
disengagement should also take into 
account possible impacts for those 
depending on the product or affected by 
disruptions of supply chains.

Or. en
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Justification

Instead of creating a “cut and run” environment, a suspension or termination of contract can 
only be in question as a last resort and in line with responsible disengagement, meaning only 
when it is in the best interest of those impacted.

Amendment 389
Lara Wolters

Proposal for a directive
Recital 32

Text proposed by the Commission Amendment

(32) In line with international standards, 
prevention and mitigation as well as 
bringing to an end and minimisation of 
adverse impacts should take into account 
the interests of those adversely impacted. 
In order to enable continuous engagement 
with the value chain business partner 
instead of termination of business relations 
(disengagement) and possibly exacerbating 
adverse impacts, this Directive should 
ensure that disengagement is a last-resort 
action, in line with the Union`s policy of 
zero-tolerance on child labour. Terminating 
a business relationship in which child 
labour was found could expose the child to 
even more severe adverse human rights 
impacts. This should therefore be taken 
into account when deciding on the 
appropriate action to take.

(32) In line with international standards, 
prevention and mitigation as well as 
bringing to an end and minimisation of 
adverse impacts should take into account 
the interests of those adversely impacted. 
In order to enable continuous engagement 
with the value chain business partner 
instead of termination of business relations 
(disengagement) and possibly exacerbating 
adverse impacts, this Directive should 
ensure that disengagement is a last-resort 
action, in line with the Union`s policy of 
zero-tolerance on child labour. Terminating 
a business relationship in which child 
labour was found could expose the child to 
even more severe adverse human rights 
impacts. This should therefore be taken 
into account when deciding on the 
appropriate action to take, and 
disengagement should be avoided where 
the impact of disengagement would be 
greater than the adverse impact the 
company is seeking to prevent or mitigate. 
In situations of state-imposed forced 
labour, where the adverse impact is 
systemic and organized by political 
authorities, unhindered engagement with 
those adversely impacted and mitigation 
are not possible. This Directive should 
ensure that companies terminate a 
business relationship where state-imposed 
forced labour is systemic.
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Or. en

Amendment 390
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 32

Text proposed by the Commission Amendment

(32) In line with international standards, 
prevention and mitigation as well as 
bringing to an end and minimisation of 
adverse impacts should take into account 
the interests of those adversely impacted. 
In order to enable continuous engagement 
with the value chain business partner 
instead of termination of business relations 
(disengagement) and possibly exacerbating 
adverse impacts, this Directive should 
ensure that disengagement is a last-resort 
action, in line with the Union`s policy of 
zero-tolerance on child labour. Terminating 
a business relationship in which child 
labour was found could expose the child to 
even more severe adverse human rights 
impacts. This should therefore be taken 
into account when deciding on the 
appropriate action to take.

(32) In line with international standards, 
prevention and mitigation as well as 
bringing to an end and minimisation of 
adverse impacts should take into account 
the interests of those directly and adversely 
impacted. In order to enable continuous 
engagement with the value chain business 
partner instead of termination of business 
relations (disengagement) and possibly 
exacerbating adverse impacts, this 
Directive should ensure that 
disengagement is a last-resort action, in 
line with the Union`s policy of zero-
tolerance on child labour. Terminating a 
business relationship in which child labour 
was found could expose the child to even 
more severe adverse human rights impacts. 
This should therefore be taken into account 
when deciding on the appropriate action to 
take. In cases where temporarily 
suspending or terminating a commercial 
relationship may be an option, companies 
should ensure that the suspension or 
termination does not result in a more 
severe impact on human rights or on the 
environment than the one that it intends 
to mitigate.

Or. en

Amendment 391
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 32 a (new)
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Text proposed by the Commission Amendment

(32a) Under the due diligence 
obligations set out by this Directive, a 
company should rate the actual and 
potential adverse impacts according to 
their severity, urgency and risk. The 
company should then prioritise the risk 
and take the appropriate measures to 
prevent, remedy or bring the adverse 
impact to an end.

Or. en

Amendment 392
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 33

Text proposed by the Commission Amendment

(33) Under the due diligence obligations 
set out by this Directive, if a company 
identifies potential adverse human rights or 
environmental impacts, it should take 
appropriate measures to prevent and 
adequately mitigate them. To provide 
companies with legal clarity and certainty, 
this Directive should set out the actions 
companies should be expected to take for 
prevention and mitigation of potential 
adverse impacts where relevant depending 
on the circumstances.

(33) Under the due diligence obligations 
set out by this Directive, if a company 
identifies potential adverse human rights or 
environmental impacts, it should take 
appropriate proportionate and 
commensurate measures within their 
means to prevent or adequately mitigate 
them. To provide companies with legal 
clarity and certainty, this Directive should 
set out the actions companies can be 
reasonably expected to take for prevention 
and mitigation of potential adverse impacts 
where relevant depending on the 
circumstances and leverage. Companies 
should be obliged to take measures within 
their means to prevent or mitigate the 
adverse impacts that they cause or to 
which they contribute. When companies 
are not causing nor contributing to the 
adverse impacts occurring in their supply 
chain (so called ‘being directly linked to’ 
the adverse impact), they should use their 
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influence to prevent or mitigate the 
adverse impact caused by their 
subsidiaries or business partners or to 
increase their influence to do so.

Or. en

Justification

A company does not have the leverage to influence all business relationships in the same way, 
thus clarifying the level of involvement is key. This is also reflected in the OECD guidelines. 
Moreover, it needs to be stressed that due diligence is an obligation of means, not results.

Amendment 393
Jorge Buxadé Villalba

Proposal for a directive
Recital 33

Text proposed by the Commission Amendment

(33) Under the due diligence obligations 
set out by this Directive, if a company 
identifies potential adverse human rights or 
environmental impacts, it should take 
appropriate measures to prevent and 
adequately mitigate them. To provide 
companies with legal clarity and certainty, 
this Directive should set out the actions 
companies should be expected to take for 
prevention and mitigation of potential 
adverse impacts where relevant depending 
on the circumstances.

(33) Under the due diligence obligations 
set out by this Directive, if a company 
identifies adverse human rights or 
environmental impacts that are 
foreseeable, based on the state of 
knowledge, it should take appropriate 
measures to prevent and adequately 
mitigate them. To provide companies with 
legal clarity and certainty, this Directive 
should set out the actions companies 
should be expected to take for prevention 
and mitigation of adverse impacts that are 
foreseeable, based on the state of 
knowledge, where relevant depending on 
the circumstances.

Or. es

Amendment 394
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 33
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Text proposed by the Commission Amendment

(33) Under the due diligence obligations 
set out by this Directive, if a company 
identifies potential adverse human rights or 
environmental impacts, it should take 
appropriate measures to prevent and 
adequately mitigate them. To provide 
companies with legal clarity and certainty, 
this Directive should set out the actions 
companies should be expected to take for 
prevention and mitigation of potential 
adverse impacts where relevant depending 
on the circumstances.

(33) Under the due diligence obligations 
set out by this Directive, if an undertaking 
identifies potential adverse human rights, 
good governance, environmental or 
climate impacts, it should take appropriate 
measures to prevent and adequately 
mitigate them. To provide undertakings 
with legal clarity and certainty, this 
Directive should set out the actions 
undertakings should be expected to take 
for prevention and mitigation of potential 
adverse impacts.

Or. en

Amendment 395
Angelika Niebler

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 

(34)  So as to comply with the 
prevention and mitigation obligation under 
this Directive, companies should be 
required to take the following actions, 
where relevant. Where necessary due to 
the complexity of prevention and 
mitigation measures, companies should 
develop and implement a prevention or 
mitigation action plan. Companies are 
encouraged to develop their action plans 
in cooperation with sectoral initiatives 
and industry schemes. Companies should 
seek to obtain contractual assurances from 
a direct partner with whom they have an 
direct business relationship outside of the 
European Union that it will ensure 
compliance with the code of conduct or the 
prevention or mitigation action plan, 
including by seeking 
corresponding contractual assurances from 
its partners to the extent that their 
activities are part of the companies’ supply 
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which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

chain. The contractual assurances should 
be accompanied by appropriate measures 
to verify compliance. To ensure 
comprehensive prevention of actual and 
potential adverse impacts, companies 
should also make investments which aim to 
prevent adverse impacts, provide targeted 
and proportionate support for an SME 
with which they have a direct business 
relationship such as financing, for example, 
through direct financing, low-interest 
loans, guarantees of continued sourcing, 
and assistance in securing financing, to 
help implement the code of conduct or 
prevention action plan, or technical 
guidance such as in the form of training, 
management systems upgrading, and 
collaborate with other companies.

Or. en

Amendment 396
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct 
partner with whom they have an 
established business relationship that it 
will ensure compliance with the code of 
conduct or the prevention action plan, 
including by seeking corresponding 
contractual assurances from its partners 
to the extent that their activities are part 
of the companies’ value chain. The 
contractual assurances should be 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, undertakings should be required 
to take the following actions. 
Undertakings should develop and 
implement a prevention action plan. 
Undertakings should obtain contractual 
and other assurances from a business 
relationship that it will ensure compliance 
with the code of conduct or the prevention 
action plan. The contractual assurances 
should be reasonable, non-discriminatory 
and accompanied by appropriate measures 
to verify compliance. To ensure 
comprehensive prevention of actual and 
potential adverse impacts, undertakings 
should also make investments which aim to 
prevent adverse impacts, provide targeted 
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accompanied by appropriate measures to 
verify compliance. To ensure 
comprehensive prevention of actual and 
potential adverse impacts, companies 
should also make investments which aim to 
prevent adverse impacts, provide targeted 
and proportionate support for an SME with 
which they have an established business 
relationship such as financing, for 
example, through direct financing, low-
interest loans, guarantees of continued 
sourcing, and assistance in securing 
financing, to help implement the code of 
conduct or prevention action plan, or 
technical guidance such as in the form of 
training, management systems upgrading, 
and collaborate with other companies.

and proportionate support for SMEs in 
their value chain, for example, through 
direct financing, low-interest loans, 
guarantees of continued sourcing, and 
assistance in securing financing, to help 
implement the code of conduct or 
prevention action plan, or technical 
guidance such as in the form of capacity-
building via activities such as training, 
management systems upgrading, and 
collaborate with other undertakings to 
develop guidance and sectoral supporting 
materials, with a particular focus on 
SMEs.

Or. en

Amendment 397
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Jens Gieseke, Angelika Niebler

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant 
depending on the circumstances and their 
leverage. Where necessary due to the 
complexity of prevention measures, 
companies should develop and implement 
a prevention action plan. Companies may 
seek to obtain contractual or other 
assurances from a direct partner with 
whom they have a direct business 
relationship outside the EU that it will 
ensure compliance with the code of 
conduct or the prevention action plan, 
including by seeking corresponding 
assurances from its partners to the extent 
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assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

that their activities are part of the 
companies’ supply chain where possible. 
The assurances may be, where 
appropriate, accompanied by appropriate 
measures to verify compliance. To ensure 
comprehensive prevention of actual and 
potential adverse impacts, companies 
should also make investments which aim to 
prevent adverse impacts, and, where 
appropriate, collaborate with other 
companies to that extent. Companies 
should also provide targeted and 
proportionate support for an SME with 
which they have a direct business 
relationship outside the EU such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

Or. en

Justification

Contractual assurance can be one tool of due diligence but should not be the only one.

Amendment 398
Jorge Buxadé Villalba

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
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contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and, based on the state of 
knowledge, foreseeable adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

Or. es

Amendment 399
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
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contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

contractual assurances from a direct partner 
with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ supply chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts. 
Companies may provide targeted and 
proportionate support for an SME with 
which they have an established business 
relationship such as financing, for example, 
through direct financing, low-interest 
loans, guarantees of continued sourcing, 
and assistance in securing financing, to 
help implement the code of conduct or 
prevention action plan, or technical 
guidance such as in the form of training, 
management systems upgrading, and 
collaborate with other companies.

Or. en

Amendment 400
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 
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with whom they have an established 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

with whom they have a monitored 
business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have a 
monitored business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

Or. en

Amendment 401
Pascal Durand

Proposal for a directive
Recital 34

Text proposed by the Commission Amendment

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 
with whom they have an established 

(34) So as to comply with the prevention 
and mitigation obligation under this 
Directive, companies should be required to 
take the following actions, where relevant. 
Where necessary due to the complexity of 
prevention measures, companies should 
develop and implement a prevention action 
plan. Companies should seek to obtain 
contractual assurances from a direct partner 
with whom they have a business 
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business relationship that it will ensure 
compliance with the code of conduct or the 
prevention action plan, including by 
seeking corresponding contractual 
assurances from its partners to the extent 
that their activities are part of the 
companies’ value chain. The contractual 
assurances should be accompanied by 
appropriate measures to verify compliance. 
To ensure comprehensive prevention of 
actual and potential adverse impacts, 
companies should also make investments 
which aim to prevent adverse impacts, 
provide targeted and proportionate support 
for an SME with which they have an 
established business relationship such as 
financing, for example, through direct 
financing, low-interest loans, guarantees of 
continued sourcing, and assistance in 
securing financing, to help implement the 
code of conduct or prevention action plan, 
or technical guidance such as in the form 
of training, management systems 
upgrading, and collaborate with other 
companies.

relationship that it will ensure compliance 
with the code of conduct or the prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners to the extent that their activities 
are part of the companies’ value chain. The 
contractual assurances should be 
accompanied by appropriate measures to 
verify compliance. To ensure 
comprehensive prevention of actual and 
potential adverse impacts, companies 
should also make investments which aim to 
prevent adverse impacts, provide targeted 
and proportionate support for an SME with 
which they have a business relationship 
such as financing, for example, through 
direct financing, low-interest loans, 
guarantees of continued sourcing, and 
assistance in securing financing, to help 
implement the code of conduct or 
prevention action plan, or technical 
guidance such as in the form of training, 
management systems upgrading, and 
collaborate with other companies.

Or. en

Amendment 402
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 35

Text proposed by the Commission Amendment

(35) In order to reflect the full range of 
options for the company in cases where 
potential impacts could not be addressed 
by the described prevention or 
minimisation measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, with a 
view to achieving compliance with the 

(35) In order to reflect the full range of 
options for the company in cases where 
there is substantiated knowledge of severe 
adverse impacts in indirect business 
relationships outside the EU, this 
Directive should also refer to the 
possibility for the company to seek to 
conclude a contract with the indirect 
business relationship, with a view to 
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company’s code of conduct or a prevention 
action plan, and conduct appropriate 
measures to verify compliance of the 
indirect business relationship with the 
contract.

achieving compliance with the company’s 
code of conduct or a prevention action 
plan, and conduct appropriate measures to 
verify compliance of the indirect business 
relationship with the contract. This 
possibility should be taken into account 
on an ad-hoc basis and following the 
engagement with stakeholders.

Or. en

Justification

It is impossible to identify all business relationships. Indirect business relationships should 
play a role when there is substantiated knowledge of concerns, as in the German Supply 
Chain Act. Contractual assurances or audits are one tool of due diligence but not the only 
ones. In order to assess when such steps are necessary, companies should engage with their 
relevant stakeholders.

Amendment 403
Jorge Buxadé Villalba

Proposal for a directive
Recital 35

Text proposed by the Commission Amendment

(35) In order to reflect the full range of 
options for the company in cases where 
potential impacts could not be addressed 
by the described prevention or 
minimisation measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, with a 
view to achieving compliance with the 
company’s code of conduct or a prevention 
action plan, and conduct appropriate 
measures to verify compliance of the 
indirect business relationship with the 
contract.

(35) In order to reflect the full range of 
options for the company in cases where 
foreseeable impacts, based on the state of 
knowledge, could not be addressed by the 
described prevention or minimisation 
measures, this Directive should also refer 
to the possibility for the company to seek 
to conclude a contract with the indirect 
business partner, with a view to achieving 
compliance with the company’s code of 
conduct or a prevention action plan, and 
conduct appropriate measures to verify 
compliance of the indirect business 
relationship with the contract.

Or. es

Amendment 404
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Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 35

Text proposed by the Commission Amendment

(35) In order to reflect the full range of 
options for the company in cases where 
potential impacts could not be addressed 
by the described prevention or 
minimisation measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, with a 
view to achieving compliance with the 
company’s code of conduct or a prevention 
action plan, and conduct appropriate 
measures to verify compliance of the 
indirect business relationship with the 
contract.

(35) In order to reflect the full range of 
options for the company in cases where 
potential impacts could not be addressed 
by the described prevention or 
minimisation measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with its direct business partner, with a view 
to achieving compliance with the 
company’s code of conduct or a prevention 
action plan, and conduct appropriate 
measures to verify compliance of the direct 
business relationship with the contract.

Or. en

Amendment 405
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 36

Text proposed by the Commission Amendment

(36) In order to ensure that prevention 
and mitigation of potential adverse 
impacts is effective, companies should 
prioritize engagement with business 
relationships in the value chain, instead 
of terminating the business relationship, 
as a last resort action after attempting at 
preventing and mitigating adverse 
potential impacts without success. 
However, the Directive should also, for 
cases where potential adverse impacts 
could not be addressed by the described 
prevention or mitigation measures, refer 

deleted
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to the obligation for companies to refrain 
from entering into new or extending 
existing relations with the partner in 
question and, where the law governing 
their relations so entitles them to, to either 
temporarily suspend commercial 
relationships with the partner in question, 
while pursuing prevention and 
minimisation efforts, if there is 
reasonable expectation that these efforts 
are to succeed in the short-term; or to 
terminate the business relationship with 
respect to the activities concerned if the 
potential adverse impact is severe. In 
order to allow companies to fulfil that 
obligation, Member States should provide 
for the availability of an option to 
terminate the business relationship in 
contracts governed by their laws. It is 
possible that prevention of adverse 
impacts at the level of indirect business 
relationships requires collaboration with 
another company, for example a company 
which has a direct contractual 
relationship with the supplier. In some 
instances, such collaboration could be the 
only realistic way of preventing adverse 
impacts, in particular, where the indirect 
business relationship is not ready to enter 
into a contract with the company. In these 
instances, the company should collaborate 
with the entity which can most effectively 
prevent or mitigate adverse impacts at the 
level of the indirect business relationship 
while respecting competition law.

Or. en

Justification

Any obligation to suspend or terminate the relationship should be only in the case of actual, 
not potential adverse impacts and is thus already covered in Recital 41.

Amendment 406
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
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Recital 36

Text proposed by the Commission Amendment

(36) In order to ensure that prevention 
and mitigation of potential adverse impacts 
is effective, companies should prioritize 
engagement with business relationships in 
the value chain, instead of terminating the 
business relationship, as a last resort 
action after attempting at preventing and 
mitigating adverse potential impacts 
without success. However, the Directive 
should also, for cases where potential 
adverse impacts could not be addressed by 
the described prevention or mitigation 
measures, refer to the obligation for 
companies to refrain from entering into 
new or extending existing relations with 
the partner in question and, where the law 
governing their relations so entitles them 
to, to either temporarily suspend 
commercial relationships with the partner 
in question, while pursuing prevention and 
minimisation efforts, if there is reasonable 
expectation that these efforts are to succeed 
in the short-term; or to terminate the 
business relationship with respect to the 
activities concerned if the potential adverse 
impact is severe. In order to allow 
companies to fulfil that obligation, 
Member States should provide for the 
availability of an option to terminate the 
business relationship in contracts governed 
by their laws. It is possible that prevention 
of adverse impacts at the level of indirect 
business relationships requires 
collaboration with another company, for 
example a company which has a direct 
contractual relationship with the supplier. 
In some instances, such collaboration 
could be the only realistic way of 
preventing adverse impacts, in particular, 
where the indirect business relationship is 
not ready to enter into a contract with the 
company. In these instances, the company 
should collaborate with the entity which 
can most effectively prevent or mitigate 
adverse impacts at the level of the indirect 

(36) In order to ensure that prevention 
and mitigation of potential adverse impacts 
is effective, companies should prioritize 
engagement with business relationships, 
instead of terminating them, as a last resort 
action after attempting at preventing and 
mitigating adverse potential impacts 
without success. However, the Directive 
should also, for cases where potential 
adverse impacts could not be addressed by 
the described prevention or mitigation 
measures, refer to the obligation for 
companies to refrain from entering into 
new or extending existing relations with 
the partner in question and, where the law 
governing their relations so entitles them 
to, to either temporarily suspend 
commercial relationships with the partner 
in question, while pursuing prevention and 
minimisation efforts, if there is reasonable 
expectation that these efforts are to succeed 
in the short-term; or to terminate the 
business relationship with respect to the 
activities concerned if the potential adverse 
impact is severe. In order to allow 
companies to fulfil that obligation, 
Member States should provide for the 
availability of an option to terminate the 
business relationship in contracts governed 
by their laws.
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business relationship while respecting 
competition law.

Or. en

Amendment 407
Jorge Buxadé Villalba

Proposal for a directive
Recital 36

Text proposed by the Commission Amendment

(36) In order to ensure that prevention 
and mitigation of potential adverse impacts 
is effective, companies should prioritize 
engagement with business relationships in 
the value chain, instead of terminating the 
business relationship, as a last resort action 
after attempting at preventing and 
mitigating adverse potential impacts 
without success. However, the Directive 
should also, for cases where potential 
adverse impacts could not be addressed by 
the described prevention or mitigation 
measures, refer to the obligation for 
companies to refrain from entering into 
new or extending existing relations with 
the partner in question and, where the law 
governing their relations so entitles them 
to, to either temporarily suspend 
commercial relationships with the partner 
in question, while pursuing prevention and 
minimisation efforts, if there is reasonable 
expectation that these efforts are to succeed 
in the short-term; or to terminate the 
business relationship with respect to the 
activities concerned if the potential adverse 
impact is severe. In order to allow 
companies to fulfil that obligation, 
Member States should provide for the 
availability of an option to terminate the 
business relationship in contracts governed 
by their laws. It is possible that prevention 
of adverse impacts at the level of indirect 
business relationships requires 
collaboration with another company, for 

(36) In order to ensure that prevention 
and mitigation of adverse impacts that are 
foreseeable, based on the state of 
knowledge, is effective, companies should 
prioritize engagement with business 
relationships in the value chain, instead of 
terminating the business relationship, as a 
last resort action after attempting at 
preventing and mitigating adverse impacts 
that are foreseeable, based on the state of 
knowledge, without success. However, the 
Directive should also, for cases where 
adverse impacts that are foreseeable, 
based on the state of knowledge, could not 
be addressed by the described prevention 
or mitigation measures, refer to the 
obligation for companies to refrain from 
entering into new or extending existing 
relations with the partner in question and, 
where the law governing their relations so 
entitles them to, to either temporarily 
suspend commercial relationships with the 
partner in question, while pursuing 
prevention and minimisation efforts, if 
there is reasonable expectation that these 
efforts are to succeed in the short-term; or 
to terminate the business relationship with 
respect to the activities concerned if the 
adverse impact that is foreseeable, based 
on the state of knowledge, is severe. In 
order to allow companies to fulfil that 
obligation, Member States should provide 
for the availability of an option to 
terminate the business relationship in 
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example a company which has a direct 
contractual relationship with the supplier. 
In some instances, such collaboration could 
be the only realistic way of preventing 
adverse impacts, in particular, where the 
indirect business relationship is not ready 
to enter into a contract with the company. 
In these instances, the company should 
collaborate with the entity which can most 
effectively prevent or mitigate adverse 
impacts at the level of the indirect business 
relationship while respecting competition 
law.

contracts governed by their laws. It is 
possible that prevention of adverse impacts 
at the level of indirect business 
relationships requires collaboration with 
another company, for example a company 
which has a direct contractual relationship 
with the supplier. In some instances, such 
collaboration could be the only realistic 
way of preventing adverse impacts, in 
particular, where the indirect business 
relationship is not ready to enter into a 
contract with the company. In these 
instances, the company should collaborate 
with the entity which can most effectively 
prevent or mitigate adverse impacts at the 
level of the indirect business relationship 
while respecting competition law.

Or. es

Amendment 408
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 37

Text proposed by the Commission Amendment

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely 
on such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for undertakings to rely 
on such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. To assess the alignment 
of these schemes and initiatives with the 
obligations under this Directive, the 
Commission and the Member States 
should refer to the framework laid down 
by the accreditation directive(Regulation 
(EC) No 765/2008), before allowing them 
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Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, may issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

to play a role in the implementation of 
these obligations. In order to ensure full 
information on such initiatives, the 
Commission and the Member States 
should facilitate the dissemination of 
information on such schemes or initiatives 
and their outcomes. The Commission, in 
collaboration with Member States, should 
issue guidance for assessing the fitness of 
industry schemes and multi-stakeholder 
initiatives.

Or. en

Amendment 409
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 37

Text proposed by the Commission Amendment

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 

(37) As regards direct or where 
applicable indirect business relationships, 
industry cooperation, industry schemes and 
multi-stakeholder initiatives help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore, it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Member States should 
assess the alignment of these schemes and 
initiatives with the obligations under this 
Directive and assess their feasibility. 
However, membership of such schemes 
should complement, not replace company 
due diligence efforts. In order to ensure 
full information on such initiatives, the 
Directive should also require for the 
Commission and the Member States to 
facilitate the dissemination of information 
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Member States, may issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

on such schemes or initiatives and their 
outcomes. The Commission should issue 
guidance for assessing the fitness of 
industry schemes and multi-stakeholder 
initiatives.

Or. en

Justification

The Member States should be responsible to assess the feasibility of industry schemes to 
provide participating companies with legal certainty. In order to achieve harmonisation, the 
Commission shall be required to issue guidance.

Amendment 410
Angelika Niebler

Proposal for a directive
Recital 37

Text proposed by the Commission Amendment

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, may issue guidance for 
assessing the fitness of industry schemes 

(37)  As regards direct 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due 
diligence obligations laid down in this 
Directive to the extent that such schemes 
and initiatives are appropriate to support 
the fulfilment of those obligations. 
Member States should assess the 
alignment of these schemes and 
initiatives with the obligations under this 
Directive. In order to ensure 
full information on such initiatives, the 
Commission and the Member States 
should facilitate the dissemination of 
information on such schemes or 
initiatives and their outcomes. The 
Commission, in collaboration with 
Member States, should issue guidance for 
assessing the fitness of industry schemes 



PE739.674v01-00 136/160 AM\1268560EN.docx

EN

and multi-stakeholder initiatives. and multi-stakeholder initiatives.

Or. en

Amendment 411
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 37

Text proposed by the Commission Amendment

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, may issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, shall issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

Or. en

Amendment 412
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
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Recital 37

Text proposed by the Commission Amendment

(37) As regards direct and indirect 
business relationships, industry 
cooperation, industry schemes and multi-
stakeholder initiatives can help create 
additional leverage to identify, mitigate, 
and prevent adverse impacts. Therefore it 
should be possible for companies to rely on 
such initiatives to support the 
implementation of their due diligence 
obligations laid down in this Directive to 
the extent that such schemes and initiatives 
are appropriate to support the fulfilment of 
those obligations. Companies could assess, 
at their own initiative, the alignment of 
these schemes and initiatives with the 
obligations under this Directive. In order to 
ensure full information on such initiatives, 
the Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, may issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

(37) As regards direct business 
relationships, industry cooperation, 
industry schemes and multi-stakeholder 
initiatives can help create additional 
leverage to identify, mitigate, and prevent 
adverse impacts. Therefore it should be 
possible for companies to rely on such 
initiatives to support the implementation of 
their due diligence obligations laid down in 
this Directive to the extent that such 
schemes and initiatives are appropriate to 
support the fulfilment of those obligations. 
Companies could assess, at their own 
initiative, the alignment of these schemes 
and initiatives with the obligations under 
this Directive. In order to ensure full 
information on such initiatives, the 
Directive should also refer to the 
possibility for the Commission and the 
Member States to facilitate the 
dissemination of information on such 
schemes or initiatives and their outcomes. 
The Commission, in collaboration with 
Member States, may issue guidance for 
assessing the fitness of industry schemes 
and multi-stakeholder initiatives.

Or. en

Amendment 413
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann

Proposal for a directive
Recital 38

Text proposed by the Commission Amendment

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts that it 
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take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards established 
business relationships, where adverse 
impacts cannot be brought to an end, 
companies should minimise the extent of 
such impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.

caused or contributed to, it should take 
appropriate measures to bring those to an 
end. It can be expected that a company is 
able to bring to an end actual adverse 
impacts in its own operations and those of 
its subsidiaries. However, it should be 
clarified that, as regards business 
relationships, where adverse impacts 
cannot be brought to an end, companies 
should minimise the extent of such 
impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies could be reasonably required to 
take within their means for bringing actual 
human rights and environmental adverse 
impacts to an end and minimisation of their 
extent, where relevant depending on the 
circumstances. When companies are 
neither causing nor contributing to the 
adverse impacts, meaning they are 
directly linked to the adverse impact, they 
should be obliged to use their influence to 
bring to an end or minimise the extent of 
the adverse impact caused by their 
subsidiaries or business relationships or 
to increase their influence to do so.

Or. en

Justification

The differentiation between the level of company involvement (cause, contribute to, directly 
linked to) creates legal certainty and is in line with the OECD guidelines.

Amendment 414
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 38

Text proposed by the Commission Amendment

(38) Under the due diligence obligations (38) Under the due diligence obligations 
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set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 
take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards established 
business relationships, where adverse 
impacts cannot be brought to an end, 
companies should minimise the extent of 
such impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.

set out by this Directive, if an undertaking 
identifies actual human rights, good 
governance, environmental or climate 
adverse impacts, it should take appropriate 
measures to bring those to an end. It can be 
expected that an undertaking is able to 
bring to an end actual adverse impacts in 
their own operations and in subsidiaries. 
However, it should be clarified that, as 
regards business relationships, where 
adverse impacts cannot be brought to an 
end, undertakings should minimise the 
extent of such impacts. Minimisation of the 
extent of adverse impacts should require an 
outcome that is the closest possible to 
bringing the adverse impact to an end. To 
provide undertakings with legal clarity and 
certainty, this Directive should define 
which actions undertakings should be 
required to take for bringing actual human 
rights, good governance, environmental 
and climate adverse impacts to an end and 
minimisation of their extent.

Or. en

Amendment 415
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 38

Text proposed by the Commission Amendment

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 
take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards established 
business relationships, where adverse 
impacts cannot be brought to an end, 
companies should minimise the extent of 

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 
take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards monitored 
business relationships, where adverse 
impacts cannot be brought to an end, 
companies should minimise the extent of 
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such impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.

such impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.

Or. en

Amendment 416
Pascal Durand

Proposal for a directive
Recital 38

Text proposed by the Commission Amendment

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 
take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards established 
business relationships, where adverse 
impacts cannot be brought to an end, 
companies should minimise the extent of 
such impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.

(38) Under the due diligence obligations 
set out by this Directive, if a company 
identifies actual human rights or 
environmental adverse impacts, it should 
take appropriate measures to bring those to 
an end. It can be expected that a company 
is able to bring to an end actual adverse 
impacts in their own operations and in 
subsidiaries. However, it should be 
clarified that, as regards business 
relationships, where adverse impacts 
cannot be brought to an end, companies 
should minimise the extent of such 
impacts. Minimisation of the extent of 
adverse impacts should require an outcome 
that is the closest possible to bringing the 
adverse impact to an end. To provide 
companies with legal clarity and certainty, 
this Directive should define which actions 
companies should be required to take for 
bringing actual human rights and 
environmental adverse impacts to an end 
and minimisation of their extent, where 
relevant depending on the circumstances.



AM\1268560EN.docx 141/160 PE739.674v01-00

EN

Or. en

Amendment 417
Angelika Niebler

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have an established 
business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances 
from its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an established business 
relationship and collaborate with other 

(39)  So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions within their 
means, where relevant. They should 
neutralise the adverse impact or minimise 
its extent, with an action proportionate to 
the significance and scale of the adverse 
impact and to the contribution of 
the company’s conduct to the adverse 
impact. Where necessary due to the fact 
that the adverse impact cannot be 
immediately brought to an end, companies 
should develop and implement a corrective 
action plan with reasonable and 
clearly defined timelines for action and 
indicators for monitoring. 
Companies should also seek to obtain 
contractual assurances from a direct 
business partner with whom they have a 
direct business relationship that they will 
ensure compliance with the company’s 
code of conduct and, as necessary, a 
prevention or mitigation action plan. 
The contractual assurances should be 
accompanied by the appropriate measures 
to verify compliance. Finally, companies 
should also make investments aiming 
at ceasing or minimising the extent of 
adverse impact, provide targeted 
and proportionate support for an SMEs 
with which they have a direct 
business relationship and collaborate with 
other entities, including through multi-
stakeholder initiatives, where relevant, to 
increase the company’s ability to bring the 
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entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

adverse impact to an end.

Or. en

Amendment 418
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Jens Gieseke, 
Angelika Niebler

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action 
and qualitative and quantitative indicators 
for measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have an established 
business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions within their 
means, where relevant depending on the 
circumstances. They should neutralise the 
adverse impact or minimise its extent, with 
an action proportionate to the significance 
and scale of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
timelines for action and indicators for 
monitoring improvement. Companies may 
also, where possible and where deemed 
necessary following engagement with 
stakeholders, seek to obtain contractual or 
other assurances from a direct business 
partner that they will ensure compliance 
with the company’s code of conduct and, 
as necessary, a prevention action plan, 
including by seeking corresponding 
assurances from its partners, to the extent 
that their activities are part of the 
company’s supply chain. The assurances 
may be, where appropriate, accompanied 
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measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an established business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

by the appropriate measures to verify 
compliance. Finally, companies should 
also make investments aiming at ceasing or 
minimising the extent of adverse impact, 
provide targeted and proportionate support 
for an SMEs with which they have a direct 
business relationship and collaborate with 
other entities, including through industry 
initiatives, where relevant, to increase the 
company’s ability to bring the adverse 
impact to an end.

Or. en

Justification

See amendments to Recital 34.

Amendment 419
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have an established 

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have a monitored 



PE739.674v01-00 144/160 AM\1268560EN.docx

EN

business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an established business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an monitored business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

Or. en

Amendment 420
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
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measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have an established 
business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an established business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have a monitored 
business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have a monitored business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

Or. en

Amendment 421
Pascal Durand

Proposal for a directive
Recital 39

Text proposed by the Commission Amendment

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 

(39) So as to comply with the obligation 
of bringing to an end and minimising the 
extent of actual adverse impacts under this 
Directive, companies should be required to 
take the following actions, where relevant. 
They should neutralise the adverse impact 
or minimise its extent, with an action 
proportionate to the significance and scale 
of the adverse impact and to the 
contribution of the company’s conduct to 
the adverse impact. Where necessary due 
to the fact that the adverse impact cannot 
be immediately brought to an end, 
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companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have an established 
business relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have an established business 
relationship and collaborate with other 
entities, including, where relevant, to 
increase the company’s ability to bring the 
adverse impact to an end.

companies should develop and implement 
a corrective action plan with reasonable 
and clearly defined timelines for action and 
qualitative and quantitative indicators for 
measuring improvement. Companies 
should also seek to obtain contractual 
assurances from a direct business partner 
with whom they have a business 
relationship that they will ensure 
compliance with the company’s code of 
conduct and, as necessary, a prevention 
action plan, including by seeking 
corresponding contractual assurances from 
its partners, to the extent that their 
activities are part of the company’s value 
chain. The contractual assurances should 
be accompanied by the appropriate 
measures to verify compliance. Finally, 
companies should also make investments 
aiming at ceasing or minimising the extent 
of adverse impact, provide targeted and 
proportionate support for an SMEs with 
which they have a business relationship 
and collaborate with other entities, 
including, where relevant, to increase the 
company’s ability to bring the adverse 
impact to an end.

Or. en

Amendment 422
Ernő Schaller-Baross, Jorge Buxadé Villalba, Enikő Győri

Proposal for a directive
Recital 40

Text proposed by the Commission Amendment

(40) In order to reflect the full range of 
options for the company in cases where 
actual impacts could not be addressed by 
the described measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, with a 
view to achieving compliance with the 
company’s code of conduct or a corrective 

deleted
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action plan, and conduct appropriate 
measures to verify compliance of the 
indirect business relationship with the 
contract.

Or. en

Amendment 423
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann

Proposal for a directive
Recital 40

Text proposed by the Commission Amendment

(40) In order to reflect the full range of 
options for the company in cases where 
actual impacts could not be addressed by 
the described measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, with a 
view to achieving compliance with the 
company’s code of conduct or a corrective 
action plan, and conduct appropriate 
measures to verify compliance of the 
indirect business relationship with the 
contract.

(40) In order to reflect the full range of 
options for the company in cases where 
actual impacts could not be addressed by 
the described measures, this Directive 
should also refer to the possibility for the 
company to seek to conclude a contract 
with the indirect business partner, where 
appropriate, with a view to achieving 
compliance with the company’s code of 
conduct or a corrective action plan, and 
conduct appropriate measures to verify 
compliance of the indirect business 
relationship with the contract.

Or. en

Amendment 424
Angelika Niebler

Proposal for a directive
Recital 41

Text proposed by the Commission Amendment

(41) In order to ensure that bringing 
actual adverse impacts to an end or 
minimising them is effective, companies 
should prioritize engagement with business 

(41) In order to ensure that bringing 
actual adverse impacts to an end or 
minimising them is effective, companies 
should prioritize engagement with business 
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relationships in the value chain, instead of 
terminating the business relationship, as a 
last resort action after attempting at 
bringing actual adverse impacts to an end 
or minimising them without success. 
However, this Directive should also, for 
cases where actual adverse impacts could 
not be brought to an end or adequately 
mitigated by the described measures, refer 
to the obligation for companies to refrain 
from entering into new or extending 
existing relations with the partner in 
question and, where the law governing 
their relations so entitles them to, to either 
temporarily suspend commercial 
relationships with the partner in question, 
while pursuing efforts to bring to an end or 
minimise the extent of the adverse impact, 
or terminate the business relationship with 
respect to the activities concerned, if the 
adverse impact is considered severe. In 
order to allow companies to fulfil that 
obligation, Member States should provide 
for the availability of an option to 
terminate the business relationship in 
contracts governed by their laws.

relationships in the supply chain, instead of 
terminating the business relationship, as a 
last resort action after attempting at 
bringing actual adverse impacts to an end 
or minimising them without success. 
However, this Directive should also, for 
cases where actual adverse impacts could 
not be brought to an end or adequately 
mitigated by the described measures, refer 
to the possibility for companies to refrain 
from entering into new or extending 
existing relations with the partner in 
question and, where the law governing 
their relations so entitles them to, to either 
temporarily suspend commercial 
relationships with the partner in question, 
while pursuing efforts to bring to an end or 
minimise the extent of the adverse impact, 
or terminate the business relationship 
with respect to the activities concerned, if 
the adverse impact is considered 
severe and if these measures would be in 
the best interest of the potential 
victims. Companies should not be 
required to refrain from entering into new 
or extending existing relations with the 
direct business partner or 
temporarily suspend the commercial 
relationship or terminate the business 
relationship where no 
available alternative to that business 
relationship, that provides a product or 
service essential to the company’s 
production of goods or provision of 
services, exists. In order to allow 
companies to fulfil that obligation, 
Member States should provide for the 
availability of an option to terminate 
the business relationship in contracts 
governed by their laws.

Or. en

Amendment 425
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler
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Proposal for a directive
Recital 41

Text proposed by the Commission Amendment

(41) In order to ensure that bringing 
actual adverse impacts to an end or 
minimising them is effective, companies 
should prioritize engagement with business 
relationships in the value chain, instead of 
terminating the business relationship, as a 
last resort action after attempting at 
bringing actual adverse impacts to an end 
or minimising them without success. 
However, this Directive should also, for 
cases where actual adverse impacts could 
not be brought to an end or adequately 
mitigated by the described measures, refer 
to the obligation for companies to refrain 
from entering into new or extending 
existing relations with the partner in 
question and, where the law governing 
their relations so entitles them to, to either 
temporarily suspend commercial 
relationships with the partner in question, 
while pursuing efforts to bring to an end or 
minimise the extent of the adverse impact, 
or terminate the business relationship with 
respect to the activities concerned, if the 
adverse impact is considered severe. In 
order to allow companies to fulfil that 
obligation, Member States should provide 
for the availability of an option to 
terminate the business relationship in 
contracts governed by their laws.

(41) In order to ensure that bringing 
actual adverse impacts to an end or 
minimising them is effective, companies 
should prioritize engagement with business 
relationships in the supply chain, instead of 
terminating the business relationship, as a 
last resort action after attempting to bring 
actual adverse impacts to an end or 
minimising them without success. 
However, this Directive should also, for 
cases where actual adverse impacts could 
not be brought to an end or adequately 
mitigated by the described measures, refer 
to the obligation for companies to refrain 
from entering into new or extending 
existing relations with the partner in 
question and, where the law governing 
their relations so entitles them to, to either 
temporarily suspend business relationships 
with the partner in question, while pursuing 
efforts to bring to an end or minimise the 
extent of the adverse impact, or terminate 
the business relationship with respect to the 
activities concerned, if the adverse impact 
is considered severe and only if this is in 
the best interest of those impacted 
(responsible disengagement). In order to 
allow companies to fulfil that obligation, 
Member States should provide for the 
availability of an option to terminate the 
business relationship in contracts governed 
by their laws.

Or. en

Justification

In order to avoid a cut and run policy, the obligation to suspend or terminate the business 
relationship shall only be considered facing actual adverse impacts (see Recital 36) and only 
if it is in the best interest of those affected.
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Amendment 426
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pascal Arimont, Pernille Weiss, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 42

Text proposed by the Commission Amendment

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights and environmental 
adverse impacts. Organisations who could 
submit such complaints should include 
trade unions and other workers’ 
representatives representing individuals 
working in the value chain concerned and 
civil society organisations active in the 
areas related to the value chain concerned 
where they have knowledge about a 
potential or actual adverse impact. 
Companies should establish a procedure 
for dealing with those complaints and 
inform workers, trade unions and other 
workers’ representatives, where relevant, 
about such processes. Recourse to the 
complaints and remediation mechanism 
should not prevent the complainant from 
having recourse to judicial remedies. In 
accordance with international standards, 
complaints should be entitled to request 
from the company appropriate follow-up 
on the complaint and to meet with the 
company’s representatives at an 
appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the complaint. This 
access should not lead to unreasonable 
solicitations of companies.

(42) Companies should provide the 
possibility for persons and organisations to 
submit information directly to them in 
case of legitimate concerns regarding 
actual or potential human rights and 
environmental adverse impacts. 
Organisations who could submit such 
information should include trade unions 
and other workers’ representatives 
representing individuals working in the 
supply chain concerned and civil society 
organisations active in the areas related to 
the supply chain concerned where they 
have substantiated and documented 
knowledge about a potential or actual 
adverse impact. Companies should 
establish a procedure for dealing with those 
notifications and inform workers, trade 
unions and other workers’ representatives, 
where relevant, about such processes. 
Recourse to the notification mechanism 
should not prevent the informant from 
having recourse to judicial remedies. In 
accordance with international standards, 
informants should be entitled to request 
from the company appropriate follow-up 
on the notification. This can include to 
meet with the company’s representatives at 
an appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the notification. This 
access should not lead to unreasonable 
solicitations of companies nor to 
sanctions. Companies may deal with 
notifications as a group, for example 
within an industry initiative.

Or. en
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Justification

The complaints procedure should be a tool for companies to receive information from 
stakeholders, as it is possible for companies to miss risks due to the large number of business 
relationships in their supply chain. Thus, the term complaint is misleading.

Amendment 427
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 42

Text proposed by the Commission Amendment

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights and environmental 
adverse impacts. Organisations who could 
submit such complaints should include 
trade unions and other workers’ 
representatives representing individuals 
working in the value chain concerned and 
civil society organisations active in the 
areas related to the value chain concerned 
where they have knowledge about a 
potential or actual adverse impact. 
Companies should establish a procedure 
for dealing with those complaints and 
inform workers, trade unions and other 
workers’ representatives, where relevant, 
about such processes. Recourse to the 
complaints and remediation mechanism 
should not prevent the complainant from 
having recourse to judicial remedies. In 
accordance with international standards, 
complaints should be entitled to request 
from the company appropriate follow-up 
on the complaint and to meet with the 
company’s representatives at an 
appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the complaint. This 
access should not lead to unreasonable 
solicitations of companies.

(42) Undertakings should provide the 
possibility for persons, groups, 
communities, entities and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights, good governance, 
environmental and climate adverse 
impacts. Organisations who could submit 
such complaints should include trade 
unions and other workers’ representatives 
representing individuals working in the 
value chain concerned and civil society 
organisations, human rights and 
environmental rights defenders, or other 
legal or natural persons who have as a 
statutory purpose the defence of human 
rights, climate, the environment or good 
governance . Undertakings should 
establish a procedure for dealing with those 
complaints and inform workers, trade 
unions and other workers’ representatives, 
where relevant, about such processes. 
Recourse to the complaints and 
remediation mechanism should not prevent 
the complainant from having recourse to 
judicial remedies. In accordance with 
international standards, complaints should 
be entitled to request from the undertaking 
appropriate follow-up on the complaint and 
to meet with the undertaking’s 
representatives at an appropriate level to 
discuss potential or actual severe adverse 
impacts that are the subject matter of the 
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complaint. This access should not lead to 
unreasonable solicitations of undertakings.

Or. en

Amendment 428
Jorge Buxadé Villalba

Proposal for a directive
Recital 42

Text proposed by the Commission Amendment

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights and environmental 
adverse impacts. Organisations who could 
submit such complaints should include 
trade unions and other workers’ 
representatives representing individuals 
working in the value chain concerned and 
civil society organisations active in the 
areas related to the value chain concerned 
where they have knowledge about a 
potential or actual adverse impact. 
Companies should establish a procedure 
for dealing with those complaints and 
inform workers, trade unions and other 
workers’ representatives, where relevant, 
about such processes. Recourse to the 
complaints and remediation mechanism 
should not prevent the complainant from 
having recourse to judicial remedies. In 
accordance with international standards, 
complaints should be entitled to request 
from the company appropriate follow-up 
on the complaint and to meet with the 
company’s representatives at an 
appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the complaint. This 
access should not lead to unreasonable 
solicitations of companies.

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or , 
based on the state of knowledge, 
foreseeable human rights and 
environmental adverse impacts. 
Organisations who could submit such 
complaints should include trade unions and 
other workers’ representatives representing 
individuals working in the value chain 
concerned and civil society organisations 
active in the areas related to the value 
chain concerned where they have 
knowledge about a potential or actual 
adverse impact. Companies should 
establish a procedure for dealing with those 
complaints and inform workers, trade 
unions and other workers’ representatives, 
where relevant, about such processes. 
Recourse to the complaints and 
remediation mechanism should not prevent 
the complainant from having recourse to 
judicial remedies. In accordance with 
international standards, complaints should 
be entitled to request from the company 
appropriate follow-up on the complaint and 
to meet with the company’s representatives 
at an appropriate level to discuss 
foreseeable, based on the state of 
knowledge, or actual severe adverse 
impacts that are the subject matter of the 
complaint. This access should not lead to 
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unreasonable solicitations of companies.

Or. es

Amendment 429
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 42

Text proposed by the Commission Amendment

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights and environmental 
adverse impacts. Organisations who could 
submit such complaints should include 
trade unions and other workers’ 
representatives representing individuals 
working in the value chain concerned and 
civil society organisations active in the 
areas related to the value chain concerned 
where they have knowledge about a 
potential or actual adverse impact. 
Companies should establish a procedure 
for dealing with those complaints and 
inform workers, trade unions and other 
workers’ representatives, where relevant, 
about such processes. Recourse to the 
complaints and remediation mechanism 
should not prevent the complainant from 
having recourse to judicial remedies. In 
accordance with international standards, 
complaints should be entitled to request 
from the company appropriate follow-up 
on the complaint and to meet with the 
company’s representatives at an 
appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the complaint. This 
access should not lead to unreasonable 
solicitations of companies.

(42) Companies should provide the 
possibility for persons and organisations to 
submit complaints directly to them in case 
of legitimate concerns regarding actual or 
potential human rights and environmental 
adverse impacts. Organisations who could 
submit such complaints should include 
trade unions and other workers’ 
representatives representing individuals 
working in the value chain concerned and 
civil society organisations active in the 
areas related to the value chain concerned 
where they have knowledge about a 
potential or actual adverse impact. 
Companies should establish a procedure 
for dealing with those complaints and 
inform workers, trade unions and other 
workers’ representatives, where relevant, 
about such processes. Recourse to the 
complaints and remediation mechanism 
should not prevent the complainant from 
having recourse to judicial remedies. In 
accordance with international standards, 
well-founded complaints should be entitled 
to request from the company appropriate 
follow-up on the complaint and to meet 
with the company’s representatives at an 
appropriate level to discuss potential or 
actual severe adverse impacts that are the 
subject matter of the complaint. This 
access should not lead to unreasonable 
solicitations of companies.

Or. en
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Amendment 430
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 42 a (new)

Text proposed by the Commission Amendment

(42a) In order to bring to settle disputes 
between victims and companies swiftly, 
extra-judicial remedies should be setup. 
The remedy should be determined in 
consultation with the affected 
stakeholders and may consist of financial 
or non-financial compensation, 
reinstatement, public apologies, 
restitution, rehabilitation or a 
contribution to an investigation. To 
ensure that remedies are satisfactory to 
both parties, and that the weaker party is 
not forced into settlement by the stronger 
party, impartial third parties should 
mediate in order to assist companies and 
stakeholders in finding extra-judicial 
remedies, as is today the case under the 
OECD national contact points system. A 
settlement fairly mediated, the outcome of 
which is accepted by both parties should 
prevent civil proceeding and the filing of 
claims before a court.

Or. en

Amendment 431
Axel Voss, Marion Walsmann, Daniel Buda, Karolin Braunsberger-Reinhold, Iuliu 
Winkler, Ralf Seekatz, Ivan Štefanec, Jessica Polfjärd, Radan Kanev, Luisa Regimenti, 
Pernille Weiss, Angelika Winzig, Miriam Lexmann, Angelika Niebler

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 

(43) Companies should monitor the 
implementation and effectiveness of their 
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due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-
between if there are reasonable grounds to 
believe that significant new risks of 
adverse impact could have arisen.

due diligence measures. They should carry 
out continuous assessments of their own 
operations, those of their subsidiaries and, 
where related to the supply chains of the 
company, those of their business 
relationships outside the EU, to monitor 
the effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and if 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out when 
deemed necessary after a significant 
change occurs, such as operating in or 
sourcing from a new country or if there 
are reasonable grounds to believe that 
significant new risks of adverse impact 
could have arisen.

Or. en

Justification

Due diligence is a continuous exercise.

Amendment 432
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 

(43) Undertakings should track the 
implementation and monitor the 
effectiveness of their due diligence 
measures. They should, in consultation 
with stakeholders, carry out periodic 
assessments of their own operations, those 
of their subsidiaries and, where related to 
the value chains of the undertaking, those 
of their business relationships, to monitor 
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prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.

the effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights, good 
governance, and environmental and 
climate adverse impacts. Such assessments 
should verify that adverse impacts are 
properly identified, due diligence measures 
are implemented and adverse impacts have 
actually been prevented or brought to an 
end. In order to ensure that such 
assessments are up-to-date, they should be 
carried out at least every 12 months and be 
revised in-between if there are reasonable 
grounds to believe that significant new 
risks of adverse impact could have arisen.

Or. en

Amendment 433
Alessandra Basso, Gunnar Beck, Gilles Lebreton

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 24 months and be revised in-between 
if there are reasonable grounds to believe 
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that significant new risks of adverse impact 
could have arisen.

that significant new risks of adverse impact 
could have arisen. The evaluation must 
not entail excessive financial burdens for 
SMEs, with the possibility of providing 
them with a verification system based on 
self-declarations or predetermined forms.

Or. en

Amendment 434
Raffaele Stancanelli

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen. The assessment should 
not create excessive financial burdens for 
SMEs, for which a system of checks based 
on self-declarations or pre-set forms could 
be foreseen.

Or. it
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Justification

The assessment should not create excessive financial burdens for micro, small and 
medium-sized enterprises, whose organisational structure might also be ill-suited to checks by 
companies obliged to carry out due diligence. A streamline system, conceivably based on 
self-declarations and pre-set forms (rather than inspections, status checks and any other 
invasive tools) would seem preferable.

Amendment 435
Adrián Vázquez Lázara, Ilana Cicurel, Karen Melchior

Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their monitored 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.

Or. en

Amendment 436
Pascal Durand
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Proposal for a directive
Recital 43

Text proposed by the Commission Amendment

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their established 
business relationships, to monitor the 
effectiveness of the identification, 
prevention, minimisation, bringing to an 
end and mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.

(43) Companies should monitor the 
implementation and effectiveness of their 
due diligence measures. They should carry 
out periodic assessments of their own 
operations, those of their subsidiaries and, 
where related to the value chains of the 
company, those of their business 
relationships, to monitor the effectiveness 
of the identification, prevention, 
minimisation, bringing to an end and 
mitigation of human rights and 
environmental adverse impacts. Such 
assessments should verify that adverse 
impacts are properly identified, due 
diligence measures are implemented and 
adverse impacts have actually been 
prevented or brought to an end. In order to 
ensure that such assessments are up-to-
date, they should be carried out at least 
every 12 months and be revised in-between 
if there are reasonable grounds to believe 
that significant new risks of adverse impact 
could have arisen.
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Amendment 437
Heidi Hautala, Marie Toussaint

Proposal for a directive
Recital 44

Text proposed by the Commission Amendment

(44) Like in the existing international 
standards set by the United Nations 
Guiding Principles on Business and Human 
Rights and the OECD framework, it forms 
part of the due diligence requirement to 
communicate externally relevant 
information on due diligence policies, 
processes and activities conducted to 

(44) Like in the existing international 
standards set by the United Nations 
Guiding Principles on Business and Human 
Rights and the OECD framework, it forms 
part of the due diligence requirement to 
communicate externally relevant 
information on due diligence policies, 
processes and activities conducted to 
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identify and address actual or potential 
adverse impacts, including the findings and 
outcomes of those activities. The proposal 
to amend Directive 2013/34/EU as regards 
corporate sustainability reporting sets out 
relevant reporting obligations for the 
companies covered by this directive. In 
order to avoid duplicating reporting 
obligations, this Directive should therefore 
not introduce any new reporting 
obligations in addition to those under 
Directive 2013/34/EU for the companies 
covered by that Directive as well as the 
reporting standards that should be 
developed under it. As regards companies 
that are within the scope of this Directive, 
but do not fall under Directive 
2013/34/EU, in order to comply with their 
obligation of communicating as part of the 
due diligence under this Directive, they 
should publish on their website an annual 
statement in a language customary in the 
sphere of international business.

identify and address actual or potential 
adverse impacts, including the findings and 
outcomes of those activities. The proposal 
to amend Directive 2013/34/EU as regards 
corporate sustainability reporting sets out 
relevant reporting obligations for the 
undertakings covered by this directive. In 
order to avoid duplicating reporting 
obligations, this Directive should therefore 
not introduce any new reporting 
obligations in addition to those under 
Directive 2013/34/EU for the undertakings 
covered by that Directive as well as the 
reporting standards that should be 
developed under it. As regards 
undertakings that are within the scope of 
this Directive, but do not fall under 
Directive 2013/34/EU, in order to comply 
with their obligation of communicating as 
part of the due diligence under this 
Directive, they should publish on their 
website an annual statement in a language 
customary in the sphere of international 
business. This reporting should be 
accessible, comparable, and sufficiently 
detailed to demonstrate the adequacy of a 
company in undertaking’s due diligence 
process.
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