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ORAL QUESTION O-0033/02/rev.1
pursuant to Rule 42 of the Rules of Procedure
by Hans-Gert Poettering, Georg Jarzembowski, Werner Langen, Konrad Schwaiger, Jaime 
Valdivielso de Cué, Brigitte Langenhagen and Alfred Gomolka, on behalf of the PPE-DE Group
to the Commission

Subject: Shipbuilding

Parliament has on several occasions asked the Commission and Council to establish fair competition 
in the shipbuilding sector. The Commission and Council agreed with Parliament that state aids, 
granted by the Republic of Korea to Korean shipbuilders, distort international competition in some 
segments of this sector to a degree that makes survival for European shipbuilders almost impossible. 
European shipbuilders have to face, since the expiration of the relevant regulation on 31 December 
2000, a situation of unfair competition. In May 2001 the Council authorised the Commission to 
commence WTO proceedings against South Korean practices. Concerning domestic support 
measures, the Commission submitted a proposal to Parliament and Council (COM(2001)0401/final1). 
Parliament adopted the proposal in November 2001 asking for the inclusion of natural gas tankers in 
the list. Unfortunately, decision making within the Council was not possible in December 2001 due to 
the fact that there was uncertainty concerning the world market situation for gas tankers. As the 
Commission, in its latest report, has proved that unfair competition persists in this sector as well as in 
the other sectors included in the proposal, there is no reason for Commission and Council not to act 
according to Parliament’s resolutions and not to adopt the regulation as soon as possible.

In spite of agreements between the Republic of Korea and the EU to avoid financially non-viable 
over-investments and price undercutting as well as agreements that ship prices should reflect all cost 
factors, the South Korean Government continues to flout these rules, resulting in unfair competition 
for shipbuilders worldwide. The Commission has now completed its study on the international market 
for natural gas tankers and concluded that unfair competition from South Korean shipbuilders persists 
in this segment as well as in the other segments already included in its proposal to impose a defensive 
mechanism (COM(2001)0401/final).

Does the Commission now intend to implement the request made by Parliament (report by Mr Langen 
A5-0371/20002, report by Mrs. Riis-Jørgensen A5-0373/20013) and commence WTO proceedings 
against South Korean practices in conjunction with granting the temporary and limited possibility for  
Member states to give aid to domestic shipbuilders, including natural gas tankers, as soon as possible?
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1 OJ C 304 E, 30.10.2001, p. 208
2 Adopted on 14.12.2000
3 Adopted on 15.11.2001


